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WORLD HEWS 

Guinness is 
condemned 
over takeover 
of Distillers 

One of the UK's most bitter bid 
battles - the 1986 takeover by 
Guinness of drinks group Distill- 
ers - saw cynical disregard of 
laws and rules, misuse of com- 
pany money and a contempt for 
truth, said a report from the UK's 
Trade department Report and 
Lex, Page 18; Editorial Com- 
ment Page 17; Details, Pages 8 
and 9 

Japan probes market turmoil 

Japan’s government has 
launched an investigation into its 
stock market tunnoti amid accu- 
sations that “speculators" had 
manipulated share prices of 
banks and brokers. Report and 
Lex, Page 18,- Asian reports. Page 

4 

Fur export ban looms 

A ban on US exports to Europe of 
furs produced using Ieghold traps 
loans, after the European Union 
rejected Washington’s offer to 
phase out the traps within eight 
years. Page 5 

Alcohol crackdown in Sweden 

Sweden's customs and excise 
laws are to be tightened next 
year in a government crackdown 
on alcohol smuggling. It follows a . 
report showing 30 per cent of the 
spirits drunk in Sweden are 
obtained illegally. Page 3 . 

EU agrees genetic rules 

European Union ministers have 
agreed a controversial law har- 
monising rides on the patenting 
of genetic material after nine 
years of discussion- Page 2 

UK minimum wage plan 

The UK government has intro- 
duced plans for a minimum 
wage, but without specifying a 
figure. Page 12 

Prodi pressure on VAT 

Italy's government is trying to 
face down an opposition bid to 
thwart higher levels of value 
added tax - one of the main mea- 
sures in Its 1998 budget Page 2 

Neta n y ahu offer 

Israel’s PM Benjamin Netanyahu 
has proposed giving land back to 
the Palestinians within five 
months, provided they do more 
to fight terrorism. Page 7 

EU tomato fraud 

Waste tomato material deemed 
unfit for human consumption has 
been re-processed by Italian com- 
panies for sale to Africa and the 
Middle East and used to claim 
European Union subsidies. Page 
18 

Philippines ‘victim of turmoil* 

Philippines had been more victim 
than culprit to Asia's financial 
drama. President Fidel Ramos 
said in an interview. Page 4 

Students protest bi Bonn 

An estimated 40,000 student pro- 
testers marched through. Bonn in 
the biggest such demonstration 
there for 20 years. Page 2 

Egypt name# militant exiles 

Egypt published the identities of 
14 leading exiled militants and 
accused countries - notably the 
UK - allowing them residency of 
condoning violence. Page 7 

Turkey may drop EU Md 

Turkey's military-dominated 
National Security Council said 
Ankara would drop its bid to join 
the European Union unless it 
received a positive ruling on its 
application at next month's EU 
summit. Page 2 

Iraq backtracks on UN 

Iraqi foreign minister Mohammed 
Saeed al-Sahaf said UN weapons 
inspectors will not after all be 
allowed into President Saddam 
Hussein's palaces. Page 7 

Pete named best soccer player 

Brazil’s Pele has been chosen as 
the greatest soccer player in a 
poll of half-a-million fans in UO 
countries. Second was Northern 
Ireland's George Best and third 
England's Bobby Charlton. 


Drmdmr Bank of Germany and 
France's Banque Nationale de 
Paris plan to extend their push 
into eastern Europe by opening 
joint operations in Romania and 
Ukraine next year. Page 21 

France Telecom looks 
increasingly likely next year to 
implement a large capital 
increase with of a planned 
exchange of shareholdings with 
Deutsche Telekom. Page 22; 
Observer, Page 17 

Armstrong World Industries, 

the US flooring company, vowed 
to press for “several hundred 
million dollars" in compensation 
from Sommer ADibert of France 
ova* a breakdown In merger 
talks. Page 21 

Peregrine, the Hong Kong-based 
investment bank, is poised to 
announce deep job cuts in 
response to the downturn in 
Asian financial markets. Page 19 

Softbank, the Japanese 
nmltinneoia infrastructure group, 
suffered a fall in its share price 
as nervousness amid Japan’s 
financial industry crisis spread to 
other sectors. Page 19 

African coffee producers are 
proposing a reduction in exports 
in an attempt to boost coffee 
prices and help smooth market 
volatility- Commodities, Page 28 

Franca has given the godhead to 
the growing of genetically modi- 
fied com developed by Novartis, 
the Swiss group, but imposed a 
moratorium on other such 
products. Page 28 

Half-year reports from Japan's 
life assurers showed rising prob- 
lem loans and decreasing latent 
stock profits in the six months to 
end-September. Page 20 

Crecfit Suisse First Boston and 
Robert Fleming of the UK are 
among foreign financial institu- 
tions granted permission to enter 
the Brazilian market Page 23 

Toyota appears dose to a 
decision to locate a new car plant 
in northern France after French 
finance minis ter Dominique 
Strauss Kahn said discussions 
were complete. Page 21 

Ronong, the Malaysian 
conglomerate, posted a 71 per 
cent decline in net profit to , 
M$22.6m (US$6.5m) in the quarter I 
to September 30. Page 20 

Toshiba is reviewing its personal 
computer strategy in the US to 
refocus on business-use PCs 
rather than home PCs. Page 20 

Volkswagen is to spend DM43bn 
($25.3bn) over five years to 
expand its vehicle range from 38 
to 50 models. Page 22 

Time Warner may bid for UK 
consumer magazines group IPC. 
Page 19 
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Energy efficiency 

Hopes for curbs on 
greenhouse gases 
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BUSINESS NEWS 

Tough Thyssen 
stance may 
Jeopardise 
Krupp merger 

Thysseu's supervisory board has 
backed the tough negotiating 
stance of chief executive Dieter 
Vogel in merger talks with rival 
engineering group Krupp-Hoesch 
- adding to fears that the deal 
might collapse. Page 19 

Hefdolbcrgar Pnw fc nn oUnm 

of Germany, the world’s bluest 
maker of printing equipment, is 
set to move more into newspaper 
printing systems, possibly 
through a bid for Goss Graphic 
Systems of the US. Page 19 

Th® French banking regulator 
has launched an investigation 
into SoriSte Marseillaise de 
Credit, the state-owned bank 
which has been troubled by 

fimmrrhaT and managwuant 

difficulties. Page 22 

Trustor, the Swedish investment 
company involved in a SKr620m 
(f82.6m) fraud inquiry, is at the 
centre of fresh confusion amid 
ftiahns tha t Guinness heir Lord 
Moyne, Trustor’s controlling 
shareholder, had sold his stake to 
a Dutch company. Page 22 


Seoul to accept World Bank and Asian Development Bank help 

South Korea I feTPH 

seeks increase MAk : 
in $20bn IMF ® : ' 

rescue deal . 


By Peter Moots gnon in Seoul 

The South Korean government |s 
epoking a substantial increase in 
the $20bn rescue package it is 
raising with the help of the Inter- 
national Monetary Fund. 

In a surprise move. Llm Chang- 
Yuel, the country’s finance min- 
is ter, said South Korea had also 
agreed to accept assistance from 
the World Bank and Asian Devel- 
opment Ranlc, 

Mr Lira said last night that the 
decision to seek “much more" 
than $20bn reflected the level of 
South Korea's short-term debt 
and the need to maintain an 
“optimum level" of foreign 
exchange reserves, but he gave 
no target figure. 

The finance ministry 
announcement, after the first day 
of talks with Hubert Neiss, IMF 
Asia-Pacific Director, suggests 
that Mr Neiss’s initial task has 
been to persuade the government 
that its financial problems run 
much deeper than it acknowl- 
edged. 

Mr Lim had resisted claims by 
financial market traders that 
$20bn would be insufficient to 
allay worries about South 
Korea’s ability to meet its obliga- 


tions. Short-term foreign debts . renA . 

total more than $G0bn, while Mor- - me A 

gan Stanley this week put bad Afff ^A 

loans in the domestic banking . . m m j AMj 

system at W48.000bn ($43.2bn). or '• m 

more than 10 per cent of gross . M KMmjk | 

domestic product. - m KMmSfQf 

On Monday, Mr Lira rejected a 

suggestion by Lee Kyoung-chik, -ll 

central bank governor, that 

Korea needed closer to $50bn, mmff* l f 

equivalent to the international Y dgftp 

rescue package for Mexico in 

early 1995. ' E ^| 

Agreement to include the 
World Bank and Asian Develop- 

ment Bank in the rescue plan ^ ^ 

also m-irkc a significant change him? ~'- 

of heart for South Korea. 

As a new and proud member of r *if| 

the Organisation for Economic 

Co-operation and Developme^^j. Korea's vice-minister of finance Kang Man-soo greets Hubert Neiss before yesterday's talks 
South Korea counts itself inp f'-i 

developed country which usri <vl< «ac normally reserved for cram- tially seeking a small package in and that he would 
graduated from the lending tries with living standards much the hope of avoiding onerous pol- South Korea could 
programmes of these institutions, lower than South Korea’s, has icy commitments. Many officials large enough to 


programmes of these institutions, lower than South Korea’s, has icy commitments. Many officials 
Together, the World Bank and special expertise in financial mar- and businessmen still believe the 
ADB made multi-billion, dollar ket reform. This is expected to be crisis, which has seen reserves 
contributions to previous rescue one of the main elements of the plunge well below the critical 




tially seeking a small package in and that he would see to it that 
the hope of avoiding onerous pol- South Korea could obtain funds 


packages for Thailand and Indon- 
esia. Those plans were identified 


South Korean package. 


level of three months imports, is 


in the recent Manila agreement increase in the rescue package 
of Asia-Pacific governments as a means the IMF will impose 
model for countries In difficulty . tougher conditions. Seoul made 
The World Bank, whose funds little secret of the fact it was ini- 


It is still unclear whether the a short term affair that will pass 
crease in the rescue package in a few months. 


Mr Neiss yesterday said only 
that he wanted the talks to be 
completed as soon as possible 


large enough to overcome pres- 
ent difficulties. 

Hyundai delay 'makes sense'. 
Page 4 

Seoul bond market opens to 
foreign investors. Page 4 
Editorial Comment. Page 17 
Lex, Page 18 


Rosneft riven by 
boardroom split 

Conflict threatens Russian 
plan to increase revenue 


BMW in $340m Rover project 
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By John Thornhill in Moscow 

Management tensions at the top 
of Rosneft, the last big Russian 
oil company set far privatisation, 
burst into open conflict yester- 
day. threatening to disrupt the 
| government's increasingly 
urgent efforts to raise additional 
revenue. 

'* Yuri Bespalov, Rosneft's presi- 
dent, urged the government to 
support him as be accused two 
senior members of the com- 
pany’s board of theft "They’re 
picking the government’s 
pocket," he said on radio. The 
split within Rosneft reflects a 
straggle between Russia’s indus- 
trial barons for control of the 
company. Mr Bespalov, who 
joined Rosneft in April, has been 
linked with Boris Berezovsky, 
the powerful businessman who 
controls the Sibneft oil group, 
while other board members have 
been talking to rival bankers. 

Two European oil companies. 
Royal Dntoh/SheU and British 
Petroleum, have expressed an 
interest in bidding for Rosneft in 
alliance with different Russian 
partners. 

This week, Rosneft’s board, 
chaired by Alexander Putilov, 
pressed the government to 
remove Mr Bespalov, alleging he 
was not acting in the company's 
best interests. A government 
derision is expected soon. 

The conflict coincides with 


COMMENT & ANALYSIS 

• Tbe plight of Opee 
Editorial, Page 17 

• Fans resetflement id Zimbabwe 
International News, Page 7 

• The derivatives FJAS.O0. 

Book Review, page 15 


TECHNOLOGY 

• Peruvian gas deal may tatter 
Worfd Trade News. Page 5 

• Rivals in ba nk no te printing 

Management Page 25 


government attempts to acceler- 
ate Rosneft's privatisation, con- 
sidered necessai-y to help pay off 
workers' wage arrears by the 
end of the year. 

Analysts suggest tbe govern- 
ment could raise more than SI bn 
from the sale, originally sched- 
uled for the first half of 1998. 
The financial pressure 
on the Russian government has 
been mounting as tax receipts 
have fallen well below target 
Foreign investors have repatri- 
ated funds from tbe domestic 
debt market depressing the rou- 
ble. There are signs Russians are 1 
losing faith in tbe rouble, to be , 
redenominated next year. I 

This week, two senior officials. 
Sergei Aleksashenko, deputy 
head of the Russian central 
hank, and Sergei Vasiliev, dep- 
uty head of the government 
apparatus, had talks in Washing- 
ton with US Treasury officials 
about Russia’s strained financial 
position. 

Tbe substance of the talks has 
not been revealed, although 
there is widespread speculation 
in Moscow that foreign lenders 
are preparing to provide addi- 
tional financial support to Rus- 
sia if the rouble comes under 
sustained pressure. The Interna- 
tional Monetary Fund, which 
recently suspended a 3700m 
tranche of its $10bn support 

Continued on Page IS 


By John Griffiths 

Rover Gronp of the UK is 
investing nearly £200m (S340m) 
at its Cowley plant near Oxford 
to produce a new executive-dass 
car, the R40. It is to be built at a 
rate more than double the com- 
bined peak output of both cars it 
will replace, the Rover 600 and 
800 models. 

It also emerged yesterday that 
the R40 will spearhead the drive 
by Rover into tbe expanding car 
markets of Latin America and 
the Pacific Rim. foreshadowed 
by BMW when it took over Rover 
three years ago: Dealer networks 


are being created or restructured 
in 12 such markets in 
preparation for the coming on 
stream of the R40 daring 1999, 
company insiders said yesterday. 

Walter Hasselkns. Rover’s 
chairman and BMW main board 
member, said last night the Cow- 
ley investment represented a 
"defining moment for Rover", 
with the increased volumes set 
to provide substantial benefits to 
tbe area's economy. 

Mr Hasselkns also disclosed 
that BMW's total investment in 
Rover had now reached £3bn and 
was running at the rate of £600m 
a year, three times the level 


under British Aerospace owner- 
ship. 

"To put this into context it is 
roughly the same as the total 
amount of funding provided to 
Rover by the government over 
the 13-year period of state own- 
ership," he said. 

While some elements of the 
Cowley investment hare already 
been disclosed - notably a £100m 
paint plant in the final stages of 
completion - what insiders 
describe as a new “factory 
within a factory" is being cre- 
ated inside the Cowley complex 

VW lifts investment Page 22 
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Robert Mugabe’s land grab has 
spread fear among whites. Page 7 
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Rightwing opposition's filibuster is attempt to prevent central revenue-raising measure becoming law [Turkey 


Prodi under pressure over VAT 


By James BEfiz in Rome 


The Italian government was last 
night trying to face down a 
concerted - and, at times, farcical 
- attempt to overthrow one of the 
main measures in its 1998 budget, 
after every member of the 
rightwing apposition demanded to 
speak on the issue in parliament 
In a piece of filibustering 
extravagant even by Italian 
standards, all 297 members of 
Silvio Berlusconi’s centre-right 
opposition have been allowed to 
make a speech against the 


imposition of higher levels of 
value added tax - the central 
revenue-raising measure in the 
finance bQL 

Amid scenes of pandemonium 
in the chamber of deputies, each 
of the opposition deputies has 
exercised a constitutional right to 
make a IQ-minute speech on the 
VAT measure, which raises 
L5,500bn ($3L2bn) in revenue for 
the Treasury. If all the deputies 
have not finished their speeches 
by tomorrow night, the measure 
will technically fall to pass into 
law. 


Allies of Romano Prodi. the 
prime minis ter, have calculated 
that, by bolding a series of 
all-night sittings in the chamber 
of deputies, the 49-hour debate 
will finish just before the 
deadline, allowing the VAT 
measures to reach the statute 
book. The measures are critical to 
Italy's hopes of joining the single 
European currency. 

The government is also 
confident of getting the support of 
the far left Reconstructed 
Communism party for a 
confidence vote at the end of the 


debate, after signs that the 
neoCommunists appear to be 
looking for a closer 
rapprochement with Mr Prodi. 

Mr Belusconi's attempt to 
filibuster the VAT proposal - 
which, according to the Italian 
media, has turned the parliament 
into a “barracks" - is aimed at 
showing that the centre-right still 
has some life in it after a 
disastrous performance in the 
first round of municipal elections 
two weeks ago. 

With second round elections 
due to be held on Sunday, the 


filibuster is designed to appeal to 
middle-class voters who. are 
infuriated by yet another .round of 
tax rises. " " 

It is also aimed at hiding fixe 
growing divisions betwen; Mr 
Berlusconi and Gianfranco Fini. 
leader of the neo-fascist National 
Alliance, before- Sunday's polls. 

One small crack in t&e- 
government’s budget tactics 
appeared yesterday after Carlo 
Azegiio Ciampi, finance minis ter, 
infuriated the neo -Communist 
leadership by calling government 
plans to introduce a 35-year week 


The 35-hour week plan - to oe 
introduced by 2001. although in 
the vaguest terms - was the main 
concession by the government 
last month to stop RC pushing 
through its decision to bring 
down Mr Prodi. 

Armando Cossuta, the 
president, said the comments 
were "irresponsible and 
unacceptable" and that thei 
gri w m mgHt had made a solemn 
promise .to introduce the 
legislation by the end of January 
2001 . . 


grows 
impatient 
with EU 


By John Barium in Ankara 


Bonn students 


spurn Kohl’s 
‘solidarity’ 


By Ralph Atkins in Bonn 


Tens of thousands of student 
protesters (right) marched 
through Bonn yesterday in 
the biggest such demonstra- 
tion in the German capital 
for more than 20 years. 

An estimated 40,000 stu- 
dents gathered at a rally 
ontslde Bonn's university, 
providing at least a faint 
echo of demonstrations 
staged in 1968. 

But in contrast to the rad- 
ical protesters of a genera- 
tion ago, the students .who 
turned out yesterday were 
seeking to protect the educa- 
tion system. Pressure on 
public finances and soaring 
student numbers are putting 
universities under increas- 
ing strain, with students 
sometimes outnumbering 
professors by 600 to one. 

Students are also sceptical 
about plans to introduce 
internationally compatible 
bachelor degrees. Tradition- 


Italians 
urged to 
end gas 
monopoly 


By Paul Betts In Mian 


Italy’s anti-trust authority 
called yesterday for the 
break-up of the Italian natu- 
ral gas monopoly by forcing 
the Eni energy conglomerate 
to split its Snam gas subsid- 
iary Into two or more sepa- 
rate companies. 

After a three-year investi- 
gation. the anti-trust agency 
concluded that Eni held such 
a dominant position that 
there was no competition in 
the domestic market. It also 
argued that existing fiscal 
Incentives to promote natu- 
ral gas use in Italy should be 
abolished. 

Through Snam, Eui is the 
primary supplier of natural 
gas in Italy and Europe’s 
third largest natural gas 
company. It has traditionally 
had a virtual monopoly of 
the entire Italian gas chain 
from supply to distribution. 
It currently accounts for 97 
per cent of the S7bn cubic 
metres of gas consumed each 
year in Italy. 

Italy’s second largest sup- 
plier, the private Edison 
group, with annual gas reve- 
nues of only L440bn ($257m) 
last year, is a midget com- 
pared with Snom’s annual 
revenues or about LIS.OOObn. 1 

The anti-trust agency's 
findings, backed by the new 
Italian energy regulatory 
authority, were vigorously 
attacked by the energy- 
group. which is 51 per cent 
state-controlled. Franco Ber- 
nabe. Eni chairman, 
described the agency's con- 
clusions as “simplistic", and 
as failing to take into 
account Eni's historic role to 
guarantee Italy's energy sup- 
plies. 

Mr Beraabe also argued 
Italy could not risk going 
out on a limb on gas liberal- 
isation and should at least 
wait for the European Union 
to issue its directive’on the 
gas market due early next 
month. 

He pointed out that Snam 
was also committed to 
Li60.000bn of long-term take- 
or-pay natural gas contracts 
with countries such as Rus- 
sia, Algeria, the Netherlands 
and Norway which it would 
have to honour. 

■ The Italian government 
has finally given the 
go-ahead for the introduc- 
tion of a new mobile tele- 
phone service called Dect. 
The new cordless telephone 
system is specifically 
designed for urban use and 
is much cheaper but more 
limited than GSM cellular 


ally, Germans regard at 
least a Master's or, still bet- 
ter, a Doctorate as the mini- 
mum requirement. 

Helmut Kohl, the chancel- 
lor, has expressed sympathy 
with students, putting the 
blame for what he called 
their financial misery 
sqnarely on the Lander or 
state governments. ' The 
states have constitutional 
responsibility for education. 

But students accused Mr 
Kohl of dismantling cher- 
ished institutions and of 
paying greater attention to 
a DM23bn ($13J2bn) Euro- 
fighter order - approved in 
parliament this week - than 
to education. "Solidarity is 
no good. We need more 
money." said one student 

In contrast to the coal 
miners, who successfully 
wrested concessions earlier 
this year, the students kept 
away from the government 
quarter of Bonn. 

Picture: Reuters . 



Henkel urges 
U K to help 
euro stability 


By Angela Wafers in London 


A leading German 
industrialist called on 
Britain yesterday to help 
ensure the future stability of 
the- euro, and said many Ger- 
man investors wanted the 
UK to join European mone- 
tary union sooner rather 
than later. 

“Britain should help estab- 
lish a stable and sustainable 
European currency.” said 
Hans-Olaf Henkel, president 
of tho federation of German 
industries (BDI). 

Addressing an audience at 
the London School of Eco- 
nomics, he added; "We 
would like to see Britain join 
Emu earlier- This is clearly 
the position of many Ger- 
man investors in this coun- 
try who otherwise will not 
enjoy the benefits of Emu 
immediately." 

- German industry had 
weighed carefully the risks 
and the advantages of the 


single currency, Mr Henkel 
said. “We came to the con- 
clusion that if stability is 
guaranteed, the euro will be 
of great advantage to us on a 
global scale.” 

He added that Britain 
should not hesitate to offer 
guidance in Brussels and 
other European capitals on 
how to foster economic com- 
petitiveness and create jobs. 

Large sections of the polit- 
ical elite in Belgium, France, 
Germany, Italy, and to some 
extent Spain, were looking 
for a “third way” between 
capitalism and socialism. 

“The longer they take to 
realise that this is a dead 
ftnil , the longer it takes to 
create new and lasting jobs,” 
he said. 

“We must continue to 
resist temptations to dele- 
gate the solution of our 
unemployment problems 
upwards - to the level of 
Brussels. This is a national 
responsibility." 


EU states agree law on genetic patenting 


Turkey's mmtary-donunated 
National Security Council » 
reported to have stated that 
Ankara will drop its 34-year 
bid to join the European 
Union unless it receives a 
positive ruling on its applica- 
tion at nest month's summit 

of EU leaders. ' 

Mesut Yilmaz, prime min- 
ister, has mounted an inten- 
sive ’diplomatic offensive to 
win EU support for Ms 
demand that Turkey .be 
Included in the European 
Commission's list of coun- 
tries judged fit to apply for 
membership. Tn July, the 
Commission included 12 
mainly former Communist 
states, but excluded Turkey. 

Agence France Presse 
reported yesterday that the 
powerful security council, at 
a regular monthly meeting 
on Wednesday, accused the 
EU of "enticing Turkey with 
faicA promises over member- 
ship". 

Unless the Luxembourg 
summit in December 
accepted Turkey's applica- 
tion and treated it on a simi- 
lar basis to other candidates, 
the council would recom- 
mend that membership "be 
dropped from Turkey’s polit- 
ical agenda”. 

Civilian governments 
invariably bow to the secu- 
rity council, which has 
become increasingly active 
in domestic politics and for- 
eign affairs. 

Generals have made 
Increasingly tough foreign 
policy statements In recent 
weeks. General Cevik Bir, 
deputy chief of staff, said 
this week: “Excluding Tur- 
key from Europe will have 
an extremely high price.” 

The secularist military 
have traditionally supported 
Turkey’s European orienta- 
tion but have grown angry 
over EU demands for conces- 


By Emma Tucker in Brussels 


A controversial law harmonising 
European Union rules on the 
patenting ot genetic material was 
agreed yesterday by ministers. 

After nine years of discussion 
and turbulent protests, all coun- 
tries bar Belgium, Italy and the 
Netherlands signed up to the law. 
which biotechnology and pharma- 
ceutical companies say is essential 
to the future viability of Europe's 
agriculture and pharmaceuticals 
industries. 

The amended version of the 
directive will allow companies to 
patent biotechnological inventions 


such as tomatoes that have been 
genetically modified to resist going 
mushy, or animals that have been 
engineered for medical research 
purposes. 

But it contains numerous safe- 
guards designed to allay fears that 
companies will be allowed to 
"patent life" and charge royalties 
for something that is part of living 
plants and creatures. 

Although advances in biotech- 
nology can already be patented 
under national patent laws, cam- 
paigners are concerned that the EU 
directive will give private compar 
nies wide new rights. 

However, it explicitly outlaws 


the cloning of human beings as 
wen as any form of manipulation 
of the human genetic identity. 

It also excludes the patenting 
of “discoveries” (such, as 
finding a substance present in 
nature). • 

Plant and animal varieties are 
also excluded. Further inventions 
will be considered unpatentable if 
their commercial exploitation 
would be “contrary to public policy 
or morality”. 

“This decision averts the danger 
that research institutions will 
leave Europe," said Lorenz Schom- 
erus. state secretary at Germany’s 
economics ministry. 


Supporters of the directive 
argued that big investors in genetic 
en gineering would take their huge 
research budgets out of Europe to 
the US, if the EU failed to harmon- 
ise patent low, which is currently 
very diverse. 

The draft law must return to the 
European Parliament for a second 
reading. But the assembly, which 
threw out an earlier version of the 
directive two years ago, is- expected 
to approve the latest version. Mem- 
ber states have agreed to an but 
one of 70 amendments tabled by 
MEPs. 

The ministers also agreed a 
“transparency” law aimed at 


ensuring that domestic legislation 
on the information society does 
not fragment the internal 
market and set up new barriers to 
trade. 

. .The proposed directive, which 
also faces a second reading before 
the parliament would require draft 
national rules that concern the 
information society to be notified 
to the Commission. 

Brussels and the member states 
would then have three months to 
examine the national rules and if 
necessary propose changes. Similar 
rules already cover national rules 
affecting the free movement of 
goods. 


sions over Cyprus, human 
rights and the Kurdish war 
in the south-east. 

Jean-Claude Juncker, 
prime minister of Luxem- 
bourg, which currently holds 
the Ell's rotating presidency, 
yesterday commented: "We 
want to make visible in a 
very substantial way that we 
consider. Turkey a European 
country." 

In Brussels, Hans Van den 
Broek, external affairs com- 
missioner. said the EU hoped 
for ‘positive signals” over 
human rights, relations with 
Greece and progress over 
Cyprus to advance Turkey’s 
case next month. Most EU 
countries say they will wel- 
come Turkey once it fulfils 
entry criteria set out in 
Copenhagen in 1993. 


Consumerism is the new invader IFrench state 


Shopping malls are covering the traces 
of barracks in Hungary where the 
Soviet army once billeted its troops 


T he Soviet military presence In 
Hungary is only six years in 
the past, but already it is as if 
it never existed. 

Beneath the floor of a giant Tesco 
supermarket in a Budapest suburb, 
the odd cartridge probably lies rust- 
ing. But even archaeologists in 
future may have a hard time discov- 
ering that the Pol us shopping centre, 
of which Tesco is the flagship, was 
built on the foundations of a Soviet 
army barracks. 

The Soviet conscripts lived lives of 
miserable enforced isolation, often 
barely knowing which country they 
were serving in. 

The shoppers in Polus know they 
are in Hungary, but they would not 
necessarily be able to tell that from 
their surroundings. The centrepiece 
is a Wild West village of plastic 
wood, lined with American Cast-food 
outlets. The outside of the mall is a 
blank white walL 
The growth of shopping malls in 
Hungary is nothing short of stagger- 
ing. By 2000, the trade ministry esti- 
mates that their floor space will 
have expanded sixfold, to 1.5m 
square metres. Even so, they will 
serve less than 20 per cent of Hun- 
garian shoppers. 

Tesco has not only achieved great 
success with its Polus store, it has 
just opened a new, even bigger one 
on the outskirts of Budapest. Now it 
is looking for partners for new devel- 
opments in Hungary and the Czech 
Republic. Auchan, Cora, Julius 
Me ini, Tengelmann and other inter- 
national chains are also present. 

Polus. which cost $100m, is the 
creation of Trigranit, a joint venture 
between Sandor Demjan. one of Hun- 
gary's most famous businessmen, 
the late Canadian-Hungarian banker 
Andrew Sarlos, and the giant 
Trizec Hahn real estate group of 

Canaria, 

Trizec is controlled by Peter 
lu unk, another Canadian-Hungarian. 
They are planning new giant malls, 
both in Hungary and in neighbour- 
ing countries. 

Not everyone, however, is happy 


with the malls' seemingly unstoppa- 
ble growth. Fears are growing that 
they could suck life out of Buda- 
pest’s city centre, which also badly 
needs more trade and shoppers’ 
money. 

"The malls could be a threat to 
Budapest" said the mayor of Buda- 
pest Gabor Demszky. "They have a 
bad effect on trade and shops in the 
centre of the city. They also compli- 
cate the transport situation, taking 
people out of the centre to shop. We 
will have to build more roads to 
cope.” 

Mr Demszky also worries that the 
western developers' financial power 
gives them an influence that Buda- 
pest local authorities will be unable 
to resist, even when the develop- 
ment may not be in the public inter- 
est. “They have many means to 
influence decision-making," Mr 
Demszky says drily. 


M r Deny an is not insensitive 
to such criticisms, and his 
next great project in Buda- 
pest will be very different. This is a 

rather visionary scheme for the 

development of the run-down area 
behind the Western railway station 
in the centre of the city, near the 
Hungarian parliament 
The station is an architectural 
landmark designed by Gustave Eif- 
fel, so new building in the area has 
to be approached with care. 

The initial scheme, which Mr 
Demszky approves of in principle, is 
to build a 190,000sq m shopping, 
hotel and entertainment complex on 
the site of the derelict sheds and 
warehouses which line one side of 
the tracks leading to the station. 
This would be by far the largest 
such complex anywhere in eastern 
Europe, dwarfing even Polus with its 
56,000 square metres. 

Ultimately, however, Mr Demjan's 
hopes are much greater. He dreams 
of extending the development all the 
way bade up the railway tracks to 
the city park and the zoo. The plan 
would involve covering over the 
tracks and creating a green promt- 



TV criticised 


over contracts 


By Andrew Jack in Paris 


Hungarian shoppers are happy to queue for the Tesco experience 


nade leading into the heart of the 
rityi lined with striking postmodern 
buildings. 

Mr Demjan has also suggested 
building a new underground railway 
station, leaving the present Eiffel 
station to become a museum, along 
the lines of the Orsay in Paris. 

“It will create a new city centre for 
Budapest, because at present this 
area is very run-down, despite being 
right in the centre," Mr Demjan said. 
It will extend the classical centra of 
Budapest outwards, and it will 
increase the green space in Buda- 
pest, which we badly need.” 

Mr Demjan first made his name in 


Communist days, when he set up the 
first chain of state-controlled co-op- 
era tive s tores, Scala. Younger, west- 
ern-trained Hungarian businessmen 
tend to regard him with a curious 
mixture of affectum, admiration and 
scorn. 

“Demjan is in some ways a very 
old-style figure," one banker said. 
“At heart, he doesn't really think tn 
terms of money and business as 
such. What interests him are scale, 
impression, prestige. But you have 
to give it to him — he does think on a 
grand scale." 


Anatol Lieven 


The French state-owned 
television company haw been 
guilty of "serious anomalies” 
in Its negotiation of 
expensive contracts with 
independent producers, 
according to a report 
published yesterday by the 
national public expenditure 
watchdog: 

France Television spent 
FFrI.Sbn ($260m) in 

contracts with TV stars for 
Its commercial France 2 
channeL The contracts were 
negotiated directly by its 
chairman and offered only 
limited payback in 

generating additional 
advertising revenues, the 
Cour des Comptes said in its 
annual report. 

The details in the 

long-awaited report were the 
res alt of a year-long 
investigation of the co mpany 
which the watchdog agency 
began last year. At the time, 
there was intense debate 
over the nature of the 
contracts. The scandal led 
Jean-Pierre Elkabbach, the 
chairman, to resign. He and 
others are heavily criticised 
in the report 

Pierre Jose, president of 
the Cour des Comptes, 
stressed yesterday that this 
year’s annual report placed a 
new emphasis on what 
follow-up action had been 
taken in the light of his 
auditors’ investigations. 
Criticism has been expressed 
in some quarters of the 
usefulness of the public 
watchdog. 

In other cases examined 
by the watchdog over the 
j past year, auditors 
highlighted the use of aid 
! ear-marked for Corsican 


farmers facing financial 
difficulties. It said the 
money was distributed 
without sufficient rigour and 
without respect for the 
conditions initially set down. 

About FFrl89m in financ- 
ial aid was earmarked in 
i960 as loans to farmers who 
needed help in servicing 
their debts, but who were 
judged to control viable 
operations. However, the 
final amount spent soared to 
FFr44 Im. 

Of the 2J500 farmers on the 
island, 70 per cent in fact 
received the aid, which was 
used for such activities as 
land purchases and personal 
loans, while their levels of 
debt continued to rise. 

The agency also criticised 
tiie decision by the previous 
Socialist government in 1991 
to “delocalise" the elite civil 
service college ENA from 
Paris to Strasbourg. It said 
“? operation had cost 
FFTi70m, and created waste 
5;* *> art ly occupied 
buildings and unnecessary 
fravel between the two cities 
for students and staff. 

inlil * 8 * 13011 ® 11 3 P UbliC 

institution charged with 

creating an international 
conference centre in Paris. 
„ e Project - the construc- 
tion of which never even got 

Ss,- ^ 

h highlighted widespread 

S? agement at the 

a social security 
« ass °clation for 
S 1 ®* 18, criticised average 
SSKfiSf top directors of 
Sf®® 1,000 w each, a staff 
canteen which charged an 

^ ge / Fr347 S?meS 

h ead d ^ cision to locate its 
headquarters in Paris at 
fop-maritet rents. 
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NEWS DIGEST : 

IMF frees cash 
for Ukraine 

The Ukrainian government yesterday received about 
tioam from the International Monetary Fund, cabinet 
ministers in Kiev said. 

The money was part of a standby loan which the IMF 
froze earlier this year, complaining that Kiev had 
exceeded its deficit targets. It arrives at a welcome time 
for Ukraine, which has been rocked by the recent turmoil 
In global financial markets. 

“Overall, the verdict of the IMF was p ositive the 

money was credited to our account today,” Victor 
Yushchenko, chairman of the Ukrainian National Ranir 
said in an interview. 

Ukrainian officials said that If Kiev met a senes of 
conditions agreed with the fund in negotiations thiq 
month, they would receive an additional tranche of $47xn 
in December. “If Ukraine meets the additional targets we 
will get the next tranche in December.” said Ihor 
Mttiukav. finance minister. 

The National Bank last week raised its refinancing rate 
to 35 per cent In an effort to stem a retreat of foreign 
investors from the government treasury hill market and 
to defend the hryvnia against speculators. 

Charles Clover and Chrystia Freeland, E3ea 

U MOTOR RACING 


Steel obstacle on Poland’s road to EU 


By Michael Smith 
in Brussels ■ 

P oland 's new prim e minister 
said yesterday he hoped his 
country could join the Euro- 
pean Union in 2001, but he 
was immediately faced with 
a potential trade dispute 
with the EU over reform of 
the country's steel industry. 

Although he received a 
warm welcome cm bis first 
visit as premier to Brussels, 
Jerzy Bnzek was presented 
with European Coanzoissian 
demands to honour a pledge 
by Poland's previous govern- 
ment to lower tariffs cm steel 
imports and to restructure 
the industry. 

The Commission sees the 
steel dispute as symbolic of 
the difficulties Poland will 
have in implementing the 
changes necessary for acces- 
sion. Poland, with nearly 
40m people, is the largest of 
six countries likely to start 
detailed t»nra an joining the 


EU early next year. 

The Commission said yes- 
terday that a “substantial 
amount erf work" needed to 
be done on a range of issues, 
including steel before the 
EU could admit Poland 

Mr Buzek earli er that 
he hoped the EU accession 
negotiations could be com- 
pleted in two years and that 
Poland could join In 2001. 

He said he hoped to negoti- 
ate a series of transitional 
arrangements, and 
suggested five years for agri- 
culture and three for the 
implementation of EU legis- 
lation. 

He also expressed con- 
cerns about a recent call by 
Belgium, Italy and France 
for the EU to undertake 
institutional reforms before 
expanding membership. “We 
want the EU to be strong 
organisationally, but the 
position of Belgium, Italy 
j»nd France wnarf anxiety. 
It is sen by Poland as a 



Jerzy Buzek wants Poland to join the EU in 2001 Harare 

possible force for delay.” dent, Alexander Kwas- 
Mr Buzek’s four-year tar- niewski, who is aiming for 
get for entry is less am hi- 2000. The aspirations of both 
tious than that of his presl- men and those of Hungary. 


which aims to wrap up nego- 
tiations in 2000 - demon- 
strate the difficulties Brus- 
sels has !n lowering the 
expectations of aspiring 
members. 

Poland and Hungary are 
among five central and east- 
ern European countries 
which, together with Cyprus, 
are likely to be nominated 
by EU leaders next month 
for the next wave of expan- 
sion. However. Commission 
officials say even entry by 
2003 may be ambitious. 

Similarly, a five-year tran- 
sition period for Polish agri- 
culture looks optimistic. 
Some Commission officials 
have suggested a period of 
up to 10 years. 

In their talks with Mr 
Buzek in Brussels yesterday, 
commissioners expressed 
their concerns over trade in 
both steel and milk. The EU 
sees an unreformed steel 
industry as a big obstacle to 
Poland's entry. 


Poland agreed several 
years ago to cut tariffs on 
Ell steel from 9 per cent to 6 
per cent this year and 3 per 
cent in 1998. Last year the 
EU agreed that the tariff this 
year could remain at 9 per 
cent, provided that next 
year's 3 per cent target was 
met and a restructuring plan 
was put on the table. 

EU officials now fear that 
Poland may not implement 
the 3 per cent tariff and that 
this could lead to a trade dis- 
pute. Mr Buzek said there 
was a will to resolve the 
problem. 

Tbe Commission also 
wants Poland to take action 
on its exports of milk to the 
EU after EU veterinary 
inspectors found hygiene 
problems at half the Polish 
dairy facilities they looked 
at. The imports are worth 
about Ecu 38m <$47.5m) a 
year. Poland believes tbe 
inspectors' findings ore not 
fUlly justified. 


EE£2=t2r.£* Swedes press EU to move against tax havens 


The European - Commission yesterday f ormall y opened a 
probe into an agreement under which the International 
Automobile Federation (ETA) grants Formula One 
Holdings, Bemie Ecclestone's company, exclusive 
television rights to the World Championships. 

Tbe rights to the World Championship races are seen as 
ysflontial for the successful flotation of Formula One 
Holdings expected next year. 

The Commission said it was starting an investigation 
into various agreements, including the FIA one, 
submitted for clearance under EU co m p e t i t i on rules. 
Interested parties have 30 days to comment “On 
preliminary examina tion, the Commission considers that 
the agreements affect the organisation and televising of 
the championships and other motor sports,” a statement 
said. 

In addition, the agreements have an effect on sponsors, 
promoters, circuit owners, and views in relation to the 
championship, other auto motor sport and other major 
sporting events.” Emma Tucker, Brussels 

■ HUNGARIAN POLITICS 

Minorities to get own MPs 

The Hungarian government proposed yesterday to add 13 
seats to the S86-member parliament next year to ensure 
representation for ethnic minorities. 

“We will ask parliament to approve the proposed law 
amendment with urgency, so that the new rules can be 
applied at next year's elections,” said Elemer Kiss, a 
government spokesman. 

Mr Kiss said every Hungarian would have the right to 
vote on lists to be set up by the country's 13 ethnic 
minorities. A minority would need to receive 5,000 votes 
nationally to elect a member of parliament, seats of 
minorities which do not reach tbe 5,000 threshold will be 
divided among the minorities which do gain 
representation. 

Hungary's largest ethnic minority is the Romany . 
population. There are also sizeable numbers of Germans, 
Slovaks, Romanians, Sets and Croats. Reuters, Budapest 

■ POLISH LOAN ... .... ...... 

Aid to improve road safety 

The World Bank is to lend Poland’s traffic police $lL6m 
far road safety equipment in a bid to limit road accidents 
which axe costing the country an estimated $2J>bn a year 
or 2 per cent of gross domestic product 
The funds are part of a World Bank 3300m loan for road 
Improvements in Poland signed yesterday. Repairs of 
damage wrought by last summer's floods will absorb $6lm 
of this sum. The loan comes in two tranches of $150m and 
DM270.4m respectively and is to be repaid over 15 years 
with a five-year grace period. 

Last year 6,539 people died and 71,419 were injured in 
57,911 car accidents in Poland, a mortality rate four times 
higher than the European Union average. 

Christopher Bobinski, Warsaw 

■ SPANISH ECONOMY 

Tourism helps build surplus 

A record summer for tourism and strong export growth 
left Spain with a surplus of Pta58CL5bn i$4bn) on the 
current account of its balance of payments for the first 
nine months of tbe year, compared with Pta82.3bn at the , 
same stage a year ago, according to Bank of Spain figures. | 
The current account came out of deficit two years ago for 
the first time since the mid-1980s. i 

Net tourism receipts were 15 per cent up at Pta2£35bn. 
At the same time, tbe sustained strength of Spanish 
exports produced a 10 per cent reduction in the trade 
deficit to Ptal,428bn. 

In September, exports showed a 30 per cent increase 
over the same month last year, compared with a 24 per 
cent rise for imports. Spain's sales abroad have improved 
most markedly In non-European Union markets, helped 
by the dollar's recent high exchange rate against the 
peseta. David White, Madrid 
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By Tim Burt fai Stockholm 

The Swedish g ww mmgnt plans to 
press European fiTmnr*. ministers 
next week to adopt a new taxation 
code that could force member 
states to abolish offshore tax 
havens or entaprlse zones offering 
tax breaks to companies. 

Sweden regards tax havens as an 
anomaly anri Tnarirtorins that SUCh 
areas and enterprise zones repre- 
sent an. unfair distortion in the bat- 
tle for inward investment 

Thomas Ostros, tax minister, 
sa id a finanna ministers' meeting 
next Monday would consider pro- 
posals to roll back the special tax 
status enjoyed by areas such as the 
Hhannel Islands or Finland 's Aland 
archipelago in the Baltic. 


Dutch put 
swine 
fever cost 
at FI lbn 


By Gordon Cramb 
in Amsterdam 

An epidemic of swine fever 
cost the Dutch economy at 
least FI lbn (6508m) in the 
three months to September, 
or 0.5 per cent of gross 
domestic product, the official 
Statistics Netherlands 
agency said yesterday. 

Third quarter GDP was a 
provisional 2 J9 per cent up 
on a year earlier, slowing 
from a revised 3 J. per cent in 
April-June. 

The figures were released 
as the Dutch government 
further eased transport 
restrictions on livestock 
in southern parts of the 
country that have been 
affected. 

Earlier this month a breed- 
ing ban on pigs which had 
lasted much of tbe year was 
lifted. The outbreak of tbe 
disease passed its peak by 
the summer. 

The statisticians noted 
that, while subsidies com- 
pensated for the loss of 
income among 1 pjg formers, 
other enterprises in tbe pro- 
duction chain had suffered. 

However, non-agricultural 
sectors of the Dutch 
economy were buoyant. 
Output of commercial 
services grew by 4.6 per cent, 
reflecting a 13.6 per cent 
jump in hours worked by the 
temporary staff who play a 
role to the Dutch economy 
unmatched elsewhere in 
Europe. 
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“The only reason for these areas 
to exist is to get tax business from 
other countries,” he added. “It is 
unacceptable that we have a situ- 
ation where any country can create 
a tax paradise within its borders.” 

The proposed code follows II 
months of negotiations between 
taxation ministers, some of wham 
Mr Ostros described as hesitant 
about embracing the p lan. 

The existence of tax havens has 
prompted rapid growth to the 
ftnanraai services industry in areas 
such, as the Channel Islands. Lux- 
embourg and the Isle of Man. Tax 
incentives to enterprise zones have 
also been a powerful inducement 
for overseas investors - particu- 
larly to the UK 

Nevertheless, Mr Ostros main- 


tained that there was broad agree- 
ment amnng most member-states 
that “tax havens are a threat to 
fiscal stability”. 

As part of the new EU tax code, 
finance ministers will first have to 
come up with an agreement on a 
common definition far ta* havens. 

Swedish officials want the Com- 
mission to examine whether the 
formation of enterprise zones to 
some EU countries may have vio- 
lated rules on state aid. 

If the code on tax havens is 
adopted. Mr Ostros said Sweden 
would then seek to address “distor- 
tions” to taxation on savings. 

That could farm the basis for a 
new EU directive on taxation and 
savings which, if Swedish concerns 
are met would prevent individuals 


earning tax-free interest on bank 
accounts held outside the country. 

Even if finance ministers agree 
such measures. Mr Ostros acknowl- 
edged that the new code of conduct 
would not be legally binding. 

• Customs and excise laws are to 
be tightened in Sweden next year 
as part of a government crackdown 
on alcohol smuggling. 

The move follows publication of 
a national study this month show- 
ing that 30 per cent of the spirits 
consumed in Sweden are obtained 
illegally. 

Although customs officials have 
seized 450.000 litres of black market 
liquor so for this year, the govern- 
ment said it was planning legisla- 
tion to strengthen their powers. 

Mr Ostros said a recent rise to 


smuggling was denting the govern- 
ment's estimated SKrlObn ($7bn) 
annual revenue from alcohol 
duty. 

As part of the crackdown, the 
government plans to improve coor- 
dination between the customs and 
excise agencies, which operate sep- 
arately at present. “We need to 
give them legal powers to act more 
firmly to prevent smuggling." said 
Mr Ostros. 

The Swedish finance department 
yesterday announced plans to 
repay foreign-currency debt equiv- 
alent to SKr25bn next year. It said 
that improvements in public sector 
finances and prudent fiscal policies 
had greatly reduced the central 
government borrowing require- 
ment. 
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Where do you go 
if your head’s 
set on a successful 
call centre? 
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What is it that makes Scotland the leading destination 
for companies setting up telephone-based service centres? 
The answer is people. Bright, talented, well educated people. 

With over 100 call centre operations, employing well 
over 15,000 people, it’s plain to see that more and 
more companies, of all sizes, are capitalising on 
’ Tjjj&s Scotland’s high quality employee resource. 

\ But you don't need to take our word for it. 

| % “We tend to close well over 90% of our 
1 V : sales contacts on first call from our 
1 :\ Scottish call centre," explains Carol 

1 v. Walker, British Telecom* Glasgow 
Service Development Manager. 

jHKw “We set very demanding requirements 
for the levels of expertise, education and 
especially commitment needed from the staff 
we recruited," says Lynne Harvie, Director of 

BBC Radio Helpline. 

“One of the man reasons we selected Scotland was the quality 
of the workforce. We had 100 jobs to fill and had over 2,000 
applicants,” said John Morris, Operations Manager of Thomas 
Cook Direct, the UK's largest ‘book by phone’ specialist. u We 
are committed to a four year expansion programme and 
know that the local workforce can meet the qualifying 
standards we set" 

w 

And once you’ve recruited the people you need, you 
can be sure you’ll keep them. Just ask Derek Anderson, 
ggpSephone Sales Manager, Scotland with British Airways: 
“Our people have shown tremendous loyalty, dedication and 
commitment to the success of the company. Productivity is up 
and staff turnover remains in single figures." 

Your company could be next. If you're looking to establish 
a call centre that really works, start by contacting Francis 
Rottenburg at Locate in Scotland, he’ll be happy to give you 
all the help you need. 

0500 666 123 

E-mail: frsicls.rottenburg@scotenLco.uk 
Call centre web address: http://www.scatcall.com 


For mote information, complete and return this coupon today to Locate In Scotland, London Office, 17/19 Cockspur Street, London SW1V 5BL 


Company Name. 


TeLNo.. 


Position 


Company Adckess . 


LOCATE IN SCOTLAND 

London Office. 17/19 Cockspur Street London, SW1Y 5BL 
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NEWS: ASIA-PACIFIC 


Hyundai chip 
plant delay 
‘makes sense’ 


Bond market to open with a whimper * p l* 11 


By John Burton in Seoul 

A delay in the completion of 
Hyundai’s chip plant in Scot- 
land would make economic 
sense and would not neces- 
sarily mean the project 
would be cancelled, analysts 
in Seoul said yesterday. 

Hyundai officials said the 
schedule for the Scotland 
project was under review, 
while they have not yet 
started raising overseas fin- 
ancing for the first $1.7bn 
phase of the $4bn project 

South Korea's financial 
crisis and falling memory 
chip prices are forcing Hyun- 
dai Electronics and other 
Korean chipmakers. includ- 
ing Samsung Electronics and 
LG Semicon. to cut invest- 
ments next year. 

Hyundai, Korea’s leading 
conglomerate, planned to 
open its first semiconductor 
facility at Dunfermline, Scot- 
land, in late 1998 in one of 
the biggest inward invest- 
ment projects in the UK. The 
plant would produce next 
generation 64-megabit and 
256-megabit memory chips, 
with capacity expected to 
double to 60,000 wafers a 
month once a second plant 
was added. 

Most analysts believe that 
the deadline for the initial 
plant may slip by at least six 
months, while a few 
expressed doubts whether 
the project would ever be 
completed. 

The opening of another 
Hyundai plant in the state of 
Oregon had already been 
delayed by a few months 
until early next year, ana- 
lysts said. 

“Korean chipmakers need 
to reduce excess capacity 
caused by over-investment 
and stop flooding the global 
chip market, which has sent 
prices plunging. A produc- 
tion cutback will raise prices 
once again, 1 * said Eugeue Ha, 
research head at Schraders 
in Seoul. 

“It is difficult for Korean 
chipmakers to keep invest- 
ing at the rate they have 
because it is straining their 
finances," said Han D-suk, 
electronics analyst for ING 
Barings in Seoul- 

Recent credit downgrades 
for Korean companies in the 
wake of the nation’s debt cri- 
sis has increased doubts 
about whether it can suc- 
ceed in quickly raising capi- 
tal. Hyundai has not yet 
completed financing of its 


Oregon facility because of 
high interest rates 
demanded by lenders. Hyun- 
dai officials said. 

Hyundai's US semiconduc- 
tor subsidiary had the out- 
look for its BBB- long-term 
Credit rating revised down- 
ward to negative this week 
by Standard & Poor’s, the US 
credit rating agency. 

“I don't see who would 
lend them the money given 
Korea’s economic problems. 
Hyundai Is still spending too 
much money on investments 
and needs to cut back and 
postpone them." said Jona- 
than Dutton, electronics ana- 
lyst for SBC Warburg Dillon 
Reed in Seoul. 

He believed there was a 
more than 50 per cent 
chance Hyundai would be 
forced to cancel the Scotland 
plant because Hyundai Elec-, 
tronics was the most heavily 
indebted of the three main 
Korean chipmakers with an [ 
estimated debt level of four 
times equity. 

Mr Dutton said a combina- 
tion of plunging profits on 
weak chip prices and foreign 
exchange losses on an esti- 
mated $2J>bn overseas debt 
amassed to finance the 
building of two new chip 
plants in the US and Korea 
represented “a risk to Hyun- 
dai Electronics”. 

The Korean currency, the 
won. has fallen by almost 25 
per cent against the dollar 
this year, making it more 
diffi cult for Korean compa- 
nies to service foreign debts. 

Hyundai's other main 
businesses, including cars, 
shipbuilding and construc- 
tion. would also suffer sharp 
earnings declines if Korea 
entered a predicted recession 
next year, which would fur- 
ther strain the group’s finan- 
cial position. 

Other analysts took a 
more sanguine view. “Even- 
tually they will want to do 
it. but not Immediately," 
said a senior official at the 
Scotland plant. Hyundai's 
first foothold in the Euro- 
pean chip market. “Hie Scot- 
tish plant will continue to be 
built, but at a slower rate 
since the bulk of the invest- 
ment will come at the end of 
the project when equipment 
is installed." He said current 
construction of the plant 
building represented “only a 
fraction’* of the project’s 
total budget 
Editorial Comment 
Page 17 


By Peter Montagnon 
in Seoul 

After all the fuss made by 
the Organisation for Eco- 
nomic Co-Operation and 
Development daring South 
Korea’s membership negotia- 
tions last year, the govern- 
ment in Seoul must be galled 
by the lukewarm response to 
its decision to open the 
domestic bond market to for- 
eign investors. 

Lim Chang-yuel, finance 
minister, said last week that 
foreigners would be permit- 
ted to buy up to 30 per cent 
of corporate bonds outstand- 
ing with a maturity of three 


years or more, as pert of a 
package of measures 
designed to stabilise the 

financial mnr kptK 

Throughout the OECD 
negotiations Korea deflected 
requests to open its bond 
market It feared a flood of 
overseas money would desta- 
bilise its economy; causing 
an inflationary surge in 
liquidity. 

Now it seems Korea will 
be lucky to get any inflow at 
all “We can open the doors 
but people will only peer in," 
says Eugene Yun of Deut- 
sche morgan Grenfell 

Mr Yun «nri other brokers 
say that the c urren cy risk 


remains too large to tempt 
foreign investors, despite 
yields on three-year paper 
fluctuating in the upper 
teens. Forward markets are 
discounting a further fall in 
the won of around 20 per 
cent over the next year, 
which would wipe out the 
interest yield on the paps-. 

In theory the govern^ 
m e rit’s decision creates a 
window of opportunity for 
same $20bn of foreign money 
to flow into Korea, which 
would help alleviate . the 
country’s present shortage of 
foreign exchange. 

But bankers say foreign 
investors are also likely to 


.be deterred by the difficulty 
of assessing corporate credit 
risk at a time whsi several 
large companies have been 
going bankrupt . 

Some bankers also say 
that the Korean- brad mar- 
ket still lacks, the infrastruc- 
ture needed to appeal to for- 
eign institutions. For 
example, there Is no mecha- 
nism for hedging interest 
rate risk, says Mr Lee 
Keun-mo of ING Barings. 

Nonetheless, the Interna- 
tional Monetary Fund is 
likely - to endorse Korea’s 
move during its negotiations 
on a rescue package, and 
may even insist on Seoul 


moving further to open the 
market fully to foreign 
investors, eliminating 30 
per cent ceiling and restric- 
tion on purcbases Pf 

Short-term paper. This would 

be part of a broader move to 

give Korea a more mancet- 
oriented economy. 

Assuming Korea's even- 
tual agreement with the IMF 
fc credible, sentiment of for- 
eign investors towards tbe 
bond market could change 
quickly, bankers add. 

If the deal shows signs of 
stopping the erosion of the 
won on foreign exchange 
markets, then Korean inter- 
est rates could become 


highly attractive. Most bank- 
era believe International 
investors would turn more 
quickly to the bond markets 
than to shares once the 
immediate crisis abates. - 
But the sharp increase in 
yields to around 17 per cent 
from 13 per cent a couple of 
weeks ago suggests that for 
the time being Koreas bond 
move seems to fell Into the 
classic pattern established 
over the years with its step- 
bv-step liberalisation of the 
equity market. Each 
increase in opportunity for 
foreigners tends to come 
when domestic investors are 
desperate to sell. - 


Philippines a ‘victim of Asian turmoil’ 


By Richard Lambert ' 
in New York 

The Philippines bad been 
more victim than culprit in 
the east Aslan financial 
drama, President Fidel 
Ramos said in an Interview. 
Its economy was structurally 
sound, and its banking sys- 
tem was in good shape. 

In an upbeat assessment of 
the current outlook, Mr 
Ramos said that although 
forecasts for economic 
growth in 1997-98 bad been 
scaled down by a percentage 
point or more since the 
onset of the east Asian cri- 
sis. they were still within a 
range of 5J5-6.5 per cent 

Inflation mi ght be slightly 
higher than recent rates of 
around 5 per cent but prices 
for basic foodstuffs remained 
stable. Exports were up by 


about a quarter on last 
year’s levels, and Inward 
investment continued at a 
strong pace. 

Mr Ramos said he expec- 
ted the privatisation pro- 
gramme to con tin he, in spite 
of the sharp fall in share 
prices. The sale of the 
National Power Corporation, 
the country’s largest com- 
pany, was under active dis- 
cussion. “Before the end of 
the first quarter of 1998 we 
should have some real action 
going so far as this privatisa- 
tion is concerned,” he added. 

During a visit to New 
York’s financial community 
on Wednesday, Mr Ramos 
said he expected within the 
next two weeks to endorse a 
candidate as hi« successor in 
presidential elections due 
next May. This choice would 
then be formally endorsed at 


a party convention in Janu- 
ary. 

There are concerns that 
the next president will not 
sustain the programmes 
brought in by Mr Ramos. Mr 
Joseph Estrada, an early 
favourite for the election and 
a colourful political figure, is 
a particular bugbear of the 
business co mmuni ty. 

But Mr Ramos said he was 
confident that whoever won 
tbe election would continue 
tbe process of liberalisation 
and reform. The Philippines 
had learnt from its own bit- 
ter experience about the. 
weaknesses which had 
recently been afflicting some 
of its neighbours. 

Two important lessons, 
he said, were that “crony- 
ism” must be eliminated 
from the system, and cartels 
and monopolies must 



The Philippines had been more victim than culprit, said President Fidel Ramos 


over time be dismantled. 

“Having gone through, our 
period of crisis earlier, we 
are a step ahead in having a 
modern policy framework 
that will assure sustainable 


economic expansion into the 
future." 

Mr Ramos added that 
“much of the anxiety about 
east Asia today has to do 
with issues of transparency. 

NEWS DIGEST 


openness, prudence and 
responsible management - 
all of which are the natural 
outcomes of mana g i n g and 
governing in a democratic 
way." 


HK mortgage lending slows leader 


By John Ridding 
in Hong Kong 

Hong Kong’s home mortgage 
lending slowed sharply in 
October, the third successive 
monthly decline, underlining 
the downturn in the territo- 
ry’s property market In tbe 
wake of the regional finan- 
cial crisis. 

Increases in interest rates 
resulting from the battle to 
defend the Hong Kong dollar 
last month have prompted 
sharp falls in property 
prices. With property, and 
banking representing two of. 
the main pillars of the Hong 
Kong economy, the down- 
turn is set to have a broader 
impact on tbe territory’s 
growth. 

Despite the downturn in 
tbe sector, Tong Chee-hwa, 
Hong Kong’s post colonial 


leader, yesterday that 
the territory's economic fun- 
damentals remained robust 
“Because of the recent tur- . 
moll, interest rates have 
gone up. ThiB has created 
concern over stability and 
even financial pain to Hnn g 
Kong people," raid Mr Tong. 
“But 1 want to stress the fun- 
damentals are very good. We 
will see a clear sky after the 
storm." 

According to figures 
released yesterday by the 
Hong Kong Monetary 
Authority (HKMA), gross 
new mortgage loans totalled'^ 
HK$17.9bn (US$2.3bn) in - 
October, a fall of 29.8 per 
cent on September. In Sep- 
tember, new; loans fell by 23 
per cent on the previous' 
month. The amount of out- 
standing mortgage loans in 
October grew at a rate of 


just 0.7 per cent to 
HK$420.Bbn, the smallest 
monthly increase since 1996. 

HKMA officials said the 
downturn In mortgage 
growth is likely to continue. 
“Given the current market 
conditions, we can expect 
reduced market activity and 
hence the slower pace of 
l ending to continue for tbe 
time being,” said David 
Carse, deputy chief execu- 
tive. 

Property analysts are 
divided about prospects for 
the sector. Schroders Securi- 
ties warned this week that, 
property prices could foil 
another 25-30 per cent in the 
next six to 12 months. Resi- 
dential prices have already 
fallen by between 10 per cent 
and 15 per cent since the 
regional financial upheaval 
hit Hong Kong last month. 


Some sector analysts, how- 
ever, believe the fell might 
be more lhnited, while real 
estate developers have 
expressed relative optimism 
over the past few weeks. 

A government land auc- 
tion earlier this month saw 
higher thaw expected bids. 
Lo Siu-tong, managing 
director of the developer 
which made the winning 
bids, predicted prices would 
rebound after a short correc- 
tion. 

Some support for the sec- 
tor is seen in the fell in 
-money market interest rates. 
. The benchmark three-month 
interbank rate this week fell 
below 10 per cent, having 
been above 14 per cent dur- 
ing the market upheaval. 
That ms kgs another rise in 

prime lending rates less 
likely. 


China may have braked into deflation skid 


H aving put the brakes 
on rampant infla- 
tion , is China now 
skidding into a deflationary 
crunch? 

For the first time in sev- 
eral years, the retail price 
index was negative last 
month - October’s retail 
price index was down 0.4 per 
cent year-on-ycar. bringing 
the inflation rate for the first 
10 months of 1997 to 1.1 per 
cent, well below the govern- 
ment’s original celling for 
the year of 6 per cent. 

“Statistically, we are at 
run-rate deflation," says 
Brewer Stone, head of Pru- 
dential Securities in Shang- 
hai. “This is a consequence 
of the combination of the 
dramatic increase in supply 
In many sectors and a tight 

monetary policy." 

The official figures under- 
line the turnaround in 
China, where only three 
years ago economic growth 
was threatened by hyperin- 
flation. Soaring prices 
peaked at 25.2 per cent in 
October 1994, since when an 
austerity programme cham- 
pioned by Zhu Rongji, vice 
premier in charge of the 
economy, has reined in infla- 
tion. 

But the mounting anec- 
dotal evidence of deflation- 
ary drift has raised concerns 
that the clampdown on 
credit may have gone too 
far. 

Slack domestic demand, fell- 
ing investment growth rate 
and chronic oversupply in 
certain areas of the 
economy are depressing 


growth forecasts for China. 

Tao Dong, head of China 
research at Schroders Secu- 
rities. has revised down- 
wards his forecast for Chi- 
na’s economic growth for 
1997 to 9.1 per cent and 
expects growth to slow 
markedly to 8 per cent in 
1998. The government’s tar- 
get is 9.5 per cent and 9-10 
per cent respectively. 

The one bright spot this 
year has been the external 
sector. But currency devalu- 
ations in rival manufactur- 
ing economies in south-east 
Asia in recent months 
threaten to undermine the 
competitive advantage of 
many Chinese exporters, 
while tbe unravelling of the 
Japanese and South Korean 
economies has raised alarm 
about the potential decline 
in demand from two of Chi- 
na’s most important over- 
seas markets. 

The new challenges facing 
the external sector have 
therefore only sharpened tbe 
focus on the state of China's 
domestic market. In the face 
of falling retail prices econo- 
mists are asking how Chi- 
na’s authorities might act to 
prop up prices and re-in vigo- 
rate growth. 

The government’s mea- 
sures imposed to squeeze 
credit and curb inflation are 
only partly responsible for 
deflationary pressures today. 
China's retail price index is 
heavily biased towards agri- 
cultural produce and two 
successive bumper harvests 
and the prospect of another 
year’s healthy output from 


Chinese farms in 1997 have 
sent food prices tumbling. 

For manufacturers with 
excess capacity, lacklustre 
growth in domestic demand 
has made matters worse. In 
real terms, retail sales grew 
at 10 per cent in the first 
half of this year, still robust 
but below the more than 12 
per cent growth rate aver- 
aged over the past five years 
and in nominal terms retail 
sales growth halved in the 
first six months of 1997. 


Not su r prising l y,'' given the 
levels of consumer demand 
and the excess industrial 
capacity, the rate of invest- 
ment growth has also slowed 
this year, a factor which in 
turn adds to downward pres- 
sure on prices. Separately, 
contracted foreign invest- 
ment has fallen nearly 40 per 
cent so far this year, sug- 
gesting a likely decline in 
the levels of capital commit- 
ted in China next year. 

To many economists, 


first obvious remedy would 
be an immediate loosening 
of monetary policy. The 
People’s Bank of C h i na, the 
central bank, cut base lend- 
ing rates by an average of L5 
percentage points last month 
and there is increasingly vol- 
uble demand for another 
interest rate cut in the near 
future easing regulatory 
restraints on banks’ lending 
or both. However, govern- 
ment officials are hesitant 
about a drastic move to ease 


China: where’s the demand? 
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credit for fear of unleashing 
once again the inflation that 
dogged the economy in the 
first half of the 1990s. 

There are also doubts 
about how effective such 
measures would be. 

Reducing the cost of capi- 
tal should in theory inject 
more liquidity into the econ- 
omy. • 

But in China, where the 
state banks are buckling 
under the weight of roughly 
$200bn worth of non-per- 
forming loans, the hanking 
sector is already reluctant to 
offer new loans for fear of 
adding to its portfolio of non- 
performing assets. 

Investment may also 
remain constrained by a lack 
of incentive to borrow for 
capital expansion - felling 
sales in nominal terms and 
rising stockpiles hardly 
encourage China's managers 
to take on new debts to 
increase output. 

“The Chinese economic 
machine has become mired 
in a liquidity trap - 
a vicious mix of excessive 
money, deflation and very 
little effective demand,” says 
Mr Tao. 

Zhang Sbuguang, a senior 
economist at the Chinese 
Academy of Social Sciences, 
is more angninp , admitting 
that “inflation is low" but 
that the authorities could 
boost economic growth by 
lowering interest rates and, 
more importantly, giving 
greater fiscal support for 
infrastructure projects. 

James Harding 


rejects demands 

India’s feuding United Front coalition and Congress party 
- which has threatened to topple the minority 
government — e n g a g ed in a fresh bout of brinkmanship 
last night as India's political standoff entered a second 
paralysing week. 

Far the second time in three days I. K. Gujral. the UF 
prime minister, rejected Congress’ demand to expel a 
Tamil Nadu-based constituent party. Congress, 
meanwhile, said it would “ immedia tely” respond to tbe 
UF, having so far stalled in delivering an ultimatum to 
depose tbe government if it did not eject the group. 

The row erupted last week over allegations in an 
official report that the Dravida Munnetra Kaahagam 
party, one of 15 in the UF coalition, had fostered links 
with the Sri Lankan Tamil Tigers, which India said killed 
Rajiv Gandhi, the former Congress leader. 

In a day muddied by conflicting statements from both 
sides, Sitaram Kesri, Congress president, said before 
meeting Mr Gujral he was "totally opposed" to a 
dissolution of parliament. The prime minister said he was 
“always hopeful of a solution”. 

Mark Nicholson, New Delhi 

m MALAYSIA, CHINA RELATIONS 

Mahathir visits Taiwan 

Mahathir Mohamad. Malaysia’s prime minister, stopped 
over in Taiwan yesterday and met Vincent Siew. Taiwan’s 
premier, in an act which was sure to rile China, Taiwan's 
long-sta n di n g rival, according to Taiwan's official Central 
News Agency. 

Malaysia does not have diplomatic ties with Taiwan, 
which China regards as a renegade province. Taiwanese 
leaders have in recent years met several foreign 
counterparts outside their island, but visits from leaders 
of countries without diplomatic ties to Taiwan have been 
extremely rare. Dr Mahathir’s trip there was all the mere 
surprising because Kuala Lumpur has been actively 
cultivating closer ties with Beijing in recent months 

James Kynge, Kuala Lumpur 

■ HK DEMOCRATIC PARTY 

Bid for NPC seats fails j 

Members of Hong Kong's most popular political party 
yesterday said they had failed in their effort to gain seats 
on the Chinese national legislature. 

Albert Ho, one of three members of the Democratic 
party who were seeking nominations to the National 
People’s Congress, said their bid was blocked by Beijing. 
The Democrats are outspoken critics of the Co mmunis t 
party's monopoly on power in China and its suppression 

oT dissent They had said that, if elected to tiie NPC they 

would lobby for political reforms. 

Following Hong Kong’s return to Chinese sovereignty 
on July l. Beijing appointed a 424-member committee 
from Hong Kong's political and business elite to select 36 
deputies to the NPC. Candidates must be endorsed by at 
leastio committee members in order to be considered by 
the whole body. AP-Dow Jones, Hong Kong 

M VIETNAM CENTRAL BANK 

Acting governor to stay on 

yjetnam will continue to be without a central bank 

ApriL when the next session of parliament 
meets, because the Communist party has not found a 
suitable successor for ousted former governor, Cao Si 
Klem. a central bank official said this week. Do Que 
Luong *3 expected to stay on as acting governor, but his 
arntrol ova: monetary policy Is limited in a systernwhie 
senior party figures are the ultimate dedstonS^ers. 

Jeremy Grant, Hanoa 
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Trade disputes cloud EU-US summit 

US fur-trapping 
offer is rejected 


NEWS: WORLD TRADE 


US law ends Cuba cruise venture 


By Ne8 Buckley in Brussels 

A ban on US exports to 
Europe Of furs from animate 
caught with leghold traps 
was looming yesterday after 
the European Union rejected 
an offer by Washington to 
phase oat the traps within 
eight years. 

The EU, which backs 
animal rights campaigners' 
claims that steel-jawed traps 
cause animals excessive 
suffering, had given the US 
until Monday to improve its 

offer restricting the use of 
the traps, , or see the embargo 
on fans imposed. 

The first US offer made in 
September contained no 
commitment to ban leghold 
traps. New proposals from 
Washington on Wednesday 
proposed phasing out 
steel-jawed traps for two 
species - ermine and 
muskrat - within four years, 
and other species within 
eight years. 

That fell short of 
commitments secured by the 
EU from Canada and Russia 
♦hra summer to ban the traps* 
by 2000. Europe says any 


agreement with the US 
6hould be M at least 
equivalent”. 

EU ambassadors . on 
Wednesday night rejected 
the latest US offer as 
inadequate, though they 
mandated Sir Leon Brittan. 
EU trade commissioner, to 
continue talks. 

Officials expressed 
optimism t.het a compromise 
could be found, now that the 
US accepted the principle of 
a ban. But they warned that 
the Thanksgiving holiday 
could interrupt progress. 

The US has argued that 
banning the traps could put 
trappers out of business 
since efficient alternative 
methods are not available. 

An EU ban would affect 
furs worth about $20m a 
year. 

Even if the fur ban can be 
averted, the traps issue is 
one of several trade disputes 
threatening to sour the 
atmosphere at next week's 
EU-US summit . in 
Washington. 

. The EU is pushing to 
resolve differences over 
“extra-territorial” US 


Peru’s gas deal 
of the century 
in jeopardy 

Sally Bowen on how plans to 
develop a $3bn condensates 
and gas field have hit trouble 


P resident Alberto Fuji- 
mori called it “the deal 
of the century” when 
Shell aod Mobil signed an 
outline agreement to develop 
the huge Camisea natural 
gas and hydrocarbons fields 
in the south-eastern Peru- 
vian jungle. But six months 
on, the lack of a national 
energy policy and chronic 
delays in establishing taxes 
on fuels are threatening to 
derail the $3bn project 
Camisea has been billed as 
the answer to Peru’s energy 
shortage. The two reservoirs 
discovered in a $2S0m dril- 
ling programme in the mid- 
1980s contain ll.OOObn cubic 
feet of natural gas and 600m 
barrels of condensates. 
“Clean” gas - brought to the 
coast by an ambitious trans- 
Andean pipeline - would 
replace imported diesel at 
thermal generating plants, 
substitute coal and diesel for 
a growing number of indus- 
trial users, supply a series of 
petrochemicals ventures and 
transform Peru’s S400m-a- 
year fuel trade deficit into 
new export revenue. 

Under its licence with the 




Peruvian government, the 
Shell and Mobil boards need 
not take a final investment 
decision until next May. In 
the interim, as well as 
advancing with test drilling 
at the remote Camisea site, 
the consortium’s main effort 
has gone into convincing 
local companies to agree to 
switch to natural gas when 
it becomes available. 

But a parallel initiative by 
EnerSur. the local subsidiary 
of Belgium's Tractebel. is 
threatening to pre-empt 
Shell's and Mobil’s plans to 
pipe gas to Peru's fast- 
expanding south where a 
series of energy-hungry min- 
ing clients are impatient for 
fresh electricity supplies. 

Last month EnerSur 
signed contracts with 
Hitachi of Japan to supply 
equipment for. and oversee 
construction of, two 125MW 
coal-fired thermal plants. 
They are to be sited 25km 
-south of the port of Ilo 
where Enersur’s principal 
client. Asarco-owned 
Southern Peru Copper Cor- 
poration (SPCC). has its 
huge smelter and refinery. 

The plants are to be 
equipped with dual-fuel boil- 
ers which can run on either 
coal or gas. According to 
EnerSur president Yves 
Jourdain. “If the gas Is 


there, well buy it - as long 
as the price is competitive, 
of course. Well start with 
coal, however, since our first 
plant comes on stream in the 
year 2000 and Camisea gas 
will not get there until sev- 
eral years later.” 

It had appeared to be the 
Peruvian government's 
intention to ensure - via 
some sort of “green tax” giv- 
ing privileges to clean fuels 
— that narnigfta gB s would be 
competitive on price- with 
coal. But now that EnerSur . 
is forging ahead with con- 
struction due to start on 
February I, that is no longer 
sufficient 

Although the boilers Ener- 
Sur has ordered are able to 
bum either coal or gas, they 
are far less efficient than the 
so-called “combined cycle" 
plant burning diesel or gas 
that Shell would like to see. 
EnerSur will therefore have 
to bum much more gas to 
produce the same amount of 
electricity. 

Shell and Mobil say they 
will be unable to offer Ener- 
Sur a price that would make 
Camisea gas directly compet- 
itive with Imported Colom- 
bian or Indonesian coal once 
the Tractebel investment is 
made. Gas delivered in Ho 
mil need to factor in the 
cost of a 600km- 700km spur 
pipeline (upwards of $S50m) 
from the Pisco area to Do. 
But over the lifetime of a 
plant. Shell officials insist 
that gas could be competi- 
tive, given the high capital 
and infrastructure costs of 
the coal-fired option. 

“On pure free market 
grounds, Peru could perhaps 
argue that this should be left 
entirely to Tractebel and 
SPCC,” says Stefan Paetke, 
Shell's Peru manager for 
electricity development. 
“But there are both environ- 
mental and national energy 
policy issues at stake too. 
We are disappointed at the 
lack, of clear signals from the 
government.” 

Shell and Mobil had been 
banking on incorporating 
the potential 60QMW market 
in the south into their proj- 
ected revenue stream. If 
EnerSur captures the entire 
southern market for coal- 
fired energy, all their calcu- 
lations will change. 

In a last-ditch attempt to 
divert the EnerSur plans. 
EnerPeru (owned by. Shell, 
Mobil and Intergen) has sent 
out offers to Tractebel. SPCC 
and other potential energy 
customers reiterating an 
offer to underwrite Ener- 
Sur’S purchase of diesel as 
on interim fuel until Cami- 
sea gas can reach the area 
(estimated at late 2001)- It 
will cost the consortium tens 
of millions of dollars, but is 
now seen as the oily way of 

salvaging the project 
“We're not asking for 
guarantees on everything,” 
says Mr Paetke. “But we 
urgently need a dear energy 
policy and fiscal regulations 
in place. Otherwise we sim- 
ply cannot discuss pricing 
structures" 


legislation such as the 
Hahns Burton law penalising 
companies investing in 
. farmer US assets in Cuba, 
and the Iran-LIbya Sanctions 
Act (Hsa). imposing 
sanctions on companies 
investing to either country. 

US officials warn, 
however, that progress is 
being hampered by the Eli’s 
insistence cm bracketing the 
two laws together. 
Washington wants to handle 
them separately. 

US frfftnffr to 

irritation at increasing EU 
attempts to infl uence 
domestic US practices. 
Washington says billions of 
dollars of pharmaceuticals 
a n d 

cosmetics exports coaid be 
unjustly blocked by new EU 
rules on handling cattle 
by-products used by 
industry, unless it adopts 
European-style procedures. 
The rules are designed to 
curb “mad cow” disease. 

The US wants imposition 
of the rules delayed, to give 
industry more time to 
prepare. 


By Pascal Fletcher 
in Havana 

An Italian-Cuban joint 
venture that was running 
the first successful cruise 
ship operation undertaken 
by Cuba’s communist gov- 
ernment has been dissolved 
to avoid breaking US law 
alter a leading US cruise line 
bought the Italian partner. 

Carnival Corporation, the 
largest US cruise line, in 
June bought Genoa-based 
Costa Crodere, the world's 
fifth largest cruise operator. 
Costa Crodere had far two 
years operated a cruise liner 


terminal in Havana port in 
partnership with Cuba's 
Transport Ministry. 

A 36-year-old US trade and 
economic embargo against 
communist-ruled Cuba for- 
bids US companies from hav- 
ing financial or commercial 
transactions with the island. 
The US authorities gave Car- 
nival and Costa Crodere six 
months until December to 
wind up the Cuba cruise 
business. 

The Havana terminal, an 
old customs house restored 
at a cost of $6m by the joint 
ve n t ure , served as a base far 
a weekly cruise by one of 


Costa Crodere’s liners, the 
500-berth Costa Playa. Over 
the last two years the Costa 
Playa had carried around 
45,000 foreign passengers on 
cruises stopping at Havana. 
Cuba's Isle of Youth, Jamai- 
ca’s Montego Bay, Grand 
Cayman and Canctin in 
Mexico. The cruise operation 
was served by two weekly 
flights bringing tourists to 
Cuba from Italy. 

The Costa Playa its 
last trip to Havana this 
week. It has been sold to a 
Chinese company. 

“Carnival has bad to com- 
ply with the letter of US law. 


So Costa has withdrawn 
from all ventures, contracts 
or interests that have to do 

with Cuba,” an Italian exec- 
utive of the former venture, 
who preferred not to be 
named, said. 

Costa Crodere this week 
relinquished all of its inter- 
ests in the Cuba joint ven- 
ture company, Cuban eo SA. 
the executive said. 

The refurbished Havana 
cndse terminal was opened 
on December 2 1995. when 
the Costa Playa arrived on 
its first voyage. Cuba's tour- 
ist authorities saw the ven- 
ture as a chance for the 


island to break back into the 
Caribbean cruise market 
after an absence of more 
than 30 years. Costa Crodere 
was planning to supply a 
larger cruise ship for the 
Cuba operation. 

Cuba's Transport Ministry, 
which now controls the 
Havana cruise ter minal, is 
believed to be talking to 
European cruise operators 
about the possibility of 
including Cuba in their 
Caribbean cruises. One 
obstacle Is US embargo regu- 
lations that bar from US 
ports for six months all ves- 
sels that stop in Cuba. 


Japan strikes deal on Indian imports 


By Frances WBBams 
in Geneva 

India hefl readied agreement 
with Japan on a six-year 
plan to phase oat import 
curbs on consumer goods, 
leaving only the US among 
India’s main trading part- 
ners stm to strike a deal. 

Washington last week won 
a World Trade Organisation 
panel to investigate its com- 
plaint that India was not 
moving fast enough to dis- 
mantle its long-standing 
import restrictions on more 
than 2,70 0 products. 


An International Monetary 
Fund report to January this 
year said these could no lon- 
ger be justified under WTO 
rules by balance of pay- 
ments constraints, given 
India’s relatively healthy for- 
eign exchange reserves. 

However, New Delhi 
insisted on a longer phase- 
out than trading partners 
were prepared to accept, 
prompting the US and five 
other WTO members to 
invoke the WTO’s dispute 
settlement procedure. 

In the past two weeks the 
five co-complainants - the 


European Union, Australia, 
Canada. New Zealand and 
Switzerland - have reached 
settlements with India, leav- 
ing Washington to press 
ahead with a panel on its 
own. However, the US too 
says it hopes a mutually 
acceptable deal can be 
struck soon. Japan did not 
itself bring a case to the 
WTO but claimed a third- 
party interest 
The settlements are all 
based on a six-year 
phaseout, with important 
goods of interest to the main 
traders being liberalised in 


2000. and the remaining 
restrictions being lifted in 
2002 and 2003. India had orig- 
inally pressed for a nine-year 
transition, while Washington 
wanted just three. 

Under the deal with Japan, 
India will free items such as 
electrical appliances, 
watches, some textile prod- 
ucts and cosmetics, semicon- 
ductors, computers and soft- 
ware. Two years later India 
will end restrictions on car 
imports and other items. 

• A WTO pact liberalising 
telecommunications services 
is likely to come into force 


later than January' l because 
many of its signatories have 
not had time to complete rat- 
ification procedures. 

The 69 countries that 
signed the pact in February 
are supposed to ratify and 
accept it by next Monday 
evening, but os of yesterday 
only 34 had done so. 

In the absence of all 69 sig- 
natories, those countries 
that have ratified must 
decide by the end of Decem- 
ber whether and when to 
bring the agreement into 
force. Trade offi cials expect 
a delay of perhaps a month. 


Creating a unique financing solution 
to fund a powerful deal. 
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Our Structured Finance Network at work for you. 


THE CHALLENGE. The UCH Power Plant in Pakistan, a gas 
fired combined cycle plant, is the first independent power project in 
Pakistan to use indigenous natural gas as its fuel supply. The World 
Bank angled it out as the first project to benefit from its new style 
partial risk guarantee. Ibis was also the first opportunity for the World 
Bank to work alongside its sister organisation, IFC. ABN AMRO Bank 
was approached to act as joint lead arranger of the commercial senior 
debt package. Not only did ABN AMRO Bank participate in structuring 
the transaction, it was also instrumental in developing the World 
Bank's partial risk guarantee, it also acted as Intercreditor Agent, 
Security Trustee, and Account Bank. And most importantly, it acted as 
Facility Agent for both the World Bank tranche, and, through its 
structured finance team in Chicago, the US Exim guaranteed loan. 


THE SUPPORT. Such multi-sourced financing packages can 
only be successfully handled by a bank which is global in outlook 
and local in action. Certainly the ties in Pakistan were vital for the 
success of this project. But so too were the strong links which 
ABN AMRO Bank has built up with colleagues in the banking 
industry. Not only as the top US Exim lender - m fact it has arguably 
more experience in this area than any of its competitors - it also has 
close connections with leading banks in Europe, the Far East, and 
Australia who all participated in the final deal. All this coupled with 
a local presence in all world markets and the detailed experience of 
dedicated teams in 20 major exporting countries and 30 emerging 
countries, has earned ABN AMRO Bank an unparalleled reputation 
in the globally competitive market of multi-sourced financing deals. 


A B N • A M R 0 * The NetworkBcmk 


FOR MORE INFORMATION ABOUT HOW OUR STRUCTURED FINANCE NETWORK CAN WORK FOR YOU. CONTACT MICHEL KERBERT. SVP GLOBAL HEAD STRUCTURED FINANCE, 

TEL (31-20J6284389. FAX (31-20) 6286317. 
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NEWS: THE AMERICAS 


SEC probe into Mafia involvement in ‘pump and dump’ share schemes 


Capone rides through Wall St 


T he world of the Mafia, 
and mobsters with 
names like ‘'Butch" 
and "Curly", seems the stuff 
of movie legend, for removed 
from the day-to-day business 
of trading stocks on Wall 
Street, 

But this week alarming 
evidence emerged that the 
mob had succeeded in pene- 
trating New York's financial 
community, using its famil- 
iar weapons of threats and 
extortion to pursue a money- 
making scheme based on the 
manipulation of stock prices. 

Late on Tuesday US prose- 
cutors announced they had 
indicted 19 people on racke- 
teering and other charges 
relating to a so-called 
"pump -and -dump" scheme, 
in which participants bought 
stock and artificially inflated 
its price before selling it 
Among the 19 were two 
people alleged to be 
high-level New York Mafiosi: 
Rosario "Rossi 1 ' Gangi, said 
to be a capo, or boss, of the 
Genovese crime family, and 
Frank “Curly" Lino, said to 
be a capo of the Bonanno 
crime family. 

Others included Ernest 
“Butch" Montevecchi and 
John “Boobie" Cerasani. said 
to be soldiers in the Geno- 


vese and Bonanno families 
respectively, several stock- 
brokers, and the chairman 
and chief executive of Heal- 
thTech International, the 
Nasdaq-quoted health club 
operator at the centre of the 
alleged scam. 

The charges grew out of a 
year-long investigation by 
the US Attorney's Office, the 
Federal Bureau of Investiga- 
tion, the Securities and 
Exchange Commission and 
the New York Police Depart- 
ment, with the assistance of 
the National Association or 
Securities Dealers. 

For decades the Genovese 
and Bonanno famili es have 
wielded influence over 
swathes of New York's econ- 
omy, including the commer- 
cial waste disposal and con- 
struction industries and the 
wholesale produce and fish 
markets. But recent prosecu- 
tions have curbed their role, 
leaving them searching for 
new sources of revenue. 

According to prosecutors, 
their Wall Street venture 
involved an illegal deal with 
Gordon Hall, chairman and 
chief executive of 
HealthTecb International, 
under which the defendants 
undertook to inflate the com- 
pany’s stock price In return 


for large numbers of free 
HealthTecb shares. 

They then used bribery, 
threats and extortion to 
exercise control over brokers 
at Meyers Pollock Robbins, a 
small New York brokerage. 
These brokers, it is alleged, 
used high-pressure sales tac- 
tics and misrepresentations 
about the value of Heal- 
thTech and its stock to 


‘The mob has 
never seen a 
market it 
didn’t want to 
manipulate’ 


induce investors to buy the 
shares at inflated prices. 

HealthTech's shares were 
suspended on November 17, 
with the SEC c laiming that 
the company had overstated 
its assets in public docu- 
ments by as much as 80 per 
cent. By that time the defen- 
dants had already sold their 
stock for a profit of $l-3m. 

Fred Pritzker. an attorney 
with the Boston law firm 
Brown, Rudnick, Freed and 
Gesmer. described such 
schemes as an extension of 


insider trading, where insid- 
ers trade on information not 
available to the public. 

"It's an extension because 
you've got the three levels - 
first having acquired the 
stock and becoming insiders, 
then manipulating the infor- 
mation that they were using 
as insiders, and then bribing 
brokers to go out and dis- 
close that information in a 
way that would cause inter- 
est in the market generally," 
Ur Pritzker said. “You could 
call it a triple whammy." 

The SI .3m profit allegedly 
reaped by the defendants 
was tiny in relation to the 
proceeds of other stock mar- 
ket se ams . But the worry is 
that it could be Just the first 
sign of a growing Mafia 
Involvement in Wall Street 

At the end of last year 
BusinessWeek magazine 
published the results of a 
three-month investigation 
into organised crime on Wall 
Street, claiming that sub- 
stantial elements of the mar- 
ket for small capitalisation 
stocks had been "turned into 
a veritable mob franchise, 
under the very noses of regu- 
lators and law enforcement". 

The magazine claimed that 
the mob had established a 
network of stock promoters 


and securities dealers that 
sold stocks nationwide. 

If this week's charges 
stick, they will go some way 
to supporting those claims. 
But law enforcement officers 
deny that they are the tip of 
an iceberg. 

Will ism McLucas, head of 
enforcement at the SEC, 
said: “I would be very cau- 
tious about coming to any 
conclusion to the effect that 
organised crime in the secu- 
rities markets, including the 
small capitalisation and 
micro-capitalisation mar- 
kets, Is rampant” 

However, Mr McLucas 
acknowledged that other 
investigations into mob 
activity were under way. 
The US was experiencing the 
longest bull market in its 
history, he said: “So it’s not 
at all surprising that people 
with criminal tendencies, 
whether associated with 
organised . crime or other- i 
wise, have been attracted to ' 
the market" i 

Or as James Kallstrom, 
head of the FBI’s New York 
office, said on Tuesday: “The 
mob has never seen a mar- 
ket they didn't want to 

manipulate,” 




Policemen arrest a demonstrator In Quito yesterday during a protest agamst reforms 

Ecuador to elect reform assembly 


Richard Tomkins 


Ecuador elects on Sunday a national 
assembly to . reform its constitution in what 
Is billed as a chance- to achieve profound 
changes in its political and economic sys- 
tem, Justine Newsome reports from Quito. 

The opp o rtunity to design a fresh consti- 
tution has attracted many new candi dates, 
ranging from women’s groups to university 
rectors. Assembly candidates have protested 
loudly at Congress’s decision to carry out 
its awn constitutional reform only last week 


- a move that prompted a one-day rational 
protest this week and some arrests! above). 

The market-oriented Social Christian 
Party (PSO, the largest in Congress. . is also 
expected to have the biggest block in the 
assembly. The main issues for discussion 
include the state and private sectors rotes 
in the economy, reforms to political institu- 
tions to strengthen governability. and “pm- 
rinationallty" - the recognition of the 
rights of different indigenous groups. 



Workers in 
Mexico rally 
to rebel flag 


Unconditional support for the 
PRI is starting to fall away 


M exico's labour 
movement, allied 
to the ruling Insti- 
tutional Revolutionary Party 
since 1936, is changing with 
the stirrings of independence 
that saw the PRTs 70-year 
domination of congress 
crumble in elections last 
July. 

On Friday, a group of rebel 
labour leaders, headed by 
Francisco Hernindez Juarez 
pf the . 49,000-strong tele- 
phone Wbrkers anion, will 
launch. Mexico’s first inde- 
pendent labour federation in 
more than half a century. 

Mr HemAndez’s Union 
National de Trabaj adores 
(National Union of Workers, 
or UNT) will be joined by 
890X100 social security work- 
ers, several thousand univer- 
sity teachers, and onions 
representing pilots, trans- 
port workers and peasants. 

The UNT is billing itself as 
the first serious rival to the 
pro-government Cunfedera- 
ci6n de Trabajadores de 
Mfexico (CTM). which claims 
to represent 6m workers. 

The breakaway unions 
blame the CTM for the 
calamitous drop in real 
wages during* the past 20 
years of Mexico’s boom-and- 
bust cycles. 

The CTM, they charge, 
ceased to wield any negotia- 
ting clout long before Fidel 
Velazquez, its leader since 
1941, died in June. 

“The CTM lost, its way." 
said Mr Hem&odez. “It has 
backed PRI governments for 
too long, and kept file labour 
movement subservient while 
CTM leaders' pursued their 
own careers." 

While "Don Fidel" was 
alive, he faithfully delivered 
the trade union vote, to the 
PELL in the election of nino 
Mexican presidents, who 
repaid the favour with quo- 
tas for labour- representa- 
tives in congress, a large 
social security system, subsi- 
dised food in the cities, 
and protective labour 
laws. 

Two weeks after his death, 
the PRI lost control of con- 
gress for the first time m. 
seven, decades. Few Mexi- 
cans failed to notice the. 
coincidence. 

The UNTs first priority 
will be to lobby the opposi- 
tion-controlled congress over 
Mexico's labour code, which 
gives the government vast 
powers over trade union 
affairs! 

Government labour 
hoards, Mr Hernandez 'said, 
have stifled the rise of inde- 
pendent unions by refusing 
to endorse free elections In 
the workplace; labour boards 
can quash strikes by declar- 
ing them illegal and they 
have encouraged the spread 
of “protection contracts" - 
closed shop agreements - 
where union leaders are paid 
to avert labour strife. 

"Where protection con- 
tracts exist, unions are usu- 
ally invisible in the work- 
place," said Dan La Botz, 
editor of the newsletter 
Mexico Labour News and 
Analysis. 
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Protection contracts have 
also made union bosses very 
wealthy. One PRI congress- 
man has been accused by 
rival trade unionists of con- 
trolling 180 protection con- 
tracts in the insurance 
industry, netting him lL7m 
pesos ($350,000) a year. 

Now the birth of a new 
labour federation has trig- 
gered a backlash against cor- 
ruption within the official 
labour movement. 

The rising tide of labour 
outrage is palpable outside 
the National Congress in 
Mexico City, where sugar- 
cane cutters have been 
camped since early October 
in protest at the plundering 
of their pension fund by 
union bosses. 

Despite the growing rum- 
blings of labour discontent, 
many trade unions have 
declined to join Mr Hernan- 
dez's new federation. 

Personal rivalries, sharp- 
ened by the death of Don 
Fidel and the battle to suc- 


There has been 
a backlash 


against 
corruption in 
the official 
labour 
movement 


ceed him, have robbed Mr 
HernAndez of much support. 

And while other unions in 
the state sector remain sus- 
picious of the government’s 
privatisation projects, Mr 
Hern&ndez championed the 
privatisation of Telmex, 
Mexico's biggest telecommu- 
nications company. The elec- 
tricians' union has mobilised 
several times against privati- 
sation of Luz y Fuerza, the 
utility which supplies elec- 
tricity to Mexico City. 

Union lore has it that' 
when plans were announced 
.to privatise Luz y Fuerza in 
1994. the 35,000-strong elec- 
tricians' union informed' 
then-president Salinas they 
had enough dynamite to. 
blow up every power plant 
in Mexico City. 

“You understand this was 
not official union policy, ’’ 
said Ramon Pacheco, a 
leader of the electricians’ 
union. 

/'But I cannot rule out that : 
some of our comrades felt 
sfrongly enough about priva- 
tisation to have made such 
threats." . . 

•*We considered joining the 
UNT," Mr Pacheco said, "but 
our members thought It was 
a dangerous move. A new 
federation will pulverise the : 
labour movement, and what 
we need right now is unity 
above all else." 

Mr 'Hernandez, however, 
argues, his federation will 
not be a divisive force. 

"The. UNT win be a cata- 
lyst, for change,” he pre- 
dicted. ’ ” ■ 
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NEWS: INTERNATIONAL 


Egypt accuses UK on exiled militants 


By Mark Huband h tiro 

Egypt's govern Tn^/ yester- 
day published tfceJentities 
of 14 leading asfiKItants 
and accused entries - 
notably the UK- which 
allowed them wdency of 
condoning acts f violence 
whic h it says k planned 
from safe havenahroad. 
The list, vu Includes 
photographs op militants, 
marks the firsftmous step 
hi a new govftment strat- 
egy aimed at m highlight- 

mg the globatranections of 


the militant organisations 
and overhauling Egypt’s 
own strategy intended to 
combat the groups. 

The strategy, full details of 
which have yet to emerge, is 
intended to rescue Egypt’s 
tourist industry following an 
attack at a popular site near 
the southern city of Luxor 
last week. The slaughter left 
58 foreign tourists and four 
Egyptians dead, and Egypt's 
$3J2bn a year tourist indus- 
try facing ruin. 

The "wanted" list issued 
yesterday includes Yasser al- 


Sirri and Adel Abdel Messed 
Abdel-Bary, both based in 
London. Both face death sen- 
tences in Egypt following 
attacks during the early 

19MS. 

Two othhrs are identified 
as Mustapha Hamza and 
Mohammed el-lslambouli. 
both believed to be in 
Afghanistan. Mr Hamza was 
alleged last week to have 
been a probable architect of 
the Luxor attack. 

The location of 10 other 
militants is not given, 
though the government list 


identifies five as having pro- 
cured foreign passports, 
from either Prance, Switzer- 
land. Algeria, Sudan, the 
Netherlands. Qatar or Ethio- 
pia. 

Egypt has accused Britain 
of providing a safe-haven for 
militants and allowing them 
to plan violent activities 
from bases in the UK. The 
list issued yesterday stated 
that “giving safe reftige, 
under any pretext whatso- 
ever, is tantamount to con- 
doning their heinous acts 

and activities" . 


The British government is 
expected to revise current 
legislation, by making it an 
offence to be In the UK while 
planning violent acts to be 
carried out abroad. 

President Hosni Mubarak 
reacted to the Luxor attack 
with the assertion that such 
violence was a worldwide 
phenomenon. 

Even so, it is Egypt's vul- 
nerability which has been 
dramatically exposed by the 
catastrophic lapse which 
allowed the gunmen more 
than 45 minutes to carry out 


the slaughter before the 
security forces arrived. 

Occupancy rates at hotels 
in Luxor are at around 5 per 
cent, with hundreds of staff 
either being laid-off or tak- 
ing enforced holidays while 
hoteliers assess whether the 
current high season can be 
rescued before the end of the 

year. 

Many foreign tour compa- 
nies have cancelled Egyptian 
holidays altogether, causing 
a dramatic collapse of busi- 
ness at Red Sea and Sinai 
destinations. 


Mi/gabe risks getting worst of both worlds 


The Zubabwe president's plan to 
take opr white farms could harm 
the ecaomy and fail to meet 
Africa hopes, writes Tony Hawkins 
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still control the economy. 

Shortly after taking office 
the Zanu-PF government 
promised to resettle 162,500 
families on idle or under- 
utilised land by 1985. In fact, 
less ttmn half tha t number 
have been resettled and, 
today, 4,200 mainly white 
commercial farmers still 
own 11.2m hectares of land, 
most of it in areas with bet- 
ter soils and rainfall. 

Cheek by jowl live 8,500 
black small-scale commer- 
cial farmers on 1.4m hect- 
ares, 80,000-plus families on 
3.5m hectares of resettle- 
ment land, and up to lm 
peasant farmers on 16.4m 
hectares of overcrowded 
communal land 

The proposed compulsory 
acquisition of up to 5.3m 
hectares {47 per cent) of 
white-owned land is 
designed to achieve a more 
equitable racial pattern of 
land ownership, while easing 
the problems of overcrowd- 
ing and land degradation in 
the communal areas. 

Ministers hope also that 
land redistribution will help 
solve the country’s rapidly 
worsening unemployment 
problem, while demonstrat- 
ing to an increasingly scepti- 
cal and disillusioned elector- 
ate that the government nan 
shift the balance of eco- 
nomic power in tbeir favour, 
in industry and commerce as 
well as in agriculture. 



Since 1990 it has been 
clear that Zanu-PF's Marxist 
policies were not working, 
and a reluctant Mr Mugabe 
found himself swallowing 
the World Bank and IMF’s 
structural adjustment medi- 
cine. This too has fallen 
short of expectations, partly 
because implementation was 
never more than half- 
hearted. but also because the 
external circumstances - 
weather, commodity prices, 
regional economic condi- 
tions - were unfavourable. 

Today, with per capita 
incomes no higher than they 
were at independence, unem- 
ployment having trebled, 
and average real wages 
where they were 30 years 
ago. the pressures on Mr 
Mugabe to deliver his 
socio-economic agenda of 
better living standards, more 
jobs and more control of the 
economy by blacks are over- 
whelming. 

His two-pronged strategy 


combines land acquisition 
with an active, if largely 
opaque. "Indigenisation" pol- 
icy. The latter involves pref- 
erential treatment for blade 
indigenous companies in sec- 
uring contracts, especially in 
construction; the “reserved” 
list which specifies that for- 
eign investors must have a 
local partner in certain 
activities, including con- 
struction. services and tour- 
ism; share allotments for 
indigenous investors in pri- 
vatised parastatals, and the 
badgering of multinationals 
and foreign-owned busi- 
nesses to sell equity to blade 
Zimbabwean investors. 

While fitful progress is 
being made on this front, 
resettlement has been a dis- 
mal failure. Some 400,000 
hectares of land acquired by 
the state lie idle; forms that 
were taken over have not 
been resettled, buildings 
have been vandalised. 

Compulsory acquisition is 


erous critics, both within 
and outside his party. Others 
are resigned. If he does it, 
they say, it will take years to 
Implement and a lot could 
happen in the interim. Don’t 
panic. But agriculture-re- 
lated business is already 
feeling the pinch as formers 
cut spending, while the 
stock market has lost all its 
gains of the last year, pri- 
marily on land takeover 


meant to change all this But 
there is no resettlement 
plan, no details of how the 
government will find the 
money to compensate farm- 
ers. The budget contains just 
Z963m (US$4 ,5m) to purchase 
forms - enough for, at the 
most, 10 properties. Efforts 
to secure donor backing for 
the programme have failed, 
though the donor commu- 
nity insists it would support 
a transparent, planned and 
equitable scheme. 

With this background it ts 
hardly surprising that the 
reaction of targeted farmers 
should often be one of sheer 
bemusement. “With no 
money to buy the forms, let 
alone put in the infrastruc- 
ture and resettle the people, 
what can the government be 
thinking of?” says one. 

Many believe the pro- 
gramme is Just another exer- 
cise in political sabre-rat- 
tling to enable the president 
to silence increasingly vocif- 


rt is impossible to estimate 
the impact on the economy. 
If a third of the commercial 
forming sector were to go, 
some US$350m of output 
would be affected along with 
125,000 form workers who 
could lose their jobs and 
their homes. The impact on 
gross domestic product 
might be of the order of a 10 
per cent reduction over two 
or three years, once second- 
ary, knock-on effects were 
H>ifprt into account 
Resettlement protagonists 
reject this, arguing that in 
the long run productivity, 
will be as high - If not 
higher - while costs will be 
lower. Agriculture will be 
more efficient, there wfll be 
more jobs and tile economy 
will benefit That may well 
be so, but in the near term 
the dislocation to produc- 
tion, exports and employ- 
ment and the advene impact 
on foreign and domestic 
investors could be serious. 

President Mugabe risks 
getting the worst of both 
worlds - undermining 
investment confidence at 
home and abroad, while foil- 
ing to deliver his social 
agenda at home. 



NEWS DIGEST 


SA airport 
bidders named 

South Africa yesterday announced a shortlist of six 
international operators - including BAA of the UK and 
Amsterdam's Schiphol - which wffi bid for a 20 per cent 
stake in (he country’s airport company. The other short- 
listed bidders are Aeroports de Montreal, Aeroparti dl 
Roma, Flughajfen Frankfurt Main and Societa Eserdzi 
Aeropcrtuah of Milan. MacMaharaj, the transport minis* 
ter, said the gove rnm ent expected to select an equity 
Investor in Airports Company of South Africa by next 
spring: Michael SkapMser, London 

■ MIDEAST PEACE PROCESS 

Netanyahu in land offer 

Benjamin Netanyahu, Israeli prime minister, yesterday 
proposed giving fond back to the Palestinians within five 
months, provided they did more to fight terrorism. He 
made the offer conditional on both sides moving directly 
to the final status talks - the last pbase of the Oslo peaoe 
process - in which Mr Netanyahu held out a vague pros- , 
pect of giving up more territory. 

Mr Netanyahu suggested giving 6 per cent of Area C - 
land under full Israeli control - to Area A - land under 
full Palestinian control. About 27 per cent of land in 
jointly controlled Area B would be handed over to the Pal- | 
estinian Authority. The PA currently holds only 3 per 
rant of the West Bank. This would rise to 35 per cent 
undo: the Netanyahu plan. Judy Dempsey, Jerusalem 

■ ZIMBABWE PUBLIC FINANCES 

Tax levy of 5% imposed 

An extra Z$2bn (US$l45m> in additional taxes to help 
finance the compensation payment to war veterans was 
impnwAd yesterday by Herbert Murerwa, Zimbabwe's 
finance minister. Family ami corporate taxpayers are to 
pay a 5 per cant levy that would bring in more than Z$lbn 
while sales tax has been raised by ZS per cent to 175 per 
cent The tax increases foil well short of meeting the cost 
of the excombatants’ payout, estimated at ZSSJBbn. . 

Tony Brookins, Harare 

■ ALGERIA 

MEPs’ visit accepted 

Ahmed Attat Algeria's foreign minister, yesterday 
accepted a European Parliament request to send a delega- 
tion to Aiglets, but rejected appeals by human rights 
organisations far an independent Inquiry into recent mas- 
sacres. But Mr Attaf ruled out a delegation meeting with 
members of tile faiamir- Salvation Front, the banned party 
stripped of election victory in 1982. Roula Khalaf, London 

■ IRAQI WEAPONS 


Baghdad excludes monitors 

United Nations arms monitors will not be allowed to 
inspect President satMam Hussein's pafaeee in their 
search for banned weapons, Iraqi foreign minister 
Mohammed Saeed al-Sahaf said yesterday. He appeared to 
be making a distinction between inspectors and “UN 
experts” reported on Wednesday to have been invited into 
the palaces. Reuters, Baghdad 




Matter? of the heart are the best things in life. , 
And the most important. 


^ * llnlb.' The heart is not just 

‘ a mythical symbol of love. It's 
Jjfcjpjv*' a ^° the most important driving force in 

0Ur ltves ' 0ne 11131 has to withstand 

W7 extreme stress and is often exposed to many risk 
factors. And because more and more people suffer heart 
attacks as a result, we’be come up with safe methods of diagno- 
sis that let doctors begin suitable treatment at a very early stage. But 
for Bayer's researchers, that’s not enough. Within the foreseeable future, 
their goal is to be able to use a simple blood test to tell whether a patient is 
prone to heart attack. So that we can not only treat It when it happens, but as 
far as possible prevent it from happening at all If you’d like to know more about 
Bayer's commitment to research. 


write to Bayer AG, Corporate Communi- 
cations ( 0 ), 51368 Leverkusen, Germany, 
fax: +49 (0) 214 840 40 09 or visit our 
web site at http://www.bayer.com 


Bayer 
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COMM?M6S 


T he cock-up theory is usually a 
better explanation of events 
than the conspiracy theory. 
Yesterday’s report by the 
Department of Trade and Industry 
inspectors into the Guinness affair of 
the mid-1980s is Eurther evidence of the 
truth of this observation. 

The picture that emerges from this 
300-page account of the events that sur- 
rounded the 1966 takeover of Distillers 
by Guinness is one of double-dealing, 
duplicity and deception. 

But the detailed narrative provided 
by the two inspectors also suggests a 
small circle of people reacting to events 
- making up the plot as the battle 
unfolded against Argyll, the supermar- 
ket group led by James Gulliver. 

At the centre of that group was 
Ernest Saunders, the marketing genius 
recruited from Nestle to restore the 
fortunes of a family company brought 
low by ill-advised diversification. Mr 
Saunders found it hard to build a solid 
team of executives, instead gathering 
around him outside advisers, formal 
and informal. 

Most large companies involved in 
contested takeover bids form the top 
management team into the equivalent 
of a war cabinet In the battle for Dis- 
tillers. the Guinness campaign was run 
by a group of courtiers who relied more 
on their fllofoxes for strategy than on 
Clausewitz. 

Thus several improbable characters 
were wheeled out to support the Guin- 
ness share price, which had to be held 
at around 325p if the higher cash offer 


isk: a mm ■ 

The struggle to separate 


cock-up from conspiracy 

John Willman studies the 300-oaee DTI reoort and finds that 


John Willman studies the 300-page DTI report and finds that at the 
heart of the affair was a small group of people reacting to events 


from Argyll was to be defeated. A key 
date here was Sunday February 9 1986. 
when Mr Saunders summoned his 
court after the share price had been 
depressed by after-hours selling on the 
Friday - understood to have been the 
result of a heavy selling order by 
Argyll supporters. 

He blamed Cazenove, the company’s 
brokers and called for greater efforts 
from everybody. Those present turned 
to old friends and contacts for help in 
supporting the Guinness share price. 

One buyer the following day was the 
German family of Fflrstenberg, which 
owned a brewery that distributed its 
beer outside Germany through Guin- 
ness. It bought almost £lm of shares, 
later selling them at a healthy profit 

Even more bizarre was the involve- 
ment of Zentralsparkasse und Kommer- 
gtolhank, a Viennese retail banlc which 


ended up with £l.Sm of Guinness 
shares and a -payment of £254,000. The 
hank was introduced to the Saunders 
court by Sir Jack Lyons, the fixer who 
with Anthony Fames co-ordinated 
prominent Guinness supporters. Sir 
Jack urged Dr Horst Tiefen thaler, the 
bank’s London representative, to 
become involved in much the manner 
that a horse-racing tip is given. He 
stressed the need to act quickly, since 
the offer of an Indemnity would shortly 
close. 

Others had different motives for 
responding to the Guinness camp’s cry 
for help. Jacob Rothschild -now Lord 
Rothschild - threw the resources of his 
Investment group behind the Guinness 
team partly as an investment and 
partly In the hope of getting future 
business from Cazenove and Morgan 
GrenfelL 


The late Ephraim Margulies, chair- 
man of Berisford, the c ommo dities and 
property group, spent £10 .3m on Guin- 
ness shares partly in expectation of 
profit and partly to be friendly towards 
Guinness In the hope of commercial 
co-operation. Guinness later paid SZJSm 
to Berisford - a payment the inspectors 
conclude involved an indemnity and a 
success fee. 

But others joined the operation in 
the expectation of a quick profit - 
among them, Gerald Ronson, chief 
exceutive of Heron, the privately- 
owned property group. His £5-8m suc- 
cess fee and indemnity was described 
as “wildly excessive” by the inspectors. 

Ironically Mr Ronson also bought 
£5.4m of Argyll shares In the closing 
days of the bid. The inspectors surmise 
he did this on a combination of “hope 
of a short-term dealing profit and a 


desire to foster goodwill with Argyll". 

Given the ad hoc approach adopted 
in rounding up supporters, it is per- 
haps not surprising that Guin n ess 
found the arrangements unravelling. 
Ivan Boesky, the US arbitrageur, gave 
d«»taflB of his role, in plea-bargaining 
over an ttisMbt dealing charge. A par- 
cel of shares which ended up at Henry 
Ansbacfaer lacked an owner, as did the 
dividend paid in August 1986. 1 

And various supporters became 
increasingly worried about their 
indemnities as the share price fell after 
Mr Saunders decided to renege on 
pledges, tndwHng the appointment qf 
Sir Thomas Risk, governor of the Bank 
of Scotland, as Guinness chairman. \ 
“Nothing lasts like the temporary,"-, 
the inspectors observe. “The overhang \ 
of supporters’ shares, the natural weak- . 
ngss of the whole stock market; and 


the reverberations of the RmHain an 
these prevented sale of the hres.^." 

The report is damning bout Mr 
Saunders’ role, not least ovjhe Risk 
episode. It says he feared Sfrhomas 
could not be relied upon to \“quies- 
cent" if the auditors found “bumber 
of very large payments £U other 
arrangements which wouldot be 
expected to command the appeal of a 
detached outsider". \ 

In the share support opera tk, Mr 
Saunders could at least be claW to 
act in the company’s Intern the 
inspectors concede. Howeveraay 
such overtone of corporate bend can- 
not attach to the large fees paiQider 
his authority after the bid; Mrtun. 
ders’ altruism had other beneflcW" 
They conclude there is “an elent 
of truth" in the assessment thlMr 
Saunders was “a man corrupted bis 
mili eu”. It was not he who conded 
the techniques used in the sbarap. 
port operation, and the strugglbr 
Distillers was not the first time Ly 
were used. J 

“On the other hand, it was Mr Sk- 
ders who decided what company^ 
should keep, and what advice V 
should accept Impressed by succes 
particularly of a financial nature -1 
listened increasingly to those who \ 
corners to achieve it \ 

“Far from resisting the sirens, j 
adopted their song. The success of t| 
bid corrupted him further, leadii 
thereafter to unjustifiable favours f 
cronies and self, and a dubious attitui 
to truth." 
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WHERE ARE THEY NOW? - Mixed fortunes 


Players faced 
the final curtain 
or a move into 


Pigging deep: 
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backstage roles 


By Clay Harris and John Mason 


Many of the actors in the 
Guinness saga saw their lives 
changed forever. For some, it was 
curtains Tor their careers; others 
have put their skills to work out 
of the limelight 

French-born Olivier Roux 
acted as Guinness’s financial 
director under Ernest Saunders 
even though, as a management 
consultant with Bain & Co, he 
was never officially an employee. 
Mr Roux co-operated with inves- 
tigators and was granted immu- 
nity from prosecution. 

He joined fellow Bain 
alumni Richard Grogan and 
David Hoarc at Talisman Man- 
agement. a London-based part- 
nership which takes an active 
management role in the compa- 
nies it invests in. 

Initially describing him only 
as a consultant to provide same 
distance. Talisman now proudly 
claims him as a partner. He 
docs much of his work in 
Germany, where associates 
say his Guinness involvement 
has never posed a barrier to busi- 
ness. 

Roger Seelig, the Morgan 
Grenfell corporate finance whizz. 


lost his job and - temporarily - 
his health. Charges were dropped 
during his 1992 trial because of 
concern about bis mental strain. 

Like Mr Roux, he has since 
kept a low profile but continues 
to advise privately many compa- 
nies and executives who were 
his clients at Morgan Grenfell 
Apart from a non-executive direc- 
torship at metal processor Nor- 
man Hay, he has also achieved 
considerable success as a prop- 
erty developer. 

Mr Seelig’s bosses, chief execu- 
tive Christopher Reeves and cor- 
porate finance head Graham 
Walsh, lost their jobs after the 
Bank of England issued an ulti- 
matum to Morgan GrenfelL Mr 
Reeves resurfaced at Merrill 
Lynch, the US securities house, 
first as an adviser, and then in 
more senior roles. Since 1993, he 
has been chairman of its Euro- 
pean operation. 

Mr Walsh was for a while UK 
managing director of Bankers 
Trust the US bank. 

Thomas Ward, the lawyer who 
was a close Saunders adviser, 
returned to the US after his 
acquittal in 1993, He continues to 
work with Ward and Associates, 
his Washington law firm, which 



Career as 


\ consultant l 
dogged by i 
setbacks 


By John Willman, 
Consumer Industries Ecfitor 


speclalises in intellectual prop- 
erty litigation. 

In June 1994, Mr Ward was sen- 
tenced to stx months imprison- 
ment by a High Court judge for 
foiling to co-operate with Depart- 
ment of Trade and Industry 
inspectors. Although he is safe 
Cram extradition, the jail sen- 
tence imposed in his absence 
means he cannot return to the 
UK. 

Guinness ended the City 
career of Anthony Parties, who 


played a central role in the share 
support scheme. His authorisa- 
tion to practice as a stockbroker 
was withdrawn after his convic- 
tion. 

Another Saunders adviser, 
Jack Lyons, was also forced 
into retirement The ill health 
which spared him from going to 
Jan, continues, although he 
describes himself as “still an 
active investor in industry”. Now 
81 years old, he spends most of 
his time in Switzerland where 


he moved after the trial. 

Meshulam Riklis, husband 
of starlet Pia Zadora, secured 
whisky marketing rights after 
helping the share -support opera- 
tion. He continued his wheeler 
dealing, being ejected by credi- 
tors from one company, E-H, and 
filing for bankruptcy for 
McCrary, a US stores group. 

The man who “sang" to US 
investigators and blew the whis- 
tle cm the Guinness scheme, Ivan 
Boesky, was fined $i00m and 


served two years of a hree-year 
sentence for insider tnding He 
is banned for life from working 
on Wan Street 

Ephraim Margulies who 
resigned as chairman o' Beris- 
ford, then-owner of British Sugar, 
as his role in the share aipport 
scheme became known, die! aged 
72 in August Jimmy Ctqiver, 
whose Argyll supermarket 
was beaten by Guinness id tie 
battle for Distillers, died It (6 
last year. \ \ 


Ernest Saunders was released 
from prison on parole in June 
1991, after serving 10 months 
of a sentence that had been 
halved to 2% years the 
previous month. Mr Saunders 
told the Court of Appeal he 
was suffering from pre-seuile 
dementia, resembling 
Alzheimer’s disease. 

Less than three years later 
he was named in a writ over a 
troubled publishing venture 
as a marketing consultant to 
David Elias, the 
multi-million aire owner of 
Harpur, a finance group. 

Although Mr Saunders had 
tittle success in his campaign 
to overturn the conviction in 
the British courts, he had 
more success with the 
European Court of Human 
Bights, in December 1996 it 

ruled that the trial had been 

unfair because it used 
evidence given before the 
inspectors without the right of 
silence — but it refused to 
o’ws’tora the verdict or award j 


DETAILS - Market support operation was ‘enterprise of deception’ 


Inspectors urge review of Takeover Panel’s powers 


By John Mason 


“That this market support 
operation was an enterprise of 
deception, there can be no 
doubt,” the inspectors, barrister 
David Donaldson QC and accoun- 
tant lan Watt concluded. 

It was impossible to tell the 
extent to which the deception 
succeeded. It had been widely- 
known throughout the market 
there was extensive buying of 
Guinness shares. It was unlikely 
many holders of a large block of 
Distillers shares would have 
taken the share price at face 
value. 

“In the present case, however, 
we feel that even a sceptical 
holder of Distillers shares might 
well have underestimated the 
remarkable extent of the support 
operation and the corresponding 
discount which should be made 
for It “We can see no reason why 


an operation with such deceptive 
purpose should be regarded as 
acceptable. In the most fonda-' 
mental sense, it aims at the cre- 
ation of a false market," the 
inspectors said. 

“Happily." they went on, the 
first of the Guinness trials con- 
firmed that, subject to proof of 
criminal dishonesty, such con- 
duct was covered by the Protec- 
tion of Fraud (Investments) Act 
1958. 

The City code on takeovers had 
set out general principles broad 
enough to ban^uch behaviour 
hut did not specifically rule out 
the use of indemnities, they said. 

It was “well-nigh self-evident" 
that an attempt to affect the 
share price oT a hid party by con- 
trived dealings without disclo- 
sure breached the general princi- 
ples of the code. 

“We gained the impression ha 
the course of our inquiry that the 


use of indemnities in takeover 
situations was far from 
unknown, though at least in 
more genteel City circles 
regarded as ‘bad form’ or 
worse. 

“We would find it hard to 
accept that anyone at the time of 
the Guinness bid could have seri- 
ously believed that the use of 
indemnities was within the spirit 
of the City code. But the absence 
of an express reference to indem- 
nities . . . made it at least possible 
for that view to be professed or 
held in reserve as an argument if 
one should ever be found out, 
and to that extent may have facil- 
itated the practice ” 

The inspectors also questioned 
the response of the Takeover 
Panel in ordering Guinness to 
pay compensation to Distillers 
shareholders. This had been been 
based on an “unreal premise”. 
Had the panel been aware of the 


concerted buying of shares, it 
would have ordered the bid to 
lapse. But had disclosure ever 
been contemplated, the shares 
would never have been pur- 
chased, they said. 

It was possible that without the 
share support operation Argyll 
might have won the battle. The 
co mpensatio n to former Distillers 
shareholders ordered by the 
panel was about £B5m, which Mr 
Saunders would almost certainly 
have regarded as areasonable 
expense to secure Distillers. 

A takeover cannot realistically 
be reversed. The case illustrated 
the difficulty of. providing post 
facto Justice. Compensation is at 
the expense of shareholders in 
the merged company, including 
many who acquired that status 
as a result of the merger and 
might be regarded as victims. 

“This is a most Important rea- 
son why the panel has to possess 


powers of rapid adjudication dur- 
ing the bid itarif. These riwnarifl 
equally rapid and effective pow- 
ers of investigation. 

The inspectors suggested a 
review of the panel’s powers. 
“Such powers traditionally 
depended on a shared ethic of 
truthfulness Which OUT inquiry’ 
suggested might belong at best to 
a bygone age. The panel was 
never expected to have to deal 
with deliberate rule-breaking and 
lying to investigators. 

The . inspectors concluded: 
“Many of the morals flowing 
firom the story we have sought to 
tell in this report may have been 
long since drawn in many quar- 
ters, as some parts of the share 
support operation became public 
knowledge through the Guinness 
criminal trials. 

“The mere fact of our inquiry, 
followed by the criminal charges 
and prosecutions, almost cer- 


tainly provoked, or contributed 
to. soma change in attitudes as to 
what is acceptable, or may be 
risked, in takeover battles. Yet 
not all the story has been told 
pubhdy before, and’ there is, we 
consider, value in a complete and 
systematic account Even at this 
remove in time, same in the City 
may experience shock at what 
-they see, and perhaps recognise, 
in the mirror of this report 
“Though our sensibilities may 
have been numbed by long con- 
frontation with the evidence, 
three features still shine disturb 
ingly through, when we look 
back, and emerge, we think, from 
the detail of our flndmg g Firstly, 
tire cynical disregard of laws and' 
regulations; secondly, the cava- 
lier misuse of company monies; 
thirdly, a contempt for truth and 
common honesty: all these in a 
part of the City which was 
thought respectable." 


Ear lier that year Mr 
Sounders had been appointed 
chairman °f the executive 
committee of Harpnr-Gelco, 
Mr Ellas's US-based company 
which runs the Overdrive and 
Dmfcard petrol credit cards 
use d by bu siness motorists. 
His remuneration package 
was reported to include a 
salaiy of £330,000 a year and a 
chauffeur-driven car. Mr Elias 
bas since fallen out with Mr 
Saunders and is suing him 

and others hi New York. 

Other businesses advised by 
£r Saunders include 
Parphone Warehouse, the 
ftst-growing mobile plume 
ftofler founded seven years 
t° by Charles Donstone, a 
*vtily friend. 

fast recently, he has been 
BySing Mr Dunsfone and 
aflp’ young British 
“wrenenrs such as Luke 
of Pizza Express, who 
agreed to boy 
Retail, a chain of 


Hu . 


“-pe Guinness affair 
«»%es to dog Mr Saunders, 
^aflantlc commuting 


H ot Harpnr-Gelco 
terminated In 
e was flown back 
sr immigration 
his 1990 

ant he needed a 
lie US. 
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UK NEWS: THE GUINNESS REPORT 


^ FINANCIAL REGULATION - Safeguards and technology advances make for assurances the affair could not happen again 

Watchdogs display cautious optimism 


By Cby Harris, 

Banking Correspondent 

Could the Guinness affair happen 

again? Regulators were yesterday 
cautiously optimistic that the 
answer is "no", and that plenty of 
life remains in the City’s flexible, 
Don-statutory system for policing 
takeover activity. 

The main reason for that san : 
uuine conclusion is huge advances 
in trading technology which make 
it far less likely that egregious 
market manipulation like that 
revealed in the Guinness report 
would remain undetected for long. 

Not only has share dealing 
moved from the trading floor to 
screens, but the London Stock 
Exchange's integrated monitoring 


and surveillance system automati- 
cally throws up any anomalous 
trading patterns. This sophisti- 
cated system raises an average of 
50 significant alerts a day, of 
which 20 per week require 
follow-up, such as inquiries to 
companies or broken. 

"Almost certainly, this would 
have allowed us to identify the 
unusual trading activity building 
up in Guinness, Distillers and 
Argyll," the stock exchange said 
yesterday. 

The Guinness affair never- 
theless provided the biggest chal- 
lenge to the City's voluntary take- 
over code in its 30-year 
history, and inevitably raised 
questions about whether this 
remains preferable to a legally 


based, TJS-style system. 

The Department of Trade and 
Industry report itself concludes 
that the Takeover Panel needs 
“powers of rapid adjudication" 
during bids and “equally rapid 
and effective powers of investiga- 
tion". The inspectors urged the 
panel and its sponsoring bodies to 
examine what changes could belp 
it to deal with a case like Guin- 
ness — one of a “party prepared 
not only to break the rules, but 
then lie in response to an investi- 
gator’s question.'’ 

The panel said it would review 
that issue, as well as whether any 
disciplinary action should be 
instituted against anyone 
involved in the offer. The latter 
had been deferred until publica- 


tion of the DTTs report and the 
end of legal proceedings. Because 
nearly 12 years have elapsed since 
the bid. however, disciplinary 
action is considered unlikely. 

The panel also pointed to 
changes it had introduced since 
Guinness, such as requiring any 
holder of 1 per cent of shares 
Involved in a bid to disclose any 
share transactions. At the time of 
the Distillers bid. the threshold 
was 5 per cent. 

Alistair Defriez, director-general 
of the Takeover Panel, described 
the Guinness report as a "graphic 
expose of the wildest excesses of a 
bygone era". 

Other regulators were similarly 
confident that times had changed. 
The Bank of England, which 


forced management changes at 
merchant banks Morgan Grenfell 
and Henry Ansbacher as details of 
the scandal emerged, said: 
"Events have moved on a long 
way since that time." 

The Financial Services Author- 
ity, the main City watchdog, said: 
“The Financial Services Act post- 
dates the Guinness affair and has 
already significantly strengthened 
the powers available to the regula- 
tory authorities. 

“The financial services reform 
bill planned for next year will pro- 
vide an opportunity to legislate 
for any further strengthening con- 
sidered desirable in the light of 
this report." 

One change might be to give 
regulators the power to take civil 


action against non-authorised 
people or companies believed to 
have taken part in market abuse 
Several of the participants in the 
Guinness share support scheme 
were, and remain, completely out 
side the UK regulatory net. 

Even though there is no legal 
basis for any retrospective disci 
plinary action, it is still open for 
front-line regulators to consider 
the disclosures in the report in 
determining whether registered 
individuals or authorised firms 
continue to be regarded as "fit 
and proper." 

The Securities and Futures 
Authority said: "Clearly we re 
looking at the report. Some of the 
people are working in the City 
and are registered with us." 


OTHER ISSUES 

Barely a 
mention 
of Argyll 
or legal 
advisers 


By John Mason, 

Law Courts Correspondent 

The tactics used by Argyll 
and the role of Freshfields, 
the law firm which advised 
Ernest Saunders, are barely 
mentioned in the DTI report. 

It confined the inspectors 
to investigating only the 
affairs of G uinness and not 
its rivals in the battle for 
Distillers. This prompted 
Lord Spens. one of the Guin- 
ness camp to face prosecu- 
tion over his role in events, 
to claim yesterday that the 
report was "fatally flawed". 

“Only one side of the story 
has been told or seems to 
have been released by the 
DTI." he said. Safeway, 
which took over the Argyll 
name, refused to comment 

As regards Argyll's share- 
dealing tactics, the report 
mentions only what the 
Guinness camp believed had 
happened. This includes the 
understanding that in after- 
hours trading in February 
1986. Argyll supporters 
placed heavy selling orders 
for Guinness stock, leading 
jobbers to mark the share 
price down sharply. During 
this period the Guinness 
share price fell significantly 
against the background of a 
rising market 

This made Mr Saunders 
"extremely agitated”. The 
share price had fallen below 
the underwritten price for 
the bid. causing problems for 
the company's attempt to 
wrest control of Distillers. 

On February 7, the Guin- 
ness share price fell sharply, 
depressed by large sale 
orders after close of busi- 
ness. This, the report said, 
was "attributed by the Qui- 
ntals team to low tactics by 
the Argyll camp. 

“Mr Saunders was furious 
- his attitude was described 
to us by Mr Roux, perhaps 
with a certain licence, as 
■paranoid' - and the advisers 
were summoned to a meet- 
ing on Sunday night for a 
taste of his anger.” 

The nature of Freshfields* 
advice to Guinness through- 
out the bid Is not pursued 
extensively. Mr Anthony 
Salz, the Freshfields partner 
involved, warrants only two 
mentions: first, over his 
advice to Guinness to con- 
sult the stock exchange over 
an investment in a fund run 
by Ivan Boesky after the US 
arbitrageur had helped sup- 
port the Guinness share 
price; second, when he 
drafted a letter assuring the 
Takeover Panel that the pur- 
chaser of a tranche of Distill- 
ers shares was not associ- 
ated with Guinness. This 
was incorrect - Guinness 
had made financial arrange- 
ments with the purchaser. 

Mr Salz had the letter 
approved by David Mayhew 
and Anthony Forbes of Casa- 
nove. along with Tom Ward 
and Roger Seelig. 


Key figures in the saga 



David Mayhew 

The role of David Mayhew, partner in 
charge of corporate broking at Cazenove 
. and the most senior City figure Involved 
in the affair, remains ambiguous- The 
report shows he was dEnectty involved in 
many of the share purchases undertaken 
to advance the Guinness bid, but the - 
. circumstance s - and what he knew - 
often are unclear. For example, Jacob 
RothschHd Hokfings said Cazenove had 
fufi discretion to buy Guinness shares on 
its behalf, while Mr Mayhew said 
advance approval had been obtained on 
aB purchases. The Inspectors were, 
unable to resolve c on ffic ts between Mr 
Mayhew*s account and those of two 
. executives of Bank Leu on the timing of 
the latter's purchase through Cazenove 
of 10.6m Distffiers shares. If the Swiss 
were correct, Mr Mayhew bought the 
shares for Bank Leu 1% hours before 
receiving their instructions. 


Lord Jacob Rothschild 

Almost uniquely among those mentioned 
in the Department of Trade and Industry 
report, Lord Jacob Rothschild remains a 
member of the “great and good*. He 
chairs the National Heritage Memorial 
Fund, which has d i spensed £828m of 
National Lottery money since 1995. On 
January 19 1996, the then Jacob 
Rothschild met Ernest Sawders outside 
Distillers’ head office and learnt of the 
bid to be launched next day. J Rothschild 
Holdings, his inve st ment company, was 
an underwrite - for the share issue, ft 
authorised broker Cazenove to buy up to 
£10m of Guinness shares (late raised to 
£23m) to ensure the price did not fail 
below the underwriting price. No 
In demn i ty was given. The inspectors 
accept this was done for inve s t m ent 
purposesand to create a favourable ' 
climate for obtaining future business 
from Cazenove and Morgan GrenfelL 



Lord Spens 

The third Baron Spens of Btairsanquhar 
was managing director of Henry 
Ansbacher, the merchant bank, and an 
unfikefy ally of Ernest Saunders in the 
Distillers battle. He had acted for Bell’s 
in its unsuccessful defence against 
takeover by Guinness in 1985. But Roger 
Seefig persuaded him to find two efients 
to buy Guinness shares, saying they 
could be protected from loss. One 
wanted to sen after the share price fell, 
so Mr Seefig offered Ansbachers an 
interest-free loan to hold on to the 
shares. But the money came from 
Guinness, not Morgan Grenfell - and it is 
illegal for a company to buy Its own 
shares. Nobody would admit to owning 
the shares. The trial of Lord Spens and 
Mr Seefig collapsed in 1992 and Lord 
Spens won a fuff acquittal. He is suing 
the Bank of England over its role in 
forcing him out of Ansbachers. 


W?:?: • ■ 


Ivan Boesky 





Ivan Boesky broke the conventions of 
risk arbitrage during the Guinness bid 
but he wa s well rewarded. His 
participation in the share support 
scheme meant he had to unwind 
positions ha had previously taken for 
profit - buying Distillers and selling 
Guinness short, the strategy that would 
have been expected from an arbitrageur. 
Guinness rewarded Mr Boesky with a 
$4 00 m Investment mills Hraited 
p a rtne rshi p, an investment vehicle 
heavily skewed towards his interests. As 
general partner, Mr Boesky took 60 per 
cent of p ro fit s , even though he had put 
in a fraction of the capital, but was 
exposed to only 10 per cent of losses. 
The Inspectors said: “The primary 
purpose of the payment was not prudent 
investment but to recompense Mr 
Boesky covertly for his services during 
the takeover.” 



Olivier Roux 


if the Department of Trade and Industry 
inspectors needed a briefing note, they 
got it soon after their appointment from 
ORvter Roux, Guinness’s non-executive 
director of finance. 

As Ernest Saunders fled, Mr Roux was 
left to face the music at Guinness 
headquarters on the day the DTI went in. 
The inspectors said he later “sent a 
carefully and economically worded 
‘whistie-btowing’ tetter” to Guinness’s 
solicitors and its senior non-executive 
director, “in which he revealed some, 
though far from afl of what he rknew.” 

This co-operation beared to win Mr 
Roux immunity from prosecution, but 
inspectors have treated his recollections 
with scepticism. For example, on Bank 
Leu's timely purchase of lOAn Distillers 
shares, the report says: “We are satisfied 
that Mr Roux’s protestation of ignorance 
until early May 1906 was totally false.” 

Gerald Ronson 

The chief executive of Heron Corporation 
was one of three men imprisoned after 
tire 1990 Guinness trial, serving six 
months of his one-year sentence in Ford 
open prison on the Sussex coast He was 
convicted of stealing £5u8m from 
Guinness in return for his efforts in the 
share support operation. Mr Ronson was 
offered Ind emn ities against losses by 
first Mr Pantos and then Mr Saunders. 
When he had bought El 8m of Guinness 
shares, he asked for a “reasonable 
success fee” of 20 per cent of the £25m 
he was prepared to invest Mr Ronson 
returned the £53m immediately after the 
dismissal of Mr Saunders The report 
notes Guinness did not get afl ft 
. bargained for. Mr Ronson also bought 
significant amounts of shares in Argyll, 
Guinness’s rival for Distillers. The 
inspectors describe this as appearing 
“shabbily opportunistic". 


THE LAW - Cases began the long process of questioning the legal justice system that continues to this day 


Dramatic moments that highlighted difficulties 


By John Mason, 

Law Courts Correspondent 

The spectacle of Ernest 
Saunders, Gerald Ronson 
and Anthony Parries being 
jailed over their roles in the 
Guinness scandal proved 
one of the most dramatic 
and salutary moments in 
modem City history. 

This unqualified victory 
for the prosecuting authori- 
ties sent a powerful message 
to company directors and 
professional advisers alike. 
Dubious financ ial practices 
would not only not be toler- 


ated, they would be pun- 
ished severely. 

However, the City’s lon- 
gest brush with the law was 
later to become a vivid illus- 
tration of the problems fac- 
ing the criminal justice sys- 
tem in its attempts to deal 
with white-collar crime. 

Later Guinness prosecu- 
tions all failed, some due to 
the problems of trying fraud 
cases before a jury. The 
Guinness case was the first 
to prompt the long process, 
which continues today, of 
questioning the system. 

The value of trial by jury 


in fraud cases, the abilities 
of the Serious Fraud Office 
as lead prosecutor and the 
use of criminal rather than 
civil remedies are Just some 
of the arguments that con- 
tinue to rage. 

“Guinness One" - the 
trial of Mr Saunders, Mr 
Parnes, Mr Ronson and Sir 
Jack Lyons - began in Feb- 
ruary 1990. Seven months 
later, the jury convicted all 
four men. The judge, Mr 
Justice Henry, sentenced Mr 
Saunders to five years in 

jail. Mr Parnes two-and-a- 
half years, both later 


reduced on appeal, and Mr 
Ronson one year. Sir Jack 
Lyons was stripped of his 
knighthood and fined £3m. 

However, the strain on 
the legal system was about 
to show. February 1992 saw 
the charges dropped against 
David Mayhew of stockbro- 
ker Cazenove, who would 
have featured in “Guinness 
Three" with Roger Seelig. 
the former Morgan Grenfell 
financier. Days later, “Guin- 
ness Two" - the trial of 
Lord Spens and Mr Seelig - 
collapsed. Charges against 
them were left on the file. 


The trial judge, Mr Justice 
Henry, was to call for 
reform of fraud trials. 

Early 1993 would see 
“Guinness Four", the prose- 
cution of US lawyer Tom 
Ward. Anxious to keep 
issues to a minimum, the 
judge. Mr Justice Turner, 
ordered the prosecution case 
to be presented as one of 
theft The words “share sup- 
port" were never used. Mr 
Ward was acquitted. 

The guilty verdicts from 
"Guinness One” were to be 
challenged in both Britain 
and Europe. Led by Mr 


Saunders, the four men con- 
victed returned to the Court 
of Appeal. The court upheld 
all the convictions, except 
one against against Mr 
Lyons 

Mr Saunders' application 
to the European Court of 
Human Rights was to give 
him a little more satisfac- 
tion. The court ruled that 
the use in his trial of evi- 
dence given under compul- 
sion to DTI inspectors had 
been unfair. However, it 
ruled that this bad not 
affected the correctness of 
the guilty verdict. 


POLITICS - Margaret Thatcher’s government was worried about being seen as soft on white-collar crime 

Shockwaves spread right to the heart of Westminster 


By DavM Wighton, 

Political Correspondent 

The shuekwaves . from the 
Guinness affair spread well 
beyond the City. From the start, it 
was a highly political issue which 
provided ammunition for count- 
less Westminster dogfights and 
moulded several political careers. 

The scandal blew up at a highly 
sensitive time, uncomfortably 
close to the general election loom- 
ing in 19S7- 

lt was no secret that Margaret 
Thatcher’s government was wor- 
ried aboul being associated with 


the City excesses of the 1980s 
boom. Ministers were also con- 
cerned that the government was 
seen as soft on. white collar crime. 

To make matters worse, a num- 
ber of those involved in Guinness 
had close connections with minis- 
ters. Financier Jack Lyons, con- 
victed in the trial, numbered Mrs 
Thatcher - now -Baroness 
Thatcher - among his influential 
friends in the Conservative party, 
and at one stage wrote to the 
prime minister asking her to 
intervene to allow the Guinness 
bid tor Distillers to go ahead. 

There have since been persis- 


tent allegations from all political 
sides that the handling of the 
inquiry and the criminal trials 
reflected government eagerness to 
look tough. 

In June, Charles Wardle, a for- 
mer Conservative trade minister, 
launched a fierce attack on the 
conduct of the inquiry, which he 
claimed had been politically 
manipulated. He said there had 
been political pressure for a par- 
ticular outcome which led to indi- 
viduals being “stitched up". 

Rather than a comprehensive 
inquiry into all share dealings 
surrounding the Distillers take- 


over, Mr Wardle claimed there 
bad been a political decision that 
the inspectors should pursue 
“selected City individuals". 

The Guinness affair was partic- 
ularly embarrassing for Paul 
Channon, who as trade and indus- 
try secretary was ultimately 
responsible for the inquiry. But 
because of his close links to the 
Guinness family, he was forced to 
step aside and responsibility 
passed to Michael Howard, who 
was then Mr Channon 's junior 
minister responsible for corporate 
and consumer affairs. 

Mr Howard was generally 


judged to have handled the issue 
well, and his effective rebuttal of 
criticism in the run-up to the elec- 
tion is said to have contributed to 
his subsequent promotion- He had 
to grapple with Guinness again as 
home secretary in 1994, when he 
referred the cases of four of those 
convicted to the Court of Appeal. 

The delays in publishing the 
inspectors’ report have been the 
subject of political controversy for 
more than 10 years. In 1987 John 
Smith, then Labour industry 
spokesman, wrote to Mr Channon 
pressing for early publication. “It 
would surely be absurd for this 


parliament to come to an end 
without having had an opportu- 
nity to consider a report on such a 
major issue.” he wrote. 

Department of Trade and Indus- 
try officials deny there has been 
any unnecessary delay in releas- 
ing the report either by the Con- 
servatives or the Labour govern- 
ment They insist that because the 
inspectors had to stop work when- 
ever legal actions were in prog- 
ress the final report was only 
completed in the summer. “At no 
point has it been sitting in a min- 
ister’s in-tray gathering dust," an 
official said. 


THE CITY 


Lasting 
damage 
inflicted 
on repute 
of bankers 


By Clay Hams 
and John WQIman 







The Guinness affair 
tarnished the reputations of 
many in the City - reinforc- 
ing the image it hod 
acquired during the 1980s for 
sharp dealing and corporate 
greed. 

Guinness's reputation was 
equally damaged, but it had 
the added complication of 
clearing up the mess left by 
various arrangements made 
during the share support 
operation. And it had to do 
this while rebuilding a man- 
agement team denuded by 
the departure of Ernest 
Saunders and his advisers. 

The City’s reaction was to 
close ranks around its Inner 
circle while slapping down 
upstarts like- Morgan Gren- 
fell. Guinness's merchant 
bank, which had risen 
relentlessly up the merger 
league tables in the 1980s. 

The Bank of England 
demanded the scalps of 
chiefs as well as Indians. 
Christopher Reeve.*. Morgan 
Grenfell's chief executive 
and Graham Walsh, its cor- 
porate finance head, paid the 
price with their jobs. 

The Bank also forced out 
Lord Spens at Henry Ans- 
bacher. the bauk which 
played a big role in the share 
support scheme. 

Both of those banks have 
since lost their independence 
- Morgan Grenfell to Deut- 
sche Bank and Ansbacher to 
South .Africa's First National 
Bank Holdings. 

One City institution 
closely involved in the take- 
over emerged unscathed. 
Cazenove, Guinness's stock- 
broker. was unwaveringly 
loyal to David Mayhew. its 
partner on the Guinness 
takeover team, from his 
arrest in 1987 until charges 
were dropped in 1992. 

The firm remains at the 
heart of the City establish- 
ment; for example. John 
Kemp- Welch, former senior 
partner, is chairman of the 
London Stock Exchange. 
And it is still the UK’s domi- 
nant corporate stockbroker, 
representing more than half 
of the FT-SE 100 companies. 
"They are still pre-eminent, 
and they will be pre-eminent 
as long as the rights issue 
structure lasts," one City 
competitor said this week. 

Fiercely guarding its inde- 
pendence as a partnership, 
and resolutely discreet. Caze- 
nove has an unrivalled share 
distribution network- 
At Guinness, the non- 
executive directors who had 
forced the resignation or Mr 
Saunders on January 14 1987 
moved quickly to restore the 
company's fortunes. They 
appointed as chief executive 
Anthony Tennant, the 
highly rated marketing 
expert who had run Interna- 
tional Distillers and Vint- 
ners. Grand Metropolitan's 
wine and spirits division. 

Within a month of his 
arrival, he had announced 
the sale of the majority of 
Guinness's retail businesses 
to focus on core activities of 
spirits and beer. In October 
1967 be paid S4S0m to buy 
back the global distribution 
rights to Dewar's whisky 
from Schenley Industries, a 
US whisky distributor which 
had built up a stake of more 
than 5 per cent in Guinness 
during the Distiller's bid. 

In the next five years, 
Guinness enjoyed strong 
growth, outperforming the 
market by 100 per cent. Part 
of this was due to Mr Ten- 
nant's expertise - in particu- 
lar the relationship he devel- 
oped with LVMH, the French 
luxury goods group, which 
strengthened Guinness in 
south-east Asian markets. 

He also benefited from the 
earlier overhaul of the group 
under Mr Saunders in the 
view of many observers - 
including Lord Moyne, who 
sat on the Guinness board as 
Jonathan Guinness through- 
out the Saunders era. 

In 1990. Mr Tennant - 
knighted in 1992 - retired 
and was replaced by Tony 
Greener, former managing 
director of DunhilJ Holdings 
and one of the non-executive 
directors behind Mr Saun- 
ders’ sacking. But the group 
saw an end to its heady 
growth, as sales growth 
faltered without scope for 
further rationalisation. 

In the five years from 1992, 
Guinness underperformed 
the stock market by 50 per 
cent and calls for further 
consolidation grew. That 
materialised in May with the 
planned merger with Grand- 
Met - a deal which received 
the approval of shareholders 
in both companies on 
Wednesday. 
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Governments are condemned over Montserrat P e St s 


By Uam Hafiigan, 

Political Correspondent 

The governments of the UK and 
Its Caribbean colony or Montser- 
rat were criticised yesterday by a 
House of Commons committee for 
their handling of the aftermath of 
the volcanic eruptions on the 
Caribbean island. 

The international development 
committee said that MPs who 
recently visited the island were 
“appalled" by the conditions 
endured by residents, and the 


"mismanagement and confusion" 
which exacerbated the crisis. 

The committee's report said the 
Soufriere Hills volcano could 
explode again, and did not role 
out the possibility that r emaining 
inhabitants would have to be 
evacuated. 

The report spoke of “too many 
decisionmakers in the delivery of 
aid to Montserrat" It singled out 
top-heavy management at the 
Department for International 
Development formerly the Over- 
seas Development Administration. 


Clare Short, the chief interna- 
tional development minister, who 
initially enraged islanders with 
her suggestions that their 
demands for assistance were 
excessive, said the MPs’ report 
was “a fair assessment of the 
Issues." She said: “The committee 
is right to focus on the problems 
of communication and co-ordina- 
tion that have arisen throughout 
tbe crisis." 

The committee was particularly 
disturbed at conditions at the 
island's temporary hospital 


which, after eruptions this year 
and in 1995, still lacked basic 
equipment and adequate 
sanitation. “We note that Her 
Majesty's [UK] government 
retains a responsibility for the 
welfare of Montserratlans as 
dependent territory citizens," the 
report said, urging the govern- 
ment to provide resources, for the 
hospital's improvement 
The chances of a catastrophic 
eruption on tbe island were “vir- 
tually negligible.” the report said. 
But it warned that the island 


could, be hit by less violent ;eagplp- . Montserrat should take some of s~s\ - 1/" 

sions, which, could have “dis& ; the blame, as governments there I ,r[J[J[lUviV 
trous effects". on an island where'- had not. teen “particularly inter- 
the bu lk of the 4,000 remaining ested in hpiy^g and relocating • ■5-f*X7’ 

Inhabitants are now squeezed into Montserratlans, and they were 1 tTQ |||[ y 
a 15-square mfle area. . \ . ' • . . very keen to keep Montserratlans J 

Jenny Tange, a Liberal Demo- on the Island so they would have 


Inhabitants are now squeezed into Mbntserratians, and they were l Tlf l y 

a 15-square mfle area. . - . . ' • . . vary keen to keep Montserratlans j 

Jenny Tange, a Liberal Demo- on the Island so they would have ■ 1 
crat committee ' member, • said:' a proper island to govern." W1(lC 1 1 

“Both Thry and Labour, govern-, David Brandt, the island’s chief 

meats and the government ’ 1 of minister, said-* “Insofar as the m HsfSoan 

. Montserrat have beat involved in committee criticised Montserrat. *■**■*?__ Bums 
a colossal muddle, with -conse^ Saying we were asking * or ana 

quent delays to action". long-term things rather than f . hah - mBn ^ the House 

Barrie Grant, a Labour ccamnit- things to deal with the present. ™ e -!z^ ons defence corn- 
tee mfimter, aMd on BBC Ra^ that is not true. nieht came 


Barrie Giant, a Labour 'commit- 
tee member, said on BBC Kadjfo 


Shareholders 
may vote on 
political gifts 


By John Kampfner, 

Chief Political 
Correspondent 

Companies could be obliged 
to seek prior consent from 
shareholders before giving 
large donations to political 
parties. Sir Patrick Neill, 
chairman of the committee 
for standards in public life, 
said yesterday tbe idea was 
likely to be considered as 
part of his inquiry into polit- 
ical funding. 

He was setting out the 
parameters of his commit- 
tee's investigation, which 
was brought forward by 
Tony Blair, the prime minis- 
ter, after the controversy 
about Labour party links 
with Bemie Ecclestone, head 
of Formula One motor rac- 
ing. 

With European Union 
health ministers due to dis- 
cuss a ban on tobacco spon- 
sorship next week, the 
Labour-led Commons health 
committee deepened the gov- 
ernment's embarrassment 
by conde mning its plan to 
exempt Formula One. 

In a report issued yester- 
day, a day after it questioned 
Tessa Jowell, health minis- 
ter, the committee said: “We 
are particularly concerned at 
the government’s proposal to 
seek an EU directive which 
contains provision for a per- 
manent exemption for For- 
mula One.” It added: “We 
believe that Formula One 


should be placed under the 
same pressure as other 
sports to seek alternative 
sponsorship." 

Sir Patrick made clear his 
team would act indepen- 
dently of government and 
suggested he did not want to 
be put in the position again 
of arbitrating on individual 
donations. Earlier this 
month he advised Tony Blair 
to order tbe return of a £im 
(Sl.7m) cheque to Labour 
from Mr Ecclestone. 

His committee is likely to 
look at a national ceiling for 
election campaign spending, 
mirroring those that exist 
for individual candidates, 
caps on individual dona- 
tions. and disclosure of the 
identities of donors and 
amounts given. 

Referring to existing legis- 
lation that requires compa- 
nies to reveal donations in 
subsequent reports, Sir Pat- 
rick said: “Shareholders do 
not have to vote in favour. 
You can argue that there 
should be a process requir- 
ing a positive vote in 
favour." 

Sir Patrick acknowledged 
the difficulties of imposing 
new regulations, such as citi- 
zens of countries other than 
the UK using shadow British 
companies, or donors split- 
ting gifts between individu- 
als or organisations to 
ensure they fell below the 
£5,000 limi t required for dis- 
closure. 
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success against 
2000 ‘bomb’ 


By George Parker In London 

Tony Blair, the prime 
minister, insisted yesterday 
that the government was on 
course to tackle themiHen- 
nzum “bomb” in public sec- 
tor computers, in a pro- 
gramme which could cost 
about £lbn (SL7bnJ. 

■ Mr Blair told the cabinet 
that “decisive action” was 


"My assessment is that we 
have established the mea- 
sure of the problem and set 
in hand plans 1 which are 
realistic and achievable, ” 
aalrt Mr nark. “But the bulk 
of the actual remedial or 
replacement work is yet to 
be done. The timetable is 
tight and there is little mar- 
gin for error." 

He said it would cost 


being taken to ensure all *£370m to prepare central 
computers were compliant government computers for 


with the date change, and 
published action! plans by all 
government departments. 

But it emerged that some 
computers may not be repro- 
grammed untfl late in 1999. 
and David dark, public ser- 
vices minister. admitted that 
there was “little margin for 
oreor”. 

In a statement to the 
House of Commons, Mr 
Clark said the government 
was leading the world in pre- 
paring an action plan, to 
defuse .so-called millen- 
nium ■ “bomb", and in sub- 
jecting ministerial action, to 
full public scrutiny; He 
would be requiring all minis- 


2000, and to ensure that they 
were able to recognise the 
“00" date. 

He admitted he did not yet 
know how much it would 
cost to carry out work on all 
public sector computers - 
Including those in local gov- 
ernment and the health ser- 
vice - although be said it 
could be about £Lhn. 

He claimed he arrived In 
the Cabinet Office in May to 
find that • the previous 
administration' had done 
“practically nothing” about 
the problem. Government 
gfinnlri be able 
to tackle it within existing 
budgets, he added, although 


tecs to produce a quarterly he was unable to guarantee 


Huntsmen and foxhounds visited Parliament yesterday in pursuit of supp or ters of a bill to 
ban hunting which will be debated today. Animal welfare campaigners believe that the MU 
will win a big majority. But the government insisted last night that it could not provide 
space in its parliamentary timetable to ensure that the bin will succeed. 


assessment of the action 
they were taking, which he 
would report to the Com- 
mons. 

A new ministerial group, 
to he headed by Margaret' 
Beckett, chief industry min- 
ister, would be set up to 
monitor work In foe public 
sector. 


that the total estimated cost 
would not risa 
Cheryl Gillau, Conserva- 
tive spokesman on public 
services, was concerned that 
some computers were not 
scheduled to be compliant 
until late in 1999. 

Royal Bank action. Page 24 


of Commons defence com- 
mittee last night came 
under pressure to launch an 
investigation into the Royal 
Air Force’s verdict on urn 
1994 Chinook helicopter 
crash in Scotland. 

Menzies Campbell, a Lib- 
eral Democrat committee 
member, yesterday wrote to 
Bruce George, committee 
chairman, urging that the 
committee investigate the 
official judgment - that the 
crash was caused by "gross 
negligence" on the pari of 
foe two deceased pilots. 

Mr Campbell said be was 
“by no means satisfied" that 
the standard of proof 
required to reach such a ver- 
dict had been reached. 

Over the summer, Mr 
George agreed that his com- 
mittee should ask the RAF 
for more information about 
the crash in which 25 intelli- 
gence officers perished. The 
RAF’s outcome has been 
contradicted by a subse- 
quent Scottish sheriffs 
report and by numerous 
RAF pilots. 

But last night Mr George 
said it was “not within the 
bounds of possibility” his 
committee would undertake 
a further investigation. 

“We have a very busy 
agenda,” he said. “This sub- 
ject is too serious to be left 
to politicians who don't pos- 
sess the necessary technical 
expertise to make a judg- 
ment on this case.” 

In the light of recent reve- 
lations of mechanical prob- 
lems with the aircraft, not 
previously disclosed to foe 
sheriff's inquiry, leading 
politicians have called for a 
new investigation. 

Michael Tapper, the father 
of one of the pilots, last 
night again dismissed the 
recent offer of a financial 
settlement from the Minis- 
try of Defence, on condition 
he accept some blame on the 
pilot’s behalf. 
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N i c e t o 


meet you 



New markets call for new strategies. That’s why the Huls And Huls AG, the chemicals subsidiary of VEBA, has 


Group has pooled its activities in C 4 chemistry, oxo alcohols, given us a good foundation for growth with access to 
derivatives and solvents in OXENO Olefinchemie GmbH. its financial resources. We're also backed by a highly 

On January 1 , 1998, we-'ll be a separate company - more motivated team some 1,000 strong, cost-efficient pro- 


market-oriented, offering faster product 

1 

^development and greafter flexibility in 
meeting customers' needs. Our aim? To 
become a leading worldwide supplier. 



-T 






OXENO 


duction technology, a host of optimized 
processes and a solid turnover of about 
DM 1 billion. All told, ideal conditions for 
global success. 


A Huls Group Company 
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Enforced minimum ‘marks beginning of the end for the scandal of poverty pay’ [ Nestle 


Employers face tough wages law 


By Robert Taylor, 
Employment Editor 

The government yesterday 
introduced a minimum wage 
law which was tougher on 
employers and broader than 
expected. It means that for 
the first time the UK will 
have a single legally - 
enforceable national mini- 
mum pay rate which allows 
for no future variation by 
region, sector, occupation or 
size of company. The bill 
does not specify a figure For 
the minimum wage. 

This is a dear rebuff to 
Peter Mandelson, minister 


without portfolio and a dose 
associate of Tony Blair, the 
prime minister. Mr Mandel- 
son had wanted the govern- 
ment to enjoy general pow- 
ers enabling ministers in 
future to adjust the mini- 
mum wage on business 
grounds in those areas when 
they thought it necessary. 

Margaret Beckett, chief 
industry minister, said yes- 
terday the measure meant 
“the beginning of the end for 
the scandal of poverty pay 71 . 
The only groups excluded 
horn its provisions will be 
the "genuinely'' . self- 
employed. voluntary work- 


ers, some fishermen and 
schoolchildren. The meat-' 
sure, introduced In Parlia- 
ment yesterday, says the 
chief industry mirngter will 
not be able to vary the mini- 
mum rate through regula- 
tion on grounds of region, 
sector, occupation and com- 
pany size. 

The ftefimtinn nf-whorp ml - 
ifies as a "worker" covers 

full-time and permanent 

employees and those 
emplo yed as part-time, con - ! 
tract or home workers. ■ 
Trade unions believe a sam-J 
lar definition will apply lot 
other government employ^ 


merit measures such as 
those on wotting hoots and 
honsultathsi ri ghts that are 
due shortly. 

: Workers will also be given 
la contractual right to 
1 recover the financial differ- 
ence between what they 
have been paid and the 
: national mt n t miim wage by 
seeking redress through 

pttHpr arj ttwIi is ! rjj> | tribunal 
or county court. 

Ministers will be empow- 
ered to ap po in t staff to 

police f miifinirrm wagp 

and these staff will be able 
to issue an enforcement 
notice requiring an employer 


tO pay the minimu m wage 
entitlement to workers. 

However, nearly two m3- 
Hen young people under the 
age of 28 in low-paid jobs 
may still he excluded from 

tfra mini mil in wage Of 

receive a lower rate. The leg- 
islation gives ministers the 
power to exempt that age 
group. It is Ekely that people | 
undergoing recognised train - 1 
in g may also be omitted. 
“The battle over whether 
young workers should be 
covered by the minim mn 
wage has hardly started”, 
ggiri ww m»ninr Labour MP 


Food industry rages 
at ‘reviled creature’ 


P rofessor Philip James, 
a world expert on obe- 
sity, is not popular 
with food maxntfacturers. 
“He’s probably one of the 
most loathed and reviled 
creatures in the food indus- 
try.” says Ann Foster, direc- 
tor of the Scottish Consumer 
Council. 

She is a strong supporter 
of Prof James, the govern- 
ment food adviser who pro- 
posed making dietary advice 
part oT the responsibility of 
the new Food standards 
Agency. 

Prof James has gained a 
high public profile since 
Tony Blair asked him in 
March, at the height of the 
scandal over poor hygiene 
in abattoirs, to draw up a 
blueprint for an indepen- 
dent agency that would pro- 
tect public health. 

Mr Blair was then leader 
of the opposition, and prepa- 
rations for the agency have 
been intense since he 
became prime minister in 
May. Bnt this week It 
emerged that the policy 
paper on the agency is being 
delayed until next year by a 
dispute between the indus- 
try and consumer groups 
over Its nutritional remit 
Some cabinet members, 
including Peter Mandelson, 
minister without portfolio. 


Adviser’s vision 
for standards 
agency worries 
ministers and 
manufacturers 

have become concerned 
about the scale of Prof 
James’s vision of the 
agency, particularly on 
nutrition. **lt has never been 
the Intention that the FSA 
should become a naunying, 
authoritarian rood police,” 
said a government official. 

This is the fear of the 
Food and Drink Federation, 
the manufacturers' trade 
body. It dislikes Prof James’ 
prescriptive approach to diet 
and has been lobbying 
senior ministers to limit the 
agency’s remit to making 
food safe. 

Prof James, director of the 
Rowett Research Institute, a 
leading nutritional science 
centre in Scotland, has no 
doubt that the agency's 
remit should be wider. 
“Inappropriate nutrition is 
the single most important 
public health problem toe- 
ing the UK,” he said at a 
lecture last week. 

“The free market is fun- 
damentally flawed. Children 


are exposed to the tjnngjp’ 
of the free market at an age 
where they are too young to 
make truly informed 
choices. The provision of 
information - the food 
labels - an winch the whole 
free choice approach hangs 
is totally inadequate. i 
Commissioned by Tessa 
Jo well, puhlic health minis- 
ter. to draft a report on 
schoolchildren’s health. Poof 

James is calling cm govern- 
ment to ban food advertis- 
ing aimed at children on jthe 
grounds that much of it 
encourages them to teat 
fatty, sugary or salty foods. 


H e recommends ban- 
ning the sale! of 
sweets, salty snicks 
or sweetened soft drinks in 
primary schools and remov- 
ing food vendors from I the 
vicinity of schools. The food 
industry, infuriated by pock 
advice, argues that people 
should be allowed to choose 
what they eat j 
“Food safety issues are 
entirety independent of dte- 
tary composition.” ! says 
George Greener, chief execu- 
tive of Hfflsdown HohSngs. 
the food conglomerate . 1 

Prof James crossed swards 
with the industry as long, 
ago as the 1970s, when he 
was an adviser on the gov- 



Prof James: “The free maxket fe fundamentally flawed ' 1 


eminent's Food Standards 
Committee which forced a 
review of the Ugh bid of 
colourings in food. He 
argued, recently that past 
{jnwiiiinrpfnt attempts to set 
goals for dietary had 

been diluted for fear of 
upsetting the meat,, dairy, 
sugar or salt industries. 

The meat industry 
claimed last month that 


there was no scientific basis 
for official advice. In which 
Prof James and Ms Foster 
were instrumental, that 
average consumers of red 
meat should consider cat- 
ting down to lessen the risk 
of cancer. 

Alison Maitland 
George Parker 




MARKET 


FORMER UNISYS HQ BUILDING 
A UNIQUE HOTEL OPPORTUNITY 

FOR WEMBLEY 

^Landmark Property on the North Circular Road (A406) ❖ 

I 

I 

❖ Approximately 1 mile away from Wembley Stadium, Conference & Arena Complex ❖ 
❖ Detailed Planning Consent for conversion to 330 Bedroom Hotel ❖ 

❖ Extensive carparking available for a total of 276 vehicles ❖ 

❖ Site Area of approximately 1.14 hectares (2.82 acres) ❖ 

Available through Joint Sole Agents 


PLEURETS 

Established ores 1820 

Contact: 

John Nicholl 
01716368992 



Rohleder Lnxnby 


Contact: 
Simon Rohleder 
017^409 2867 


Contact: 
Alex Wilson 
0171 915 7277 


arch 


We have been honoured vritb tbc 
Instnoctiba from Bocchs* UK Ltd 

HoechstB 

. To Offs: far Sale 

By Prime Treaty 

Tbcir Motor IndnstriaLUominercud Premises Located si 

89 Dow land Road, Aghanfoo. 
Limavady Northern Ireland 
Circa 41.88 Acres 

To hr nffaoJ far «alc «s one lot or «bcmMi<xty *J » nomto of <scp*nxc kus rafajea 
TO IflRflUlA 

Sridum rt a cnouncrcol mb of this -we m pwoninl otteral co ifcc open maAa. Its 
tthinin itK- l n i lwy ik w.lt»|i<ncBilaBd wiM na&mbasfly aBrafl uncaOR. dL-KtcpoB 
wo»iMHV o pwTk^WM*wd Bii « ! i| d MliSiig«»iiiAdc»ii<toi Wfr 
prabetwe arca. ainrawnunc office WotL. «p'® h “g b mWm g'OC- Tool (iron Aid 
JSVXKl -q ft an W4 - D c wSepw a a laid ixobjccs to phamt) apm. UW «*. 

* tbc r«x>pcify “ 'XMfal «pprov C mile* fiwn Linnvuly on i in***** site rfa 

former 3 CJXKL i£ enjoy* J nunc nmi IocuhA. 

* BeifeaHxbaDr Manic* 

* AUngnMC Afcfiafi 54 nils 

* Bfttzsl Oty Airport TOotHot 

* Lame Ibitaur Mimics 

* Cay of Derry M mis 

* Ucalforibe iow 3 aor.tpcqiljrnr jnddeYe i apgaaa iofcpwdia<g<>r»i>«n«wrfy 

a break up opportundy » realise Mt eamoemil pmentiaL 

Price available reqoest 

Previous NAV lodcrnrisd Katin* £96.000 

I Vwing u mu ny**** aneti> Ik ^ycunaVTa nut Aym 

Cmaei Mr SMJort Lfn> (Sort or 

Til« 2 B»a 
MaBmt. Read. MwB m wiMiry 



FERADA 

ASSOCIATES LTD 

FHSTTVE aOXJDAY RENTALS 
VwMnf LaodoaoirerChrtettas 
*M New Year? 

We bare beautifully famfcbod 
aaeftwo bed mo a i flop avmfrMc in 
«bc ben cemral facetious. 
QQLOUcVlISana. 
Serviced Ama USD pnr week 

Tet am 409 7822 
Faxr 0 X 71 493 34 X 5 ' 


XatcratBdiaUimKf 

Utaekaac-Styla 

Apartments ? 1 

Cnot oakB Jrfng 

reeiidi mlJii.iuiln^s.Lj far 
1 2 M. £130-138)000 OKStn 
SELEI.ECLWLHIfK. 

Fee paid far bub i tern. 
Mease cell im me 41 71 878 3013 




fiexi^uile 

bland propcrticsfbr sale. 

2820 Acres, 
USSSil MHOml 
Fax: -*- 49-971-5856 
(Germany) 


2 bed. car pok. m, portar, 
lufly raftirt feha d, Bosch 
Kitchen etc, 

£269,00 ot£599pW‘ 
Tel: 0171 7306671 


71k JDardopK New 
PorigBrHT 

A SPLENDID PRIVATE ESTATE 
WITH SUPERS PERJGORDIAN 
STYLE HOUSE 
6 Beds. 5 Bate. Va Vtahed 
Pawing Room witfa Mfamnia 
GaDery. Study, Library. 
ZKjtdxas. Outbukfiogs. 
Saff Annexe 
54 hectares (l 30 aacs) 

■Q eodaced by secaniy fine 

Deta&Jrom note agate: 
Tek{0&62y734633 
Fax: (0190) 734999 


Brasses 

TO SKLL 

□pmsBaul emspay «TBeil£Ktf« □ 

□KCTMnrfi.CflWOOBBP’jomll 

FaxSgJJSUSJS 


executive 
warns of 
investment 
loss to EU 

By Maggw Uny in London 

Food companlRs win dtvmt 
investment outside the Euro- 
pean Union unless reform 
proposals for the Common 
Agricultural Policy are 
strengthened, Peter Mayes, 

chairman of the Food and 
Drink Federation, said yes- 
terday. 

Mr Mayes, a director of 
Nestte UK, s subsidiary of 
the Swiss multinational, was 
speaking to the House of 
Commons agriculture com- 
mittee. The committee is 
examining the European 
Commission's Agenda 2000 
plan to reform the CAP, 
which involves cutting sub- 
sidies to bring EU prices 
closer to world market 


“At the moment you 
would not put investment in 
the dairy industry in 
Europe; you would put it 
somewhere else,” said Mr 
Mayes. The EU’s dairy 
regime put the existing level 
of exports under threat of 
pressure from the World 
Trade Organisation. 

Without wider reform of 
the CAP than currently pro- 
posed, exports of other agri- 
cultural products could also 
be put at a disadvantage. 
Farther, he said, companies 
were at a disadvantage when 
baying raw materials 
because EU prices were 
above world market prices. 

Mr Mayes said that oppor- 
tunities for exporting, for 
instance, meat and cereals to 
the Far East could be lost to 
EU producers if CAP reform 
left the industry uncompeti- 
tive in world markets. 

He. said it was “very diffi- 
[ cult to take advantage , of 
market places which are 
growing around the world”. 
The growth in Asian popula- 
tion and per capita income, 
for example, ' made it an 
attrac ti ve market, but tt was 
being captured by producers 
In Australia and New Zea- 
land. “There is an industrial 
opp ort un ity which the CAP 
p revail s us from taking.” 


UKjWBflffiDIGEST 

Plea over island 
finance ‘threat 

Ett*SEStt sss » to hold hundreds 

end EconcHnto Ckmua^.^^^ a serious threat 

Scomeunder the Protection of the gj™. 

tat are uatsbte tbc **jgff*** Jmey 

and the British parliament. 

m PF* *gkxjs discrimination 

$1.6m compensation in N Ireland 

Almost Sim ($L7m) was paid out in compensation iast 

to Northern Ireland who ronpUM ofreU 
dteSrination in the workpiace. the wms Fau 
^oyrmft Cmmnission, said yesteniay. 

“sharpen up" its policies for getting more 

erSation was decreasing there was still a significant 
pcobten. "dearly there is still a major problem of 
tong-team emjdt^ment among Catholics, he sajd. Jbe 
^Sshare of the workforce in Northern Irriarrfnow , 
stands at SU P 5 ^ 

many single year to date. 

■ GLOBAL TEMPERATURE 

On coarse for warmest year 

The average temperature of the planet this year is well on 
course to be the warmest since global records began in 
iaeCK the UK Meteorological Office said yesterday. The 
office's Centre for Climate Prediction and Research esti- 
mated that it wffl be about 0.43 deg warmer than the 
long-terra average. 

Although it noted that it was likely human activities 
had rnttrunufA rfimate over the past few decades, it 
try * to link tfafs year's temperature rise to chmate 
>- i n wg » It said global temperatures in 1997 were boosted 
by Et Nifto, a natural warming of the tropical east Pacific 
.wfnefe occurs every few years. Leyla Boulton, London 

« WELSH LEGISLATURE 

jPrfrate sector consultation clause 

irbe government's bill to create an assembly for Wales ^ 
iwcfwdes a danse introducing, for the first time in a UK 
tog to fai n H * an obligation for the assembly to consult the 
private sector on matters relating to it. The bill to estab- 
lish a snnSzr assembly in Scotland is expected to include 
a afcnSar cfemse. 

Ron Davies, chief minister for Wales, said yesterday the 
Ti fflig were designed to be “compatible", but he would not 
r r un t wnt on details. The Welsh bill was welcomed by the 
g p g p yi d mam apposition Liberal Democrat party and the 
Welsh nationalist party Plaid Cymru, but both demanded 
aiarodments. Juliette Joieit, Cardiff 


EMU - IN OR OUT 


preparation is the key. 


The advent of a single currency « without 
doubt the most dramatic economic change 
for European industry this ceptiny. The 
implications ere immense and the insurance 
companies who will benefit most are those 
who are currently thinking about the strategic 
impact of EMU and incorporating it into their 
business strategy NOVI. i 

EMU & tf*e Insurance I ndu stry 

Geraldbe Pdllocx 

with contribution from Ernst & Young, 
Management Consultancy Sjervices 

This new report from FT Ftnande is the ONLY 
report covering the practical impfle at ime , of 
EMU for the insurance industry, 
tt also Includes checklists to enable companies 
to identify areas of potential impact and plan 
accordingly, incorporating i nfor ma tion systems 
and strategies. 

This new report from FT Finance » a unique 
and inefape mehle point of reference in the 
countdown to the single currency. 


If you do not react in time, 
the consequences for your 
comp a ny are potentially 
devastating-. 

□ market share lost to bettor 
prepared competitors 

□ bad positioning for future 
strategic alliances 

□ missed opportunities in 
developing new business 
cross-border 

□ toss of existing customers 
to new competitors 

□ ri" systems which are not 
flexible enough to cope 
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BUSINESSES FOR SALE 


Appear in the Financial Times 
every Tuesday, FrWay and Saturday. 

For further information, or to advertise in this section 
Please contact ’ 

Marion Wedderbom on +44 0171 873 4874 
or Melanie Miles on +44 0171 873 3349 
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FT SPORT: EUROPEAN FOOTBALL CLUBS 


Rivals switch to the English style 


As odd as it may seem, the best 
football dobs in Europe believe 
there is much they can learn 
from tbetr counterparts In 
England - off the pitch, that is. 

While European football has 
long: been regarded as tactically 
more sophisticated and skilful 
than its British equivalent, in 
developing the business side of 
the game English clubs have 
shown their continental rivals a 
clean pair of heels. 

Which is why today in Italy, 
Germany, Spain and elsewhere, 
Europe’s biggest chibs are in a 
desperate rush to catch up: 
restructurings are under way, 
stock market flotations are being 
planned, new Investors invited 
on board, and league regulations 


English football has undergone a transformation as stock market flotations, private investments and corporate 
takeovers have provided top chibs with new sources of funding. Now other big European clubs are rushing to 
keep up with the English revolution. With the prize of a place in a future European Super League in their 
sights, the stakes have never been higher. FT miters analyse the changes taking place across the continent 


rewritten. If such •‘privatisation" 
has transformed the English 
game, the rest of Europe hopes 
to do the same. 

Clubs are in a burry to 
embrace change for a simple rea- 
son: they want to ensure they 
have the funding a nd flexibility 
to compete in the global market 
for top players, where wages and 
transfer fees have risen to strato- 
spheric levels. Without that abil- 
ity, they fear exclusion from the 
elite of European football - the 
handful of big clubs capable of 


qualifying for, and winning, the 
biggest prize of all: the European 
Champions League. 

Until recently, most clubs were 
content to focus their energies 
on winning their domestic 
league. Today, however, tri- 
umphing in European- wide dub 
competition matters more, for 
success not only affords enor- 
mous prestige for the dub, it 
also generates huge profits - 
more than £10m for the winners 
of the Champions League alone. 

If the aims are dear, achieving 


them wffl not be so simple. First, 
many European dubs will have 
to change from traditional 
member-owned sporting associa- 
tions and adopt more business- 
like structures that will allow 
them to raise money to modern- 
ise their stadiums and develop 
commercial activities such as 
marc h ymHgfaig sponsorship. 

Yet such changes could face 
opposition from members and 
supporters unwilling to relin- 
quish control, and from govern- 
ing bodies and governments 


unhappy at the idea of dubs as 
profit-driven enterprises. 

Finding new sources of finance 
will prove a bigger task for 
many dubs. Share issues among 
the dub membership is one 
method, but more popular is the 
stock market route. Here, the 
bigger quoted English clubs are 
the envy of their European 
rivals. 

Yet few dubs on the continent 
are in a fit state to meet the 
criteria set by stock exchanges 
and institutional Investors, such 


as a recent record of profitabil- 
ity, recognised financial con- 
trols, proper business manage- 
ment structures, and prospects 
of healthy earnings. There are 
also regulatory hurdles to over- 
come, although governing bodies 
are likely to remove these in 
coming years. 

Private financing is the other 
obvious solution to clubs' needs, 
and this is where advances have 
already been made. Corporate 
buyers such as the London-based 
investment trust Enic, the 


Italy leads the 
way towards 
stock market goal 


The quest to be kings of the continent 
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I taly’s big business 
interests have tradi- 
tionally gathered in 
what has become 
known as the solatia buono, 
or good drawing room of 
Italian industry and finance. 
But rather than meeting in 
the cosy confines of an old 
palazzo in Milan or Turin, 
the distinguished members 
of tbe sa lotto buono have 
increasingly taken to meet- 
ing on Sundays in the lead- 
ing soccer stadiums. 

Football bas suddenly 
become a serious and grow- 
ing commercial bv r .in:-!is in 
Italy. In the past, most top 
division clubs were owned 
by industrial and financial 
moguls as a vanity or politi- 
cal investment. Now even 
the Fiat Agnelli dynasty, 
owners of Juventus. or Silvio 



Berlusconi, the rightwing 
opposition leader and media 
tycoon owner of AC Milan, 
are adopting a more disci- 
plined commercial approach 
to their clubs. 

Italian business has dis- 
covered that there is poten- 
tially big money to be made 
from football. The surprising 
fact is that it has taken so 
long for italy. n country that 
has always been soccer- 
crazy, to wake up to the 
commercial possibilities of 
the sport. 

A recent study of the 
country’s 18 Serie A dubs by 
Delaitte & Touche, the 
accounts, showed that these 
teams, including some of the 
most famous names in foot- 
ball. made a combined net 
loss of L53bn last season. 
Only six clubs made a small 
profit. And their total reve- 
nues From merchandising 
was a mere L45bn. compared 
with the LSlbn earned from 
merchandising by Manches- 
ter United alone. 

Now all the big clubs have 
become stock-market mad. 
Most have indicated they are 
considering seeking listings 
in London, which has taken 
a clear lead in football 
slocks, anti on the local 
Milan bourse. 

They also want to apply 
the Anglo-Saxon business 
model to Italian football. 
Stephen Julius, the manag- 
ing director of Stellican, a 
London-based investment 
company which led the 
i .■*> 7hn takeover of Vicenza 
lliis vear, explained that the 
Italians had little to learn 
from the UK in terms of 
what happens on the pitch. . 
"But on the business side - 
how to develop revenue 
streams and stable earnings 
- they can taim a lot from 
our system.” he says. 

Vicenza, the first Italian 
club to fall into foreign 
hands, plans to list itself on 
the Milan stock exchange. 
Its new British owner, 
investment trust Enic. also 
intend to develop the club's 
revenues through merchan- 
dising. spnnsorship and 
catering ns well ns from tele- 
vision rights. 

Along with Vicenza, a 
number of other teams are 
iusllms to become the first 
listed teams in Italy. Bolo- 
gna has hired Nomura as 
advisers with a view to a 
London listing next year. 
Inter Milan, which this sea* 
sen acquired the world’s, 
most expensive player, the 
Brazilian Ronaldo, has 
appointed Morgan Stanley as. 


its global co-ordinator as a 
first step towards Dotation. 
Lazio, Parma and AC MDan 
are also p lanning flotations. 

As for IFI, the Agnelli fam- 
ily holding company that 
owns Juventus, it is explor- 
- lug the possiblity of creating 
a show-business sports 
group centred on "the old 
lady of Turin’*. This sports 
and entertainment company, 
too, would eventually seek a 
stock market listing. 

Italy's clubs have so far 
failed to develop extensive 
mer chandising and commer- 
cial operations, or to expand 
into other sporting activities 
and property businesses, 
partly for cultural reasons 
but also because of restric- 
tions such as local authority 
ownership of most stadiums. 
Thus the first-time visitor to 
San Siro, the huge stadium 
which is home to both Inter 
Milan and AC Milan, is 
astounded to discover no res- 
taurant facilities or corpo- 
rate boxes. ' 

Yet there are signs , that 
tbe situation is changing. 
Since Ronaldo started 
playing for Inter, the club 
has sold more than 30,000 
T-shirts bearing his name. 

.. . Germany • 

Rarl-Heinz Rummenigge, 
Bayern Munich’s flamboyant 
and brave former striker, is 
an appropriate figure to be 
spearheading the push for 
change in German football. 

As vice-president of the 
famous Bavarian club he is 
helping to lead the campaign 
to persuade Germany's foot- 
ball association', the Deut- 
sche Fussball-Bund (DFB), to 
allow tbe country’s teams to 
transform themselves into 
joint stock companies. 

Such a change is seen as 
necessary to allow clubs to 
structure themselves as 
proper businesses and then 
float on the stock market 
Only then, clubs say, can 
they match their footballing 
triumphs on the field with 
commercial success off it 

At present German clubs 
are owned collectively by 
their members, most of them 
supporters. Typically, the 
club is just one part of a 
larger Vem'n, or sporting 


Munich, the German cham- 
pions. says: "We have to 
build a new structure com- 
parable to that in a big com- 
pany. Clubs have not 
changed their structures for 
the last 20 to 40 years, yet 
clubs like Bayern Munich 
now have a budget of 
DM1 50m <£5L9m) a year." 

Transforming into an AG 
would open the way for 
clubs to float their shares on 
the stock exchange, and gen- 
erate the extra money 
needed e to compete with 
teams elsewhere in Europe 
for the best players. 

“Clubs see they have to do 
this if they want to compete 
at the very top of European 
football," says Josef 
Schneck, a spokesman for 
European champions Borus- 
sia Dortmand. “You look at 
England, at Manchester 
United, and you see that 
players that once went to 
Italy because of its paying 
power now go to England, 
and one has to consider how 
to react” 

Money from a float could 
also solve another big prob- 
lem facing several German 
clubs - lack of full control of 
their stadiums. Many teams' 
grounds are owned by city 
authorities, which means 
clubs cannot fully exploit 
them commercially. 

So far tbe DFB has been 
lukewarm on the idea. Asso- 
ciation officials fear it could 
split German football, widen- 
ing the gap between small 
and large clubs which would 
be able to dominate the 
transfer market The DFB is 
expected to take a decision 
on whether chibs can trans- 
form into AGs in October 
next year. 

If it agrees, both Bayern 
and Dortmund plan to list on 
the stock exchange within a 
few years after that. Yet 
they will only float a maxi- 
mum of 49 per cent of their . 
shares so that at least 51 per 
cent remains in the hands of 
the Veretne. 
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French broadcaster Canal Plus, 
and the US sports management 
group IMG, have already bought 
Into European clubs. More such 
deals are likely to follow. 

Ultimately, the stakes for the 
top clubs are even higher timp 
gaining regular entry to Euro- 
pean competition. A European 
Super League - probably with 24 
or more clubs playing midweek 
games throughout the season 
culminating in televised play- 
offs In May - is accepted as an 
inevitability within the sport, 
and no one who aspires to join 
football’s new aristocracy wants 
to be left without a seat at tbe 
top table when the musk stops. 

Patrick Harverson 


means of attracting private 
capitaL This restriction is 
widely expected to be 
removed by the government 
next year. 

This would in turn allow 
leading clubs to start pros- 
pecting more aggressively 
for outside funds to help lift 
their budgets and halt the 
stream of talented French 
players to wealthier clubs In 
Italy, England and Spain. 
Stemming this tide is the 
principal motive for restruct- 
uring French football “We 
want to have enough money 
so that our good players 
don’t leave," says Bernard 
Gordon, general manager of 
RC Strasbourg. 
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flanked either on or off the 
field. Spain’s two leading 
clubs, Barcelona and Real 
Madrid, have let it be known 
that they have considered 
the option of also floating, 
although neither plans to do 
so in the short-term. 

The main argument 
against floating used by both 



Spain 



association, which runs 
teams in other sports such 
as basketball, ice hockey and 
boxing. 

Germany's big clubs want 
to become AktiengeseUschaJ ■ 
ten <AG), or joint stock com- 
panies, so they can adopt the 
corporate structure of any 
normal German business. 

Markus Hoerwick, a 
spokesman for Bayern 


Atletico Madrid, winner of 
the Spanish Primera Divi- 
sion in 1995-1996, hopes by 
next season, to be the first 
Spanish club to list on the 
Madrid stock exchange. 

if it does so it will confirm 
that the business of football 
may sometimes attract 
somewhat less than ortho- 
dox financial management 

Atletico. 95 per cent owned 
by ent r epreneur Jesus Gil y 
Gil, is renowned for its lack 
of financial transparency. 
Tbe dub, a publicly limited 
company, does not register 
Its full accounts and the 
exact relationship between it 
and Gil y Gil's other alleg- 
edly diverse and consider- 
able' private Interests, 
including property, have 
remained obscure. 

Nevertheless Gil y Gil 
insists that the high calibre 
of banking consultants and 
accountants he has brought 
in prior to flotation shows 
his determination to run tbe 
club as a proper business. 

Meanwhile, always 
obsessed with not being ont- 


Barca and Real remains a 
political and cultural one, 
with the sentiment most self- 
consciously expressed at 
Barcelona. The club, tradi- 
tionally run as as associa- 
tion of 104,000 members, is 
synonomous with Catalan 
nationalism. "The majority 
of these members would see 
flotation as a loss of control 
and of identity,” says Carlos 
Tusqoets, a senior banker. 
Barca supporter and former 
dub treasurer. 

Other observers believe it 
is only a matter of time 
before several Spanish clubs 
- among them Real which is 
also theoretically an associa- 
tion and controlled by its 
membership - will succumb 
to the vice anglaise of stock 
market flotation. “The real- 
ity is that even the proudest 
of clubs are looking for new 
ways of raising cash," says 
Luis Gomez, sports editor of 
El Pais newspaper. 

The three leading Spanish 
clubs have substantially 
Increased their revenues 
from sponsors and TV rights 

in the past three years. But 
as Real Madrid's elected 
president Lorenzo Sana 


admitted recently, the reve- 
nues are barely sus taining 
the current huge outlay on 
players by numerous Span- 
ish clubs - the biggest 
Spending spree of any Euro- 
pean country this season. 

Apart from political hur- 
dles. considerable bureau- 
cracy and legal wrangles 
would have to be overcome 
by Real and Barca for either 
of them to transform into 
fully listed companies. 
Senior officials at each dub 
are thought to believe that a 
sustained period of success 
on the fiaid is needed before 
their fanatical membership 
could even contemplate the 
financial risk involved in 
moving to the stock market 

Holland 

When the Dutch national 
team meets, the favourite 
topic of debate is the stock 
market. The players tele- 
phone their brokers from air- 
port lounges, check stock 
prices on their pagers, and 
advise each other. Frank and 
Ronald de Boer, twin 
brothers, are regarded as 
investors of virtually Warren 
Buffettesque calibre. 

But no Dutch club bas yet 
floated on the stock market 
The two tbat seem most 
eager to do so - AZ Alkmaar 
and ADO Den Haag - play in 
the lower of the two Dutch 
divisions and would proba- 
bly be worth just a few mil- 
lion guilders each. 

One of the country's big 
three clubs may float in the 
next year or so. ING Barings 
has advised Feyenoord Rot- 
terdam and PSV Eindhoven 
on the ramifications of such 
a move. Yet Ajax Amster- 
dam, the biggest potential 
prize of all. appears less 
keen. The club does not 
want fund managers decid- 
ing whether a particular 
player should be sold or not. 

Floating would also be a 
breach of tradition. Dutch 
clubs belong to their mem- 
bers: the few hundred people 


who play in their amateur 
sides, serve as coaches or 
linesmen for their youth 
teams, or simply donate 
small amounts of money. 
These people never thought 
of themselves as sharehold- 
ers in a business. The rules 
of the Dutch Football Associ- 
ation say a club cannot be a 
limited company. The 
Amsterdam Stock Exchange 
has indicated that it can live 
with that, but tbere are 
clearly hurdles still to jump. 

Furthermore, the big three 
clubs wonder what they 
would do with the money 
raised by flotation. All are 
financially healthy; they 
have modern grounds that 
are as big as they need be; 
and however much cash 
Ajax, Feyenoord and PSV 
pile up, they will never be in 
the same financial ballpark 
as Manchester United or 
Barcelona. 

This is because the Dutch 
market for club merchandise 
and television rights is too 
small. With Dutch taxes 
high, clubs have no chance 
of luring the world's best 
players to the Netherlands. 
A flotation, argues Ajax, 
would provide only capital - 
and that is the last thing the 
club needs. 

When one of the big three 
does float, probably retain- 
ing most of its shares for 
itself, the other two may fol- 
low in order not to lose out 
on the pitch. But so far, only 
the players have joined tbe 
stock market. 

France 

Orthodox capitalism has 
come comparatively late to 
the football industry in 
France, where clubs have 
traditionally been run as 
non-profit-making compa- 
nies with participation from 
local communities. 

Yet the sector is finally 
making up for lost time. 
Reforms that could pave the 
way for the eventual flota- 
tion of some of the wealthi- 




this month. Stade Rennais. a 
struggling first division side 
from western France, could 
follow early next year. 

French clubs are barred 
from structuring themselves 
as ordinary limited compa- 
nies and, hence, from offer- 
ing to pay dividends as a 


Top Czech clubs in foreign transfer deals 


After years- in the shadows, Czech 
football's triumph os surprise 
runner-up in the 1996 European 
Championship put the country in 
the spotlight and awakened for- 
eign interest in the Czech game. 
As well as overseas dubs acquir- 
ing the biggvst Czech stars, the 
country's two top teams have been 
bought by foreign companies. 

Tbe current champions, the 
workers’ team Sparta Prague, 
were sold to VSZ, the Slovak steel 
group, last year. It was a. contra- 
' versial deal because tbe Czechs 
tend to treat the Slovaks as 
younger brothers in spite of the 


break-up of tbe federation between 
the two countries In 1993. 

Sparta’s main rivals Slavia 
Prague, whose supporters tradi- 
tionally include the intellectuals, 
were last month bought for £L3m 
by Enic, the UK football-oriented 
investment trust, Slavia joined 
Vicenza, AEK Athens and Glasgow 
Rangers in Erne’s stable of Euro- 
pean football interests. 

Enic has promised to build a sta- 
dium by 2000 to replace the exist- 
ing 16,000-seat ground- Investment 
in stadiums is one of the main 
challenges for dub owners which 
tend to be the local industrial com- 


pany and main employer. But It Is 
unclear whether they will see any 
quick return on their investment 

Attendances, even at top clubs 
such as Sparta and Slavia, are only 
about 8,000, but they are creeping 
np. In the 1960s, says Vladimir 
Leska, director of Slavia, 40,000 
came to a match. “It was a wel- 
come opportunity for people to 
gather nnder the coumranist 
regime," he says. Now, consumers 
have better things to do than 
stand on a freezing terrace, even if 
ticket prices are under £1. 

Improved revenues are likely to 
come in the short-term from adver- 


tising and television rights. Nova 
TV pays about £Im to the football 
league to screen domestic and 
national games but its “practical 
monopoly of TV advertising is not 
good for our selling of rights”, 
says Frantlsek Chvalovsky, Czech 
football federation president. 
Clubs collect their own TV money 
for European games and, as Mr 
Leska says: “The question remains 
In the future whether clubs like 
Sparta and Slavia sell their TV 
rights in a different way.” 

In Slovakia, the clubs are a cou- 
ple of years behind their Czech 
neighbours, and most are still 


sports associations. Only four are 
registered companies, including 
FC Kosice. Like Sparta Prague, it 
is owned by VSZ. 

Vojtech Miklos. head of Sport 
Progress which markets the 
league, says clubs make 70 per 
cent of their income from advertis- 
ing. The 1995-96 season was the 
first in which clubs received 
income from television rights and 
this year the deal with tbe VTV 
satellite channel will be worth 
only Slovak Kcs20m (£350.802). 

Robert Anderson 


Portugal 


est and best-known dubs are 
expected next year. 

Private entities have 
already taken majority 
stakes in the capital of some 
of France's leading clubs. 

• Paris- Saint-Germain, win- 
ner of the 1996 European 
Cup Winners' Cup, is 56.7 
per cent owned by Canal 
Plus, the French television 
company. 

• Racing Club de Stras- 
bourg, which recently 
knocked Liverpool out of the 
Uefa Cup, is 51 per cent 
owned by the International 
Management Group of sports 
entrepreneur Mark McCor- 
mack. 

• Olympique Marseille, the 
new French championship 
leader, is 54 per cent owned 
by the fancifully named 
Societe Eric Soccer, con- 
trolled by Robert-Louis Drey- 
fus. chairman of Adidas, the 
German sportswear group, 
and friends. 

More are set to follow In 
coming months. AS Saint- 
Etienne, the famous “Verts'’ 
who were among Europe's 
leading club sides in the 
1970s but now languish near 
the bottom of the second 
division, may come under 
private control by the end of 


FC Porto, Portugal's league 
champions for the past three 
years, raised an estimated 
Es3bn (£i0m> from a share 
offering this month. This is 
less than the transfer fee 
commanded by the club's 
star player, Brazilian striker 
Mario Jardel, alone. But 
Porto, like the country’s 
other football clubs, needs 
the cash. 

Football in Portugal Is in 
crisis. Rows over television 
rights, allegations of corrup- 
tion and the business man- 
oeuvrings at the dubs are 
capturing more attention 
than uninspiring perfor- 
mances on the pitch. As a 
result, average gates are esti- 
mated to have fallen by half 
over the past five years. 

Sporting Lisbon was the 
first to go to private inves- 
tors for cash with a share 
offering t his year that is esti- 
mated to have raised about 
Es5bn. Benflca, Portugal's 
most famous dub, is expec- 




ted to follow suit next year. 
By then, shares in Sporting 
and FC Porto are due to 
have begun being traded on 
tbe Lisbon stock exchange. 

The big three, which have 
won every league champion- 
ship since the 1920s except 
one, are seen hs the only 
Portuguese clubs with the 
potential to attract investors 
on a large scale. Short of 
capitaL they hope to emulate 
the business successes of 
other European clubs such 
as Manchester United. 

Yet Portuguese clubs have 
a long way to go to reach 
that level. “Club manage- 
ment has been very' poor in 
business terms," says a Lis- 
bon broker. 

With attendances falling, 
tbe big clubs acknowledge a 
need to invest a lot of money 
to make their stadiums more 
comfortable. Merchandising 
remains relatively rudimen- 
tary. Benfica reportedly 
shows a loss on its merchan- 
dising operation, which baf- 
fles business analysts. 

Although pay television, 
another important source of 
football club revenue, is due 
to start in Portugal next 
year, “it will require top- 
quality professional manage- 
ment to bring out the frill 
earnings potential of the 
Portuguese clubs," says a 
Lisbon analyst 

So far, the overwhelming 
majority of investors in Por- 
tugal’s soccer clubs have 
been the fans, who effec- 
tively own the clubs as 
paid-up members. They con- 
trol shares in specially cre- 
ated companies that own the 
player transfer rights, mer- 
chandising contracts and 
other business operations 
pertaining to the teams. 

Reports by: 

Italy - Pam Seas 
Germany - Graham Bowtey 
Spain - Jimmy Bums 
HoBaod - Simon Kuper 
France - David Owen 
Portugal ~ Peter Wise 
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Theatre/Alastair Macaulay 



of evil 


T he title character of 
Bernard-Marie 
Koltfes's coolly funny 
and disturbing 1989 
play Roberto Zutxo is 
an enigma even to himself. An 
attractive man who kills (among 
others) both bis parents without 
apparent motive, a man without 
moral sense who embodies evil to 
many, a lover of women who is 
repulsed by women in tears, a 
fugitive from prison who eventu- 
ally announces bis crimes to the 
police, he is a descendant of both 
Don Juan and Camus's L'Etran- 
ger. 

Those whom he leaves alive 
are galvanised - whether to 
devotion, misery, desire, .prostitu- 
tion... Finally, in a fit of the 
madness that has been coming in 
waves upon him throughout the 
play, he immolates himself. 

Koh&s does not judge Roberto 
Zucco; be simply finds hftn com- 
pelling. He attends Ini particular 
to two women: to a girl who loses 
her virginity to Roberto and to a 
married lady who is attracted by 
Roberto only to be held hostage 
by him at gunpoint. 

The girl’s loss of virginity 
entirely changes her family's atti- 
tude to her - changes it in mare 
ways than one. The target of end- 
less possessive railings from her 
virginal elder sister, traded in as 
a prostitute by her brother, she 
holds Roberto so much at the 
core of her existence that she 
reveals his name to the police in 
the hope of retrieving him. As for 
the lady held at gunpoint, Kottes 
writes with splendid humour for 
the crowd that gathers to watch, 
then turns the tables by having 
Roberto shoot the lady’s teenage 
son point-blank. The lady’s final 
scene with Roberto shows her 
fluctuating between attraction 
and grief. 

Hie word “evil” occurs often, 
but chiefly among those who are 
already obsessed by the idea of 
evil, most of whom never actu- 
ally encounter Roberto. Those 
who find Roberto attractive do 
not speak of evil: instead, they 


talk insistently of remembering 
him (the girl, the lady) or forget- 
ting him (bis mother). We never 
know where the play will go 
next, and Koltfcs alternates stylis- 
tically between brisk dialogue 
and extended speeches, to some 
of which there is no reply. 

Kott£s, who died shortly after 
finishing 1 this play, was an impor- - 
tant playwright of the French 
1980s. Some of his plays have 
already been seen in Bri tain; but 
Roberto Zucco, regarded by many 
as his best (and by others as his 
only good play), is new to these 
shores. 

T he Rpyal Shakespeare 
Company production, 
at The Other Place, 
does it proud. This is 
the third translation 
by Martin Crimp I have experi- 
enced in eight days, and - like 
his for The Chairs at the Royal 
Court - it seems first-rate. His 
English makes Koltte's play 

SOUnd, by turns, pMgnal , satrrinsl , 

poetic, colloquial, ironic. I 
should, mind you. like to know 
what is the French original is for 
“no raison de fucking 4tnT. Still, 
lines like the detective's “My pol- 
icy would be to minimise pimps, 
maximise dead bodies” vanquish 
any resistance. 

Janies Macdonald directs: the 
irony and humour of the play, 
beautifully caught in the first 
moments, are perfectly sustained. 
Jeremy Herbert's set and Nigel 
Edwards's lighting cooperate to 
create one magical recurring 
effect: at the end of certain 
scenes, we see the shadows cast 
by objects (corpses included) 
remaining on the' floor like 
stains, even after the objects 
themselves have been removed. 
(Then the li ghting lifts and the 
shadow-stains vanish.) 

Zubin Varla plays Roberto with 
a mixture of compulsion and 
detachment though i think the 
rale (like Don Giovanni) needs 
more irony and allure. The best 
performances (and the most vivid 
roles) lie elsewhere: in particular. 



AhrturMinr 

Disturbing, and coolly funny: Adrian Schiller and Archie Lai with Zubin Varla as Roberto Zucco 


Archie Lai and Adrian Schiller as 
prison (and police) officers, Mai- 
read McKinley as the girt Cath- 
ryn Bradshaw as the plaintive 
sister, Diana Kent as the lady 
whose son Roberto kills. 


Roberto Zucco is a surprise: you 
laugh when you do not expect to, 
you take interest where you 
expect to be repelled, yon watch 
simple emotional situations 
becoming complex. 


Roberto Zucco is sponsored by 
the Laura Pels Foundation. In 
BSC repertory at The Other 
Place, Stratford-upon-Avon, until 
February. 


Avant-garde at 
home in Belfast 


T hanks to Joyce. Beckett, 
and others, and thanks 
perhaps to their own 
history, the Irish have a 
hot-line into the avant-garde 
modernist writing of this 
century more direct than any 
possessed by the English. Even 
English and American modernist 
writing seems to fall more 
comfortably on Irish ears: 
witness the two Pinter Festivals 
in Dublin in spring 1994 and 
1997, and witness last week the 
success of Robert Wilson's 
production of Gertrude Stem's 
Saints and Singing. 

In Saints and Singing. Stein is 
taking English prose utterance 
as near to the condition of music 
as anyone has taken tL You hear 
internal metres and rhymes, 
motifs refrains. This is 
modernism with a light touch, 
but it is larger than En glish 
nursery nonsense. For welling 
up through Stein's 
language-patterns there is an 
urgent seriousness. 

Robert Wilson created his 
production as an operetta with 
Hans Peter Kuhn (music) in 
October for the Bebbel Theater 
Berlin: and his production gives 
Its audiences three instant 
problems. Hie performers are 
asked to execute dance 
movements for which they 
evidently do not have all the 
requisite training, they are 
asked to speak and sing in a 
language (English) which is 
evidently not their first, and 
they are asked to do a bit more 
singing than they have the 
training for. The most central 
problem Is the English: in some 
lines, the German accents 
became more striking than the 
words, in others the words 
simply got lost And Wilson & Co 
waste too much time using Stein 
as a basis for campy 
light-cabaret games. 

However, Wilson has enough 
sense of Stein to allow some of 
her meanings to come through 
and to darken the tone of her 
peculiar drama. Through the 
near-darkness of one scene, yon 
hear a girl saying quietly “And 
how do yon dispose of me”. She 
repeats this question; and, after 
a while, the man near her replies 
“1 dispose of yon by being 


intimate and impersonal The 
hash, the dimness and the 
stillness through which these 
lines come to us allow them to 
resonate in our heads with fall 
ambiguity. It is safe to say that, 
after all the decades, Gertrude 
Stein's plays are still as 
avant-garde as drama has ever 
been. 

As Ian Shuttleworth reported 
last week, the greatest 
achievement of this year’s 
Belfast Festival may well have 
been its numerous supply of 
lectures and discussion with 
distinguished anthers. Last 
weekend Germaine Greer, 
rejoicing in a fall and admiring 
audience, held forth robustly on 
her past and future writings. She 
cheerfully linked male 
homosexuality directly to rear or 
women and, after telling us of 
how and where she lived, she 
spoke with alarm of “the 
fastest-growing household in 
Britain is the one-person 
household”. Hermione Lee and 
Michael BiUington spoke about 
biography (Virginia Woolf and 
Harold Pinter) and Tony 
Harrison introduced and read 
eight poems: his introductions, 
fascinating and multi -stranded, 
are almost as long as the poems. 

London’s Tricycle Theatre, in 
association with the Royal 
National Theatre, brought to 
Belfast's Waterfront BT Studio 
Srebrenica. This hour-long 
representation of the 1996 
hearings at the Hague about war 
crimes surrounding the fall of 
Srebrenica, edited by Nicolas 
Kent, is low-key and 
high-content It is hardly a play, 
one feels the delivery should 
have more of a direct impact on 
the audience. But that is Lfae 
point the tension between the 
completely undramatic and 
cooperative climate in the 
courtroom and the horrific facts 
being coolly or painedly 
described. The soft gentility 
through which violent crimes 
are revealed makes its own 
impression. 

A.M. 


The Belfast Festival ends on 
Sunday, November 30. 


Huddersfield Contemporary Music Festival/David Murray 

Oddities and an ‘operatorio’ 


T he Huddersfield 
Contemporary 
Music Festival, now 
in its 20th annual 
season, continues to be an 
unlikely beacon amidst the 
clammy November murk. 

Everything about it is 
unlikely. The struggling 
little old town; the plethora 
of "events" (six every day in 
various venues - never 
enough time to eat); the vari- 
ety of expert performers; the 
stream of continental visi- 
tors trying to find some- 
where to stay, including dis- 
tinguished composers from 
Europe, America and 
remoter lands - and the fact 
that in Britain, hardly any- 
body wbo is not profession- 
ally or educationally 
involved with music has 
beard of It 

That never seems to mat- 
ter. Many of the concerts 
draw full houses. There is 
always a large contingent of 
music-students (they get spe- 
cial rates), for whom the fes- 
tival supplies further, pro- 
vocative education that will 
rub off on their future work 


- as also for music critics 
and new-muBic buffs. 
Besides concert music, the 
festival also makes room for 
dance- and theatre-pieces 
that use modern scores. 

The festival's director, the 
tirelessly -eager Richard 
St ei nitz, has a knack for sin- 
gling out serious composers 
who excite current attention, 
and for persuading foreign 
arts ministries and such-like 
to fund visits by their own 
prized ensembles. Those two 
desiderata don’t 'always 
match up. 

T he spotlit composers 
this time are the 75- 
year-old Iannis 
Xenakis, whose rep- 
utation is founded chiefly 
upon his large-orchestra 
works from the 1960s (great 
indeterminate waves, statis- 
tically calculated), bis "only 
acknowledged pupil" Pascal 
Dusapin, and the 80-year-old 
American Lou Harrison - 
pupil of Schoenberg, friend 
of John Cage - who is just 
an obscure name here- 
abouts. The festival has 


enlisted the BBC Philhar- 
monic and the London Sinfo- 
nietta to play some of their 
music, but otherwise they 
are represented in minia- 
ture. 

Contrariwise, generous 
Scandinavian support has 
ensured many performances 
of new Nordic music, well- 
schooled and lively but not 
ground-breaking (except far 
the Finnish, Paris-based 
Kaija Saariaho, whom we 
knew about already). The 
Swedish KaxnmarensembleN 
persuaded us that Karin 
Rehnqvist and Anders Elias- 
son are composers with indi- 
vidual voices; the trumpeter 
Hakan Hardenberger shone 
in another Eliassan piece, 
Kimmo. with the crackling 
Kroumata percussion ensem- 
ble. 

Last weekend the festival 
put on its "most expensive 
concert promotion ever", 
Dusapta's 1988 “operatorio” 
Romeo et Juliette. Lucas Pfaff 
conducted the BBC Philhar- 
monic, the Vox Nova ensem- 
ble. ten soloists and the Sin- 
fonietta Voices. With a 


libretto both pretentious and 
twee, and a scare redolent of 
the cliches of the 1970s 
’80s. it would have made a 
natural entry for Hudders- 
field's Hot Air Balloon 
Competition last year. A 
concert of more recent 
Dusapin works this weekend 
may show him in a better 
light 

Much more successful was 
Trestle Theatre's Beyond ihe 
Blue Horizon, a weird little 
saga about a man who flees 
from our septic; over-popu- 
lated island to a great desert 
With imaginative lighting, 
actors, puppets, a fine panto- 
mime camel and a hanking 
score (deft but not very dra- 
matic) far the Britten Slnfo- 
nia by the young Scottish 
composer David Horne, it 
was continuously bewitch- 
ing. Oddities like this crop 
up regularly at the festival, 
adding spice to its adventur- 
ous fare. 

The Halifax is a gain the fes- 
tival’s “title sponsor”. Con- 
certs until November 30 
(01484-4305280). 


F ive years after their 
last Sibelius cycle. 
Sir Colin Davis and 
the London Sym- 
phony Orchestra have been 
working through the sym- 
phonies again as part of the 
Barbican's festival of Finn- 
ish culture. This time they 
are taking the cycle to New 
York and Chicago, and Sir 
Colin 1ms filled it out with a 
handfal of works he has not 
conducted before. Given his 
long track record in Sibelius, 
expectations were high - so 
it is disconcerting to report 
that they have not been met 
In terms of musicianship 
and technical execution, the 
LSO is peerless in this reper- 
toire. Listening to the 
weightless spiccatos of Lem- 
mmkdmen and the Maidens, 
the sculptured cello canti- 
lenas of the Fourth Sym- 
phony, the fine-tuned power- 
in-reserve of the brass or the 
virtuosity of the woodwinds, 
we are reminded that the 
better this music is per- 
formed. the less easy it is to 
underetand. 

Nevertheless, the LSO's 
sheer sophistication, its 
beauty and weight of sonor- 
ity, prevent the atmosphere 
of these works from being 
fully explored. The sound is 
too plush for Sibelius; in the 
Fourth Symphony, we 


Concerts /Andrew Clark 

Sibelius on 
a sedative 


viewed the raw emotions 
and cold landscapes from the 
well-cushioned comfort of a 
Rolls Royce instead of being 
enveloped by them. Where 
was the skirling wildness of 
the Second Symphony's rhet- 
oric, or the electricity and 
excitement of the First? 
There may be something 
heavenly about the LSO’s 
Sibelius, but there is nothing 
disturbing or Elemental . 

T hat leads us to the 
second problem: Sir 
Colin’s tempos. Age 
is taking its toll OH 
his emotional responses to 
music. He is getting slower 
and slower. Unlike Brahms's 
symphonies, to which he 
brought an elegiac quality 
earlier this year, Sibelius 
simply cannot take these 
speeds. The music is heavy 
enough on its own. the 
cadences are already long. 
There is no sense in adding 
to the music’s epic majesty, 
however capable the orches- 


tra, because It results in 
a loss of tension, energy 
and surprise. By the time 
Sibelius's climaxes arrive, 
we have forgotten their 
purpose- 

symphonies One to Four, 
spread over the opening pair 
of concerts, were over- 
whelmed by their own mon- 
umentalism.’ Perhaps Sir 
Colin has been thinking too 
hard - as if. intent on re-ex- 
ploring the vast universe 
they represent, be had lost 
sight of their dynamism and 
expressive det ai l. 

The first two symphonies 
represent the pent-up vision 
of a young man; Sir Colin 
presented them as the lan- 
guage of a broody Nordic 
bard- Allegro energies in the 
First's opening opening tra- 
jectory became Allegro 
lugubrioso. The Second Sym- 
phony's finale had us admir- 
ing the leisurely smoothness 
of its theme rather than sit- 
ting on the edge of our seats. 
The first movement of the 


Third was one long, sagging 
rallentando; the glacier-like 
Adagio of the Fourth froze 
the music in time and mood. 

The first two concerts rep- 
resented Sibelius on a seda- 
tive - but at the third, on 
Sunday, Sir Colin woke up. 
His reading of the Lcmrnin- 
k&inen Legends combined 
majesty and excitement, as if 
he had recovered some of his 
youthful impulsiveness; a 
group of five orchestral 
songs, with the soprano Sol- 
velg Kringelbora, radiated 
sun and charm; and the 
Fifth Symphony reminded 
us that Sir Colin under- 
stands Sibelius's organic 
structures as well as anyone. 
Here at last was the tension 
between static and dynamic 
that underlies all great Sibel- 
ius performances. The rest of 
the , LSO/Davis cycle, 
embracing the Sixth, Sev- 
enth and Kullervo sympho- 
nies, will tell us whether this 
uneasy equilibrium can be 
main tain ed. 


Sunday’s concert sponsored 
by Peter Stuyvesant Founda- 
tion. and the LSO's global 
concert series by Takeda. 
The Sibelius cycle opens at 
Avery Fisher Hall. New 
York, on December 5 and at 
Symphony Hall. Chicago, on 
December 11. 
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■ AMSTERDAM 

EXHIBITIONS 
Rqksmuseum 
Tel: 31-20-673 2121 
On Country Roads and Reids: 
tracing the development of Dutch 
landscape paintteg through the 
18th and 19th centuries, this 
exhibition starts with the 
idealised visions of De 
Moucheran and Van Huystmuri, 
includes examples of The Hague 
School post-1860, and 
concludes with 

tum-of-the-eentury works by Van 
Gogh and Mondrian; opens 
today 


■ BELFAST 

DANCE 

Belfast festival 
Tel: 44-1232-665 577 
Merce Cunningham Dance 
Company: Ocean. Inspired by 
James Joyce, this last 

collaboration of the 

choreographer with John Cage 
features 15 dancers, 112 
musicians and an electronic 


score; Waterfront Hall; 
Nov 28, 29 


■ BOLOGNA 

OPERA 

Teatro Comunale 

Tel: 39-51-529 999 
www.nettuno. it/bo/ 
teatrocomunale 
Turandofc by Puccini. Revival 
conducted by Daniels Gatti in a 
staging by Hugo de Ana; Nov 30; 
Dec 2 


■ FRANKFURT 

EXHIBITIONS 
Schim KunsthaHe 
Tel: 49-69-299 8820 
Holy Russia; Icons and the Rise 
of Moscow 1400-1600. 50 rarely 
exhibited icons lent by Russian 
museums are the centrepiece of 
this exhibition, which also 
includes 16 manuscripts. The 
period was a crucial one, which 
marked the rise of Moscow as a 
principality rated by powerful 
Tsars. Its architecture and art 
reflect tins shift, and frustrate a 
remarkable synthesis of 
Renaissance ideas with 
traditional Byzantine forms. To 
Mar 1 , after which the exhibition 
will travel to London; opens 
today 


■ HUDDERSFIELD 


CONCERTS 

Huddersfield Contemporary 
Music Festival 
Tel: 44-1484-430 528 
• BBC Philharmonic; conducted 


by Charles Zacharie Bernstein in 
works by Ives and Lou Harrison, 
and in UK premieres of works by 
Gerard Grisey and Iannis 
Xenakis. With the New London 
Chamber Choir and the 
University of Huddersfield 
Chorus; Huddersfield Town Hall; 
Nov 29 

• London Sinfontetta: Xenakis 
75th Birthday Tribute. Conducted 
by Markus Stenz. With 
percussion by Evelyn Glennie, 
soprano Pat rici a Rozario and 
violin soloist Cite Gould; 
Huddersfield Town Hall; Nov 30 

DANCE 

Huddersfield Contemporary 
Music Festival 
Tel: 44-1484-430 528 
Richard Alston Dance Co: 
Orpheus Singing and Dreaming, 
Light Flooding into Darkened 
Rooms and Okho. With scores 

by Harrison Birtwistle. Jo Kondo 
and lanni Xenakis performed live 
on stage; Lawrence Batley 
Theatre; Nov 28 


■ LONDON 

CONCERTS 
Barbican Hall 

Tel: 44-171-638 8891 
The Sibelius Cycle: final concert 
of the series. Sir Cofin Davis 
conducts the London Symphony 
Orchestra In a programme 
including the Kullervo Symphony. 
With soprano Katarina Dateyman, 
baritone Peter Mattel, and the 
Hetenki University Choir; Nov 30 

EXHIBITIONS 
National Portrait Gallery 
Tet 44-171-3060055 


Hyenas in Petticoats: Mary- 
Wollstonecraft & May Shelley. 
Celebration of the joint 
bicentenary of the two women 
writers, the birth of the latter 
having caused her mother’s 
death. Through portraiture, 
drawings and manuscripts the 
display examines their lives, 
times and writings; opens today 

OPERA 

English National Opera, 
London Coliseum 
Tat 44-171-632 8300 

• Falstafh by Verdi. This 
co-production with Opera North, 
first seen in Leeds, is conducted 
by Dohn&nyi and directed by 
Matthew Warchus. Cast includes 
Alan Opie in the title role; 

Dec 1,3 

• The Magic Ruts: by Mozart 
Nicholas Hytner's English 
National Opera production, 
revived by David Ritch and 
conducted by Christopher 
Moulds; Nov 29 

Shaftesbury Theatre 
Tel: 44-171-379 5399 
The Royal Opera: li barbiere di 
Srviglia, by Rossini. New 
production staged by Nigel 
Lowery; Nov 28, 29; Dec 1, 2, 3 

THEATRE 

Lyric Theatre, Shaftesbury 
Avenue 

Td: 44-171-494 5045 
Cyrano de Bergerac: by Edmond 
Rostand, translated and adapted 
by Anthony Burgess. West End 
transfer of the RSC production, 
starring Antony Sber and ' 
directed by Gregory Doran; to 
May 30 


Riverside Studios 
Tel: 44-181-741 2255 
Oh Les Beaux Jours: by Samuel 
Beckett (1961). Peter Brook 
directs Beckett's French 
language version of Happy Days; 
Nov 28, 29; Dec 2, 3 


■ LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavilion 
Tel: 1-213-972 8001 
Los Angeles Philharmonic: 
conducted by Lawrence Foster in 
works by Mozart and Ravel. With 
piano soloist Ignat Solzhenitsyn; 
NOV 28. 29. 30 


■ MADRID 

CONCERTS 
Auditorto National 

Td: 34-1-337 0100 
Orchestra National de France: 
conducted by Pinches Steinberg 
in works by Berlioz, FL Strauss 
and Liszt With piano soloist 
Janis'Vakarelts; Nov 29 

DANCE 

Teatro Real 

Td: 34-1-516 0600 

The Royal Ballet Anthony 

Dowell's staging of The Sleeping 

Beauty, with designs by Maria 

Bjomson; Nov 28, 29, 30; Dec 1, 

2,3 


■ NEW YORK 

OPERA 

Metropolitan Opera, Lincoln 

Center 

Tet 1-212-362 6000 

wwwMTetopera.org 

• La Oemenza di Tito: by 


Mozart Conducted by James 
Levine in a staging by 
Jean-Pie rre Ponnelle. Cast 
includes Anne Sofie von Otter 
and Anthony Rolfe Johnson; Nov 
29; Dec 3 

• The Rake's Progress: by 
Stravinsky. New production by 
Jonathan Miller, conducted by 
James Levine. Cast Includes 
Dawn Upshaw and Samuel 
Ramey; Nov 28; Dec 1 


■ PARIS 

CONCERTS 
Salle Pfcryel 

Tet 33-1-4561 6589 
Orchestra de Paris: conducted 
by Wolfgang Sawallisch in works 
by Beethoven. With soprano Eva 
Mei, tenor David Kubler, bass 
Jan-Hendrik Rootering and Choir 
led by Arthur Oldham: Dec 3 

OPERA 

Opera National de Paris, Op6ra 

Bastille 

Tel: 33-1-4473 1300 
Der Rose nkav alien by Strauss. 
New production conducted by 
Edo de Waart in a staging by 
Herbert Wernicke. Cast includes 
Rente Fleming, Susan Graham 
and Barbara Bonney; Nov 29; 
Dec 3 


■ SAN 
FRANCISCO 


OPERA 

San Francisco Opera, War 
Memorial Opera House 
Tel: 1-415-864 3330 
www.siopem.com 


Eugene Onegin: by Tchaikovsky. 
Yuri Temirkanov conducts his 
1980s Kirov Opera production, 
with a cast including Anthony 
Michaete-Moore and Elena 
Prokina (replaced by Nicolle 
Foiand on Nov 29); Nov 28. 29; 
Dec 2 


■ TOKYO 

CONCERTS 

Suntory Hall 

Tel: 87-3-3289 9999 

Chamber Orchestra of Europe: 

conducted by Emmanuel Krivine 

in works by Prokofiev, Beethoven 

and Mendelssohn; Dec 2 


■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 
Monday to Friday, Central 
European Time: 

• NBC Europe 

10.00: European Money Wheel 
Nonstop live coverage until 15.00 
of European business and the 
financial markets. 

17.30: Financial Times Business 
Tonight 

• CNBC 

(ML3£h Squawk Box 
10 JOtk European Money Wheel 
18 . 00 : Financial Times Business 
Tonight 
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Morality hounded 

Outlawing hunting should be no great 
exertion for Tony Blair’s government 


I t is a question of lib- 
erty, of tolerance and 
respect for others, of 
defending the peril- 
ously thin line which sepa- 
rates democracy from elec- 
tive dictatorship. So speaks 
Britain's besieged minority. 
No, It is about setting the 
nation's ethical compass, 
about society’s duty to instil 
civilised codes of behaviour. 
Thus retorts the majority. 

Rarely has a struggle 
evoked such passion. Never 
has one been so obscured by 
blinding pmrvtion nyvn calcu- 
lated mendacity. On one 
side ring the words of John 
Stuart Mill, the great 19th 
century radical: “I am not 
aware that any community 
has the right to force 
another to be civilised." 
From the other come those 
of Edmund Burke, the foun- 
ding philosopher or modem 
Conservatism: “Liberty too 
must be limited to be pos- 
sessed." 

Z am speaking here of the 
proposal which comes 
before the House of Com- 
mons thig morning to 
the practice - some call it a 
sport - of hunting with 
dogs. Politics, you may 
think, is about spending 
and taxes, priorities and 
pressure groups. Tell that to 
pink-coated folk who ride 
with the hounds in pursuit 
of the fox; or to the animal 
welfarism who have deter- 
mined to unsaddle them. 

Britain is not alone in 
sanctioning the hunt The 
pursuit exalted by Dickens 
and Trollope has since been 
exported to North America 
and to such outposts of for- 
mer empire as Kenya and 
South Africa. In Australia, 
where the fox is not indige- 
nous. the creature was 
imported for the sole plea- 
sure of the huntsmen. 

Nowhere else, though, do 
the chase and the kill 
arouse such passions. In the 
Cotswolds. the Quantocks, 
the Lincolnshire hills and 
the Yorkshire dales, fox- 
hunting is defended as the 
last bulwark of a belea- 
guered rural society. It sets 


the boundary between town 
and country, upholds a 
cherished social order. That, 
anyway, was the message of 
the 100,000 people who cort 
verged on London's Hyde 
Paris a few months ago In 
defence of “country life". 

For all that, outlawing 
hunting should be no great 
exertion for Tony Blair's 
government Before the 
election New Labour sig- 
nalled It would do just that 
It was a popular platform. 
Opinion polls, the latest 
only this week, are consist- 
ent More than two-thirds of 
the electorate favours the 
ban on all hunting with 
dogs - of stags and deers, 
hares and minks as well as 
foxes - which will be 
debated today. The majority 
in the House of Commons is 
at least as large. 

As Mr Blair remarked 
only in July, most people 
consider this a "particularly 
vicious" recreation. They 
are right True, some say 
that hunting is no crueller 
than other methods of cull- 
ing. And the fox, as ruthless 
a predator as any in the 
countryside, is not quite the 
furry friend we know and 
love from Walt Disney. 

But to deny the barbarity 
of hunting with dogs is to 
defy the evidence of our 
eyes. The fox. if it is not 
driven from Its refuge by 
snapping terriers, will die 


underground of exhaustion 
after a chase calculated to 
prolong its terror for the 
amusement of its pursuers. 
More likely, it will be shred- 
ded and disembowelled by 
tile hounds. 

The hounds are bred to 
that purpose. As a former 
Duke of Beaufort, whose 
family gives its name to one 
of the most fashionable 
packs, wrote some years 
ago: "It is essential that 
hounds should have their 
blood up and learn to be 
savage with their fox before 
he is killed”. Nothing has 
changed since, save the can- 
dour of those who hunt 

It is a nonsense too to 
suggest that bloodsport is 
essential to control the fox 
population. Between 15.000 
and 20,000 are killed by the 
hunts. Five or six times that 
number die on the roads. 
The same number again are 
killed by farmers. Many of 
these fanners bar the bunts 
from their land. For all the 
seductive claims about town 
versus country, even in 
rural areas a majority 
favour prohibition. 

So why is Mr Blair hesi- 
tating? Whatever the out- 
come of today's vote, this 
first attempt at a ban looks 
doomed to failure. The legis- 
lation is being proposed by 
a Labour MP. but it needs 
government Mr Blair 
has so Car denied it 



On one level, it Is a ques- 
tion of practical politics. An 
unreformed House of Lords, 
packed with pink coats, 
threatens a filibuster in 
defiance of the will of their 
elected cousins. Mr Blair 
fears, and genuinely so, that 
this would derail more 
urgent legislation on, say, 
devolution and human 
rights. Hunting must take 
its place in the queue. 

There is also something 
else. Opposition to the legis- 
lation is not confined to a 
rural squirearchy. In recent 
months voices of protest 
have been raised loud in the 
salons of the New Labour 
intelligentsia. Some ride to 
hminria themselves. Others 
invoke Voltaire in defiance 
of liberty: "I disapprove of 
what you say but I will 
defend to the death your 
right to say it” 

Never mind that the 
words were attributed to, 
rather than spoken by, the 
French philosopher. Free- 
dom is at stake. In these 
bastions of leftish liberal- 
ism, comparisons have even 
been drawn with Hitler’s 
Germany. 

Hysteria aside, there is an 
Issue to confront Democ- 
racy does not confer 
TnrtT STTiTnpTWi rights on the 
majority. That way lies 
Impossible uniformity. 
There is a balance to be 
struck between society's 
laws and the individual's 
freedom. Here, though, the 
standard-bearers of liberal- 
ism make a mistake. The 
balance is not immutable. 
Tolerance does not confer 
inalienable rights on all 
minorities. 

Democracies must make 
choices. Societies most set 

minimum s tandar ds of 

decent behaviour. We no 
longer permit cock-fighting, 
bear-baiting or gbare- 
knuckle prize-fighting. 
Hunting with dogs tells into 
the same category of gratu- 
itous cruelty. Mr Blair 
should trust his instincts 
and ban it Burke was right. 
Liberty does not exist in the 
absence of morality. 
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Tiger economies are put under 
pressure by China’s expansion 


From Mr Colin Grrml-Wilson. 

Sir, Stephen Fidler’s 
article “Might Asia lose a 
decade?* (November 27) 
surely needs to be balanced - 
by the flhma dimensio n. The 
Asia-Pacific boom has 
stemmed from recognition 
that the region is populated 
by a highly industrious, low- 
cost labour force. The far- 
ther realisation t ba* ris i ng 
Incomes would make Aster 
Pacific ever larger markets 
in themselves, encouraged 
western companies to invest 
heavily. This inward invest- 
ment was matched by public ' 
infrastructure spending and 
the finanrfng nf fndigffllp nq 

industrial groups. An aura of 
infallib ility pervaded- 

Sucoess in this initial 
build-up of. production capac- 


ity was followed by surging 
speculative property build- 
ing. Regional industrial - 
groups raised funds typically 
from local banks, not only to 
invest at home but also in 
the already developed world - 
with a seemingly nushakea- 
ble and, largely by the west 

unquestioned belief that the 
resultant output would find 
profitable markets. 

. In tha meantime, flhina 
was financing its infrastruc- 
ture, drawing on capital 
from, the west which then 
financed production capac- - 
ity, which is now most defi- 
nitely on stream. China has 
in the process moved from 
substantial trade deficits to 
impressive surpluses and is 
now effectively “eating the 
lunch" of thetiger econo- 


mies. No longer seen as 

infallible, the tigers are rela- 
tively high-cost labour mar- 
kets compared to the far 
larger and more compliant 
Chinese workforce. The 
dawning realisation is that 
Asia-Pacific is driving global 
excess production capacity, 
which can only be corrected 
with time. 

Visionaries were correct to 
predict the shift in global 
economic power into Asia- 
Pacific, but did we ten to 
foresee the dominant role of 
China arid the consequences 
for those countries which 
were first to invest? 

Colin Grant-WOsan, 

58 R i vtsrvtew Gardens, 
Barnes, 

Loudon SWX3 9QZ, OK 


Netanyahu qualifies as a 'softliner' 


From Mr Ranald W. Ellis. 

Sir, Your comment on the 
Doha conference (“Lonely In 
Doha”, November 14) pro- 
vides an inaccurate and 
unbalanced picture of the 
MLdeast peace process. You 
mention Benjamin Netan- 
yahu as a "hardline prime 
minister" who has pledged 

to keep most conquered 
Arab land ra thar than “to be 

returned m exchange for 


While the final status of 
such land is in question, 
most of the Arab-populated 
areas, the large cities on the 
West Bank, actually have 
been given over to Palestin- 
ian Authority (PA) autono- 
mous rule over the last-two 
years. Despite perceptions 
promulgated in the world 
press and the United 
Nations. Israel has not vio- 


lated the actual terms of the 
Oslo accords. 

You do not mention the 
hardline approach of the PA 
and Yassir Arafat, which 
files in the face of a desire 
for or offer for “peace”. They 
repeatedly have violated 
many provisions of the Oslo 
accords, including those 
which call for the PA to 
renounce incitement to vio- 
lence against Israel, to 
amend the Palestine charter 
eaTHng unequivocally for the 
destruction of Israel, and to 
provide for proper security. 

The PA has incited to 
deadly riot on many oocar- 
sions, such as the opening of 
the tourist tunnel In Jerusa- 
lem and the construction of 
homing within the city lim- 
its of Jerusalem. Arafat, 
issues rails for jihad (holy • 
war) to the Palestinians for 


re-conquering Jerusalem and 
Israel The charter remains 
unchange d, as exemplified 
by the PA stationery and 
coat of arms showing a map 
of anJsraeL The PA contin- 
ues to release well-known 
terrorists and has a 50,000- 
persan police force which 
employs mostly former ter- 
rorists, is for in excess of the 
Oslo accords limit, and 
which uses illegal arms. 

It seems that Israel's com- 
pliance with the Oslo 
accords, coupled with its 
willingness to continue to 
talk with the PA in the face 
of innumerable violations of 
these accords, more qualifies 
Netanyahu as a softliner 
than a “hardliner”. 

Ronald W. Bills, 

44 Trowbridge Avenue, 
Newton, MA 02160 US 


Joint venture no drain on licence fee 


October 1997 


This announcement appears 
as a matter of record only. 


From Ms Patricia Hodgson. 

Sir, David Elstein, of 
Channel 5, describes the 
BBC’s joint venture with • 
Flextech as “licence fee- 
funded pay television" 

(“BBC rivals may lobby on 
controls", November 24). 

This is incorrect- The joint 
venture is run as a separate 
and independent business by 
the BBC's commercial arm. 
It can commission pro- 


grammes from both the BBC 
and independent producers 
or buy programme rights 
at the prevailing market 
rate. 

It pays its own way. There 
is no cross subsidy from the 
rest of the BBC and ho risk 
to Kcence payers’ funds. 

The licence payer stands 
to gain, however, as reve- 
nues from s ales of BBC pro- 
grammes toUKTV willbe 


ploughed back into the 
BBC’s public service pro- 
gramming. 

Patricia Hodgson, 
Director of policy and 
planning, - 
British Broadcasting 
Corporation, 
Broadcasting House, 
Portland Place, 

Loudon W1A 1AA, - 
UK 


A sacrifice 
to appease 
the gods 

Frvm Ms Eileen 

M. OVormor. 

Sir. Perhaps I don’t under- 

stand this because I am not 
a' smoker. Perhaps my igno- 
rance stems from the coinci- 
dent fact that I am not a fan 
of motor racing, and For- 
mula One sounds, to me. mce 
an ingredient that one finds 
in toothpaste. In any event, 
does the UK government 
value the lives of motor rac- 
ing tens that much less than, 
for example, soccer (excuse 
me, football) fans? 

Is that why it supports 
curbs on tobacco advertising 

so long as there is an 
“open-ended exemption for 
“Formula One", (“Dutch 
vote to ban tobacco advertis- 
ing", November 24)? I sup- 
pose motor racing tens gen- 
erate less revenue than 
other sport fans and so they 
are expendable. A small sac- 
rifice to appease the gods of 
advertising. 

Eileen M O'Connor, 

1345 Avenue or the 
Americas. 

New York, 

NY 212/728-1660, US, 

From Mr Claus HOnig. 

Sir, I refer to your report 
"No-smoldng campaign fails 
to catch fire" (November 10). 
After the second world war 
the allies taught the Ger- 
mans the values of freedom. 
Open-mindedness, tolerance 
and democracy. They 
learned the lessons about 
every aspect of life, includ- 
ing smoking and the rela- 
tionship between smokers 
and non-smokers. 

The US-inspired new wave 
of bealthism and anti -smok- 
ing fanaticism has little 
chance of success in our 
country as long as "allied 
values” remain the basis of 
the national consensus. Ger- 
mans should be allowed to 
remind their Anglo-Saxon 
foster-fathers that living to 
one's own social and politi- 
cal values adds a lot to their 
credibility. You cannot 
preach those freedoms while 
neglecting these values in 
your own back yard. 

Clans HBnig, 

Smokers’ Club Germany, 
Koogstrasse 32, 

25541 BnmsbfltteL, Germany 
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F.IA.S.C.O. Blood in the Water on Wall Street By Frank Partnoy 
W.WNorton & Co, $25, pp252 


A tale of two markets, 
institutions and authors 


Herman the German loses experts, many of whom have 
his shirt am* than . Us job PhDs in physics, 
because Of an AT&T Euro- Even so, Mr Partnoy 1 s pie- 
bond, it comes across as tore of Morgan Stanley 
another twist in the tale, seems frustra tangly in com - 


By charting 
the ups and 
downs of the 
derivatives 
markets in 
the early 
1990s, Frank Partnoy's 
F.LA.S.C.O. is doomed to be 
unfavourably compared with 
that classic of greed and 
TTiPgainpiarrifl , Liar's Poker. 

Liar's Poker - an allusion 
to the betting game played 
for Ugh stakes by bond trad- 
ers — works b rilliantly as a 
metaphor for the -machismo 
and arrogance exposed by 
Michael Lewis’s 1989 book. 
By contrast, Mr Partnoy's 
F.LA.S.C.O. - the Fixed 
Income Annual. . Sporting 
Clays Outing (another 
macho pursuit) - seems 
rather stretched and, to bar- 
row a phrase, derivative. 

Both books tell three sto- 
ries. The tale of a market 
(the bond market of the 
1980s, the derivatives market 
of the 1990s); of an institu- 
tion (Salomon 1 in the first 
case, Morgan Stanley in the 
second); and of an individual 
(the author In both books). ' 

On the first story, Mr Part- 
-noy suffers in comparison. 

He can hardly be blamed for 
that derivatives are much 
harder to explain than 
bonds. And no one can really 
complain that he balks at 
the challenge. 


turns of .financial markets 
and instruments. For the 
reader or trader (many of 
whom Mr Partnoy says are 


convexity. The trouble is 
that such explanations con- 
stantly disrupt the narrative. 
So when, in Liar's Poker. 


Integral to the plot. In 
F.LA.S.C.O.. the explana- 
tions - necessarily more 
complex - read like boring 
tutorials. 

But Mr Partnoy could 
have done a better job on the 
second story, that of Morgan 
Stanley. The personalities in 
Liar’s Poker and the charac- 
ter of Salomon itself leap 
from the page. Morgan Stan- 
ley, for all the traders’ she- 
nanigans, seems compara- 
tively dull 

This, too. is not wholly Mr 
Partnoy’s fault. Salomon Haw 
always been the most free- 
wheeling and least conform- 
ist of Wall Street firms. (How 
that culture may change fol- 
lowing its recent takeover by 
Traveler's Smith Barney 
remains to be seen.) 

And attbfMig h the anthm- 
does Us best to portray his 
colleagues as louts, there too 
Mr Lewis probably had bet- 
ter material to woric wfth. TO 
generalise wildly, Eurobond 
Miffgmgn as a breed seem a 
step or two in the evolution- 
ary chain behind der ivati v e s 

Morgan Stanley's 
bosses may hate 


reader comes 
away having 


everyone else’s 



plete, considering the author 
is himself a former Morgan 
Stanley derivatives sales- 
man. As he admits, although 
derivatives were an impor- 
tant money-spinner at Mor- 
gan Stanley, they were 
slightly out of the main- 
stream. Bond trading, on the 
other hand, ' was Salomon’s 
raison' d’etre. 

Morgan Stanley’s bosses 
may hate the book, but in 
fact the reader comes away 
having learnt only that, if 
Mr Partnoy is to be believed, 
the group’s derivatives sales 
tactics were as dodgy as 
everyone else’s. 

Apart from a few fleeting 
references to senior manag- 
ers such as John Mack (now 
president and chief operat- 
ing officer of Mbzgan Stan- 
ley, Dean Witter, Discover). 
Mr Partnoy dishes the dirt 
on people that no one out- 
side the firm has ever heard 
of 

Morgan Stanley is one of 
the world’s most important 
advisers on mergers and 
acquisitions, but we hear 
little of its high profile 
investment bankers. 

What the author does pro- 
vide is an insider’s view of 
the derivatives debacles that 
have made the headlines. 
Not only do we track the 
various blow-ups, from Proc- 
ter- & Gamble’s lawsuit 
against Bankers Trust to 
Orange County’s bank- 
ruptcy. but we see them 
from the perspective of those 
selling the same sort of 
derivatives to the same sort 
of investors. (“There's blood 
in the water. Let’s go kfll 
someone.") 

There is also an interest- 
ing discussion of how the 
leverage created by deriva- 



If- anything, he is probably . . 1 T 

over-dffigent in Ms descry- txie DOOK, DUt the 


not up to speed) who wants 
to gain a 'grasp of the sub- 
ject, this is a relatively pain- 
less way of improving the 
souL There are, for example, 
three lurid and informative 
pages on bond duration. anH 


learnt only that 
its sales tactics 
were as dodgy as 


lives trades contributed to 
the meltdown in Mexico and 
other emerging markets in 
1994. 

The comparison between 
the two books is least flatter- 
ing to Mr Partnoy when it 
comes to the third story - 
the one concerning the 
authors themselves. Unfortu- 
nately, the voice in 
F.LA.S.C.O. can be an irri- 
tant. 


muca more satisfying 
laugh at them *v»«n to s 
judgement. Mr Partno 
just a little too keen to 
alise. “I don't m«*a« to gt 
; a moral high horse," he 
at one point. But he 
quently does just that 

He also tends to overs 
his case. Wall Street 
alleges, makes 1 
amounts of money on de 
tives “by trickery 
deceit” Early in the boo 
says he learnt the lei 
that "the way you eai 
money selling derivat 
was by trying to blow 
your client". Wall St 
may indeed have a rati 
and criminal streak - ae 
US prosecutors seem 
believe in their ret 
charges about alleged iw 
involvement But this is 
the whole story. 

Mr Lewis’s picture 
unswerving amoralitj 
both more convincing 
more fim. But it is hard 
Jo feel a glimmer of syi 
thy for Mr Partnoy whei 
concludes: “E v er yon e I k 
who had been an invests 
banker for a few ye 
including me, was 
asshole." 


{post toid poc 
Europe) 
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COMMENT & ANALYSIS 


The plight 




it & rather appropriate that the 

ofl ministers of the Organisa- 
tion of Petroleum E xp or ti ng 
Countries are meeting; in Indon- 
esia tins week. For Qpec, flta* its 
host cram try. is looking an ever 
\ I more lame and toothless tiger. 
[It is a cartel which has lost rts 
common purpose. 

Far the past two days, minis- 
ters have been arguing about a 
substantial increase in the 
group's production ceiling, from 
1 Just over 23m barrels a day. to 
soazte-27J5zDu. But that c eilin g . 
bears ho relation to actual Opec 
I production, which is already 
naming at around 28m b/d, 
thanks to the fact that most or 
the members cheat on their pro- 
duction quotas. On top of that, 
nonOpec producers in the 
North Sea, Russia, the Gulf of 
Mexico and the Caspian have 
l-fOled what gaps there were in 
] the market. Production 
restraint has become a self-' 
exercise. 


It certainly has for Saudi 
Arabia, traditionally Opec’s 
largest producer. Riyadh has 
observed- restraint, along with 
Kuwait and the United Arab 
Emirates, and as a result it is 
feeling the pinch. Venezuela is 
now pumping oQ foster, blithely 
ignoring its quota, despite pro- 
! testations to the contrary. The 
S&ndis want permission to pro- 
duce more themselves. But if 
they can persuade their part- 
ners in Jakarta, nobody believes 
the cheats win stop cheating- . 

The writi ng has been on the 
wall far Opec since 1994, when 


Scandal lessons 


| The events described in the 
Department of Trade and Indus- 
try report on the Guinness 
affair took place under a now- 
vanished government, regula- 
tory system and stock market 
structure. 

Even mare eerily, almost all 
the companies involved have 
disappeared too; banks, brokers, 
accountants, the main protago- 
nists - all (save Cazenove) have 
changed their names or left the 
scene completely. Appropri- 
ately, the latest corporate 
vanishing act took place tire day 
before the report was published, 
as Guinness, together with its 
1986 bid target ! Distillers, 
became part Of Diageo. 

tt would be wrong, however, 
to view the report as the foren- 
sic equivalent of a BBC costume 
drama. It raises some stiQ press- 
ing issues about the way the 
financial system operates. First, 
the report describes a system- 
atic and unscrupulous operation 
to evade the principles of the 
Takeover Code and deceive the 
Takeover Panel. The scheme' 
was organised rather sloppily, 
but it won the bid. 

Some will exgue that the non- 
statntory basis .of the Takeover' 
Code is to blame for this state of 
affairs. However, statutory 
codes can be: evaded as easily as 
non-statutory ones - if they are 
weakly policed. 

The events described in the 
Guinness report reflect gaps in 
the code's enforcement rather 


than a structural inadequacy of 
the panel's powers. As long as 
investment bankers see part of 
their role as finding loopholes 
in the code - as in last year’s'! 
battle over Northern Electric - 
this risk win persist. Only ener- 
getic vigilance on the panel’s 
part will overcome it " 

A second lesson is that none 
of the Guinness misbehaviour 
would have taken -place if the 
company had been properly 
supervised by its board. Ernest 
Saunders, as chief executive, 
was allowed to manage the coni' 
pany without any. serious 
restraint - and without the 
presence of a proper finance 
director. IBs unfettered author- .| 
ity let him spend large stems of 
company money cm the covert 
share support operation that 
brought Guinness, victory in the 
battle far Distillers. 

Why does any of this matter, 
11 years after the event? After ( 
j\i , the. merger of Guinness and. 
Distillers was - under fresh 
management - a great success. 

It matters because, as this news- 
paper has previously argued, a 
country that relies on an active 
market in corporate control to 
provide a disciplinary frame- 
work for industrial manage- 
ment cannot afford to allow 
companies to change bands on 
the basis, of skulduggery and 
disinformation. That wider 
truth makes the Guinness 
report as relevant today as a 
decade ago., . 


Hope in Bosnia 


Bosnia has a way of 
confounding optimists. But 
from the first indications of last 
weekend's elections for the Bos- 
nian Serb parliament ft is possi- 
ble to distil a ray of hope In the 
relative success or the relative 
moderate, Mrs Bfljana Plavsic. 

From a standing start, her 
Serb People's Union, which did 
not exist to contest September’s 
municipal elections, appears to 
have scored around 20 per cent. 
The supervisors of the vote, the 
Organisation for Security and 

Co-operation in Europe (OSCE), 
will not announce the Axil offi- 
cial results until December 10, 
because they need more time to 
count the postal vote of Muslim 
and Croat refugees. But Mrs 
Plavsic's score seems enough to 
end the absolute majority of the 
Serb Democratic Party (SDS), 
the political machine of Rado- 
van Karadzic, the indicted war 
criminal, though, still, not 
enough to tilt the balance in 
favour of the Dayton peace 
accords which Mrs Plavsic 
broadly supports. 

This appears to justify the 
gamble taken by the interna- 
tional community to support 
Mrs Plavsic. Its recent actions 
to disarm police opposing her, 
to close down antl-Nato broad- 
casting transmitters and dis- .= 
qualify pro-Karadzic SDS candi- 
dates could have boomeranged 
badly by making her seem a 
Nato stooge. But the situation 
remains delicately balanced. 


The elections Showed a gain, 
as in Serbia proper, for the Rad- 
icals - hardline Serb national- 
ists, who with the SDS wiB 
probably still make up half the 
Bosnian parliament. In theory, 
Mrs Plavsic could count on tacit 
support from Moslem, parties, 
but in practice it is hard to see 
■ thorn playing a role .while the 
parliament remains in Pale, and 
while Karadzic is still at large. 

The lesson for the interna- 
tional community is -that its 
presence is gradually making a 
positive difference, and that the 
region is slowly returning to 
normal For instance, regional 
Bosnian airports like Banja 
Luka and Tuzla re-opened this 
month. It is, however, becoming 
clearer by the day that progress 
towards getting Bosnia's tribes 
to live together again in a com- 
mon state is nothing like rapid 
enough far the Nato-led Stabilis- 
ation force (Star) to quit next 
-June without a risk of serious 
ethnic violence. 

Luckily, this message is get- 
ting through to . where it mat- 
ters, to the US. Mr William 
Cohen, the US defence secre- 
tary, is expected to join other 
Nato - defence ministers next 
week in starting work on the 
military options for a successor | 
force to Sfor, with the actual 
political decision on such a 
force left until next spring. By 
then, that political decision 
should be a foregone conclu- 
sion. 



experiment 


The lessons for Europe of US welfare reform are much harder to 
interpret than is usually thought, argues Nicholas T immins 


its members made one last 
attempt to control the market, 
only to see prices collapse 
around them. Production 
revived in the North Sea and 
the Gulf Of Mexico, flwmfcs to 
better technology, .while new ofl 
was starting to How from Rus- 
sia and the Caspian Sea Prices 
recovered a Mi in 1996 as ndo- 
Opec production faltered, but ft 
was thanks, to the restraint of | 
the Saudis, Kuwait mid the 
DAE. Now they are fiat again. 

If Opec does allow ah 
increased production ceding, ft 
will help those three at the 
expense of Venezuela and Iran, 
which already is producing fiat 
out. If the ON allows Iraq to 
increase oQ-fcr-food sales, from 
$2bn to $Sbn every six months, 
the market will gk weakest El 
Nino is expected to mean a 
warm Winter, in the nprtham 
hemisphere, squeezing sales for 
heating fad. Poor old Qpec. 

The due service the organisa- 
tion did for the world- was 
breaking its ex cess i ve reliance 
on cheap enragy in the 1970s. It 
gave a few countries more 
wealth than they could handle, 
too. But its time has passed, ft 
should be allowed to fade away. 

The rest of the world should 
not forget the lessons. Opec 
taught, however. There remains 
a dang er of addiction to cheap 
ofl, which is economically and 
environmentally damaging. The 
Opec producers will also remain 
vital players an the energy 
stage. But they are having to 
learn to live with the market 


T he stand-up comic on 
BET, America's black 
entertainment chan-. 
ncL challenges his 
largely black audi- 
ence. “Any of you on welfare?" 
he asks. A few hands go up, 
sheepishly. "Then gft a job," he 
* says. The audience whoops and 
cheers. A five-minute routine fol- 
lows, the fans rocking and rolling 
throughout. Every punch, line Is 
the same: “Git a job; gft a job.” 

In reform programmes across 
the country, . trainers - with 
evangelical favour - drum the 
same message into lone mothers 
(same second and third genera- 
tion welfare recipients): “You can 
do ft. Ton can weak. Ton can 
have a better life. Yon too can be 
part of tire American dream.” 

A profound cultural change is 
under way in the CS. In speech 
after speech. Republican gover- 
nors and Democratic mayors 
boast that they have “raided wel- 
fare as we know ft” as the num- 
bere^ claiming. benefits plummet 
Nationally, the number of daim- 
ante has faUsi 27 per cent since 
1993. In some states that figure is 
as high as 40 and SO per 
BiUCHntan, the US president, 
makes, the same He out- 

raged much of the Democratic 
left last year by catting people off 
welfare after two continuous 
years and limiting lifetime assis- 
tance to five years. 

To European ears "the end of 
welfare" sounds unbelievably 
harsh. But this is America. little 
Is what it seems, fa ending wel- 
fare. the US, paradoxically, may ' 
be committing itself to higher - 
rather than lower - levels erf gov- 
ernment support for the poor. 

A system that to date has 
focused chiefly on lone mothers, 
may be becoming, equally para- 
doxically, something marginally 
closer to a European-style wel- 
fare state than the uncaring 
regime the changes appear to 
herald. If things go wrong, 
though, they may still do that 
And the lessons for Europe are 
not easy to interpret 
A little history helps under- 
standing. “Welfare" in the US hag 
a particular meaning. The tram 
refers not to the whole Systran of 
social security (as in Europe) but 
to a narrow section of ft: AFDC, 
or Aid for Families with Depen- 
dent Children. Launched in the 
1930s. it was aimed at widows, 
not men with families. As teen- 
age pregnancy, divorce and sepa- 
ration ruse ft became a benefit 
for single mothers - dispropor- 
tionately black - and Into which, 
under tough eligibility condi- 
tions, few couples with children 
gained entry. Such families have 
never made up more than about 
10 per cent of the case load, fane 
fathers even less. 

Far in the US system, the men 
are missing. In a society in which 
the wart: ethic is seared into the 
soul, a man out of work is dose 
to a man on his own. Low levels 
of unranployment insurance are 
available, usually just far six 
months. After that, it is just food 
stamps (vouchers exchangeable 
in food stores) and little or noth- 
ing else Men either get a job - 
any job - work in the under- 
ground economy, hit the streets 
and homeless shelters, or end up 
among the largest prison popula- 
tion in the world. 

AFDC may well have contrib- 
uted to this. Its critics argue that, 
with substantive benefits avail- 
able only to lone parents, men 
have been driven away, helping 


Welfarer chipping away at the 


Ntdriber of recipients on welfare since i960 (mifflons) 



I960 ,85 70 .75 80 85 

Source US Departmant of Health and Human Resources -August 3997 


create the lone parents that 
AFDC supported. 

Yet by the late 1980s, AFDC 
itself was plainly broken. The 
numbers on welfare had risen in 
recession and stayed up in the 
good years. Few entry level jobs 
carry proper health insurance 
and the pay is mean. No health- 
care, which AFDC does provide, 
very limited publicly subsidised 
housing, and wages too low to 
pay far childcare made getting off 
welfare far tougher than in the 
UK. Recipients themselves came 
to hate AFDC and the general 
public certainly did. “Voters 
don’t want us to take money 
away from people who work to 
gave ft to people who don’t," says 
John Narquist, Milwaukee’s Dem- 
ocratic mayor. 

Welfare reform aims to end all 
that by compulsion. AFDC’s 
replacement. Temporary Assis- 
tance for Needy Families, offers 
payments in return for "work” - 
but work means everything from 
remedial classes to training, to 
subsidised jobs in the private sec- 
tor or workfare-style community 
jobs, paid for by the state. 

Those who refuse have their 
benefit stopped. But they are not 
cut off without a penny. Cash is 
halted but food stamps, which 
vary by state bat typically make 
up 30 to 50 per cent of the benefit 
package, almost invariably con- 
tinue. So does health cover. So, 
often, does free housing. 

This is undeniably tough. It is. 
however, only quantitatively not 
qualitatively harsher than in the 
UK, which docks 40 per cent of 
benefit from men who refuse to 
join job dabs or training pro- 
grammes. 

What all this means in practice 
varies enormously. Welfare has 
always been a partnership 
between the federal government 
and the states. Now it bas been 


devolved by way of block grants 
accompanied by considerable dis- 
cretion over how states spend 
their cash. In turn, however, the 
states have devolved the pro- 
gramme to counties, which have 
varying rules about eligibility,' 
time limits, sanctions and the 
programmes they use to get 
people back into work. There are 
now many hundreds of welfare 
systems in the US. It has become 
one giant revolutionary testbed - 
but with no control group left to 
judge results. Generalisations, 
therefore, are dangerous. 

What Is dear is that with the 
toughness has come considerable 
love. In Wisconsin, where the 
revolution has gone furthest, 
huge sums are being poured into 
childcare, transport and even 
health cover to get lone mothers 
back to work. Administrative 
costs are rising as staff become 
active case workers getting 
people into jobs, dealing with 50 
to 70 people, instead of up to 200. 
A few counties have even bought 
claimants cars to enable them to 
get to work. 

And a new realisation is dawn- 
ing. If ft takes this much to get 
people off welfare, it will take 
almost as much to keep them off 
it Much childcare, health cover 
and transport help is temporary, 
typically stopping after a year in 
work. Without it, people risk fall- 
ing bads; on welfare. And if those 
tnitpn off welfare get such help, 
people already in low income jobs 
also need it, both for the sake of 
equality and to stop them joining 
welfare in the first place. 

As a result, refrain is slowly 
leading to more expenditure as 
the states spend to keep people in 
work, rather than to support the 
jobless. This is happening not 
just in generous Wisconsin but in 
mean Texas, traditionally a low 
benefit state. 


Evelyn Ganzglass. director of 
employment services studies for 
the National Governors' Associa- 
tion, says: “People are now 
talking not just about welfare but 
about the working poor. States 
want to reward people for work- 
ing. They are realising that if you 
provide all these aids, they act as 
a diversion, keeping people in 
work and out of welfare. The cost 
implications of this, however, are 
major." 

A s yet, this is not a 
problem. In-work sup- 
port programmes 
have not expanded far 
enough, and the fed- 
eral block grants for Temporary 
Assistance schemes were set 
when the number of claimants 
was at its peak. The spectacular 
decline in numbers means states 
are now flush with cash, able 
both to save money and spend 
more on in-work support. The 
test win come if and when the 
economy slows. When the rolls 
are rising not falling, will Amer- 
ica vote to spend mare on in- 
work support and the crucial sub- 
sidised jobs that underpin the 
welfare revolution? Or will the 
states cut, producing a “race to 
the bottom" in benefits arid the 
destitution that the critics of 
reform have always feared would 
result? 

The answer depends partly on 
why the number of claimants fell 
in the first place. The cause of 
the dramatic drop still mystifies 
academics. Most of it is “the 
economy, stupid" says Doug Bes- 
charov of the right-wing think- 
tank the American Economic 
Institute. The economy Is boom- 
ing. From twee Washington 
shops to northern Wisconsin fac- 
tories and the southern shopping 
malls of Dallas, signs almost 
everywhere say; “Help wanted.” 
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Another part of the answer is 
almost certainly the changed cul- 
ture: a grim realisation that days 
on traditional welfare are num- 
bered. Relatively little can yet be 
due to the new programmes. 
Most are too new to have bad 
much 'impact; other than in the 
work-ethic messages they send - 
that if you face this much hassle 
to get benefit payments you 
might as well work. A vital ele- 
ment may be the recent expan- 
sion in spending on the earned 
income tax credit, which is, in 
effect, an in- work subsidy for the 
low paid. 

The lessons for Europe are far 
from simple. For a start, the US 
programmes are aimed chiefly at 
lone mothers. European ones at 
unemployed men. 

One critical distinction is the 
“in your face” nature of help. 
While British programmes - 
even the recently elected Labour 
party’s New Deal - typically offer 
six months' work or training, 
they then cease. The US ones do 
not. Always, always, to get their 
money people have to do some- 
thing that connects them back to 
the world of work. This is costly 
even in a boom economy. It will 
be vastly more so in a slower 
one. 

For all the rhetoric about time 
limits, which have yet to bite on 
any scale, the lesson from Amer- 
ica - and indeed the lesson that 
America itself is learning - Is 
that welfare reform, with its need 
for childcare, “community ser- 
vice” jobs, transport costs, in- 
work tax breaks and the like, 
does not come cheap. 

Pushing people back into 
employment may be a better way 
to spend welfare money. But 
whether it genuinely works, no 
one yet knows. America will find 
out - but only when the time 
limits expire or recession strikes. 


- O B S E R V E R 


Telecom on 
the hook 

■ Telecom ftaha may now be a 
fully-fledged private sector 
operator, but politics doesi*t just 
gp away when you get the 
■ government off your bock. 
AJaverick chairman Guido Rossi 
is poised to walk oat at today's 
"board meeting in a row wbieft is 
'Sfcaktoigtbe brandies oftfre 
ruling centre-left OUve Tree 
coalition. 

Since- last month's - 
privatisation, Rossi chief 
executive Tomaso TcdhqsssI di 
Vighano have been at each 
other’s throats over Boss's 

demands for modem cor p or a t e 
governance. Teamnaasi is leading 

th>» rest erf the management in 
resisting any attempt to loosen 
tlhg frr grip <ra tho oompany 

Rossi has the support of 


PDS. the largest party In the 
ruling coalition. Prime minister 
Romano Prodi, a former 
chairman of the IRI state 
bolding company winch used to 
amfrol Telecom Italia, is 
hacking Tommassi. 

Word is that the government 
te looking around for a credible 
n^flaxsaneot for Rossi, and that 
thename of Paolo Fresco, 
vtos^ffiertieBt of General 
Electric ^rf rise US and a board 
ii ^mber of Flat, has popped up. 

. Fresco is seen as a potential 


successor to Fiat chairman 
Cesare Romiti who's due to 
retire next year. The pugnacious 
Romiti seems keen to go on at 
least another year, which would 
be rinse likely if Fresco went to 
Telecom. But this possibility 
might persuade Rossi, who’s 
never been a fan of his Fiat 
counterpart, to stay an. 

What Telecom's L5m new 
small Shareholders make of it all 
is anybody's guess. 


Brussels calling 

■ In a rare example of leading 

from the front, the European 
Commission wants to do its bit 

fox telecoms liberalisation by 

putting its communications 
needs out to tender. ItU be a big 
contract, with 16,000 staff across 
Brussels endlessly phoning and 
facing oar-h other the folks 

back home. 

But some Eurocrats are 
fearful If communications can 
beetaftracted out, some of their 
Jobs might follow. Any bidders 
for the competition office? 


Hanging together 

■ Yet another new political 
formation has emerged from the 
ungainly political wrestling 
between India's minority United 
Front coaBtton government and 
the Congress party. 

An impressively cross-party 


. group of 150 MPs has lobbied the 
president to find a solution to 
the current crisis short of calling 
new elections. India needs 
stability, they say, arid a second 
election in two years would be 
costly for such a poor country, 
not to mention putting millions 
of people to the bother of 
lin - ning out tO thp prills a gafrn 

- Cynics have noted that most of 
the public-spizited ISO are 
first-time MPs - 268 members of 
the 544-seat parliament are new 
boys and girls. Tbeir worthy 
concerns might be less strong 
after May 19M, when they^Il 
have served long enough as MPs 
to qualify for pension and 
retirement benefits. 

Meantime, there could be a 
political first. As the Pioneer 
newspaper observed, previous 
political alliances have been 
built cm caste, creed and gender, 
but the need to keep parliament 
going to secure a pension is a : 
new basis for coalition. At least 
it might be mnre.stable than the 
current set-up. 


Broker brokers 

■ Stockbrokers in Bangkok are 
feeling the pinch of a market 
that bas fallen more than SO per 
cent this year. Struggling local 

houses are repossessing the 
perks - like cars and mobile 
phones - they normally dish out 
to foreign broking partners. 
Annual commissions for the 


entire industry are unlikely to - 
top $75m this year, so it’s no 
, wonder analysts and salesmen 
are wandering how long their 
padded pay-packets will keep 
rolling in. Some expect 70 per 
cent of jobs In the industry to go 
-by the middle of next year - 
leading local broker Securities 
One has just sacked 200 people. 

Only II stocks in Thailand 
have a market cap of over 
ISOQm, the normal mrntnnnm . 
requirement for a serious 
institutional investor, while 30 
foreign brokers are trying to 
hang on in the hope of better 
days. That's about three foreign 
brokers for every stock they’re 
likely to flog. 


Sound money 

■ The European Union’s latest 
opinion poll on the planned 
single currency shows support 
below 60 per .pent for the first ■ 
time - barely six months before 
the euro's members are chosen. 
Officials say backing has “gone 
back up spectacularly" since the 
survey was conducted she 
months ago. How can they tell? 


Bread and barter 

■ The debfcfor-Bactrian swap 
has been invented, in Africa. 
Libya Is to lend Niger Slfim at Z 
. per cent Interest, fart of which 
will be paid in camels. 


50 years ago 

Deadlock In France 
To-oight there is no sign of an 
end to the deadlock in the 
nationwide conflict between 
the Government and the 
Communist-dominated 
strikers with its disastrous 
consequence on France’s 
economy. Strike action within 
the framework of the National 
Union of Civil Servants was 
approved in principle to-night 
by the personnel of the 
Government Food Admini- 
stration. The debate which 
begins this afternoon in the 
National Assembly on the 
general policy of M. Schuman 
will scarcely contribute to 
any solution in view of the 
Uncompromising hostility of 
the Communists to the new 
team. 

UJ5. Anti-Inflation Doubts 
The Congressional 
Committees which are at 
present listening to the 
exposition by Administration 
spokesmen of the inflation 
controls desired by President 
Truman are becoming 
increasingly confused. 
Spokesmen apparently agree 
neither with each other nor 
with the ten points listed by 
the President in his message 
to Congress as necessary to 
stop inflation. This applies to 
the less contxov ereial 
measures proposed by the 
President as well as to the 
extreme powers requested to 
ration an a selective basis and 
to fix some prices and wages. 







Tokyo probes claims 
of planted rumours 


By GiHian Tett In Tokyo 

Japan yesterday launched an 
investigation into its stock 
market turmoil amid accusa- 
tions that "speculators" had 
manipulated the share price of 
banks and brokers. 

The Ministry of Finance has 
asked the Securities and 
Exchange Surveillance Com- 
mission, the financial watch- 
dog, to probe whether banks 
and brokers' shares were 
affected by market traders pla- 
cing rumours. Kanezo 
Muroaka, chief cabinet secre- 
tary, said the government 
would take "strict measures” if 
market players were found to 
have profited by planting 
rumours. 

Foreign brokers are expected 
to be summoned by the regula- 
tory authorities to discuss the 
market volatility. However, 
foreign banks warned that 
investor confidence could be 
damaged if the government 
clamped down on the markets. 

The Japanese government’s 
move reflects the sense of cri- 
sis In some official circles fol- 


lowing the failure of three 
leading financial institutions, 
Including Yamaichi Securities, 
the country's fourth largest 
broker, and the ensuing stock 
market volatility. 

Yesterday the Nikkei rose 
for the second consecutive 
day, by 3.48 per cent to dose at 
16,603.2, making up the sharp S 
per cent fall earlier this week 
after Yamaichi's collapse. 

Market volatility has 
prompted the Tokyo Stock 
Exchange to begin its own 
investigations into allegations 
of insider trading during 
Yamaichi’s share price plunge 
over the past six weeks. 

Yamaichi has also started a 
probe into Japanese media 
reports that two former com- 
pany chairmen sold thetr 
shares in the weeks before Its 
closure on Monday. The execu- 
tives, Tsugio Yukihira and 
Kyuzo Uetani. yesterday 
denied the claim. 

Meanwhile the rumour- 
driven market uncertainty and 
the collapse of the three 
finance houses has damaged 
confidence in other hanks and 


brokers. This was reflected in 
the rise of key overnight call 
rate at which financial institu- 
tions lend to each other - from 
0.51 per cent on Tuesday to 
0-75 per cent yesterday, despite 
massive injection of liquidity 
by Japan's central bank. 

Yesterday some second-tier 
Japanese banks were 
rumoured to be paying 94 basis 
points above Libor In the Inter- 
bank market. This so-called 
“Japan premium" has been ris- 
ing for several days and 
reflects the uncertainty sur- 
rounding Japanese banks. 
Traders reported that some 
foreign banks were cutting 
credit to weaker banks 
and brokers. 

Bank and broker stocks also 
continued to fall heavily 
yesterday. 

Chuo Trust Bank fell 25 per 
cent to Y235. after Moody's 
warned it was considering 
downgrading It to junk bond 
status. Daiwa Securities fell 8 
per cent to Y431. 

Aslan reports. Page 4 
See Lex 


Guinness condemned over 
takeover of Distillers group 


By Clay Harris, John Mason 
aid John WiQman in London 

One of the UK’s most bitterly 
fought bid battles - the 1986 
takeover by Guinness of Dis- 
tillers, another drinks group - 
was marked by cynical disre- 
gard of laws and regulations, 
cavalier misuse of company 
money and a contempt for 
truth and honesty, according 
to a long-awaited official 
report 

Yesterday’s report was pub- 
lished 11 years after Depart- 
ment of Trade and Industry 
inspectors were appointed to 
investigate an illegal share 
support operation that helped 
to make Guinness’s share offer 
for Distillers more attractive 
than a rival bid from Argyll, a 
UK supermarket group. 

The report recommends that 
the City of London review its 
voluntary system of policing 
takeover activity, but stops 


short of seeking action against 
any of the main participants. 

The inspectors conclude that 
evidence was destroyed and 
that important witnesses lied. 
They reserve particular venom 
for Ernest Saunders, Guinness 
chief executive, saying he 
intended to pay himself a £3m 
fee as well as similar sums to 
“cronies". 

He denied this and attarirpH 
the report as “highly selective 
and blinkered”. 

The report says 78m Guin- 
ness shares - some 25 per cent 
of tile share capital - were 
bought by 15 groups of sup- 
porters who spent more than 
£2S7m_ 

Some were indemnified by 
Guinness against losses, and 
some offered large “success 
fees” that the report says were 
“wildly excessive”. 

Some were drawn in by com- 
mercial considerations, such 
as Mesfaulam Riklis’s Scbenley 


Industries, which aimed to 
secure marketing rights to 
spirits brands, and Fflrs ten- 
berg, a small German brewery 
whose beer Guinness distrib- 
uted. 

Others took part because of 
personal connections. Bank 
Leu, then Switzerland’s fifth 
biggest bank and now owned 
by Credit Suisse, participated 
because its than rtbainmiTi . a 
close friend of Mr Saunders, 
was ou the Guinness board. 

Vienna's Zentralsparkasse 
and Kommerzialbank, now 
part of Bank Austria, was 
drawn in - “almost by 
chance”, say the inspectors - 
after a social meeting between 
its London representative and 
Sir Jack Lyons, a Guinness 
adviser. 

The Guinness Report, 
Pages 8 & 9 

Editorial Comment Page 23 
Lex, Page 24 


BMW’s $340m Rover plan I Rosneft split 


Continued from Page 1 

to allow construction of the 
cars to quality standards set 
by the group's German parent 
Production is expected to be 
well over 150,000 units a year. 
Peak production of the Rover 
600, developed jointly with 
Honda, was just over 60,000 in 
1995. Output of the larger 800 
model peaked in 1994 at 
28.000. Most R40s are to be 
exported. 

By the time the R40 enters 


production, BMW is expected 
to have spent a total of £450m 
on the project, similar to its 
recently-launched Freelander 
four-wheel-drive project 
The R40 will be tbe first 
new car to be developed 
entirely under BMW’s owner- 
ship and. said Mr Hasslekns, 
“will demonstrate the direc- 
tion we are taking with the 
Rover range of cars to make 
this and future models more 
British in character than they 
have been to recent years”. 


Continued from Page 1 

loan to Russia because of poor 
tax collection rates, has been 
advising the government 
about a financial action plan. 

“The IMP mission will come 
here again next week and - so 
long as the Rnssian govern- 
ment shows sufficient resolve 
- they may accelerate the dis- 
bursement of their loan and 
look at a rouble stabilisation 
fund of S5bn to SlObn,” a west 
era economist to Moscow said. 


Italian 
tomato 
processors 
arrested 
for fraud 

By Gary Mead m London 

Tomato material unfit 

for human consumption ha s 
been re-processed by Italian 
companies for sale to Africa 
and the Middle East white also 
being used to European 
Onion subsidies. 

Italian police arrested 30 
executives from the Italian 
tomato processing industry, 
Europe's biggest, this month 
in a follow-up to Operation 
Red Gold, a crackdown on ille- 
gal activity in the industry 
that led to arrests to June. 

Police are sKU searching for 
three Italian industrialists - 
Luigi Rispoli, Giovanni Spi- 
nelli and Antonio Russo. Mr 
Russo’s company, AR, is a 
leading supplier of tomato 
products to UK supennaricets. 

The Italian autho rities have 
| im p o unded quantities of stts- 
I pect tomato paste, to the latest 
arrests the police seized TTm 
cans of paste and 840 tonnes of 
paste to drums, with an esti- 
mated value of L40bn 
($23-85m). The paste was pro- 
cessed from waste tomato 

malarial ori ginally itostiiwH far 

use as animal feed. 

A UK-based processed food 
trader who regularly deals 
with Italian suppliers said yes- 
terday: “The Italian authori- 
ties allege that the processors 
laid a false trail backwards 
and daimed £U s ubsi dies to 
excess of L30bn. Brussels guar- 
antees a minimum price for 
raw material, and the industri- 
alists are alleged to have 
claimed to have processed 
more raw material than was 
truly the case. The scam was 
two-fold - the processors sold 
a product with zero raw mate- 
rial cost and also got the EU 
subsidy.” 

Italy accounts for 95 per cent 
of UK imports of processed 
tomatoes, including canned as 
well as paste. The UK retail 
value of processed tomatoes is 
£80m (8135m) annually. 

One incentive for the scam 
is the fact that the Italian 
tomato “pack"- - the total 
amount of processed t om ato es 
. this year is down 25 per cent 
from 1996, due to bad weather. 
Factory prices have, as a con- 
sequence, jumped to L10.000 
for a case of 24 500g cans, 
against LS^OO six nwnths ago. 

However, as one trader put 
it yesterday: “This must have 
been going on for years. These 
people are extremely well- 
connected industrialists. They 
must have offended someone 
for this to have come out into 
the open." 

EU consumption of t ewto 
products is booming, up 15 per 
cent in 199596 cm the previous 
year, to a record 6 J 28 m tonnes 
of raw material equivalent. 
Italian exports of whole peeled 
tomatoes - which are unaf- 
fected by the developing scan- 
dal - were 69L2m kgs in 1996. 
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Europe today 

Southern Scandinavia wtfl be cloudy 
with snow. There will also be snow 
showers In the north but, as in 
central parts, there wfl[ also be 
sunny spells. The Low Countries, 
Germany. Austria, Switzerland and 
France will be mostly cloudy with 
rain or showers. Rain will move 
through Portugal this morning, 
clearing to leave sunny spells and 
showers. As the rain moves east 
Spain win turn more showery. The 
central Mediterranean will also be 
showery, some of these showers 
being heavy and with thunder. 
Eastern Europe will be cold with 
snow in places. 

Five-day forecast 

Central parts of the Mediterranean 
will remain showery, some of foe 
showers heavy and thundery, but 
the west and east wiH be mostly dry. 
Western Europe will see further rain 
then showers and it will turn much 
colder. Eastern Europe and 
Scandinavia wiB remain cold with 
further snow In places. 


mAmm 



TODAY'S TEMPERATURES 


Situation at midday. Tempvaturoa maximum for day, Fomcasts by PA H W h uO n f 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athens 

Atlanta 

B. AJrea 

B.ham 

Bangkok 

Barcelona 


Maximum 
CafcJus 
Pair 24 
Thunder 32 
Fair 20 
Rain 8 
Cloudy 17 
Sun T9 
Fair 34 
Rain 10 
Thunder 35 
Cloudy 18 


Belgrade 

Berlin 

Bermuda 

Bogota 

Bombay 

Brussels 

Budapest 

CJtagee 

Cairo 

Caracas 


Ram 6 
Shower 11 
Cloudy 11 
Shower 2 
Fafr 22 
Thunder 22 
Thunder 32 
Rain 10 
Ra*i 7 
Snow 3 
Sun 35 
Thunder 31 


Caitiff Shower 12 
Casabtejca Shower 21 


Chicago 

Cologne 

Daks’ 

Danas 

Delhi 

Dubai 

Dubfin 


Shower 11 
Cloudy 10 
Sun 29 
Shower 18 
Sun 22 
For 28 
Shower 11 


Dubrewiflc Thunder 1 7 
Edinburgh Rabi 10 
Fare Shower 20 


Frankfurt. 

Your hub to the heart of Europe. 

Lufthansa 


Frankfurt Cloudy 7 
Geneva Ctood y 9 
Gibraltar Shower 20 
Glasgow Rafcl 11 
Hamburg Cloudy 5 
Helsinki Snow -2 
Hong Kong Shower 28 
Honolulu Sun 27 
Istanbul Fair 13 
Jakarta Thunder 33 
Jersey Rak> 13 

JOhannast xug S h o wo r2 0 
Karachi Sun 29 
Kuwait Sun 23 

L Angeles Sui 20 
Las Palmas Cloudy 25 
Ura Sun 26 

Lisbon Shower 18 
London Rain 11 

Luxbowg Rah 7 
Lyon Shower 13 
Madeira Far 23 


Madid Ram 12 
Mafom Fair 20 
Malta Thunder 20 
Manchester Rah 11 
Manila Thunder 29 
Melbourne Fair 20 
Mexico City Thunder 22 


Mend 

Mian 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

Wu’mi i 

New York 

race 

Nicosia 

Oslo 

Paris 

Perth 

Prague 


Sun 28 
Cloudy 11 
Snow 0 
Snow -2 
Fair 6 
Thunder 24 
Fair 19 
Sun 28 
Shower 11 
Fair 18 
Fair 22 
Snow -3 
Rabi 11 
Sun 23 
Cloudy 2 


Rangoon 

Reykjavik 

Wo 

Rome 

S. Freco 

Seoul 

Stogapora 

Stoddwbn 

Strasbourg 

Sytiwy 

Tangier 

Tel Aviv 

Tokyo 

Toronto 

Vancouver 

Venice . 

Vienna 

Warsaw 

Washington 

Wellington 

Whnfpag 

Zurich 


Fair 31 
Fair 7 
Thunder 27 
Fair 17 
Sun 16 
Rain 12 
Thunder 32 
Far -1 
Cloudy 6 
Thunder 26 
Shower 20 
Sun 25 
Far 14 
Rain 8 
Shower 11 
Ctoudy 13 
Drzzf 4 
Fak -1 
F* 17 
Rain 19 
Cloudy 1" 
Fair 8 


the t.ex column 

Language bugs 


“Asian Du" and “contagion” have 
slipped into the financial lexicon , 
almost without a second thongbt. 
Bot are they really appropriate for 
describing what is going cm? Vivid, 
they certainly are. They conjure up 
tbe idea of some virus alighting 
gist on Thailand and then a ttack - 
ing Malaysia, the Philippines, 

Indonesia, South Korea awri Japan 
m qu ick srawwrinn- The victims are 
portrayed as otherwise healthy 
economies brought low through no 
fault of their own - simply because 
merciless foreign speculators have 
attacked them. Contagion also caur 
fores up rh» ttmng ht H>gt [ jf the 
West does not stay clear, it too 
could catch the bog. 

But there is one big thing wrong 
with such talk. Tbe victims are not 
completely innocent Much of the 
region is guilty of over-borrowing, 
over-investment and cxtmy-capital- 
jgm; Japan is guilty of failing fra* 
years to get a grip on its debi li t at ed 
banking system. This is not to deny 
there are genuine knock-on effects; 
recession in Korea would, for exam- 
ple, depress a cti v i ty to Japan. Nor 
is it to pretend that ffrrawfai mar- 
kets are entirely rational; they have 
a c ap aci ty to ex a gger a te both the 
good news and the bad. But that 
they are not completely i rr ati onal 
either. 

This is not just a wmtiw of vocab- 
ulary. Talking about Asian flu gives 
comfort to the Japanese govern- 
ment when ft rages against rum o ur - 
and to Mahathir Mohamad 
when be blames foreign speculators 
for Malaysia’s woes. Until Asian 
leaders realise they bear some 
responsibility for the crisis, they 
are unlikely to take the necessary 
cuu aliv e steps. 

UK takeovers 

Yestaday’s report ou the Guin- 
ness affair may have taken a ridicu- 
lously long 11 years to complefce. 
But the nefarious practice at its 
heart is not quite ancient history. 
Guinness orchestrated a massive 
share support operation designed to 

dupe investors into believing its 
shares were worth more than they 
actually were and so help it win the 
i contested bid far DistiiDers. The ille- 
gal aspect of this operation - 
indemnif yin g fan clubs for any 
losses on shares they bought bag 
probably been rooted out by the 
i high-profile Guinness trials. 

But; even without an indgnnfty, 
ramping 19 a share price during a 
tod or otherwise distorting its out- 
come is unacceptable. Over the past 


Index labored to sharejxica ft>enca} 


FTSEAK-Sbare 



decade, the Takeover Panel has 
maflp some improvements; it has 
lowered the threshold above which 
stokes in bid-affected companies 
be disclosed improved its 
mnmiinriny of share-dealings. 

. Though n othin g like the breath- 
taking disregard for fair play evi- 
denced during the Guinness affai r 
bag emerged since, all Is not yet 
fine ar, ri dandy. Last year's con- 
tested bids for BET and Northern 
Electric both exposed weaknesses 
in the Takeover Code, to the first 
case, a marketmaker associated 
with the bidder bought shares in 
the target; to the second, one of the 
target’s own advisers bought 
gharpR- Such practices can distort 
bid battles. But so far the Panel has 
done wnfHwg If it wants to pre- 
serve its reputation as the most 
effectiv e takeover body in Europe, 
it cannot continue to sit on its 


on tbe potential 

tijjs is unlikely to 

m^Srt.Abidfr«rai5mw^ 

vet capitalisation JCt far ElOum 

Lcrnho also too*® * 

But what of a tod fia- JCS Dora ; 
Lonrho? This wuuM alfowa mas- 
sive buy-back to be comWnedw^ j 
the disposal of an unwanted share- 

^ "S'! 

to the Tavistock coal assets It 
desires, while selling most 
rest of the assets. Wrth JC1 fading 
at a 57 per cent c traxwm t to net 
asset value, Lonrho should be able 
to offer a handsome premium wtofe 

ensuring that the deal bumps 

net asset value per share hand- 


Lonrho 

After years of attritional struggle, 
thing s may finally be looking up for 
Lonrho. With Anglo American sell- 
ing its 26 per cent stake to JCL the 
share overhang that has dogged the 
price has disappeared. And next 
week should see froths- good news 
with the long-awaited sale of the 
Princess hotel group. With the 
demerger off African trading inter- 
ests under way. the group Is within 
sight of becoming a slimmed down 
mining vehicle, with some hand- 
some assets, especially platinum. 

One snag is that the company is 
again lumbered with a dominant 
shareholder — this tims JCL But 
this could yet be turned to its 
advantage- True. JCI is anxious 
that the two should mage, braiding 


Eurotunnel 

With all banks now a pproving 
Eurotunnel’s £8bn debt rest metor- 
tog. the great poker game between 
its lenders and sharehold e rs ts over. 
But for just how long is another 
matter. Given its record ctf return- 
ing to tbe life support machine 
every few years. Eurotunnel’s 
future must be regarded sceptically. 
Shareholders can expect no divi - 1 
dend until 200K The expected delay 
before they see any return ou then- 
investment is even longer than 
at at the project's 1987 launch, 
when a dividend was foreseen in ; 
1995. 

The truth is that Eurotunnel 
shares are fantastically overvalued, 
despite a 15 per cent fall in the last , 
year. At 68p the shares indicate that 
Eurotunnel's forecasts, which have 
in the past proved almost comically 
optimistic, have not been judged 
harshly eno ugh. 

Such a price requires the suspen- 
sion of disbelief over a plethora of 
oontretable assumptions - regard- 
ing traffic volumes, yields, inflation, 
interest rates and extending the 
concession. Valuing the dividend 
stream at I 0 p- 20 p would be more 
reasonable. 

Furthermore, when commercial 
terms are re-imposed on the debt in 
2005 the shareholders’ position wiB 
be even more p re c ariou s. If deter- 
mined investors really want to ride 
any future recovery wave, they 
could buy Eurotunnel's distressed 
debt. But even thwn the upsidie will 
be limited because of heavy interest 
reductions over the next eight 
years. All in all, past form should 
warn investors away. 



A world of opportunities 
for the private investor. 


If yon are a private investor based outside 
the UK and you have USS500.000 or more 
to invest we can open up the world for you. 

Our International Portfolio Management 
service gives you easy access to all major 
equity and bond markets, through Loudon 
or through our Channel Islands affiliate. 

Our credentials are impressive. We are one 
of the largest private client investment 


managers in the United Kingdom. W e are 
also a member of one of the world’s lareesi 
banking and financial services organisations. 

Oatei ‘J* t0 kl l OW more * 0311 Stephen 
Oakes in London on (+44) 171 626 0566 

Oryoucanfaxhim on (+44) 171 283 3 1 S9' 

James Cape! Investment Management. We 
make the most of your international 
investments, wherever you are in the world. 


<z> 


James Capei Investment Management 

MsHferHSaCGro^ 

6 Bens Marks. London EC3A 7JQ. United Kingdom 
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Frankfurt bourse 
ready for X-day 

Today is X-day on the 
Frankfurt stock 
exchange. After 
months of preparation, 
a new electronic trad- 
ing system called Xetra 
goes live, ushering in 
what Werner Seifert 
(left) - c hairman of 
Deutsche Bdree, which 
runs the Frankfurt 
exchanges - calls “a 
new dimension" in effi- 
ciency and transparency. Xetra will cut dealing 
costs and increase liquidity by automatically 
matching buyers and sellers of stocks. Page 21 



Thyssen stays firm over Krupp-Hoesch 


By Peter Norman In Bom 

Thyssen’s supervisory board 
yesterday backed the tough 
negotiating stance of Dieter 
Vogel, the chief executive, in 
merger talks with rival engi- 
neering group Krupp-Hoesch - 
a dding to fears that the deal 
might collapse. 

The board, which comprises 
representatives of Thyssen’s 
shareholders and workforce, 
agreed to pursue the merger, 
which was approved in princi- 
ple by senior figures from both 
companies early this month, 
but run into difficulties. 

Thyssen said after yester- 


Tough stance may jeopardise merger of engineering groups 


day's meeting that there was 
“still a considerable need far 
clarification", especially about 
the tax and legal aspects of the 
merger. It said key practical 
problems, relating to valuation 
of the merging partners and 
the form of the tie-up, should 
be resolved at the same time 
as the dispute over who should 
lead the new company. 

Although Thyssen said a 
willingness »r,A ability to cam- 
promise would be needed on 
all sides, its statement about 
the merger was notably 


reserved in tone. The board 
"explicitly approved" Mr 
Vogel’s strategy, making clear 
that it expected Thyssen to be 
dominant In the merged group. 

Although Mr Vogel's 
approach to the negotiations 
has not been revealed, he has 
made no secret of his determi- 
nation to be chief executive of 
the new company rather than 
Gerhard Gramme, the Krapp 
chief executive. 

In the interest of Thyssen 
shareholders, Mr Vogel has 
also suggested a takeover of 


Krupp rather than a so-called 
“merger of equals" because 
there would be less risk of 
legal challenges. Krupp has 
refused to give way on these 
points so far and yesterday 
declined to comment on the 
Thyssen statement. 

Mr Vogel has backed his 
in the merger talks by 
pointing to the strong perfor- 
mance trf Thyssen in its past 
financial year to September 30. 

Yesterday, the company pro- 
posed a sharp increase in its 
dividend from DM8 per DM50 


nominal share to DM12. which 
would include a DM2 bonus to 
reflect extraordinary gains in 
1396-97. 

Net profit after tax increased 
from DM350m t$606m) to 
DM2.i7bn on turnover that 
Increased from DM 38. 7 bn to 
DM40.8bn. Group profit from 
ordinary operations rose by 
142 per cent from DM611 m to 
DM1.4Sbn. The group recorded 
extraordinary gains last year 
of DMl.86bn, largely reflecting 
the sale of its holding in the 
E-Plus mobile phone operation. 


As a result, pre-tax profits 
soared from DM654m to 
DM3-34bn- 

Thyssen said the higher divi- 
dend and bonus reflected Its 
commitment to shareholder 
value. The group was also able 
to strengthen its financial 
resources. 

Because of its stronger 
equity base and available 
credit lines, the company was 
able to spend a sum “In the 
higb billions" on further 
growth. The supervisory board 
yesterday approved a DM2.6bn 
investment programme, bring- 
ing investments in the pipeline 
to DM<L3bn. 












Honavwefi expands in consumer goods 

Honeywell is not a name many people associate 
with consumer goods. But if Michael Bonsignore 
has bis way, it soon will be. Mr Bonsignore, 
chairman and chief executive of the US indus- 
trial controls group, has already started putting 
the Honeywell name on goods in stores in North 
Ameri ca. Now, he is targeting Europe. Page 23 

Makeover lor Indian telephone group 

S Rajagopalan, chairman of lTTNU India’s stale 
telephone company, is a bureaucrat with a com- 
mercial mission. In the next two years, he says, 
before competitors start challenging MTNL's 
monopoly, “we want to turn this government 
department into a company". Page 20 

Value seen in Indonesian stocks 

As the Jakarta stock market's leading Index 
dipped below 400 points last week - from a high 
of 740 In July - investors were wondering how 
much lower it could go. Brokers say some 
stocks are now looking undervalued. Page 38 
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Peregrine set for 
deep staff cuts 


By John Ridding in Hong Kong 

Peregrine, the Hong 
Kong-based investment bank, 
is poised to announce deep job 
cuts in response to the down- 
turn in Asian markets. 

The reductions, expected to 
be announced as early as 
today, are likely to mark the 
first move in a broader wave of 
job losses in Asia’s investment 
banking industry, a sector hit 
hard by regional financial cri- 
ses and market weakness. 

Peregrine would not com- 
ment on staff changes, but 
more than 300 of its 1,750 
employees could be affected. 

Peregrine executives have 
already signalled that .costs 
will have to be cut following a 
sharp fall in profits. 

“We have to streamline 
operations to remain competi- 
tive," Francis Leung, group 
manag in g director, said in a 
recent Interview. 

He suggested jobs may have 
to go “in certain countries and 
product areas". 

One area expected to be 
affected is the fixed-income 
division, with some 200 
employees. The business has 
been built rapidly over the 
past few years, but trading in 
the Asian bond market has 
slowed sharply since the 
region’s currency crises. 

The expected staff cuts will 
mark the latest reversal at Per- 
egrine. which has become a 
force in regional investment 
banking In just over a decade. 

Earlier . this month, it 
announced that Zurich Group 
was buying a 24 per cent stake 
Eor USSSOOm in a move widely 
seen as providing support for 
the Hong Kong company. 

While Peregrine had previ- 
ously dismissed rumours of 
financial difficulties, a state- 


Asia now has the lowest value 
of the three main emerging 
stock regions, having 

been overtaken not only by 
Latin America but by the 
Eastern Europe. Middle East 
and Africa (EMEA) sector. 

In the past, Asia has been 
seen as the primary focus for 
emerging market investors, 
with the EMEA region 
regarded largely as an after- 
thought. In Asian mar- 

kets represented 43 per cent of 
the IFCI Composite index, a 
leading emerging market 
benchmark, white Latin Amer- 
ica was 35 pm* cent and EMEA 
was only 22 per cent 

The turmoil in Asian emerg- 
ing markets, which have 
fallen over 50 per cent in dol- 
lar toms so far this year, cut 
the region’s weighting to 29 
per cent by end-October. 
Meanwhile, the EMEA 
region's stock markets have 
been much mare stable, drop- 
ping only 8 per cent in Octo- 
ber, compared with Asia's 20 
per cent 


meat Issued last month 
revealed the impact of the 
region’s crises, it said net prof- 
its from equity products fell by 
HK$l78.25m (US*23m) to 
HK?324m in the year to Octo- 
ber 24, while provisions for the 
fixed-income business had 
been increased by HKJ27lm 
since June 30, following first- 
half provisions of HKElQSm. 

Industry executives expect 
other investment hankie also to 
announce job cuts. 

“Everyone Is doing their 
sums and figuring that the 
costs just dent add up," said 
the chief executive of one 
European investment bank. 


Lex, Page 18 



Representatives of Lazio region in Italy which yesterday became the first region in Europe to launch a global medium-term notes 
programme, with approv a l for $lbn worth of international debt issues. Angiolo Marrooi, minister of finance (front right), said: 
"We want to get a Europe-wide investor base before European monetary union takes place." Report Page 26 nom: Mau*n iwn 


Heidelberger considers bid for Goss 


Printing equipment maker aims to 
move more into newspaper market 


By Peter Marsh 1 

Heidelberger Druckmaschinen 
of Germany, the world’s big- 
gest maker of printing equip- 
ment, said yesterday it was 
moving more into newspaper 
printing systems. 

' The move could come 
through a bid for Goss Graphic 
Systems of the US, its competi- 
tor for more than a century. 

Goss, set up in 1885. is the 
world's largest supplier of 
printing presses for newspa- 
pers, with sales of about 3700m 
a year, while Heidelberger 
(1850) concentrates an systems 
for general printing jobs and 
magazines. 

Hartmut Mehdom, Heidel- 
berger’6 chairman, said the 
company wanted to expand its 
interests in newspaper print- 
ing equipment either through 
an acquisition, a joint venture 


or building up Its technology. 
This would be as part of his 
goal of increasing Heidel- 
berger’s sales last year of 
DM5bn ($2.8bn) to more than 
DM7bn by 2002. 

Mr Mehdom said he was 
“still interested" in Goss, 
which he looked at when it 
was put up for sale last year 
by Rockwell International, the 
US industrial company. It was 
bought by a management team 
backed by Stonington Part- 
ners, a New York investment 
group, for about 8800m. Mr 
Mehdom believes it was over^ 
valued, and would be inter- 
ested in making a lower bid. 

Since he took over as chair- 
man in 1995, Heidelberger has 


moved into pre-press equip- 
ment through the acquisition 
of Linotype Hell of Germany, 
and announced a joint venture 
this year with the US’s Kodak 
to develop a new generation of 
digital printing systems that 
can receive data electronically, 
possibly over the internet 

Currently privately owned. 
Heidelberger is floating about 
15 per cent of its equity on the 
Frankfurt stock exchange on 
December 8 in a move expec- 
ted to value the company at 
around DM7bn. 

Other leading shareholders 
after this will be the RWE elec- 
tricity utility with about 56 per 
cent, an investment group 
headed by tbe Allianz insur- 


ance company with 22 per 
cent, and Commerzbank with 
about 6 per cent 

In the year to March 31, the 
company showed a net profit 
of DMl.lbn, or DM353m after 
an adjustment lor the tax 
effects of a special dividend 
payment In the previous year 
the figure was DM268m. 

About 80 per cent of the 
company's sales are outside 
Germany, with its biggest mar- 
ket in the US. Against the 
trend in much of German man- 
ufacturing, tt is adding to its 
workforce in its homeland, 
where just over half of its 
17,500 employees are based. 

The company said yesterday 
it was looking to recruit 200 
people because of the strength 
of overseas orders, particularly 
from Asia where it said pros- 
pects had been unaffected by 
recent financial turmoil. 


Softbank shares fall on 
concerns over disclosure 


By Michiyo Nakamoto 
in Tokyo 

Softbank, the Japanese 
multimedia infrastructure 
group, suffered a sharp fell In 
its share price yesterday as 
investor nervousness spread 
from Japan’s crisis-hit finan- 
cial industry to other sectors. 

Softbank’s shares plunged to 
a low of Y1.670 during the day, 
felling the mnrimum allowable 
amount in a single day’s trad- 
ing. The shares recovered to 
close down Y30 at Y2.000, more 
than 75 per cent below their 
Y8.45Q level in May. 

Tbe fall gives Softbank a 
market capitalisation of 
Y200bn ($1.57bn), lower- than 
the Y280bn market capitalisa- 
tion of Yahoo! in the US, in 
which Softbank has a 38 per 


cent stake. The drop in Soft- 
bank’s share price does not 
immediately place It under 
severe financial constraints 
hut will make it difficult to 
raise funds. 

It will also trigger fears that 
banks will demand farther col- 
lateral on their loans to MAC, 
the private holding company 
of Masayoshi Son, Softbank's 
founder and president, which 
has used its shares In Softbank 
as collateral 

Softbank shares have been 
hit by concerns about the 
group’s falling profitability, 
high debts and poor disclosure, 
fa particular, revelations that 
it had transferred loss-making 
subsidiaries to MAC shattered 
investor confidence in the reli- 
ability of information provided 
by Softbank management 


However, Softbank has since 
announced its intention to sep- 
arate off the unlisted MAC in 
an attempt to quell investor 
concerns and MAC Itself is 
spiling lose-making businesses 
acquired from Ziff-Davis, the 
US publishing group. 

Softbank has also unveiled 
plans to combine Its exhibition 
and publishing operations in 
the US and indicated its readi- 
ness to list some US subsid- 
iaries fa order to raise fluids. 

However, Ryosuke Osakake 
at Nikko Securities in Tokyo 
said revelations of Y260bn in 
hidden losses at Yamaichl 
Securities, a leading Japanese 
broker that failed over the 
weekend, have made investors 
suspicious of any company 
that has not been entirely 
open about its businesses. 


Time Warner could enter auction 
for IPC’s consumer magazines 


By John Gapper. 

Media Editor 

Time Warner, one of the 
world's biggest media groups, 
may bid for IPC. the consumer 
magazines group owned by 
Reed Elsevier, in one of its 
boldest moves to date towards 
international expansion. 

The US company said It was 
"very interested" In taking 
part in an auction for IPC, 
which owns 74 UK consumer 
titles. This unexpected deci- 
sion suggests the IPC auction 
will be hotly contested. 

Several European publishing 
companies, including Emap. 
have expressed interest in IPC, 
which publishes A fen* Mu s ical 
Express, TV Times. Woman’s 


Own and Loaded. It is expected 
to be sold for between £750m 
and flbn. 

Time Warner has concen- 
trated on publishing interna- 
tional editions of US titles 
such as Time and Fortune. 

Overseas buyers, including 
the privately held media group 
Bertelsmann, are also expected 
to bid, Norman Pearlsttne. 
editor-in-chief of lime Inc, the 
group's publishing arm, said it 
would examine the IPC titles 
“quite aggressively" because 
they fitted well with some of 
Time’s most successful US 
publications. 

Time publishes a number of 
consumer magazines aimed at 
the women’s market, such as 
People, Entert ain m ent Weekly, 


and in Style. It is also in nego- 
tiations with European pub- 
lishers about International lic- 
ensing of some US titles. 

Mr Pearlstine said Time was 
interested both In IPC’s titles 
ami the opportunity to rein- 
force its European publishing 

base. 

Reed International and 
Elsevier are selling IPC follow- 
ing their proposed merger with 
Wolters Kluwer of the Nether- 
lands. The Anglo-Dutch group 
wants to concentrate on spe- 
cialist and trade publications 
and on-line information. 

SBC Warburg Dillon Read is 
conducting the auction for 
IPC, and Reed Elsevier wants 
to sell by early next 
year. 
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a good performance over the six 
^ which is indicative of the 
companies in our portfolio" 


SIR- GEORGE RUSSELL CfcE. CHAIRMAN 





aretum of 75% on operm^jdiarehoithrs-Jundit 
BjPtdly ddutednet asset vahte per share increased from 486p to 51Bp -up 6.6% 

* Sh&tehobiers? funds in tmxsed from £2.90 billion to £3.09 biBian- 1 tp 65% 

* Revenue before tea increased from £62.9 mMon to £71.1 -rmUion - up 13.0% 
Bhderimditjidendper^are increased from 3.5p to 3.9p - up 11.4% 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Problem loans increase at 



life groups 


By Bethan Hutton hi Tokyo 


Half-year reports from Japan's leading 
life assurers showed rising problem 
loans and decreasing latent stock prof- 
its in the six months to end-September. 

Problem loans increased at seven of 
nine Japanese mutual life assurers in 
the period. Asahi Mutual cut total 
problem loans by 22 per cent and Chi- 
yoda Life by 5.8 per cent, both largely 
by reducing loans to troubled clients. 

However, other assurers said prob- 


lem loans had increased - by as much 
as 62 per cent, to Y2&9bn ($227m), in 
the case of Yasuda Mutual Yasuda is 
part of the Fuyo group, which includes 
the struggling Yasuda Trust Bank and 
has links with Yamaichi Securities, the 
broker which collapsed this week. 

Nippon Ufe, the market leader, also 
reported significantly higher problem 
loans, up 55 per cent to Yl38£bn. 

AH the groups rely on shareholdings 
for part of their capital, but weak stock 
market conditions have eroded unreal- 


ised profits on those holdings. The 
eight largest all had some latent stock 
profits at September 30, when the Nik- 
kei 225 average stood at 17,887, but 
subsequent market falls have wiped 
out latent profits for half of them. 

At September 30, four groups - Chi- 
yoda Mutual, Asahi Mutual, Yasuda 
Mutual and Sumitomo Life - had 
latent profits of between Y4_8bn and 
Y34&8bn, but these were erased as the 
Nikkei 225 average fell below 17,000. It 
closed yesterday at 16,608, but was 


down to 15,000 earlier this month. . 

Mitsui Ufe still has some profits at 
levels above 16.000, while profits at 
Nippon Life. Dai Icbi Life, and Meiji 
Life do not become unrealised losses 
until file Nikkei slips well below 14.000. 

Almost all the groups reported net 
sales of Japanese shares during the six- 
month period, and most said they did 
not intend to increase Japanese equity 
weightings over the current half year. 

Nippon Life, Dai-Ichl Mutual and 
Yasuda Mutual an said they would be 


reshuffling their domestic portfolios in yields to policyholders 

favour of blue-chip shares. Sumitomo y^s available on Japa- 


Life, which cut its holdings of Japanese 
shares, by 4 per cent In the first half, 
said it would buy more Japanese equi- 
ties foa: the rest of the. y 687 - 

Most of the groups said their invest- 
ment strategies over the next six 
month* would be similar, focusing on 
foreign bonds, -which have higher 
yields. 

The assurers are suffering from 
lower premium income and policy can- 


Eugnei lum* ■> . 

“"ME? the^rKost. reported 

fell 23 pe? cent from a year 
“Se' collapse in April of Nissan 

led to lower demend. 


Indian telecoms group is seeking a more commercial approach with the launch of its IPO 

MTNL looks 
for a change 
of culture 


S Rajagopalan, chairman 
anil manag in g director 
of MTNL, India’s state 
telephone company, is a 
bureaucrat with a commer- 
cial mission. In the next two 
years, he says, “we want to 
turn this government depart- 
ment into a company”. 

That is the grace period, 
he says, before competitors 
start challenging MTNL’s 
lucrative monopoly as a pro- 
vider of fixed telephone lines 
for Bombay and Delhi, 
India’s business capitals. 

Competition is looming. 
One foreign-backed competi- 
tor was licensed last year in 
each city to provide basic 
telephony - the fruit of 
India's three-year-old tele- 
coms liberalisation. But each 
venture has been stalled by 
legal and other problems - 
hence MTNL’s grace period. 

Tm in a very benign bub- 
ble right now. But I have to 
move while Tm still In that 
benign bubble. 1 have to take 
actions within these next 
two years,” says Mr Rajago- 
palan. 

Such actions, he says, 
entail nothing short of a 
transformation of MTNL. 
one towards which its 
|400m-plus Global 
Depositary Receipt offering, 
now being marketed. Is only 
a prelude, and for which the 
equity issue will provide 
only a modicum of the 


necessary investment 

The bookbuilding for the 
GDR will end on Tuesday 
next week. The indications 
are of strong demand in 
Singapore and Hong Kong, 
while the US reception has 
been weaker and d emand in 
London moderate. The issue 
is still vulnerable to India's 
current political crisis, and a 
collapse of the government 
could upset the pricing. 

Mr Rajagopalan's starting 
point is a monopoly - an 
overstaffed state utility cor- 
poratised from the depart- 
ment of telecommunications 
ll years ago. 

As Indian government 
entities go, MTNL is more 
commercially successful 
than most Net interim prof- 
its rose 21 per cent this year 
to Rs53bn ($l37m). and ana- 
lysts forecast average earn- 
ings growth in the range of 
24 per cent over the next 
three years. 

Growth prospects remain 
strong. Delhi and Bombay 
average only 12 telephones 
for every 100 people, meagre 
by international standards. 
So while MTNL already 
operates 3.1m lines, this is 
expected to hit 5.5m lines by 
2002. 

Even with competition, 
MTNL seems assured of 
healthy growth. Most ana- 
lysts expect it will still com- 
mand at least 84 per cent of 



Line to the fixture: MTNL’s growth prospects are strong, as Bombay averages only 13 phones for every 100 people rav* 


the Delhi and Bombay mar- 
kets by early next century. 

The challenge, however, is 
to keep its best-paying cus- 
tomers. Almost 80 per cent 
of MTNL’s revenues come 
from just 12 per cent of its 
customers, and these users 
are most likely to be 
poached by new competitors, 
particularly given MTNL's 
dismal reliability record. 

MTNL has already won 
government approval for a 
series of investments to 
expand lines and upgrade 
technology. 

These proposals form the 
core of plans detailed In the 
GDR prospectus. However, 
fiie issue will raise only in 
the region of 8120m - of a 
total $3.1bn needed for line 
expansion, installation of 
local loop technology, 
replacement of copper lines 


with fibre-optic cables and 
computerised billing centres. 

Beyond these plans, Mr 
Rajagopalan says MTNL also 
intends to launch cellular 
services in Delhi and Bom- 
bay to take on the existing 
pair of private licencees 
operating in each city. 


T hese ambitions do not 
yet have a specified 
budget, but they 
require more than finance. 
They entail a substantial 
restructuring of what 
remains a highly bureau- 
cratic corporation. 

Earlier this year MTNL 
was included on the list of 
India’s public-sector naoarat- 
nas - state corporations 
which have recently been 
granted greater operating 
autonomy. This includes the 
freedom to restructure the 


board, and to expand and 
form subsidiaries and joint 
ventures. It also involves 
investment autonomy for 
projects costing up to Rs2bn. 

Under these provisions, 
MTNL win be free to operate 
its planned cellular and 
Internet services and raise 
the necessary capital largely 
free of government controls. 

Mr Rajagopalan says he is 
already on the way to 
expanding MTNL's board, 
with the addition of five new 
outside directors. 

However, one significant 
reform is still required to 
free MTNL's hands com- 
pletely - the government's 
long-standing proposal to 
corporatise the Department 
of Telecoms, initial moves in 
this direction had been 
planned by the United Front 
government for next March. 


The lads of corporatisation 
places a continuing con- 
straint on MTNL’s ability to 
raise debt 

MTNL also needs to 
reform its inefficient work- 
force. While its employees 
remain government ser- 
vants. their terns and condi- 
tions are determined by 
state pay commissions and 
other bodies outside MTNL's 
control. The company can- 
not hire and fire as it 
wishes. 

Getting a voluntary redun- 
dancy scheme past India's 
militant telephone unions, 
as Mr Rajagopalan says he 
plans to do, would be hard 
enough. Until the Depart- 
ment of Telecoms is corpora- 
tised, however, it will 
remain Impossible. 
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6.5625% per annum 
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The Financial Times plans to publish a Survey on 


Mexican 
Finance & 
Investment 


on Monday December 15 


For more information, please contact: 
Michael Geach in New York 
Tel: +212 752 4500 Fax: +2 12 319 0704 
or Bel don Butterfield In Mexico: 

Tel: 4-525 395 5888 Fax: +525 395 4985 
or your usual Financial Times representative. 
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Funds shortfall 
may total $lbn 


By Kristina Guha in Bombay 


MTNL will need to raise 
about Slbn from the debt 
markets over the next five 
years, having reduced the 
size of its international ini- 
tial public offering. 

The company had hoped 
to raise about SSOOm from 
its debut Global Depositary 
Receipt issue to help finance 
an ambitious investment 
programme. But weak con- 
ditions in international 
equities markets fenced it to 
cut the issue from 60m 
shares to 20m, with an 
option to Issue a further 
10m shares. The government 

- which is disposing of part 
of its shareholding in MTNL 

- will still sell the 40m 
shares originally envisaged, 
yielding more or less the 
sum budgeted for. 

But MTNL now expects to 
raise only about $l25m from 
the issue of new shares as 
GDRs - barely one-quarter 
of the sum It earlier hoped 
for. Sources close to the 
company, say It plans to 
issue more debt instead. 

MTNL has budgeted 
investment programmes of 
Rsl20bn ($3-25bn) over five 
years. It believes it can 
finance about 70 per cent of 
this through internal cash 
flow. That leaves $97Sm to . 
be raised on the capital mar- 
kets. After the GDR, MTNL 
will stin need to raise about 
*85Qm - and . this excludes 
investment in cellular 
phones and fixed lines out- 
side Bombay and Delhi. 


Analysts said the actual 
requirement was “likely to 
be in excess of film”. This 
could be raised by a further 
equity issue or domestic bor- 
rowing. However, provided 
pricing conditions are 
attractive, a eurobond issue 
is likely. 

MTNL's books are already 
burdened with Rs70bn debt 
belonging to India’s Depart- 
ment of Telecommunica- 
tions. The DoT Is barred 
from borrowing so It uses 
MTNL as a fending vehicle. 
Interest is honoured and 
principle repaid by the DoT, 
but the debt is issued by 
MTNL, which charges a 
small arrangement fee. 

MTNL itself has only 
Rsfibn debt Excluding DoT 
debt, its debt to equity ratio 
lq 0.15 to one, minuscule for 
a telecoms company. But 
with the DoT debt on Its 
books, MTNL already has a 
debt-equity ratio of two to 
one - high even for a utility. 
The government plans to 
solve this problem by “cor- 
poratising” the DoT, allow- 
ing it to borrow , in its own 
right and take over its out- 
standing debt. 

A committee is examining 
how to proceed. Bnt any 
reorganisation of India’s 
public sector risks becoming 
embroiled in politics. 

It will be at least four or 
five months before a deci- 
sion is reached, and if the 
embattled coalition govern- 
ment falls, “corporatisa- 
tion” could slip off the 


Renong slides 71% 


By James Kynge 
hi Kuala Lumpur 


The earnings of Renong, the 
politically well-connected 
Malaysian conglomerate 
which was bailed out. by a 
subsidiary last week, have 
been badly hit by rising 
interest rates and a deterior- 
ating business environment, 
company results showed 
yesterday. 

Renong reported a 71 per 
cent decline in net profit to 
M$2SL8m {US$G.5m} in the 
three months ending 
September 30, from MjTEUSm 
in the same period a year 
ago. 

Operating profits fell 87 
per cent to M$3.2m after 


interest and other borrowing 
costs- climbed from M$L3.im 
to M$35.3m- 

Turnover, however, rose 20 
per cent from M$193.4m to 
M$2&2 hl 

The company, Malaysia’s 
leading infrastructure con- 
glomerate, did not explain 
the deterioration in results. 

Analysts said that higher 
interest rates and the depre- 
ciation of the ringgit had 
contributed to borrowing 
costs. 

Renong has US$400m in 
eurobonds, several bank' 
loans and M$435m in irre- 
deemable convertible unse- 
cured loan stocki 

Analysts estimate the total 
debt at about M$4bn. 
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Toshiba rethinks 
strategy in US 


r Its 


PC 


Itebiba. the Jepmese electrordcs nmk^^W^- 
personal computer strategy m the USto refocus on ous 
ness-use PCs rather than home-use PCs. 

The company, whit* recently re^ter^t^^ctopP 
_ 0 . to . ; - thp tto and it had decided to redirect resources 
SSSlE Ee because of intense compe- 

tition in the home PC market, which 
has been rocked by low-price PCs ' 

-At this price, It is difficult to be profitable, Ttstoba 
said. The company denied it was pulling out of the ho®® 
PC market and emphasised that it would continue supply- 
ing its existing home PC line-up. 

The company is a leading manufacturer ot 
PCs, which comprise between 70 per cent and 80 per cent 
Site PC bitetaST MiMyc Nakanoto. Tokyo 


HONG KONG 


Lane Crawford back in black 


t an> Crawford International, the Hong Kong department 
store nnm pany controlled by Wheelock, yesterday 
announced a return to profit for the six months to Sep- 
tember ao - but still halved the dividend payout. 

' The company, which took a one-off loss of HK$70m 
(US$9m) in the same period last year as a result of store 
closures, posted a profit of HKSll-Sm compared with a 
loss of HK$90.8m last year. The dividend per A share, 
however, bag been cut from 17 HK cents to 8 HK cents. 

Crawford was downbeat about its prospects in the 
fece of the Asian crisis, a flat retail environment 

and dwindling tourists in Hong Kong. 

“Because I-an* Crawford's business is primarily driven 
by Hong Kon g reside nts and visitors from the m ai nlan d, a 
general slowdown in domestic consumer spending is 
likely to affect the company’s performance,” said Wilson 
Chan, secretary. 

Way-niwpw per A share rose from a loss of 80.3 HK cents 
last year to a 10.2 HK cents profit this year. The return to 
profit was struck on dimintehfog turnover, down 10.8 per 
cent from HK$8803m to HK$784.7m in the six months to 
September 30. Louise Lucas, Hong Kong 


PHILIPPINES 


Globe Telecom sets rights date 


Globe Telecom, the Philippine telephone company part- 
owned by Singapore Telecom, yesterday set dates for its 
6bn pesos ($173ro) rights issue. 

Globe will issue the first tranche between January 26 
and February 6, followed by another tranche between Feb- 
ruary 8 and February 13. The ratio of the offering and 
number of shares has yet to he decided. 

The rights issue will be supplemented by a minimum of 
4bn pesos worth of detachable warrants, which entitle 
owners to buy shares at a price generally higher than the 
then market price. Investors who take up shares under 
the rights issue wiQ be entitled to buy 1 warrant for every 
1.5 shares. 

Globe wiD use the proceeds to frind the roll-out of tele- 
phone lines, its cellular phone operations and nationwide 
transmission network. 

Alex Connor, analyst at Indosuez W. L Carr in Manila, 
said the offering did not appear attractive to investors. “It 
will be difficult to raise funds outside the major share- 
holders. Singapore Telecom and Ayala Corporation, in 
these market conditions and also given Globe's poor track 
record.” she said. Justin Maroazi, Manila 


COSMETICS 


Avon shelves Vietnam network 


Avon Products, the New York-listed cosmetics group, 
abandoned plans for a $9m investment in Vietnam 
because of declining business prospects in the wake of 
Asian economic downturn, 

Avon, whose “Avon Ladies" teams of promotional per- 
sonnel blazed a fashion trail through china some years 
ago-had be en wo rking for two years on plans for a whol- 
ly-owned factory and sales network. It was to have pro- 
duced lipstick and other products in southern Vietnam, 
where rising incomes have attracted foreign cosmetics 
companies eager to sell to Increasingly fashion-conscious 
urban Vietnamese. 

Hanoi has approved four foreign joint ventures and one 
foreign-owned project by Kao Corp of Japan. 

One analyst called Avon's withdrawal “a great pity 
because they could have done really well here, like they 
aw m China with a low-cost product”. 

Avon said it might return to Vietnam in two or three 
years, when conditions were expected to improve. 

Jeremy Grant, Hanoi 


POWER 


CESC runs Into deficit 


CESC. th&utOfty which supplies power to Calcutta, ran 
11111 ^ < ^ SCS . inthe firet *“*** 93 11 commissioned a 50CMW 

^ company 

SSSSSiy?® 5 R S 0m * tta six months 

S3? ^ “ Dr ° Dts ° f R ^>m in 

2? £ Bg^yestaday. 

RS7.6bn. But expenditure shot up 24^> per cent to 

Rspibn. Interest costs jumpedlfipfr^^^om. 

W ^S*? iat tfaegr0u P ,s second-half losses 
would be much higher unless the state aUowed 
quace'" rqvfci™ of the power 
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Nalco lifts profits 8% 
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Frankfurt exchange adds new dimension 


Xetra electronic trading system goes live today 


T oday is X-day on the 
Frankfurt stock 
exchange. After 
months of preparation and 
simulation, a new electronic 
trading system called Xetra 
goes live, ushering in what 
Werner Seifert - chairman 
of Deutsche BOrse, which 
runs the Frankfurt securities 
exchanges - calls, “a new 
dimension 1 * in bourse effi- 
ciency and transparency. 

Xetra will cut dealing 
costs and increase liquidity 
in German shares by auto- 
matically matching buyers 
and sellers. 

It will initially replace the 
Ibis electronic trading sys- 
tem for institutional inves- 
tors, which covers over 40 
per cent of equities business. 
Later, it will be extended to 
cover the fUH range of secu- 
rities dealings for big and 
g««Ti investors. 

But for Mr Seifert, the sig- 
nificance of Xetra - 
exchange electronic trading 
- goes far beyond its Imme- 
diate cost and efficiency 
advantages. “What’s impor- 
tant Is what it means for 
Germany as a fimmrfai cen- 
tre." he says. “Xetra is much 
more than simply a comput- 
erised trading system. " 

He sees it as a step along 
the way to the greater matu- 
rity erf the Goman capital 
market which will be needed 
before the European single 


currency Intensifies competi- 
tion between financial cen- 
tres. Germany’s stock mar- 
ket is under-developed, in 
relation to the size of the 
economy, compared with the 
US or UK. 

A more efficient bourse 
should encourage more com- 
panies to go public to raise 
new finance for Investment 
and Job creation more 
cheaply than through tradi- 
tional bank lawAtwg - 

At the same time, hopes 
are hi gh a m rm ^ bankers and 
economists that tbs govern- 
ment will encourage fully 
funded Anglo-Saxon type 
pension funds. This would 
add immensely to equity 
investment. Cuts in Ger- 
many’s high business and 
personal taxes are expected, 
though probably not until 
after the next general elec- 
tion in ll months. 

All tbfe <hmiM stimulate 
new issue activity on the 
German stock market, the 
world’s fourth-largest after 
the US, Japan and the UK 
Mr Seifert expects Germany 
to move past the UK early in 
the next century. “I would 
bet you that Germany will 
overtake London and move 
into third {dace in 10 years.” 

By improving the securi- 
ties trading infrastructure, 
Mr Seifert believes, Xetra 
will enhance the German 
capital market’s attractions. 


It will make transactions 
fully transparent, since all 
investors, institutional or 
private, will able to watch 

the progress of the electronic 
order book far each security 
on screen. “They will be able 
to see the depth of the mar- 
ket and the structure of sup- 
ply and demand at a glance.” 

Xetra, which has cost 
nearly DMlfiOm (£5lm). will 
also offer foreign investors 
remote access by computer. 
“A big US pension fund will 
be able to have an informa- 
tion screen and see what is 
happening on-line," says Mr 
Seifert. This will save for- 
eign institutions time and 
money. German companies 
may also feel less pressure 
to be listed abroad if they 
know their shares can be fol- 
lowed closely around the 
world. 

Although Xetra will cut 
stock exchange dealing costs 
considerably, Mr Seifert says 
these are only a small part 
of in vestor s ’ total expenses. 
biHnrHng brokerage and the 
spread between buying and 
selling prices. 

The new system - devel- 
oped by consultants Arthur 
Andersen — will reduce the 
average cost of a transaction 
to DM7 from DM15 an Ibis, 
which covers the 30 Dax blue 
chips and the 70 large and 
medium-sized in the 

M-Dax index. Costs of floor 


trading, which is likely to 
fHmfnigii and eventually dis- 
appear after Xetra 's intro- 
duction, are twice those of 
Ibis. 

In addition, Xetra will 
wmitB it pggjpT to spot trans- 
gressions such as insider 
trading. "Market integrity is 
the most important asset on 
a stock market,” says Mr 
Seifert Xetra will enable 
irregularities to be spotted 
and tracked down more 
quickly. "It means more fair 
play." 

Xetra’s introduction will 
also enhance Deutsche 
Bdrse’8 efforts to open up 
•the Frankfurt exchange - 
which dominates trading 
among Germany’s eight 
bourses - to a wider range of 
quoted stocks. In March, it 
launched the Neuer Msrkt 
(new market) for small , inno- 
vative mvi mainly high tech- 
nology companies. An east 
European market segment 1 b 
planned for next year. 

Mr Seifert believes such 
market segmentation will 
offer Investors greater some 
for assessing risk and 
returns by grouping stocks, 
of comparable sire, potential 
and activity. Xetra will be 
Introduced next year to the 
Neuer Markt, which now has 
16 listed companies. 

With monetary union 
expected to focus greater 
attention on equities across 



Werner Seifert, chairman of Deutsche BOrse; ’Germany will overtake London in 10 years’ 


Europe on sectoral rather 
than national lines, Deut- 
sche BOrse hopes Xetra will 
give it a competitive edge. 
Smaller exchanges, which do 
not want to invest heavily in 
their own system, will be 


able to link with Xetra; 
Vienna has already shown 
interest. 

Since Xetra has been 
exhaustively tested and is 
being introduced in stages, 
the Frankfurt exchange is 


confident its introduction 
will go smoothly. Even so, 
there will be a collective 
sigh of relief once the system 
goes live. 

Andrew Fisher 


Banks expand joint 


Toyota close to plant decision 


By Andrew Fisher 
in Frankfurt 

Dresdner Bank of Germany and 
France's Banque Nationale de 
Paris plan to extend their push 
into eastern Europe by opening 
joint operations in Romania and 
Ukraine next year, Emst-Moritz 
Lipp, a director of Dresdner, said. 

Their latest joint venture 
started in Zagreb, Croatia, last 
week, bringing the total of Dresd- 
ner-BNP operations in eastern 
Europe to six. The others are in 
Rnssia, Hungary, the Czech 
Republic, Poland and Bulgaria. 

The new Zagreb bank - BNP- 
Dresdner Bank (Croatia) - will 
focus mainly on large Croatian 
and international companies, as 


well as trade Ambh!. Mr lipp 
said the two banks had arranged 
and lead-managed syndicated 
loans totalling more than 
DMl^bn ($682m) for Croatia in 
the past 12 months. 

Noting Croatia’s rapid eco- 
nomic progress since the end of 
the war with Serbia, especially 
with exports, he said big stale- 
owned companies still had t%be 
privatised. Smaller companies 
had already been sold. 

Mr Lipp said foreign direct 
investment in Croatia - mainly 
from Germany, Austria, Italy and 
Switzerland - totalled some 
DM600m at the end. of last year. 
Tourism was likely to improve. . 

_ German banks have steadily 
increased their involvement in 


venture 

central’ and eastern Europe and in 
central Asia in recent years. 

Deutsche Bank hac just opened 
a representative office in Turk- 
menistan. It is already repre- 
sented in two other central Asian 
republics, Kazakhstan and 
Uzbekistan, as well as in the 
main eastern European countries. 
It opened a representative office 
in Zagreb in May. 

Commerzbank is also active in 
central and eastern Europe. 

Dresdner and its French part- 
ner also have joint v en t ur e banks 
in Switzerland, Turkey and IS 
African countries. Each bank 
owns only 0.9 per cent of the 
other, although they have an 
agreement that this could be 
raised to 10 pa* cent 


By Mchiyo Nakamoto in Tokyo 
and agencies 

Toyota appeared last night close 
to a decision to locate a new car 
plant in northern France, alter 
Dominique Strauss Kahn, the 
French flnanra minister, said that 
discussions on siting the plant 
were complete. 

However, the Japanese car- 
maker denied that a dari<pf>n had 
been reached. The Nikkei news 
agency in Japan had earlier 
reported that Toyota had chosen 
Valenciennes, in northern France, 
as Its site, but a T oyota official 
last night said: “Whether or not 
Valenciennes Is the site, I under- 
stand a decision has not yet been 
made.” 


Toyota has previously indicated 
it was interested in locating its 
site in France. The group, which 
aims to increase its European 
market share to 5 per cent from 
about 3 per cent, has had less suc- 
cess in penetrating France than 
other markets in Europe. One 
Toyota director blamed this on “a 
greater degree of nationalism” 
that made it difficult for Ja panes e 
cars to be accepted in countries 
such as France. 

Toyota's plans to launch and 
manufacture a small car in the 
European market would go a long 
way towards raising its European 
profile. Although there has been 
opposition within the company to 
the building of its second plant in 
France, where labour relations are 


notoriously difficult and wages 
are high, Toyota engineers are 
believed to be enthusiastic. 

At the same time, the French 
government’s proposal for a 
35-hour working week has not yet 
damped Toyota's enthusiasm for 
the country. A 35-hour week 
would not necessarily be a prob- 
lem if wages and overtime were 
flexible, said one Toyota execu- 
tive. The government, however, 
has said H would keep wages at 
current levels. 

Mr Strauss Kahn said on 
Wednesday that Toyota had 
agreed the terms of the invest- 
ment and discussions with the 
government were complete, but 
the Toyota board had yet to 
approve the deal. 


AWI to 
claim 
against 
Sommer 

By Graham Bowiey 
in Frankfurt 

Armstrong World 
Industries, the US flooring 
company, yesterday vowed 
to press for "several hun- 
dred million dollars” in 
compensation from Sommer 
Allibert of France over a 
breakdown in merger talks 
between the two. 

Its comments followed a 

ruling in a US district court 
this week to reject Arm- 
strong’s attempt to block 
the merger of Sommer with 
Tarkett of Germany to cre- 
ate the world’s biggest floor- 
ing group. 

Armstrong sought an 
injunction on the grounds 
that Sommer had broken 
agreements linked to earlier 
talks - which were later 
called off - about a poten- 
tial takeover by Armstrong 
of Sommer's flooring busi- 
ness. 

The Pennsylvania district 
court rebuffed Ar mstron g’s 
attempt, but Armstrong said 
that the judge had ruled 
that "Armstrong enjoys a 
formidable litigation posi- 
tion”. A trial has been set 
for September 15 1998. 

Frank Riddick, Armstrong 
chief financial officer, said: 
“We are delighted that the 
Judge found that while Arm- 
strong acted ethically and 
legally, Sommer used decep- 
tive tactics and, in 
instances, that Sommer’s 
chief executive made untrue 
statements and misled Arm- 
strong. 

“We will be asking for 
compensation in the amount 
of several hundred million 
dollars, pins punitive dam- 
ages for the outrageous 
abuses of the relationship 
Armstrong had established 
with Sommer and [its chief 
executive!.” 

As port of its efforts to 
disrupt Sommer’s merger 
with Tarkett, Armstrong is 
also pressing ahead with its 
hostile bid for Domco, Som- 
mer’s Camriiin subsidiary. 
It has extended its offer to 
Domco shareholders until 
December 5. 


* 











November 28,1997 is X-Oay.The start- 
ing date for Xetra*, Deutsche B6rse’s 
new. fully-computerized "world trade 
center, permitting direct, faster and 
more cost-efficient access to the German 
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COMPANIES AND FINANCE: EUROPE 


Trustor told that Moyne sold his stake 


By Greg Mctvor 
in Stockholm 

Trustor, the Swedish 
investment company 
involved In a SKr620m 
(580ml fraud inquiry, was at 
the centre of fresh confusion 
last night amid claims that 
Lord Moyne, Trustor's con- 
trolling shareholder, had 
sold his stake to a Dutch 
company. 

Following a day of specu- 
lation triggered by reports 
that Lord Moyne had dis- 


posed of his stake, Trustor 
said it had been informed 
that Ketip. a Rotterdam- 
based company, had pur- 
chased Lord Moyne’s stake 
on November 7. 

Trustor said Ketip - of 
which little is known - 
claimed to have acquired an 
option to buy the shares oh 
November 5. That was three 
days after Trustor shares 
were suspended by the 
Stockholm stock exchange 
when the fraud allegations 
surfaced. 


People close to Trustor 
expressed scepticism that 
the stake had been trans- 
ferred outside Lord Moyne's 
control. 

“Lord Moyne acts as if he 
still controls the shares," 
said Otto Rydbeck, Trustor’s 
legal adviser. 

He stressed that any third 
party would be bound by a 
Swedish court order which 
had frozen Lord Moyne's 
shares pending an action for 
damages by minority share- 
holders. 


Lord Moyne, who was in 
effect ousted as Trustor 
chairman at an extraordi- 
nary shareholders* meeting 
on Wednesday, has pledged 
to oppose an application by 
minority institutional share- 
holders for Trustor to be put 
into involuntary liquidation. 

He also vowed to call 
another shareholders' meet- 
ing to discuss Trustor's 
financial position. 

He was not available for 
comment yesterday on the 
purported share disposal 


Were the Trustor shares to 
have been transferred 
beyond Lord Moyne's con- 
trol, it would increase the 
rhpnpaB of minority institu- 
tional shareholders winning 
the liquidation application. 

The case is expected to be 
heard by a Stockholm court 
later next week. 

The Stockholm stock 
exchange said Ketip 
appeared to have breached a 
duty to notify the bourse of 
the ownership change. 

The exchange had learnt 


of the change only through 
Trustor. 

Lord Moyne has denied 
any wrongdoing following 
his SKr240m purchase of a 
5L8 per cent voting stake in 
Trustor in June, blaming a 
g r o u p of Swedish assistants 
for ‘‘irregularities'’. 

Separately, Trustor 
announced yesterday that 
trading in its shares, which 
have been suspended for 
four weeks, would restart 
today following Wednesday’s 
shareholders’ meeting. 


Redland 
assets 
hint by 
Lafarge 

By David Owen in Paris and 
Andrew EdgecCffe-Johnson 
in London 


Lafarge, the French braiding 
materials group, indicated 
yesterday it would dispose 
of only a small proportion of 
Redland's assets after secur- 
ing the UK company's agree- 
ment this week for a £l-8bn 
($1.07bn) takeover. 

Bertrand Coilomb. chair- 
man of Lafarge, said in an 
interview that the company 
would look to sell “much 
less than 10 per cent" of the 
combined group's assets. He 
said the acquisition meant 
Lafarge bad “made a great 
step towards its objective of 
being a worldwide leader in 
building materials". 

Wfic comments as Hi* 
UK Department of Trade 
and Industry asked the 
European Commission to 
refer part of the proposed 
deal back to the UK competi- 
tion authorities. 

The request - from John 
Battle, UK industry minister 
- to examine the two com- 
panies* ready-mixed con- 
crete assets in the UK is 
only the third time the UK 
has asked for such a case to 
be “repatriated". 

Lafarge said last night 
that provisional acceptances 
and the share purchases it 
made on Wednesday gave it 
control of 50.1 per cent of 
the company, and it indi- 
cated that it was not wor- 
ried by the DTTs move. 

Analysts said they did not 
expect the decision to derail 
the 345p-per-share deal, but 
said Lafarge might have to 
sell some assets. Some were 
perplexed by Mr Battle's 
move, saying that Redland’s 
share of the UK ready-mixed 
concrete market was about 
10 per cent. Mr Coilomb said 
he would be “very surprised 
if there was any serious 
problem". 

Lafarge has less than 1 
per cent of the UK market 
through Ennemix, the small 
East Anglian group it 
bought for £10m last year. 
Margaret Beckett. UK trade 
and industry secretary, has 
been tagged “Mrs Blodtit" 
by some commentators for 
her eagerness to refer take- 
overs to the competition 
authorities since Labour 
took power in May. 

Mr Coilomb acknowledged 
that one effect of the deal 
would probably be to take 
Lafarge's gearing temporar- 
ily to about 95 per cent at 
the end of this year from 
about 30 per cent at present. 
He said he regarded gearing 
of 75 per cent as a comfort- 
able level. 

He appeared determined 
to press ahead with consoli- 
dation of the two groups' 
activities in France if 
deemed necessary, in spite 
of political sensitivity over 
job losses. 

“There will not necessar- 
ily be a lot of closures." he 
said. “There will be cases 
probably where plants will 
be dosed, but there are a lot 
of cases where you can 
improve the efficiency of the 
system without closing 
plants down." 


Matav straddles east-west divide 


T here are moments 
when Hungary 
already looks like a 
west European country, and 
others which serve as a 
re min der of how for it Still 
has to go. The recent stock 
market flotation of Matav, 
the telecommunications 
company, showed both sides 
simultaneously. 

The professionalism with 
which the initial public 
offering was carried out was 
widely acknowledged. The 
government, meanwhile, 
was praised for its determi- 
nation to go ahead with the 
sale in spite of global stock 
market turmoil. The strong 
international interest in the 
IPO was attributed to 
Matav's success in trans- 
forming itself from a slug- 
gish Communist behemoth 
in the five years since 
Ameritech and Deutsche 
Telekom, in a venture called 
MagyarCom, took their first 
stake. 

If present growth rates 
continue. Matav will soon be 
comparable with telecoms 
operators in countries such 
as Portugal and Greece. By 
the end of this year, it win 
be supplying 163 telephone 
lines per employee, com- 
pared with 209 in Portugal, 


and up from 87 in 1995. Digi- 
talisation is at 63 per cent of 
the total, compared with 43 
per cent in Greece. 

Even the more controver- 
sial aspects of Matav's 
behaviour and the govern- 
ment's attitude to the com- 
pany are more western than 
post -Communist. 

On the eve of the launch 
of Matav on the New York 
and Budapest stock 
exchanges, the association 
representing local telephone 
operators launched a fierce 
attack on the company, acc- 
using it of exploiting its 
monopoly on long-distance 
calls to price interconnection 
Tees at three times average 
west European levels. 

The LTOs have com- 
plained to the Competition 
Office, and started agitating 
at the European Commis- 
sion. “Hungary cannot iso- 
late itself from international 
practice when its avowed 
Intention is to become part 
of the European Union." said 
Andrew Nicholson, a direc- 
tor of the American-con- 
trolled Hungarian Telephone 
and Cable Corporation. 

The LTOs accuse the gov- 
ernment of having turned a 
blind eye to Matav's pricing 
regime. They say that the 
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commission formed to nego- 
tiate a compromise has 
largely taken Matav’s side. 

The difficulty of the gov- 
ernment's position has also 
been seen in its attitude to 
MKM-TeL a consortium set 
up by Hungarian railways 
and Mol, the state oil com- 
pany. to compete with Matav 
when its monopoly over 
long-distance and interna- 
tional calls expires at the 
end of 2001. 

The government has been 
anxious to encourage MKM- 
Tel, because of EU competi- 
tion requirements and 
because of concern about 
possible damage from 


Matav's dominance. How- 
eve, officials have also been 
anxious not to discourage 
potential Matav investors. 

T he result has been 
ambiguity, notably on 
the crucial question of 
which company will receive 
the contract for government 
telecommunications, worth 
about f82m a year. 

However, as Mr Nicholson 
pointed out “It took British 
Telecommunications about 
10 years to work out the 
details of pririhg in a way 
that was acceptable to every- 
one.” The process of privatis- 
ing telecoms monopolies all 


over Europe has been com- 
plicated, and accompanied 
by numerous allegations of 
unfair interconnection 
regimes. 

Matav’s launch on the 
Budapest stock exchange 
has raised the market's capi- 
talisation by some 50 per 
cent, from about $8bn to 
about $ 12 bn. 

The government attached 
great importance to the offer 
to Hungarian small inves- 
tors, which was three times 
oversubscribed and conse- 
quently lifted from 2 per 
emit to 6 per cent of the total 
equity. 

While Hungary has been 
the most determined and 
giify«<»ggftii central European 
country in selling its indus- 
tries, banks and utilities to 
foreigners, the process has 
not been altogether popular 
at homa With elections due 
next May, boosting the num- 
ber of small Hungarian 
investors is seen as politi- 
cally ar| ri economically desir- 
able - “as l o n g as they don't 
lose their. shirts in the pro- 
cess, which Is another rea- 
son why the government 
was sweating," as one 
banker put It . . 

Anatol Lie yen 


France Telecom set to increase capital 


By David Owen 

France Telecom, the former 
telecoms monopoly that was 
partly privatised last month, 
looks increasingly likely to 
carry out a large capital 
increase next year. 

The move would come as 
part of a planned exchange 
of shareholdings with Deut- 
sche Telekom, its German 
counterpart. 

The French government 
has already said it intends to 
sell about 7.5 per ceut of 
France Telecom’s capital to 
the German operator. 

At Wednesday’s FFr21-L20 
closing price for France Tele- 
com shares, this would be 
worth just over FFrl6bn 
(S2.72bn). 

A capital increase by 


France Telecom would be 
used to help fund the acqui- 
sition -of a corresponding 
portion of Deutsche Tele- 
kom's capitaL 

At current market prices. 
75 per cent of the German 
operator is worth about 
*L28bn. 

It has not yet been decided 
what form any capital 
increase would take. 

The French government 
recently indicated that the 
FFr28bn it is expected to 
raise next year through dis- 
posals of state holdings 
depended on the planned 
sale of France Telecom 
shares to Deutsche Telekom. 
The sale would contribute 
up to FFr20bn. 

The government said ear- 
lier this year that France 


Telecom “would have the 
possibility Of jnerpaaing - its 
capital and of having the 
funds thus raised on the 
market at its disposal" when 
the share exchange was com- 
pleted. 

The intention is ’ to 
strengthen the industrial 
partnership between France 
Telecom and Deutsche Tele- 
kom. both of which will face 
stiff er competition at home 
following the foil liberalisa- 
tion of leading European 
telecoms markets from Janu- 
ary 1 199K 

The two companies this 
week announced the cre- 
ation of a company with 
Italy’s Enel to bid for Italy’s 
third mobile telephone 
licence. 

The French operator may 


soon receive another influx 
of funds from the sale of part 
of its stake in SGS-Thamson 
Microelectronics, the Frando- 
Italian semiconductor manu- 
facturer. 

SGS confirmed last month 
It was considering a public 
share offering in the next 
few months. This was expec- 
ted to include a secondary 
offering of about 16m shares 
by the company's majority 
shareholders. 

The Socialist-led govern- 
ment, conscious that the 
Socialist party had pledged 
to stop privatisations in its 
election manifesto, was ini- 
tially hesitant about sanc- 
tioning disposals of public 
assets. 

However, it appears to 
have been encouraged by the 


success of the France Tele- 
com IPO. which attracted a 
record &9m individual inves- 
tors and raised FFr42bn for 
the state. ' 

It is also fares the need to 
make new capital contribu- 
tions to a number of 
public-sector companies, 
including Roseau Ferre de 
France, which owns France’s 
rail network, and Etabhsse- 
ment Public de Financement 
et de Restructuration, a 
state-backed entity set up in 
1995 to help rescue Credit 
Lyonnais, the banking 
group. 

These contributions are 
expected to reach FFr27 Jbn 
in 1998. and it is the receipts 
from the disposal of state 
holdings that are expected to 
pay for them. 


VW lifts investment 
spending to DM43bn 


By Graham Bowtey in Frankfurt 

Volkswagen, the German motor 
manufacturer, said yesterday it 
would spend DM43bn ($24bn) in new 
investment over five years to expand 
its vehicle range from 38 to 50 mod- 
els by the end of the decade. 

VW said its supervisory board also 
agreed yesterday to spend the 
money stepping up the group's cost- 
cutting production strategy so that 
all of its cars would in future be 
built on one of four basic platforms. 

The carmaker said it would raise 
capacity at its Wolfsburg plant in 
Germany to increase output of its 
new Golf model and to build a new 
small vehicle. Production of the Polo 
would be expanded in Spain. 

The new investment plans repre- 
sent an upward revision of last 
year's figures, when VW forecast 
spending of DM33bn between 1997 
and 2001. VW said it remained posi- 
tive on the outlook for car sales 


despite weaknesses in some markets. 

Last month VW faced embarrass- 
ment when it was forced to postpone 
until next year its contentious 
DM6bn-DM8bn capital Increase after 
its share price fell sharply daring 
turmoil in world markets. 

The planned share issue had ear- 
lier dismayed investors who said VW 
had not made clear what it needed 
the fresh capital for. 

This month VW said it did not rule 
out the possibility of acquisitions 
and expressed an interest In 
Rolls-Royce, of the UK. which has 
been put up for sale by Vickers, the 
UK engineering group. VW has also 
been linked to speculation that it 
might buy into Volvo, the Swedish 
car- and truckmaker, or the trucks 
division of MAN. a German indus- 
trial group. 

VW did not make clear yesterday 
whether the money earmarked for 
investment included cash for poten- 
tial purchases. 


Societe Marseillaise 
faces investigation 


By Andrew Jack in Paris 

The French banking regulator has 
launched an investigation into 
Soti£te Marseillaise de Credit, the 
state-owned hank which has been 
troubled by financial and manage- 
ment difficulties. 

A person dose to the hank Indi- 
cated that the Banking Commission, 
which comes under the control of 
the Bank of France, yesterday 
resolved to undertake a “mission” 
into its operations. 

Pressure is mounting on Pierre 
Habib-Delande, the chairman of the 
bank appointed by the previous 
centre-right government, to resign. 
It is believed that senior officials at 
the French finance ministry held 
talks with him last week. 

Mr HaMb-Delande was appointed 
in May 1995 after the office of Presi- 
dent Jacques .Chirac, blocked 
another nomination which, had 
already been approved. 


Just before the election in May 
this year, which was won by the 
Socialists, Mr Habib-Deloncle 
appointed himself chairman of a 
subsidiary. GP Banque, in place of 
Abdurrahmans Hadj-Nacer, former 
governor of the Bank of Algeria. 

In April this year the Banking 
Commission asked Marseillaise de 
Crfdit to provide details of at least 
20 loans. Some were mentioned in 
an anonymous note believed to have 
been written by bank employees 
-denouncing wampniwit practices. 

Mr Habib-Deloncle said yesterday 
there had been no “dishonesty” in 
the way loans wore handled, and 
that he had initiated a committee to 
approve loans. 

Patrick Careil, chairman of 
Banque Hervet, the state-owned 
bank whose privatisation was fro- 
zen before the election, is among 
those believed to have been con- 
tacted in the search for a replace- 
ment. . 
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New chairman 
of ING named 
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man, choosing seniority and 58 when 

international eyerlence. Mr ne ^june aged 62. 

he succeeds Aad Jacobs.wbo re , of alternating 

The appointment the 

the top job between a torta er ^ year 
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■ INSURANCE 

Allianz sees underwriting profit 

Allianz, the German insurance company 

made an agreed bid for France’s AGF. expects to turn m 

^under^S profit in 1997 for the tint t amems aevm 

years if the rfaims rate remains favourable. It raid jester 

tayit had received few big industrial 

while those resulting from natural catastrophes had had 

little impact on the worldwide underwriting account, it 

has also been selective in its risk policy. 

In May. Henning Schulte-Noelle. chairman, said Allianz 
hoped to break even on underwriting (pr em iums less 
claims and expenses) after the loss fell firom DM536m to 
DM148m last year. The group also said premium income 
rose 14 per cent to DM64bn ($3&37bn) in the first nine 
months , reflecting exchange rate fluctuations (adding 
DM2bn) and consolidation of acquisitions (a further 
DM4£bn). 

Allianz said the full year’s total should be between 
D M83 bn and DM84bn. depending on currency movements. 
This would be a rise of about 12 per cent on 1996. It 
repeated its forecast that net profits should grow more 
than io per cent from last year's DM234bn. 

Andrew Fisher, Frankfurt 

AIRLINES 


SAS takes Wideroe stake 

Scandinavian Airlines System, the three-nation Nordic 
carrier, said yesterday it had acquired a 29 per cent stake 
in Wideroe Flyvesdskap. the Norwegian regional airline, 
with options over another 34.2 per cent for a total of 
SKr325m (542.11m). The airline - 50 per cent owned by the 
governments of Sweden, Denmark and Norway - said the 
move would bolster its competitiveness against regional 
rivals. SAS must decide by the end of next month 
whether it wants to exercise the options to give it out- 
right control of Wideroe. Tim Burt, Stockholm 

ISRAELI BANKING 


Sharp rise at Bank Leumi 

Bank Leumi. Israel's second-largest, said net profits for 
the first nine months of the year surged 138 per cent, 
helped by capital gains of Shk472.6m (585.36m). increased 
business activity and accounting procedures used in cal- 
culating inflation. Net income, including after-tax gains 
from the sale of non-banking holdings, rose from 
Shk428£m to Shkl.Olbn. Net return on equity, calculated 
on an annnal basis and including the capital gains, 
reached 15.5 per cent compared with 7.7 per cent over the 
same period last year. 

Net operating profit rose 44.7 per cent to Shk539-9m, 
reflecting a 9.3 per cent return an capital compared with 
last year’s 6£ per cent Operating and other income rose 6 
per cent to Shkl.79bn. Net income for the third quarter 
rose 8.4 per cent to Shk201.9m. The government sold 14.1 
per cent of Leumi’s shares on the Tel Aviv Stock 
Exchange last May. It holds a 63.5 per cent stake, but 
plans to sell some of its holding next year. 

Judy Dempsey, Jerusalem 

MERITA-NORDBANKEN 


DnB Interested in alliance 

Den norske Bank, Norway’s largest lender, yesterday sig- 
nalled its interest in a possible alliance with Finland’s 
Merita Bank and Nordbanken, of Sweden, once they com- 
plete their merger. Finn HvistendahL DnB chief execu- 
tive, was quoted in a Finnish newspaper saying that DnB 
would e x a m i n e any offers “which could be of interest to 
us”. He acknowledged that the Merita-Nordbanken 
merger would take time to implement, but DnB would be 
ready to talk “when the time is ripe". 

Mr Hvistendahl's comments were seen as a response to 
earlier statements by Merita and Nordbanken favouring a 
foture tie-up with a third Nordic bank. However, Merita 
stressed any foture link-ups were a long-term project and 
no merger talks had been held. Greg Mcloor, Stockholm 

PHARMACEUTICALS 

Aresr-Serono to buy Glaxo unit 

Ares-Serono, the Swiss pharmaceuticals company has 
signed a letter of intent to buy a Geneva research’centre 
oumedby the UK’s Glaxo Wellcome, the wartESJE? 
S? 85 A^rono said that nolST 

** the company would as^me 
foe $22m-a-year running costs. Glaxo’s Geneva Biomedical 
employs about 150. Glaxo said h&t ^ 
month it intended to close the centre as part of a research 

reowmsat,[ ’- Srs 



European Investment 
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Yen Debt Issuance 
Proenumne 

Yen 50,000.000.000 
Floating rate notes due 2000 

The notes will bear interest 
at l ,47422% per annum from 

28 November 1997 to 23 May 
1998. Interest payable on 

29 May 1998 will amount 
to Yen 745^10 per 

Yen 100.000.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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European Investment 
Bank 

Yen 35.000.000,000 
Floating rate notes due 
2008 

The notes will bear (merest 
at 0.42422% per annum ham 

28 November 1997 to 29 May 
199& Interest payable on 

29 May 1998 will amount to 
Yen 107^33 per Yen 50.000.000 
note. 

Agent Morgan Guaranty 

Trust Company 

JPMorgan 
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COMPANIES AND FINANCE: THE AMERICAS 


\ Winning consortium pays 21% above minimum price despite recent market upheaval 

Cemat privatisation raises R$391.5m 


By Geoff Dyer In SSoPaufo 

Cemat, the electricity 
distribution company in the 
Brazilian state of Mato 
Grosso, was sold for 
RS39I-5m (US$352. 8m) yester- 
day to a consortium led by 
Grupo Rede, a Brazilian util- 
ity, in the latest step in the 
country's wide-ranging pri- 
vatisation programme. 

The premium paid by the 
winning consortium - 21 per 
cent above the minimum 
price of R$323-3m - was well 
below levels seen in previous 


electricity privatisations, 
even though . Cemat enjoys 
some of the highest growth' 
forecasts in BrazfL 

Cemat is the third electric- 
ity distribution company to 
be privatised since the Asian 
financial crisis broke in late 
October and caused turmoil 
in Brazil’s financial ma rkets . 
It follows the sales of CPFL 
in Sfio Paulo and Enersul in 
Mato Grosso do Sul. 

However, analysts said 
that the lower premium was 
a reflection of Cental's high 
debt levels and operational 


inefficjenHffR rather than a 
sign that market turmoil 
had reduced investors' inter- 
est in Brazilian energy priva- 
tisations. 

Grupo Rede, a holding 
company for four electricity 
utilities in S&o Paulo state, 
was joined in the bidding by 
Inepar.' a telecommunica- 
tions and electricity equip- 
ment manufacturer. 

Four consortia qualified to 
bid in the auction, with the 
next highest bid coming 
from Companhia Forca e Luz 
Cataguazes-Leopolina, 


another Brazilian utility. 
Grupo Rede’s bid was the 
second highest. 

Under new privatisation 
rides, the first stage of the 

auction was completed with 

closed envelope bids. How- 
ever, as the top two offers 
were within 20 per cent of 
each other, the auction 
moved to an open outcry 
system. 

The winning c ons ortium 
said it planned to Invest 
R$40m a year in Cemat, 
which has 400.000 customers 
and is based in the vast cen- 


tral-west state of Mato 
Grosso, which covers part of 
the south of the Amazon 

b asin. 

According to E3etrobr£s. 
the state-owned electricity 
holding company. Cemat is 
expected to see consumer 
demand grow 11 per cent a 
year over the next decade. 
Cemat t fog highest tariff 
among electricity distribu- 
tors. However. Its energy 
loss ratio of 2A8 per cent is 
among the biggest in the 
country, as is its cost of 
acquiring energy. Debts of 


RS684m are also large by 
industry standards. 

The price paid is equiva- 
lent to $423 per megawatt 
hour - slightly than the 
levels seen in recent electric- 
ity privatisations in Brazil. 

Revenues from privatisa- 
tion, which are expected to 
reach $S0bn by the end of 
the decade, are a vital part 
of Brazfl's economic policy 
as they help stabilise public 
debt levels and provide a 
steady inflow of long-term 
capital to help cover the cur- 
rent account deficit- 


Honeywell bows to consuming passions 

Surprising market research has prompted the industrial group to dive into the consumer market 


H oneywell is not a 
name many people 
associate with con- 
sumer goods. But if Michael 
Bonsignore has his way. in a 
few years' time it will be. 

Mr Bonsignore. chairman 
and chief executive of the US 
industrial controls company, 
has already started putting 
the Honeywell name on 
goods in stores in North 
America. Now, he is begin- 
ning in Europe. His next tar- 
get is East Asia. 

He wants to increase sales 
from the newly created con- 
sumer goods division from 
$2SGm last year to $lbn In 
five years. That will stfll be 
modest in comparison with 
last year’s total of $7.3bn, 
but it will give the group a 
significant share of its cho- 
sen market - mainly fans, 
humidifiers, dehumidifiers, 
and air cleaners. It wifi also 
put the Honeywell name into 
hundreds of retail stares. 

The group’s posh into con- 
sumer markets stems from 
the surprise discovery that 
its name was better known 
by the public than execu- 
tives had imagined. Having 
for years done most of their 
business with customers in 
industry and government, 
the group had little idea it 
was so well known on Main 
Street 

“The results of our market 
research were a surprise." 
says Mr Bonsignore. “The 
message was . not that we 


Honeywell: controlled growth 



IBM ■ 

Smw conpety report 


should enter the consumer 
market, but that we should 
rush in." 

The researchers discov- 
ered that althou gh consum- 
ers knew little about most 
Honeywell products - con- 
trol panels for chemical 
plants and for aircraft navi- 
gation systems - they bad 
seen its name on about 140m 
central heating and air con- 
ditioning controls installed 
in the US and Europe^. “The 


potential is enormous,” says 
Mr Bonsignore. 

M oving into con- 
sumer markets is a 
trick many indus- 
trially oriented companies 
might like to perform, 
attracted by the fat margins 
earned by successful suppli- 
ers of branded consumer 
goods. But the competition 
from existing consumer 
goods manufacturers is for- 


midable — as are the gfcnin 
required to serve retail 
markets. 

However, the Honeywell 
nawip gives the group a head 
start It is developing know- 
how through a combination 
of acquisition and organic 
growth. In the past year it 
hag expanded its small con- 
sumer products business, 
with an annual turnover of 
about $50m, with the $382m 
acquisition of Duracraft, a 


US manufacturer of fang and 
domestic appliances for -con- 
trolling air quality. 

The Duracraft manage- 
ment team hag been trans- 
formed into the core of a 
newly created Honeywell 
consumer products division. 
This year, the division 
acquired a small Arizona- 
based water filtration com- 
pany and a business in 
Portugal making oil-filled 
radiators. 

The biggest success so far 
has been to persuade Sears, 
the US retailer, to create 
home environment centres 
inside 850 stores in which 
Honeywell brand goods are 
being given prime space. 

Most of the products are 
supplied from a former Dura- 
craft factory in Shenzen, 
southern China, which the 
group says is cost-competi- 
tive. 

Mr Bonsignore says the 
prospects are good for 
growth in domestic air and 
water quality control appli- 
ances, especially in markets 
such as eastern Europe, 
which suffer from pollution. 

Analysts are impressed 
with the company's plan. 
“Although consumer prod- 
ucts represent leas than 5 
per cent of total company 
sales, double-digit growth 
should be the fashion for the 
next several years," says 
Bear Stearns, the US invest- 
ment broker. 

Analysts are also more 


willing to give Honeywell 
the benefit of the doubt than 
they were a few years ago. 
when it was struggling to 
earn adequate profits and to 
find its sense of direction. 

T he group spent much 
of the 1980s disengag- 
ing itself from an 
unsuccessful, 20-y ear-long 
effort to challenge Interna- 
tional Business Machines in 
computing. In the early 
1990s. Honeywell was badly 
hit by the downturn in 
defence spending, which at 
one time acconnted for 40 
per cent of revenues. 

But since 1994. net profits 
have risen from $27&9m to 
$402. 7m last year. Analysts 
expect Honeywell to reach 
about $4 75m this year and 
above 5525m in 1998. with 
the help of the recent acqui- 
sition of Measurex. a maker 
of control equipment for the 
pulp and paper industry - at 
$8 00m Honeywell's biggest 
acquisition in 10 years. 

The company has bene- 
fited from buoyant economic 
conditions in the US, includ- 
ing good demand from the 
construction and industrial 
markets. The aviation busi- 
ness is also strong, with a 
record $2 bn order in the bag 
from Boeing, the US aircraft 
maker, for the entire cockpit 
display for the new 777 
airliner. 

Stefan Wagstyl 


AMERICAS NEWS DIGEST 


Brazil go-ahead 
for finance groups 

Three more foreign financial institutions have been given 
permission to acquire Brazilian banks or enter the Brazil- 
ian market, including Credit Suisse First Boston, the 
Swiss-American investment bank, and Robert Fleming, of 
the UK. 

The news, announced yesterday by the National Mone- 
tary Council, is a further sign that the turmoil in Brazil- 
ian financial markets over the past month, which was 
prompted by the Asian crisis, has not dulled interest by 
foreign banks in Brazil 

Robert Fleming has been authorised to buy up to 100 
per cent of Banco Graphus. a Brazilian investment bank. 
The group has an operation in Sao Paulo, with broking, 
corporate fi na n ce and assets management businesses. 

Following similar deals involving SBC Warburg and 
NationsBank, the planned acquisition marks a trend of 
international investment banks expanding their Brazilian 
businesses through acquiring small, local operators. 

CSF8, which already has an investment banking busi- 
ness In Brazil, has been given permission to set up a uni- 
versal banking operation and is expected to invest 
R$i20m (US$106m) of its capital in the project. 

Caterpillar Financial Services, the financial am of the 
US heavy equipment manufacturer, is to set up its own 
leasing finance company in Brazil. Geoff Dyer. Sdo Paulo 

m CANADA 


Poor conditions hit IPOs 

Plans for a number of Canadian equity offerings have 
recently been shelved due to poor market conditions. 

More postponements are expected to follow and others 
will have to settle for less money than they had hoped for, 
market analysts said. 

They reported Millar Western Forest Products' planned 
initial public offering has been postponed. Company offi- 
cials could not immediately be reached for confirmation. 

On Tuesday, Teleglobe, the telecommunications com- 
pany. cancelled a planned offering of 5-2m shares, and 
Theratechnologies. the biotechnology company, said its 
dental company affiliate Orapex was withdrawing its IPO. 

Earlier this month, George Weston called off the 
spin-off of its forest products subsidiary. E.B. Eddy. 

Analysts said that commodity-based issues - forestry’, 
mining, steel, oil and gas - were a tough, ir not impossible 
sell at the moment. AP-DJ. Toronto 

U ARGENTINA 


Private group to build $45m ball 

Argentina's South Convention Center said it would Invest 
545m to build a meeting hall in Buenos Aires and was also 
considering construction of a 300-room hotel. 

The private company said the centre would have room 
for 9,000 people and parking for 1,500 cars. 

It said the centre was expected to be completed in 18 to 
24 months; construction starts in January. 

Many building companies have expressed interest in 
building the centre, among them Argentina's Cartellone. 
Grupo Roggio and CPC, the construction arm of industrial 
holding Sodedad Comercial del Plata. 

CPC has forged an alliance with Mexico's ICA. and Rog- 
gio has teamed with Mexico's Bufete Industrial to cany 
out projects in the Mercosur customs union formed by 
Argentina, Brazil. Uruguay and Paraguay. 

Reuters. Buenos Aires 


Any financial tool 
ready in the future 
is too late 



The markets change instantaneously. That's why you need the market data 
terminal of the future today, BridgeStation. BRIDGE is already installing 
BridgeStation at sites worldwide. These users know that BridgeStation 
gives them the edge in the marketplace that others only 
dream about. So see for yourself, at BRIDGE we deliver products while 
our competitors are only issuing press releases. 
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COMPANIES AND FINANCE: UK 


RBS counts £29m of millennium costs 


NEWS DIGEST 


By George Graham, 
Banking Editor 


Royal Rank of Scotland has 
taken a special £29m 
<$49.0lm) charge to cover the 
cost of making sure its com- 
puter systems can cope with 
the arrival of the year 2000, 
despite a draft recommenda- 
tion from accounting regula- 
tors that would outlaw this 
sort of advance provision. 

The bank, which yesterday 
reported a 19 per cent 
increase to profits before tax 


and exceptional Items to 
£768m In the year to Septem- 
ber 30, is thought to be only 
the second company to 
account for the costs of the 

“ millennium bug” as a spe- 
cial charge, following in the 
footsteps of Dixons, the elec- 
tronics retailer. 

The Accounting Standards 
Board this week recom- 
mended that companies 
should disclose their millen- 
nium costs and write them 
off against profits, but could 
not agree on whether they 


should only be written off 
when Incurred. 

But Sir David Tweedie, the 
ASB's chairman, has been 
campaigning against compa- 
nies manipulating their 
results by setting aside large 
provisions and then releas- 
ing them later when they 
turn out not to be needed. A 
draft regulation due to be 
finalised next year, known 
as Fred 14, would outlaw 
early provisions. 

Robert Spelrs, Royal 
Bank’s finance director, said 


the special charge was con- 
trary to FTed 14: “If Fred 14 
Is finalised in its current 
state, we w£0 have to reverse 
it” 

Mr Speirs considered mak- 
ing a irirafiar charge for t he 
costs of preparing for Euro- 
pean monetary union, hut 
found that the costs and 
effects of the euro were not 
as certain as those of dealing 
with the millennium bug, 
caused because many com- 
puter programmes record 
dates as only two digits. 


Royal Bank has rapidly 
expanded from its tradi- 
tional branch hanking busi- 
ness with a series of new 
financial services, including 
joint ventures with Advanta. 
the US credit card specialist, 
Tesco, the supermarket 
group, and Richard Bran- 
son's Virgin group. ■ 

Start-up and marketing 
costs from these businesses 
brought a deficit of £27m last 
year, down from. £4lm in 
1996, with Advanta credit 
cards turning to profit in the 


second, hall of the year. 

George Mathewsion, -group- 
chief executive, said the sew 
ventures should together 
break even in 1999 and pro- 
vide a significant contribu- 
tion to profits ia 2000. 

The bank's own telephone 
sals operation, Direct Line 
Financ ial Services, also grew 
rapidly. Mortgage lending 
doubled to £i-2bn and depos- 
its rose from .£300m ' to 
£5QQm, while the operating 
deficit dropped from £L5m to 
mom. 


holds back LIG 


Sales at London 

reorganisation ofits «mdo*a underlying badness 
but it said y esterfay t . t ^ f ^ ( ??^ if Sreent increase in 
remained strong as it reporteda w per w 

interim profits to to increase its 

&SSffiSS!£5i to September 30 down a. 
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Johnson Matthey soothes fears 


By Andrew 

Edgecfiffe-Johnson 


After a recent fall in 
confidence reflected in a slid- 
ing share price, Johnson 
Matthey. the precious met- 
als, catalytic systems and 
electronic materials group, 
moved to reassure share- 
holders yesterday. 

The shares, which have 
fallen from 694p since Octo- 
ber. recovered 29p to 548p 
after the group said it should 
not be affected by the down- 
turns in Asian markets. It 


also plans to restructure its 
poorly performing ceramics 
joint venture. 

Analysts expressed relief 
at news that the semicon- 
ductor packages business in 
the US, which makes covers 
for Intel’s Pentium n chip, 
bad reached its initial target 
of producing lm units a 
month ahead of schedule 
and will be making 1.6m 
units a month before March. 

Pre-tax profits rose by 14 
per cent to £5&2m ($98. 4m) 
and the £5.8m tax benefit of 
paying last year's final as a 


foreign income dividend 
helped lift earnings per 
share by 31 per cent to 22.lp. 

One black spot was Cook- 
son Matthey Ceramics, the 
joint venture with Cookson, 
where profits dropped 53 per 
cent to £5m because of the 
strong pound and continued 
weakness in prices for zir- 
con, a key commodity. 

David Davies, JM chair- 
man. said CMCs peripheral 
businesses, which include 
minerals, insula tion and pig- 
ments and account for a fifth 
of its £157m annual sales. 


would be sold. This would 
focus the company an deco- 
rative and tile activities. The 
decorative business would 
also be reorganised at a cost 
of £2.7m to improve profits 
by £2.5ro from 1998. Mr 
Davies added: “2 think we 
have seen the bottom of the 
zircon market” 

The disturbed Asian mar- 
kets led to a 100,000 ounce 
fall in demand for platinum 
jewellery from Japan, but 
this had been more than 
replaced by greater demand 
from China, he added. 


Utd Utilities 
goes back 
to basics 
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company announced plans to atop f 

“St Adorns in a. ns 

investment to buoy short-term 

-BSft-SSSSSBES^-, 

condoms in the US. 

Cuts at BPB paperboard arm 

BPB, Europe's largest plasterboard maker, fe selUnghalf 
its paperboard plants and shedding 850 staff after the 
strm&p^dhit the division’s interim profitsby making 
rivals more competitive. Jean-Pierre . 

executive, said paperboard's central o®cew(mM , , 
dosed, and 150 jobs lost The division s 2^00 staff would 
be reduced by mare than a third, although some 700 are 
a^ted to te transferred along with mills atDetoifraclrt 
in the Netherlands, and Raddiffe, near Manchester, which 

will be sold. , _ . ... 

The drop in paperboard operating margins was largely 
responsible for a fell in group pre-tax profits from Eiwwm 
to <«9wi in the six months to September 30. 

Andrew Edgecliife-Johnsan 


Monarch delists in London 


Monarch Resources, the Monarch. Bowow -tutt 
gold nuning company that ^-^^***^^0* 

history since it floated in •*'••• . ; .* • ~ ~ • 

London in July 1987. is to ■ : 

give up the listing because : -T | -i. . : : 

it can no longer afford it UU: .. .. : •• 

The company switched its j ' P|f] i r - 

main Hatin g to Toronto in : g T-\ f .V *■ ‘ 

1994, saying that London ? 00 .l~' r V^l 

investors had turned their _ - :T’ '1-' '-'l- 

back on gold companies. Y~’l • J "'A 

Monarch shares were ^ T ' 

listed at the equivalent of 1* ; ' vi'V- .'•* J 

258p when it raised money j • , ; i i m\ 

to treat waste dumps at a r-w ~ „ 

gold mine in Venezuela. . - - 

The shares peaked at 828p 

shortly afterwards but 

yesterday were 16p, having lost nearly one third of their . 
value this week because of the felling gold price, poor 
third-quarter results and news of the delisting. 

The company was launched by Adrian Nash, a 
controversial entrepreneur. However, after five years of 
little success in Venezuela, the management was replaced 
1 and in March 1991 former executives of Consolidated Gold 
Fields were called in by shareholders. 

Tony Ciali was appointed chief executive and he spread 
Monarch's exploration efforts to other parts of Latin 
America. His resignation was announced in August and 
further restructuring started. Hans Rheinheimer, a 
Venezuelan with 24 years experience in his country's 
chemical, oil and minerals industries, became chief 
executive in October. 

Monarch subsequently announced non-cash charges of 
C$20-2m (yi4-3m) relating to the write-down of the 
V ene z uelan interests and restructuring. There was a net 
loss of C$3- 78m in the third quarter, and the net loss for 
the nine months was C$29 -5m (G$lm profit). 

Monarch is also embroiled in a legal dispute with 
Bolivar Goldfields about the sale of the Venezuelan 
interests. Kenneth Gooding 


Maya Kadun 

Derek Green (left) with Bob Ferguson, finance director 


By Simon Hofoerton 


Earnings shown bask. DMdendi shown not Rguros in faradsto are tor raresponefing period, ton Increased caplaL ’J‘ComoaraDw-8 pro ftxroa. 4*8* noapdonri charge. 
V After exceptional credit. ^Foreign income UMdend. jtthdudes RD element, fl&cigrtes special. $Aim stock. □ Grass rental Income. BEWwtes wtadU tax. "Alter 
capital reorganisation. +At April 30. *Cumparativa8 restated aComparativu tor seven months to March 31 1997. 


GRID CORPORATION OF ORISSA LIMITED 

Regd. Office : Janpath, Bhubaneswar-751 007, Orissa, India. 


This announcement is neither a prospectus nor an offer or invitation far sale to the public of shares, securities or debentures 


PRIVATISATION OF THE FOUR ELECTRICITY DISTRIBUTION 
COMPANIES IN THE STATE OF ORISSA, INDIA 


United Utilities, the north- 
west of TCngianri water and 
electricity group, yesterday 
pleased investors by trim- 
ming its ambitions and 
unveiling a more modest div- 
idend . policy. It was 
rewarded by a 7 per cent rise 
in its share price. 

The company announced a 
“back to basics" refocusing 
of its businesses as it 
reported interim, results at 
the upper end of expecta- 
tions- The shares rose 52p to 
777p on heavy turnover. 

Profit before tax was up 
4.3 per cent to £233. 6m 
($39L8m) in the six months 
to September 30. Turnover of 
continuing businesses was 
unchanged at ELQZbn. 

Investor confidence In 
United had been undermined 
by over-ambitious financial 
targets and a boardroom 
split which led to the ejec- 
tion of a chief executive and 
the downfall of Sir Desmond 
Pitcher, the c hairram. 

Yesterday it feD to Derek 


Green, chief executive, to 
tell investors that United 
had ditched its previous divi- 
dend policy of u per cent 
annual growth after infla- 
tion for one that was deliver- 
able over the longer term. 

The company now hopes 
to aebieve a 6 per cent real 
growth' In dividends “in 
order to underpin the sus- 
tainability of the dividend in 
the langer term,” he said. 

Yesterday's 13-16p pay-out 
was up 9.7 per emit 

The moves won plaudits 
from industry analysts. 
“United Utilities was a com- 
pany always trying to tell a 
story 20 per cent better than 
it was,” said BID Dale at SBC 
Warburg Dillon Read. 

Tony White, utilities ana- 
lyst at Dresdner Klainwort 
Benson, said: “This is the 
first time a utility has cut 
the growth rate of its divi- 
dend so its dividends will be 
sustainable through the next 
regulatory reviews.” 

Mr Green promised £40m 
of additional savings by 1999 
from core businesses. 


o 1 1 1 '»■ 

-.'taw :a* ^ ; m , 7**- . 
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REQUEST FOR QUALIFICATION 


Grid Corporation of Orissa Limited ("GRIDCO") is intending to privatise trie entire electricity 
distribution network in the state. The network serves approximately 1 2 l million customers, with 
a total electricity consumption of approximately 11 billion kwh per annum, it is divided into four 
zones and majority stakes are to be offered in four new companies to organisations qualified by 
GRIDCO. 

The privatisation is part of an extensive reform programme of the electricity sector 
undertaken by the Government of Orissa and supported by the World Bank and the Department 
for International Development of the United Kingdom. 

Companies and business organisations interested in participating in the privatisation of 
the distribution business ("interested parties") may apply to The Company Secretary, 
Grid Corporation of Orissa Limited, Janpath, Bhubaneswar - 751 007, Orissa, India. 
Fax No. 0091 (0)674-411 904/412 734 for a Request for Qualification fRFQ”) and background 
information. The RFQ will require interested parties to furnish Statements of Qualification 
(“SCOs") either alone or in a consortium demonstrating that they or, in the case of bids made by 
a consortium, a member of that consortium, satisfy relevant technical/commercial and financial* 
criteria. 

A Non-Indian company or business organisation wishing to submit an SOQ must do so in 
a consortium which includes as a member an Indian company or business organisation. 

An RFQ can be obtained from GRIDCO on or after 1 December, 1997 against a payment 
of Rs. 8,750 or USS 250 by a demand draft payable in favour of the 'Drawing and Disbursing 
Officer, GRIDCO'. 

The last date for receiving applications for an RFQ is 28 February, 1998. Presentations 
and site visits will be arranged in February, 1 998. SOQs must be submitted by interested parties, 
together with all information requested in the RFQ and an executed confidentiality agreement, 
by no later than 14 March, 1998. 

In the next stage of the process, companies/consortia which are qualified by GRIDCO wi(f 
be provided with a Request for Proposal, an Information Memorandum and draft contractual 
documentation. These are currently intended to be available by mid 1 998. 


Chairman-cum-Man aging Director 
Grid Corporation of Orissa Limited 


The RFQ and the document containing background information will only be made available to persons who 
confirm in their application that they are sufficiently expert to understand the risks Evolved and that distribution or receipt 
of such documents to them does not Infringe any applicable securities or investment iaws or regulations. Any pereon who 
faffe to provide a confirmation wfll have h(s demand draft returned to h/m. 

This advertisement constitutes no form of commitment on the part of GRIDCO other.lhan to supply an RFQ to 
interested parties which request the same and make the requisite payment and provide the necessary confirmations. 
Furthermore, this advertisement confers no right nor expectation on any party to participate in the privatisation process, 
GRIDCO reserves the right to withdraw from the process or any part thereof, or to vary any of Its terms at any time without 
giving any reason. This advertisement is issued by GRIDCO. the contents having been approved solely for the purposes of 
section 67 of the Financial Services Act, 1986 of the UK by Barclays do Zoete wedd Limited, which Is regulated in the 
conduct of its investment business by The Securities and Futures Authority Limited. 


This announcement appears as a matter of record only. 
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US$ 100,000,000 


PROJECT FINANCE BRIDGE LOAN 


To Finance a GSM telephone network 

in Romania 
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but not if 
it hurts 

Recent studies confirm the link 
between overwork and ill-health, 
writes Vanessa Houlder 

A ll work and no play in the UK, where working hour 
makes Jack a dull boy. have increased over the pas 
But does it also make decade to an average of 44.' 
him ill? Are long work- hours a week: the highest it 


A ll work and no play 
makes Jack a dull boy. 
But does it also make 
him ill? Are long work- 
ing hours really to blame for the 
litany of complaints - exhaus- 
tion, headaches, insomnia, 
increased risk of strokes and 
heart disease - that is often laid 
at their door? 

The answer, according to a 
study published today by the 
British Psychological Society, is a 
qualified yes. The research found 
that there is indeed a significant 
link between long weekly hours 
and mental and physical 111- 
bealtb - particularly heart com- 
plaints: However, . the link is 
small and influenced by many 
factors which are not folly under- 
stood. 

Unravelling the connections 
between work and fil-healtb is 
important for everyone. It is not 
just that individuals may be pay- 
ing too high a price for their 
working lives. It also matters to 
employers, not least because they 
are vulnerable to being sued by 
workers who have suffered stress 
from excessive workloads. 

It may also matter to the public 
as a whole, if overworked individ- 
uals are unable to perform their 
jobs safely. Studies have shown 
that the long hours and sleep 
deprivation suffered by junior 
doctors can damage their health 
and performance, which in turn 
may jeopardise their patients. 

Long-distance lorry drivers 
who work excessive overtime 
may be endangering themselves 
and the public. More than one in 
five find it difficult to keep their 
working time within the legal 
limits, according to the United 
Road Transport Union. 

The idea that a long working 
week threatens a worker’s health . 
and safety is behind the Euro- 
pean Directive that will limit the 
working week to 48 hours. This 
measure was' contested -by the 
former Conservative government 


in the UK, where working hours 
have increased over the past 
decade to an average of 44.7 
hours a week: the highest in 
Europe- The UK lost its case at 
the European Court of Justice 
and must implement the direc- 
tive over the next three years. 

One consequence of this, chal- 
lenge was to reveal just how little 
scientific investigation into work- 
ing time has been carried out 
This punt is again highlighted: 
by the study published today in 
the Journal of Occupational and 
Organisational Psychology winch 
makes a case for more detailed 
research. 

The study applied a statistical 
tool called' meta-analysis to 33 
existing studies into the link 
between work and health. It was 
carried out by Rate Sparks and 
Professor Cary Cooper of the Uni- 
versity of Manchester Institute of 
Sdence end Technology, together 
with Yitzhak Fried of Wayne 
State University, Detroit and 
Arie Shir om of Tel Aviv Univer- 
sity. 

The study underlines the com- 
plexity of the relationship 
between working hours and 
health. Many factors appear to 
affect this relationship, including 
working conditions, the degree of 
repetition and attentiveness 
required and the amount of phys- 
ical labour involved. One study 
showed that farmers have more 
protection from heart disease 
than people in sedentary occupa- 
tions, even though many of them 
work long hours. 

Age may also play a rote. Two 
of the studies in the review found 
a link between stress and 
employees working long hours 
aged 40 and over. A possible 
explanation was that older staff 
may have felt more likely targets 
for redundancy than younger 
employees, and so worked longer 
hours under more stress. 

'A '"'couple -of studies have 
suggested that women may suffer 



Long hours and irregular eating habits oTtan go hand hi hand 


more health problems than men 
from working a lot of overtime. 
The study says that the reason 
may lie in the expectations there 
are that women should take 
responsibility for the home and 
children - although' it says that 
other studies have failed to find 
evidence to support this view. 

Another study found that hus- 
bands whose wives worked long 
hours were more prone to depres- 
sion and anxiety than husbands 
whose wives worked fewer hours. 
This may be because wives work- 
ing long hours are less able to 
provide their traditional emotion- 
ally supportive role. However, 
there was no relationship 
between husbands' work hours 
and wives' stress levels. 

Lifestyle may also be an impor- 
tant factor in deciding whether a 
long working week causes health 
problems. Working long hours 
may lead to unhealthy habits, 
such as smoking and excessive 
drinking, which in turn cause ill- 
health, One 1995 study showed 
that poor eating habits, drinking 
a lot of coffee or tea. firing lots 
of salt and being in poor physical 
condition were related to long 
work hours. A study of 
long-distance coach drivers found 
that the use of stimulants and 
disturbed sleep was linked with 
health problems. 

- f This tfluBtrates the difficulty to. 
generalising about the impact of 


long hours od health. As the 
study says, individuals' reactions 
tend to be “complex and idiosyn- 
cratic**. 

This point is reinforced by 
some studies on “moonlighters" 
who often week extremely long 
hours to accommodate their 
self-imposed extra workload. 
Zntriguingly, moonlighters 
appear to be just as healthy as 
their counterparts working 
shorter hours. One explanation, 
say the authors, is that moon- 
lighters are a “special breed”, 
having more energy and higher 
social and economic expectations 
in life than others. Their ener- 
getic disposition means they can 
work long hours without ill 
effects, it says. 

This point fits with a more gen- 
eral finding of the study choice 
plays an important role in deter- 
mining how people react to long 
hours. There appears to be a sig- 
nificant link between ill health, 
inflexible work patterns and an 
inability to refuse overtime. 

“Individual control over hours 
of work has been found to influ- 
ence perceived stress levels and 
tolerance of a work schedule," 
the study says. All work and no 
play may suit the boss - but 
inflict misery on the subordi- 
nates who are obliged to keep up 
the same pace. 

BPS: • 0116 254 9568; 

maiU8lbps-org.uk 


Public or private: two 
ways to make money 

Peter Marsh highlights the differences between 
two longstanding rivals in banknote prin ting 

T hey make it, handle it about half its revenues, years. less than hair the figure 

and are trying to compared with just over 10 per for De La Rue. whose return on 

replace it this Is the cent for its rival. capital is about three times its 

job of the “money Both companies have used German r+rnlV 


T hey make it handle it 
and are trying to 
replace it; this Is the 
job of the “money 
twins'*, one British and the 
other German. Do La Rne and 
Gfesecke & Devrient are the two 
world leaders in banknote 
production, and among the big 
four in automated cash 
handling systems. They are also 
strong competitors in smart 
cards - mi at) processor- based 
“electronic purses”. 

The difference is ownership. 
De La Kne is publicly quoted, 
while G&D is a privately-owned 
company in which the main 
shareholders are the daughters 
of Siegfried Otto, who ran G&D 
with an iron hand for most of 
the past 50 years, shielding it 
from public gaze. 

It is only since be stepped 
down from active management 
in 1994 - be died in August 
aged 82 - that G&D has started 
revealing details of its 
activities. 

The “twins” provide an ideal 
study of how contrasting UK 
and German corporate 
approaches affect management 
and commercial performance. 

Few large commecfal rivals 
have competed for so long. G&D 
started printing banknotes in 
1856, De La Rue in i860. 

Last year De La Roe had sales 
of Sl^bn (£770m), compared 
with J776m (DMl.32bn) for 
G&D. 

Both gain roughly a third of 
their sales from banknotes and 
related products soch as 
security printing. De La Rue has 
around half the world’s S500m a 
year market in banknotes 
(excluding notes produced in 
state printing works) while 
G&D’s share is about 25 per 
cent 

De La Rue gets roughly half 
its revenues from cash handling 
systems - a field into which 
both companies moved in the 
1970s - and G&D about a 
quarter. 

In smart cards and related 
products (Including less 
sophisticated magnetic-stripe 
cards and cash terminals) G&D 
is ahead. This area accounts for 


about half its revenues, 
compared with just over 10 per 
cent for its rival. 

Both companies have used 
their links with the banks and 
their reputation for handling 
money securely to move into 
new banking products. Another 
crucial link is technology; both 
spend heavily on secure 
printing, image analysis, 
microchip design and software. 

Much of De La Rue’s 
management time is spent in 
fending off attacks from 
shareholders. Pre-tax profits 
dipped last year to £106 m, 
barely above the 1993 figure, 
with expectations for this year 
not much better. Since early 

De La Rue and G&D 
are a study in 
contrasting 
corporate 
approaches 

1995, the shares have lost 
two-thirds of their value. 

G&D management has no 
active shareholders to worry 
about The Otto family owns 95 
per emit of the company. Hiimar 
Dosch, G&D’s chairman, says 
the private ownership confers 
stability. “We are a family 
business and will stay this 
way,” be says. 

But G&D has not escaped 
outside pressures. In 1995 Mr 
Otto admitted he had had to pay 
an estimated DMIOOm pins in 
back taxes after falling to 
declare income from a Swiss 
subsidiary he owned. 

There were also allegations 
that G&D had overcharged the 
Bundesbank, one of its biggest 
customers, for a chemical used 
in banknote printing during the 
1980s. The company says any 
sums owing have been repaid. 
But observers say the 
controversies have forced G&D 
to become more accountable. 

By most measures, G&D is 
substantially less profitable 
than De La Rue. Its return on 
sales after taxes has averaged 
4.6 per cent in the past two 


years, less than hair the figure 
for De La Rue. whose return on 
capital is about three times its 
German rival’s. 

Many of De La Rue’s 
shareholders have registered 
their view of the company's 
performance by selling the 
stock, but the only reaction to 
its rival’s more meagre returns 
has come from the company 
itself. It says the figures are 
“satisfactory” but has warned 
that earnings this year will be 
lower because of new 
investments and restructuring. 

The feck of pressure on G&D 
to increase its returns almost 
certainly means that some parts 
of its business, particularly 
banknote production, can 
charge customers lower prices, 
than might otherwise be the 
case, forcing down margins at 
competitors such as De La Rue. 
“The different financial cultures 

of the two companies has 

helped reduce the profitability 
of the British company." says 
Tim Rothwell, an analyst at 
Greig Middleton, a London 
stockbroker. 

Leaving aside profits, the 
indications are that G&D may 
be edging ahead of its UK rival. 
It has won cash handling 
contracts with National 
Westminster, the first time the 
UK bank has bought machines 
from anyone other than De La 
Rue, and has been cbosen as the 
main supplier in a New York 
smart card project launched by 
Citibank. 

In contrast to the feeling of 
em battlement at De La Rue. at 
G&D the mood is fairly 
confident, with Mr Dosch laying 
plans for a 50 per cent growth 
in sales in the next few years. 
Because so many factors, from 
management ability to 
technology, affect commercial 
performance, it would he 
misleading to argue that the 
German or UK corporate 
systems had given either 
company a special advantage. 
But De La Rue's directors could 
hardly be blamed if they 
occasionally wished they could 
swop places with their German 
counterparts. 


BUSINESSES FOR SALE 



H ft w - 







Wo am ratainod to assist *tth the disposal of Ihta Company: Principal (natures of the 
Buninas are: 

♦ Current Turnover £7-5m. hlph nwgkia 

♦ Integrated tnoinQ. moukJng and assembly 

♦ Computerised *y 3 toms dwftugnait 

♦ PBTand Dbsctoa' & CISm 

♦ ISO seen accredud 

♦ 32 LOOO sq ft Freehc*! avatate 

Potento) purchasers please fa* their Interest to Peter W Wans FCA, Corpora*) 
Finance, on +44 01835 an 3oa Prtndprts and Maned Afreets pretwrod i 

V Peter wWttFCAGtamxnri Or to InxibJtB of Ctmwmd Accountants V 
to&jgtand and Wafas to cany on ftwataenf ftusaies*. f 


IRISH RECRUITMENT COMPANY FOR SALE 

Our cUcni » a loos established and rrputabk- rompeny with 
a strong RM Worth, good profit record and pmriknl diem Um. 
Group tarnoosr circa 4JFm. 

For further derate pkflsc contact; Ref ■ DP8 Recruitment. 

Boy lan A Dodd. CTim tci wJ Accountants. Rreston House. 

Amu Court. Amm Puny. Dublin 7. Ireland 
In Ux- strictest confidents 


LEGAL NOTICES 


Nil HIM 1 7 nr IW 
IN THE HIGH CXXJKT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 

IN THE MATTER OK 
Mi ATI VAL STONE PRODUCTS 

LIMITED 

-and- 

IN THE MATTER Of THE 
COMPANIES ACT !W5 
NOTICE IS HEREBY GIVEN that a 
Pciidihi wan on III Novembei 1®°7 
prescaRtl m Her Mjjoq 'i Hlfh CTwt of 
jisnrr It* (tic csnfinrariMiaC aertsdtatm 
of paid-up rarriuU of the Company Trent 
fllUBUAHi to PJ.7WMI. 

AND NOTICt IS FURTHER GIVEN that 
die ml Pro i ion a dittoed u> be bead 
t'rf.xr the Codfwiet Court Rcgatnr * [he 
Raya] Court, of lusncc. Sunni. London. 
WC3A ILL mJ Ml December 1 007. 

ANY .ted , kit nr ihanchoUrr of the nJd 
Conroy itouring to onro flic mOatf “ 
an Older for the urmflmiaJioo of lop tnnj 
cancellation of paid-up capital »hould 
anxw (2 Hte tone of heronc • pw* or by 
ClHUhCl fur that pwpow. 

A euM Of tf* nil IVntiun * iB hr hnnfahcd 

loan, Btrh pert*® rajMomg Iftc an* by Or 

under mentxmed aultcmm an pattern of 

the rrsoiatrd iharp.- fb, Or at 

GnuUnrt of 22 IJiJor Sum. 

Undoa EC4YIUI 

Sehcnon lor *e abme nanodCon^ony 
iTri 0171 M3 77771 


Ntv. KIMOJ.K 1WT 

IN Till: HAiHLTXIKT OF JUSTICE 
CHANCERY DIVISION 

companies cwft 

IN THE SUrrtROY 
KENNING MOTOR OKAY 
PUBUr LIMITED COMPANY 

NOTICE is HEREBY GIVEN ttaia 
lYrtmnn ni\ f>fl il*th October 
prcnnl to ion Her ItabQY lllfb Court 
of in alter for the .-mi I j rotation of the 
inborn of e*s i ntul of die afcHrtunmi 
horn tis.:uu*«i to * 1 tjiojui 
AND NOTICE IS rVKniER GIVEN that 
I be uhI Pit lit,* i« ihrerwd w ** heard 
tanme the L'teajuwsi Ccoai Rcghtnta tt* 
Ro, Al Coma of J1IMB.-C. Strand. Undmi 
WC-M 71.L. .« tfcrdneoty Be HUl Joy of 
Dnemtor 1*«7 

ANY Cm] nor or Shareholder of dir aid 
Cantpwy Jeueins to oppiw 
an Older fur U* uwlinnattco of ihc *»d 
mtt» firm of capital dwelt] art** ® 
tm* M hi-arm* to pci**, « Ooonort W 
tlutpuprae 

A.,ny , 4 the retd IVUnen >iR he htmoAed 
in «ty wfe prrfctt mptttwijj the aaefcy me 
raak nn ra m med hoto-tam «n inytncw of 
ti* icpdeltd tiwix far tic tone. 

DtBEd ton list of N i ncmtcf IW? 
NtrtiahnouaAanrit Jane* 
mCrewalStnctt 
Lmftn KBN mK 


WTHITHIGH COURT OF JUSTICE 
-CHANCERY DIVISION 
COMPANIES COURT 

IN THE MATTE R OF 
TWO WATTY LIMITED 
- and - 

IN THE MATTER OF THE 
COMPANIES ACT IWS 
NOTICE IS HEREBY GIVEN That a 
Petition «u on II November 1997 
procmed to Her Mujeasy - * High Own of 
JuaJce far the Lu tt T niu M ioo of the pcAicOop 
or lha abate preminot account of the 
Compam tty £4IUWI JW. 

AND NOTICE IS FURTHER OIVEN lb* 
the uid Petition is directed to be beard 
before Mr Repin rv Bock ley of Ibe 
Campon Ire Court at the Royal Court* of 
Julies. Sinmd. London WC3A 2U.ua 10 
December 1W7. 

ANY cnadlor or ahandioUcr n f the m id 
Cuupany dcrttpig to 0 ]>po*e the mafcflj of 
a Order for I be tn nfim ti dou of the awd 
redaction of capital dtonld appear at the 
ttme of teams fat praun or by CounaeJ tor 
ihM ptnpoac. 

A copy of tbr md fttokw will be Hnnirtial 
m any nidi penen rrouhinp the mne by 
mdetmenthtned Solicitor* on payment of 
Ojc tcgulncd charge Atrtht rtme. 

DATED 25 November 1997 
frac Qmbncley BtacfanlT 
d jafa, Cupean Street 
London EC4YHNH 

5Wlrti artliyaMiN>reHMaied0flatpany 

INSOLVEflcY ACT IWo 

USTER A CO FLC. 
SNAOMlNKTRATtON 
NOTICE IS HEREBY GIVEN ifaai B 

mrcone of ihc cmdaoia of the above named 

totiMH ml) be held tender the pwakat 
of Section 21 of the bnohency Aa I9M at 
ManaiaRham MIU* ConummiiY Cemre. 
South MilL Uyoofk RoatL Bcadlcad on ID 
Dn-emhw 1«97 al 11.00 am for the 
pwjvtKS tBBodotrel la the Art. 

Cupid of ibe tdminisijajoni" |wan»ak ate 
bang atm to all Ian i oedtora. they ore 
avidiMt U metnheia, bee of dtwse. uprat 
lecetpt fit a arum m|uea at the addreat 
bekne. 

AreentstlrtetMor wendWto wjeonly Jo 

teuiecf nf ibe balanee Ilf aityi of hudeM 
alter dedoettttp dte aalue of Id* worty a* 
eatnamrilby hnn 

Cmktota *t» Oml to ’rate al Ik toodtas 

dtoubl not e the toOowatg: 

(■1 Wntten UMettienu of claim nram be 
ImWil onliilicBdiamifiranf by 12 
m m UN d»y betote the nwlng of 
tl* office of tort * Yount. POBqitl. 
OoaHaUrnm. M King Sow*, Leeds 
LSI UN. 

iWPreuc tor o*e t* toe mee dnp n m* aim 
be todpetl ddb dtcadtownnattm - 

RIIKrflyBndCIlHajhto 
Jura Ad ra tni ura tot* 

34Now«l»IW 


WASTE 

DISPOSAL 

INDUSTRY 

I For sale: 

Logistical transport 
and interchangeable 
container system. 

A product already 
Introduced in European 
and US patents. 

Large number ot regular 
customers and orders 
tor the next 15 years. 

Write to: Box B5575, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 

COMPANY FOR SALE 
IN LONDON 

A brokerage and ship’s agents 
company with offices in Ptesd% 
tor sale as a going concern. 
For details please contact (he 
Managing Director 

Tel: 0171 499 1506 
Fax: 0171 629 1934 


SWEDBANK 

(FORENINGSSPARBANKEN AB) 

On November 24, 1997 a merger was 
implemented between Swedbank (Sparbanken 
Sverige AB) and Foreningsbanken AB. As a 
result of the merger Foreningsbanken has been 
dissolved without liquidation and the assets and 
liabilities of Foreningsbanken have, by way of 
universal succession, passed to Swedbank, the 
domestic name of which has simultaneously 
been changed from Sparbanken Sverige AB to 
ForeningsSpaxbanken AB. Internationally the 
Bank will continue to operate under the name 
Swedbank. As from November 27, 1997 the 
name under which the shares in the Bank will 
be traded on the Stockholm Stock Exchange will 
be ForeningsSparbanken (“FSPA”). 


U.S. $100,000,000 


ELECTRONICS MFR 

IS09001/2 urgent rescue. Ideal business start-up. 
Equipped staffed, Products. S.E. 

Tet 01840 770738 


Hie Joint Receivers ofler for sale ihe business sod assets oTTclccom 
Sciences Corporation Lid either individually or is a whole. 
Highlights arc as Hollows: 

■ £30 MIIBon turnover besiness in high growth market sectors. 

■ Leading Exporta: of telecom equipme n t • mainly W. Europe. 

M ft efholil manufacmraig pirf office facilities ivaiwi jg Airdrie. 

Lanarkshire. Scotland. 

■ Manufactured supply of proprieuuy telephone LemiinaJs for a 
osqix blue chip OEM customer - more than £15 m&kn annually. 

■ £15 millim turnover iclccornmnnicaiioas switching systems 
business (PBX systeus) serving the SMB market. 

■ Safely Net and iMAGENET systems (ISDN Camera) providing 
commuiricaPons and secunty inftastnicture 10 the schools 
marfcef. (Cullen Report comp linn solutions), and tire general 

commerc ia l market for visoal alarm verification purposes. 

■ Significant base nf ISDN andCTI expertise. 

■ Established UK and European network of dealers, distributors. 

OEM customers. 

For further details, please contact; Iain Waders or AJan Scott 
Arthur Andersen, Is Charlotte Square, Edinburgh. EH2 4DF. 
Telephone 0131 225 4554 Fa* 0131 469 6219 


AIRCRAFT FOR SALE 


PRINCIPALS ONLY 

S24.5 m9on USD. Late model Boeing Aircraft on long term 
tea&e with top European Carrier. Excellent lease terms and 
residual value. Al tax benefits available. Assignable financing. 
I nteres ted parties to contact 
Ftea«i»nW*B6rfB5577 : 

W uMb erOne SooffiwaricBridge 

- - LrtidoivExtxlaad SET 9HL ’ 

AH repfles wffl be held In strictest confidence. 


COMPANY NOTICES 


ST. LAWRE3VCE & OTTAWA RAILWAY COMPANY 

Copies of the Bel wicc Shea of die above Company u at December 31. 1996 
arc available? and may be obtained al 62-65 Trafalgar Square. London WC2N 
5DY, during normal business hours. 

Ji.V.Hofu 

Scetrtarr 


ARTHUR 

ANDERSEN 


Ante AmkroirtBMjhVttodliy *c tamtotYCbMaadAonretMa 
toB tf ati Ute VMMtoaiiyBi» M WM aatoi h BAn a » 


ONTARIO & QUEBEC | 
RAILWAY COMPANY 

5 per cent debenture stock 
6 per eeul eamumt stock 

In ptrp m anon for ilir patwwtt of thg Wf- 
yearfy inucat payable Ofl December I 
nen. the Detainer Slot* mntsfcr books 
wAIbccknedfntmNcwate 12 and win 
be rc-ctwod on December I 
The haU-yeariy inKied on the Cotttraon 
Stock will be paul an December I to 
hoUm of iramJ on November J. 

R.V. Hartr. Snmttry, Caters ABrerla 
NmonberSa, 1997 


TORONTO, 

GREY & BRUCE 
RAILWAY COMPANY 

Copes of *e Balance Sheet of file 
above Company u ai December 
31, 1996 are available and may be 
obtained al 63-6S Trafalgar Square, 
London WC2N 5DY, during 
normal busutesi hours. 

ftv Hour 
Srcmury 



Allied Irish Banks pic 

Undated Floating Rate Notes 
Subordinated as to payment of principal 
and interest 


Interest Rate 
Interest Period 

interest Amount per 
U.S. SI 0,000 Note due 
29th May 1998 


6.1875% per annum 

28th November 1997 
29th May 1998 


U.S. $312-81 


Credit Suisse First Boston (Europe) Ltd. 

Agent 


Japan - Deregulation and the Future 
of the Financial Markets 


Management Report: 

This definiune nudy examines ihe impending change in Japanese Fituncud 
Markets. Drawing from exclusive inicn-ietrt wtih top minraxy oflleiaK 
thix provide* viul informatioti on; 


■ Tbel4«d 
■The Reforms 

■ The Frnblen* 


-The Domestic Impart 
> The InSrroaektaal ImplicaUaaa 
- Mattel Statistic* 


lb order or to more information please contact E*iS*9 

FT Finance today ao Tel +4J (0)171 896 2279. |||| 

Fax «44 10)171 890 2274. MJfSW 

Five brochure please mail ihb. form u 

FT Frniocc. Rcaixm ProfeMumaL Maple House. FINANCIAL TIMES 
149 Tbueaham Ctnn Road. Lnkln *1P Hi ■ Finance 


u National Westminster Bank 

(Incorporated in England wtih hmied baShtyl 

■ US$ 500,000^)00 Primary Capital FRNs 
(Series -C*) 

In acaydance wnji the Terms and Condroons of the Noies, 
notice is hereby given ihat for iha imeresi Period from Novem- 
burZS, 1997 to Fe0mafy27. 1998 the Nows w# cany an Imer- 
est Rate of 6% per annum. 

The ‘merest payable on ihe relevant Interest Payment Date. 
February 27. 1998 against coupon No. 49 wS t» USS 151.07 
per USS 10,000 prrcrel amount of Note and US51. 516.B7 per 
USS 100.000 principal amount of Note. 

Ihe Agent Bank. 
Kred®tbar* SA Lmtembourgeotee 
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INTERNATIONAL CAPITAL MARKETS 


Lazio plans 
$lbn MTN 
programme 


By Edward Luce 

Lazio, Italy’s second largest 
region, is to become the first 
region in Europe to launch a 
global medium-term notes 
programme, with approval 
for Slbn worth of interna- 
tional debt issues. 

The region, which includes 
Rome, is expected to be fol- 
lowed by other Italian 
regions as they are granted 
more fiscal autonomy 
under’s the republic’s consti- 
tutional reform process. 

Yesterday's announcement 
follows the decision by 
Moody's Investors Service, 
the US credit-rating agency, 
to award Lazio the same 
credit rating as it has given 
the government of Italy. 
Lazio was awarded ratings of 
Aa3 by Moody's and A- by 
Standard & Poor’s. 

“We want to get a Europe- 
wide investor base before 
European monetary union 
takes place,” said Anglolo 
Marroni. minister of finance 
for Lazio. “We also want to 
reduce our cost of funding 
by issuing long-term bonds.” 

Lazio will also become the 
first Italian region to issue a 
bond outside Italy, although 
Sardinia, a "special” region, 
said separately yesterday 
that it was pl anning to 
launch LSOObn of dollar-de- 
nominated eurobonds in 
early December. Naples was 
the first Italian city to issue 
a eurobond in 1996. 

Lazio officials, who 
appointed Merrill Lynch and 
Banco Di Roma as arrangers 
of the bond programme, said 
they had opted for a global 
instead of a eurobond pro- 
gramme to take advantage of 
its flexibility. Under a global 
programme, the borrower 


can issue debt in up to 23 
currencies and sell directly 
to investors in the US. 

Signing up for a medium- 
term note bond programme 
- as opposed to a series of 
one-off bond issues - also 
gives the borrower more 
flexibility to issue debt at 
short notice and in different 
markets said officials. 

Mr Marroni said Lazio 
would probably start with a 
bond issue equivalent to 
L 400b a in its chosen cur- 
rency by the year-end at the 
earliest The programme also 
allows Lazio to issue domes- 
tic bonds in lire. 

Lazio’s move is expected 
to be followed by more of 
Italy’s 20 regions in the build 
up to Emu. Most currently 
borrow from the commercial 
loan market where margins 
are up to 100 basis points 
more than they would be on 
long-term bond issues, 
according to Lazio officials. 

Under the terms of its 
MTN programme, Lazio has 
given priority to its debt 
interest obligations over its 
commitments on expendi- 
ture. The region, which has 
a debt service ceiling of 25 
per cent of its revenues, is 
expected to issue around 
$300m a year for the foresee- 
able future. 

Unlike Italian cities, which 
are constrained to raise 
funds for specific projects, 
regions can tap debt markets 
for general purposes. 

S&P said it had refrained 
from awarding Lazio a 
higher credit rating because 
of the “absence of revenue 
flexibility” in the Italian 
funding system. More than 
80 per cent of regional reve- 
nues transfer payments from 
central government 


Japan insurers reassure 


GOVERNMENT BONDS 


By Edward Luce 

European government bond 
markets put In a lacklustre 
performance yesterday, with 
the US market closed for the 
Thanksgiving holiday. 

Analysts, however, drew 
some comfort from the 
announcement yesterday 
that Japan's life assurers 
planned to step up their 
investments in overseas 
bonds in the second half of 
the Japanese financial year. 

Speculation has been rife 
that Japan's institutional 
investors are planning a 
large withdrawal of liquidity 
from the global financial sys- 
tem to stem losses at home. 
Economists say this Is 
unlikely. Japanese investors 
own about $320bn worth of 
US Treasury bonds, or about 


5 per cent of the total njar- 
keL 

“Every time a Japanese 
life insurer or hank makes a 
move everyone screams the 
Ja panese are doing this’ or 
’the Japanese are doing 
that',” said Mar k Cliffe. chief 
economist at HSBC Markets 

in London. “This announce- 
ment might go some way 
towards dampening tbe wil- 
der speculation." 

Economists point out that 
Japanese investors are much 
more likely to liquidate their 
holdings in Japanese govern- 
ment bonds rather than US 
Treasuries. The Japanese 
benchmark long-bond has 
fluctuated around -a yield of 
between 1.6 per cent and L8 
per cent in recent weeks, 
touching several record lows 
in the process. 

In addition, the Japanese 
government is planning to 


unveil an expansionist fiscal 
package on December 10 that 
is likely to push JGB prices 
lower and yields higher. 

in spite of the quiet nature 
of the markets yesterday, 
economists argue the Japa- 
nese crisis is likely to con- 
tinue to boost the European 

government bond sector. 

David Brown, chief econo- 
mist at Bear Stearns in Lon- 
don, said the confidence- 
damaging effect of the crisis 
would further boost the mar- 
kets in Europe by reducing 
optimism over economic 
growth. 

“The Asian crisis is 
unequivocally good for the 
long of the German *tu 4 
French bond markets,” Mr 
Brown said. 

Furthermore, US non-farm 
payroll figures next week are 
expected to show another 
drop in US unemployment 


figures, which could add to 
the attraction of European 
government bonds, say ana- 
lysts. This is likely to he 
compounded by the release 
of Germany's gross domestic 
product and industrial pro- 
duction data winch are 
expected, to be weak. 

"Attention will probably 
revert next week to the rela- 
tive strength of the US econ- 
omy vis-a-vis continental 
Europe,” said Mr Chffe. . - 

In the UK.. the December 

contract on the 10-year gfit 
future dropped £ on low vol- 
umes to (dose at 1188 in 
London. Economists said the 

market was still hampered 
by strong speculation the 
Bank of England was plan- 
ning at least one more 25 
basis point rise in UK base 
rates. Tbe German bund 
fixture closed 0.11 down at 
U&61 in London. 


Belgium 
issues 
debt in 
D-Marks 


INTERNATIONAL BONDS 


By Samer tskandar 

Belgium yesterday launched 
the second tranche of its 
novel multi-currency domes- 
tic bond programme. 

The deal is a domestic 
issue of government bonds, 
although it is denominated 
in D-Marks. Earlier this 
week, an identical issue in 
French francs was launched. 

The structure is part of 
Belgium’s preparations for 
European economic and 
monetary union. The three 
tranches will be converted to 
euros and merged into a sin: 
gle large issue in 1999, after 
the planned introduction of 
the single currency. 


New international bond Issues 
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.'■.US .DOLLARS' •" 

BACB (JeraayXastt 

■ GUSLOERS \ \ 

Heflerfc Repubfic 

■ CANADIAN DOLLARS' 

Bayerts crt e Vorerttbank 

■ «Of#0 tCOWG DOLEAfi! 

Caundl of Europe! 

Art te rm s , non-caiatoto isAaas atated. Yield spraai (over relevant government boncQ at launch suppled by toad manager, t 
B oa ting-rate note. R: (brad re-offer price- fees shown at re-offer level a) Cadabla from Nov 00 at par. at) 3-mth Liber +40bp. 
b) 3-mth Hbor -30bp. Q Over inte r pol ate d yield, a) Short let coupon. 


Dae 1989 0.16 


HSBC Markets 


Yesterday’s deal was 
priced at the same level as 
the French franc tranche, 
with a yield spread of 17 
basis paints over b unds. 

“Belgium saved a lot of 
money on this deal, com- 
pared with a more tradi- 
tional eurobond.” said 
JJ\ Morgan, lead manager. 
"Benchmark triple- A euro- 
bonds are trading at spreads 
of around 20 basis points.” 

Syndicate officials said the 
issue had been rushed to sat- 
isfy strong demand from 
investors, especially bidders 
for the French franc deal 
that got fewer bonds than 
they had hoped for. 


The lead managers said 
the deal had achieved its 
aim of widening Belgium’s 
investor base, with more 
than 95 per cent of the 
amount going to foreign 
accounts. Domestic investors 
hold roughly 95 per cent of 
pyfgHng Belgian franc debt. 

Deutsche Morgan Grenfell 
was joint lead manager of 
the D-Mark tranche. 
J.P. Morgan led both 
tranches, with CDC Mfryrhfei 
as joint lead manager for the 
French franc deaL 
• UniceC the UN children's 
fund, yesterday launched the 
first zero-coupon perpetual 
bonds. Investment in the 


securities, which are not 
redeemable and cannot be 
transferred or sold, consti- 
tutes a voluntary and perma- 
nent donation and is treated 
as such for tax purposes. 

Proceeds will finance Uni- 
cefs projects in Bolivia. Buy- 
ers will be given a bond- 
holder’s certificate and will 
receive regular feed-back on 
Unicefs work. 

The securities will be 
denominated in euros but 
settled in dollars, sterling 
and Spanish pesetas at an 
exchange rate fixed In 
advance. Minimum invest- 
ment wifi be E6.Q0Q ($6,650, 
£4.150 or Ptalm). 



nAPITAI MARKET S NEWS DIGEST 

Oneximbank in 

EBRD loan deal 

.un-0 in 

JfS* tod borrowri^^Dg^m M EBM) on 

considerably more favourable terms thanit . 1 J^ jrectse 
its eurobond issue this J timTSexim- 

SSSwtoStad at 385 basis points over US 

^THffSeeM it would be premature i U .try to make 
another eurobond Issue in the immediate future- 
possible to issue such loans at favourable condrtions tn 
StemSartattbe moment It will all depend on «W» 
tion of the market and a re-rating of the Russian banking 

sector in the spring.” he said. 

Russian borrowers have issued more than $7bn of euro- 
bonds this year but several have postponed t ssues ^ ^ 
because of the jump in emerging market interest rates. 

The EBRD also announced this week it had made a 
MOOm credit to build a geo-thermal power station on 
Kamchatka, the remote peninsula in Russia s far east, 
taking its total lending in Russia to more than S2.5bn. 

^ John Thornhill Moscow 

m AZERBAIJAN 


First issue bond rescheduled 

Azerbaijan’s attempt this week to start a bond market 
felled, as the country's first issue was withdrawn from 
tbe market The launch was aborted after the seven local 
Kankg that were issuing the securities refused the only 
available bid. The offering took the form of an auction, for 
a total amount of 7bn Azeri manat (about $250,000) and 
was open to foreign and domestic investors. 

The banka were hoping to place the paper at a yield of 
15.5 per emit to 16 per cent but the potential buyer was 
ackingr for 25 per cent This is the rate at which banks 
lend to local trading companies and would not have left 
rtium with a sufficient margin. The banks refused the bid 
and rescheduled the auction for the middle of December. 

"It’s down to a variety of factors,” explained Leonard 
ftprpnhrrim capital markets director at AJG Investments, 
lead manager of the issue. “The local investment commu- 
nity wasn't prepared and there seemed to be an unwilling- 
ness to lake the risk.” He said the issue had not been 
abandoned and he was confident the forthcoming launch 
would go better and attract foreign investors. 

Selina Williams, Tbilisi 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


Red 


Date Coupon Plica Yield 


Bid Bid Day eng Wk chg Month Y«r 


Ausbato 

03/99 

8250 101 .3856 

5.13 

+0X6 

♦613 

+631 

-121 


10/07 

1OD00 128-0670 

612 

+0X9 

♦622 

+028 

-0X7 

Austria 

09/99 

7X00 IW^OOO 

480 

. 

_ 

-0.09 

+0X1 


07/07 

5^25 100.3200 

588 

+0.02 

- 

-0.12 

-027 

Betouna 

04TO9 

7.000 103.5000 

4X9 

+0X4 

-n.na 

-612 

+698 


03/07 

6JS0 1044000 

5X3 

+0X2 

-0X1 

-615 

-630 

Canada 

03/99 

4.000 99.5300 

4X7 

+611 

+023 

+0X7 

+668 


068)7 

7-250 11ZJOQO 

584 

+0X5 

♦60S 

- 

-082 

Dermaifc 

12/99 

6X00 102J800 

4.74 

+0X2 

_ 

-607 

♦047 


11/07 

7.000 107^400 

5X6 

+0X1 

-602 

-022 

-678 

FWand 

01/99 

11-000 107.1900 

4X6 

+604 

-602 

+ 0 x 1 

+041 


048)6 

7X50 110/4020 

5.85 

+0X1 

-0X8 

-0.15 

-0.70 

Preoca 

11819 

7.000 1048700 

4X3 

_ 

_ 

-0.10 

+656 


1<MM 

6.750 1087200 

5X1 

- 

-0X1 

-613 

-am 


1007 

5-500 100.0300 

649 

+0X1 

-0X1 

-0.17 

-028 


1075 

6-000 998400 

60S 

+0X1 

- 

-623 

-668 

Oormany 

06199 

3800 96.9300 

4X2 

+602 

+603 

-601 

+688 


07/04 

6.750 1080700 

5X7 

♦0X1 

+0X1 

-0X9 

-0.17 


07/07 

8000 103.6200 

580 

+602 

- 

-0.15 

-627 


07/27 

6800 105.8100 

608 

- 

-601 

-619 

-0X0 

Ireland 

04/99 

6850 101.1800 

5X9 

-602 

+0X1 

-617 

-085 


08/06 

8X100 1138300 

5X0 

♦601 

-0X5 

-620 

-675 

to* 

05/DO 

6-000 1019700 

813 

- 

-0X2 

-630 

-141 


05/02 

8250 103.1200 

5.45 

♦601 

- 

-0X5 

-139 


07/0/ 

6750 1061800 

5X0 

♦0X2 

-0.01 

-030 

-1.71 


11/28 

7XSO 110.7000 

643 

♦0X1 

-0.01 

-027 

-1.70 

JopBt 

06ns 

4.800 1067900 

0X9 

*0X5 

- 

-0X7 

-640 


12A» 

4800 117.1800 

1X8 

♦0X6 

+601 

♦0X4 

-085 


09TJ5 

3.000 1088100 

1X1 

♦604 

♦08 1 

*0.13 

-0.66 


03/17 

3.500 112X100 

289 

+0X4 

*605 

♦020 

-659 

NadMriand* 

oav9 

7500 1O4J600 

4X3 

♦604 

-0.01 

♦0X3 

+0.78 


02/07 

5.750 101.9500 

547 

♦0X2 

-0X1 

-0.16 

-024 

New Zealand 

02/00 

6500 99X209 

688 

-0X4 

-60S 

+606 

+0X2 


11/06 

8X300 108.7145 

667 

+603 

♦608 

+023 

-029 

Norway 

01/89 

1000 105.0500 

4.43 

♦0X3 

+0.03 

-605 

-633 


01/07 

6.750 1078400 

5X2 

+0X1 

-0X6 

-0.14 

-0X2 

Portugal 

0089 

8800 (04.4527 

4X7 

-0X1 

-a® 

-025 

-144 


02/07 

6.625 1058777 

885 

- 

-0.04 

-619 

-1.18 

Spain 

07/99 

7400 104.1891 

488 

*0.03 

+0.02 

-020 

-123 


038)7 

7850 111X1335 

5.78 

+0X1 

-604 

-624 

-129 

Sweden 

01.89 

11.000 106.1970 

5X1 

+603 

+0.C9 

+618 

♦00* 


08/07 

8.000 112X470 

8X7 

+0X3 

•0X4 

-609 

-687 

Svvtezertand 

03/99 

4.000 1024500 

2.02* 

-601 

-QJQ2 

+0X2 

*025 


06/07 

4800 107.7000 

3X3 

+601 

+0X2 

-0X2 

-043 

UK 

08/99 

8000 96X813 

7X8 

♦603 

♦0X2 

♦620 

+644 


11/04 

6750 1003359 

669 

♦602 

+0X6 

*0X8 

-658 


12/07 

7X50 1080313 

658 

♦0X2 

+0X5 

-604 

-0X6 


06/21 

6000 1(68438 

643 

- 

-0X2 

-608 

-123 

US 

07/99 

5.675 100.1480 

5.77 

- 

+604 

♦0X4 

+613 


05/04 

7-250 107X910 

5. BS 

- 

- 

-612 

-0X5 


OB/D7 

6125 1018220 

666 

+0.01 

*003 

-611 

-026 


08/27 

6375 103X130 

609 

-0X1 

- 

-020 

-634 

ecu 

03/98 

5XW0 1008900 

4.66 

+0X2 

- 

-60S 

♦0.43 


04/07 

5800 96X400 

564 

+601 

-001 

-0.19 

-654 


London closing "Hem Vork ctaoo. Some bnsracuve Oata'FT W c numu n 

Yields: Local irvM smaartVAmataod yield taste. Ytolds Aown lor Kafr exclude mtrihoitoiQ 
la* a 123 oar cm pnyfltto by ramsona. 


10 YEAR BENCHMARK SPREADS 


Nov n 

Bid 

yv*! 

Speed Spread 

n n 

Bunds T-aonds 


Bid 

vwd 

Spread Spread 
va vs 

Bunds T-Bonds 

AuSffaHa 

612 

•a fir 

*027 ' New Zetewid 

867 

•1.1" 

+OS2 

AlBffU 

556 

♦0X0 

-627 Norway 


5.63 

•0.13 

-0X2 

Betgurn 

583 

♦613 

-022 Rortupal 


685 

•025 

- 

Canada 

584 

♦604 

-631 Span 


S/8 

•628 

-007 

Denmark 

536 

*646 

*611 Sweden 


627 

-0.77 

♦042 

FWand 

565 

+615 

-620 SwCztttirxJ 

153 

-1X7 

-233 

Fma 

549 

-001 

-636 UK 


658 

*1X8 

+071 

Germany 

JLSO 

- 

-0J5 US 


ass 

-035 

- 

fcttand 

690 

•040 

+605 ecu 


5*4 

+0.14 

-021 

toy 

690 

*0.40 

♦H® Soma toaraceve Orea/FT tntomaaon 

ebfnn 

181 

-3X9 

-4 0* London deans. 

■ New Vorii ebra. 


Metnstnfe 

547 

-003 

-028 AnnuaBMd yield 

bob. 



EMERGING MARKET BONDS 











Day's 

Mte’S 

Sprd 


Red 

S&P 

BU 

Bid 

chge 

chge 

VS 

NO W 

date Cdupn Rang 

pries 

yMd 

yw 

y« 

US 

m EUROPE 








Croatia 

02/02 

7 x 00 Bee- 

94X667 

8.55 

-026 

+0.89 

+2.75 

Poland 

07/00 

7.750 BBB- 

1034317 

668 

- 

+0X4 

+0.02 

Russa 

11/01 

9250 

BB- 

960850 

1080 

-021 

+122 

*4.72 

■ LATIN AMERICA 








Argentina 

01/17 

11.375 

BB 

1061723 

1680 

-610 

+6X1 

+4.65 

Brazfl 

11/01 

8.875 

BB- 

97.8901 

9.60 

-0.10 

+TX0 

+3X2 

Mexico 

01/07 

9X75 

8B 

103.1541 

9X5 

-611 

-623 

+650 

■ ASM 









China 

07/00 

7.750 B88+ 

1058094 

6L87 

-602 

-085 

+1.03 

PhBpplnss 

10/16 

6750 

BB+ 

884898 

1613 

-602 

+0X1 

+4.19 

TTraffcjnd 

04/07 

7.750 

A- 

878996 

9X2 

-0.04 

+1X1 

+3X7 

■ AFTOCA/WODLE EAST 







Lebanon 

07/00 

6125 

08- 

102X045 

7.88 

-638 

-oxa 

+2.12 

South Africa 12/99 

6825 

BB+ 

104.7809 

7.06 

-0.T8 

+0.11 

+1X3 

Turkey 

05/02 

10X00 

B 

100.7766 

9.78 

+604 

*610 

+3.90 

■ BRADY BOWS 








Argentina 

03/23 

5.500 

BB 

72,0773 

&71 

-605 

-020 

+270 

Brad 

04/24 

5250 

BB- 

765258 

680 

-0X8 

- 

+270 

Mexico 

12/19 

8250 

88 

802447 

820 

-oxa 

+627 

+223 

Venezuela 

03/20 

6750 

Bt 

87X714 

600 

-0.08 

-6X5 

+202 


London chains, moeo in UBS 
SUiwtiU A Ptiar '^ mSkigs. ^ 


Scmok >MJUVu DttffT Womw fl on. 


BOND FUTURES AND OPTIONS 
France 


■ NOTIONAL FRENCH BOND FUTURES (MAT1F) FFr500,000 


Nm 28 


Open 

Sea price Change 

High 

Low 

Est voL Open irt. 

• UTTUtteS^ 

Dec 

99X8 

99.96 -0X8 

100.0C 

9694 

55X77 

102X80 

Pec Brf 

Mar 

9948 

9948 -608 

9948 

9946 

- 1854 

30.340 

NY Tel 

JUn 

98X2 

8820 -0X8 

98X2 

98X2 

2 

12 

OWE 


US CORPORATE BONDS 

Red S&P 
date Coupn Razing 


■ LONG TERM FRENCH BOND OPTIONS (MA71F) 


Strike 

ftioe 

Dec 

- GALLS - 
Jan 

Mar 

Dec 

— PUTS - 
Jan 

Mflr 

97 

614 

265 

265 

- 

602 

0X3 

98 

2.1* 

1.70 

203 

- 

0X6 

641 

99 

1.15 

685 

1X3 

601 

621 ' 

689 

100 

0X0 

0X9 

677 

606 

664 

1.13 

101 

0.01 

606 

089 

0.67 

142 

1X4 


Est «*. tom. Cto 26SK? Putt 26834 Pnreous (toy 1 * own «, Cate 103,012 Pub 132AM. 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)* DM250 OOP TOOtfia oHOOX 

Open Sett price Change rtgh Low Est vol Open tot 
Dec 103.68 103.61 -0.11 103.68 103.50 53399 232349 

Mar 102.90 1CC.33 -0.10 1Q2XS 10233 8021 37501 . 

■ BUND FUTURES OPTIONS QJFFE) OM26QJOO potote ol 100% 


Strike 

Pnca 

Jan 

Feb 

GALLS - 
Mar 

Am 

Jar 

Feb 

PUTS 

Mar 

Jun 

10250 

0.70 

0.98 

1.18 

1.29 

627 

085 

0.75 

1X4 

10300 

a<t 

0.89 

0.91 

1.07 

0.48 

0.78 

0.98 

1X2 

10350 

0X1 

647 

0.68 

0X8 

0.78 

1X4 

1X5 

2.13 


Est. VOL nuL Cato 3760 Pure 7194. Previous day# open n. Cato 10493? Pott 98378 


■ NOTIONAL GERMAN BUND (BOBL) FUTURES 
(DTB) DM250.000 1000a ot 10041 


Dec 

Mar 


Open 

103.98 

103.28 


Settprfoa Change 
103.91 -0.13 

102-55 -0.03 


High 

104.03 

103.34 


Low 

103.89 

10323 


Est vd Open tot 
1142TB 232,053 
13903 48267 


■ NOTIONAL GERMAN BOBL FUTURES (UFFg- DM2SOQOO 1O06B ell 0096 



Open 

Settprlca Change 

High 

Low 

Est vd Open id- 

Dec 

10695 

103X2 

-0X9 

10696 

103X3 

4.499 

14X56 

Mar 

103X0 

103X5 

-606 

103X3 

10617 

544 

4,179 

Italy 









■ NOTIONAL ITALIAN OCWT. BOND [BTPJ FUTURES 

(UFFQ- lira 200m lOOffw erf 10096 

Open Sea price Change High Low Est vol Open tot 
Dec 11355 11347 -0.13 113.81 113.31 28440 109585 

Mar 113-66 113.93 -0.12 11393 11370 5815 20537 

■ ITAUW COVT. BOM) gTffj FUTURES OPTIONS (IffE) UeflOOro IMBre af 10094 


Strike 


CALLS 


Pl/TS 


Price 

Mar 

Jun 

Mar 

Jun 

113SO 

1.16 

1.68 

0X5 

1X5 

11400 

690 

143 

1X7 

• 1X0 

11450 

0.67 

1X1 

1.34 

1X8 

Eat VOL tod. Ctes 575 Putt 64& Previous toy's 

ooan M. Cato 18350 Putt 25582 


Spain 

■ NOTIONAL SPANISH BONO FUTURES (MffF) 


Open Sett pnee Change Wgh Low Est veL Oprei tot 

Dec 104.85 104.84 -0.12 104.90 104.79 23258 102486 

Mar 104.35 10430 -0.10 104.36 104.35 843 4.643 

UK 

■ NOTIONAL UK GILT FUTURES 3JFFET £50000 32nda ot 10044 

Open Sen price Change Wgh Lew .Est vol Open int 

Dec 118-23 118-17 -0-09 110-25 118-15 48575 95788 

Mar 119-14 119-11 -0-05 119-15 119-00 28888 98300 

■ LONG GILT FUTUHES OPTIONS (UFFE) CS0X00 64tta gf 100% NOv 26 


SMke 

Price 

Jan 

Feb 

CALLS - 
Mar 

Jun Jan 

P 

Feb 

UTS — 
Mar 

1» 

1-04 

1-33 

1-54 

0-36 

1-01 

1-22 

120 

oxa 

1-01 

1-20 

1-06 

1-33 

1-52 

121 

0-19 

0-41 

0-59 

1-51 

2-09 

2-Z7 


Jwn 


Est vol M, Cato 6173 Pus 1218. Previous ay's open tft, Cate 37646 Put* 14247 

Era 

■ BCU BOND FUTURES (MATTF) ECU 100.000 


Dec 


JDpen Sea price Change 
99 JB 99.00 -0.02 


«8h 

99.02 


Lon 

9694 


Eat voL Open tot 
782 7,609 . 


US 

n US TREASURY BOND FUTURES }Cg7) 51 00X00 32ncfecM009i 

Open Salt price Change High Low Eat ml. Open kit 
Dec 119-04 118-28 -0-00 119-09 118-22 370332 385,858 

Mar 119-00 118-24 -0-04 119*01 118-16 89.972 280,706 

Jun 118-12 118-17 - 118-17 118-11 1G9 15363 

Japan 

■ NOTIONAL LONG TB1M JAPANESE GOVT. BOND FUTURES 

(UFFE) YlflOm IQOffa of lOOW 

Open Cta» Change High Lew Est «l Open to. 

Dec 129.99 130.10 129.90 4749 is 

Mcr 12&S6 129.07 128.90 4102 ra 

* LATE Una ten eeaed on APT. M Open merest «». ere kr prevkM toy 


. Day's Mill’s Sprd 

Ski Bid chge chge v 

price yield y W - yid Govts 


07/02 72S AA- 1035170 625 +OD1 -0.06 +0A5 

08/26 700 A+ 97.9463 7.17 -fOi!2 -004 +1.11 

05/08 0.00 BBB 1036347 380 - -0.10 +0^6 

GECC 05477 375 AAA 1133682 341 -0.01 -a08 *OS7 

Banc One 06A72 725 A+ 1037095 331 -KL01 -0JJ7 +051 

US West 01/07 7 JO B88+ 1024021 389 -0D1 +305 +1D5 

.'•‘i 

355 +024 +0-46 +083 


0.15 +030 


- -014 +030 


WMXTech 

04/99 

6X5 

A- 

99X048 

Wal Mari 

0502 

6.75 

AA 

102X686 

Dayton Hud 

06/21 

9.70 BBB+ 

iPMOtn 

■ MatPES. 

;/v. 


.- % *•; 

n 

V.V.- S; 

FHLMC 

04/07 

7.14 

N/A 

106X919 

SLMA 

03/00 

7X0 

N/A 

1063682 

FNMA 

02/18 

6X5 

NM 

120X1 18 

FFC8 

08/00 

696 

N/A 

1163S89 

■ HJQH YJBX '; 

,>•>: 

r- 


Stone Coni 

02/01 

9X8 

B 

101.6250 

AKSB 

12451 

613 

BB- 

103X000 


Pacafta 


06/04 1375 B- 


932500 OOO 


Nm York teoetoB- 

Stanttarfl A Poofs rtetoge. YtoldK seaAennte beds. 


US INTEREST RATES 


Qogb (Ndv 28) 


Ikolttf lean aSe _ 

Wiunto 5H Sic mortt 

FeLfinto AltemOiu 5% Onejwr 


UK BONDS 


Treasury BKs and Bmd YiNds 

One mortS — • Ttooyeer 5.73 

Bh Twnmflfi - TtowyeK 5-78 

7 L 4 itoeenw* 523 Rwyee 526 

“ 542 1 0-jeer SjBS 

5.47 JHW • 60S 


FTSE Actuaries Govt. SecuriticNB 


Price hrtces 
UK GUIs 


Thu 
Nov 27 


Qay-S 


Wed 
Nov 26 


Accrued 


wledJ- 

ytd 


INTERNATIONAL BONDS 


Day's UDi'g Spread 


Nov *7 

Red 

date Coupon 

SSP 

Rasing 

Btt 

prtw 

Bid 

y« 

chge 

y« 

chge 

yw 

V 

Govts 

•■LJEUnaDM- . : 

/ ' 








SB 

02/07 

5.TS0 

AAA 

101X400 

5.56 

*0.01 

-0.17 

+006 

Spain 

01/07 

6750 

AA 

700X900 

5.65 

^+002 

-018 

+015 

PltfpMorrtS 

03X« 

6X75 

A 

96.5000 

5.66 

+003 

-012 

+030 

ABN Amro FRN 

03/05 

6625 

nfe 

966241 

5X2 

+0X2 

-0.12 

+014 

;■ BWW FSL ' 

’*• 



: 



. -vre”. 

i..r 

Austria 

01/04 

5X00 

AAA 

1012900 

525 

+0.02 

-012 

♦0X4 

Abbey Net 

02AM 

6000 

AA 

103.1900 

568 

+004 

-006 

+0.17 

Cred Foncier 

02/04 

S.ia 

A 

117X600 

5X7 

+002 

-Oil 

+0.46 

Abbey Nat FRN 

0066 

4.510 

n/a 

1012810 

4X3 

♦OOl 

-016 

-1X6 

. ■ ■imp ura - 

' . • 4 - 







• -• 

SB 

02/07 

7X00 

AAA 

108.1000 

5X3 

+0X2 

-024 

-0.07 

Abbey Nat 

02/02 

6300 

AA 

J 04.6000 

5X4 

+0X1 

-027 

+0.09 

WaHOterwy 

06/00 

8X25 

n/a 

107.1800 

5X1 

-0.01 

-0X3 

+Q28 

Abbey Nat FW4 

03/07 

6000 

AA r 

104X478 

6X5 

-0.D1 • 

-07B 

+0X5 

■ Euro e 

BB 

12/07 

7.825 

AAA 

1052627 

688 

+0X4 

+0X3 

+0X2 

DresdnerBk 

12X7 

7.750 

AA- 

102X750 

7X2 

+0X4 

+020 

♦076 

RBS 

01X7 

6375 

A+ 

1060134 

7.44 

♦0X3 

+0X7 

+O.B8 

Abbey Nat FRN 

02X2 

7X30 

AA 

100X339 

6X0 

+003 

+0.15 

-0X1 

■ EOROS -. 

BB 

04/07 

7X50 

AAA 

106X934 

625 

-002 

-014 

+0.40 

ABN Amro 

06/07 

7.125 

AA- 

103.8848 

6X7 


-0.10 

+0.72 


01/07 

7X00 

A* 

102X125 

657 

-003 

♦ 0.01 

♦072 

CJOcorp FRN 

02AM 

5X38 

A+ 

100 2557 

5X5 

-0X2 

+0.15 

+0X3 

■ EURO CS .. 









Bayer L-Bk 

08AM 

9X00 

AAA 

119X988 

5X0 

+0X5 

+021 


Toronto 

05AM 

6500 

AA+ 

114X397 

674 

+0XH 



Bel Canada 

07/99 

10X25 

A+ 

1064531 

5X2 

+0.10 

♦025 


DeutscOe B FRN 

(BAS 

6875 

AAA 

101X573 

5X0 

- 

♦030 

+0.03 

■ BUROYB4 









World Bank 

Q3A32 

6250 

AAA 

H7J800Q 

1X6 

+0X4 

-0.10 


Spain 

03/D? 

6750 

AA 

1192500 

1.14 

♦0X5 

-002 


Cred Fender 

08AS 

4.750 

A 

1142513 

1X7. 

+0X6 



toy FRN 

07/99 

0X94 

AA 

1003780 

023 

+0X5 

+0.14 

-016 


1 Up to 5 years (19) 

2 5-15 years p 0) 

3 Over 15 years (4) 

4 liredeemeUm (4) 

5 At stocks (47) 


118.54 

15312 

187J6 

22330 

149.11 


-005 

-024 

-016 

-004 

-0.19 


119.52 

15304 

192.01 

22339 

151.10 


1.49 

t-84 

070 

IOS 

108 


1039 5 yra 
11 OT 15 yrs 
14.12 ' 20 yrs 
14.48 lrred.T 
11JS3 


11 So reoa: InlefaBlve DsaffT WormaBon 

anttni “ ™oria ratings. View x Local rnanset ttneatVAnrentoad 


UK Indices 

coupon yield- — lAgh coupon yield — 
Nov 27 Ntw 2B Vr. aga Nov 27 New 26 Vr. ago Nov 27 Nov 26 Yr. ago 


376 

356 

356 

357 


6.73 7.14 

6^6 7.56 

348 7.72 

6,56 7.73 


385 

351 

347 


382 

348 

345 


7.19 

7.84 

7.89 


389 386 7.23 

6J9 6.59 7.62 

057 a 57 7.88 


— Inflation 5 % — 
Nov 27 Nov 2fl Yr. ago 


8 Up to 5yeare& 

7 Over 6 years (10) 

8 Af stocks (12) 


21071 

213.81 

212.22 


005 

021 

020 


21060 

21315 

21121 


025 

125 

121 


— Irritation 10 % — 
Nov 27 Nov 26 Yr. ago 


309 Up to Syre 
37B Over 5 yrs 
378 


328 

3.15 


327 

3.17 


314 

3.49 


222 

224 


223 

2.96 


346 

329 


Awsge goto radeasden yWdf ere tfrewi ebona. Coupon 9 bmk Ukk MeAeit 8N-10KW: Heh end over, t F=tai ytaa ytd Veto to tota. 

FT Fixed Interest Indices 

Nov 27 Nov 28 Ner 25 No* 24 Njygt Ytoga Hy Low 

Govt SWL (U q 100/07 100.19 10022 100.09 99.92 9420 10123 9321 Fixed «enret 131 86 131 88 I'Ll « ,■», « — 

O FT8E t to mtetonel Ltd 1997. Alritfto reoenwd. ■ to 1»r. Sousitrm Sttavtaee Nsto etoce tameto w TSU) mntro 117 04 1 3324 115.3 

e a nvto tts t ; 13327 (21«U9^ to* 5CLS3 (B3TO1/713. B«fc Htt QorereM State. ItoDS naMHmti Nnw 


UK GILTS PRICES 


Nov27 Nov28 Ndv 25 Nov 24 No, n Yraco ’Htfr Low 


H M 


-Tfctt- 

tt Am ftta€ +or- 


sterwfJrevteiiRttyi 

TiaN4<0c1*88 

BrtMtpcta* 

TmnriKlMBtt 

TtettlSfec'*# 

EsAOpeia* 

feB9laKH99tt 

TimF9gAto199Btt — 
BenTS»pcl998_ — 

1lHB1QJ»e1999 
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CURRENCIES AND MONEY 


Swiss franc slips as bank warns 


MARKETS REPORT 


By Simon Kupar 

The dollar advanced against 
the Swiss franc and the 
D-Mark yesterday on fresh 
signs that European interest 

rates would remain on hold 
for now. However, trading 
was thinned by the Thanks- 
giving holiday in the US. 

The yen rose only mod- 
estly against the dollar, even 
though the Nikkei stock 
market average had jumped 
3-5 per cent thanks to hopes 
that Japan would spend pub- 
lic funds to bail out its 
banks. Ryu taro Hashimoto, 
the Japanese primp minister, 
said late on Wednesday that 
Japan would find a way of 
using such funds to help the 
economy without contradict- 
ing its austere fiscal policy. 

The market’s quiet 
allowed most other Asian 
currencies to stabilise. 

Bruno Gehrig, board mem- 
ber of the Swiss National 
Bank, said the Swiss franc 


was “threatening to become through cuts in high-rate 
overvalued” due to the — countries. Hk comment fur- 
recent turmoil in fiwwnrria) ther dampened prospects of 


markets. Earlier this week 
the currency had hit a 15- 
month high against the 
D-Mark. The Swlssie tends to 
rise during global crises of 
any kind, as it Is regarded as 
a safe haven. 

Mr Gehrig mentioned the 
view that the SNB would 
very soon turn to a more 
restrictive monetary stance. 

but said: “This will certanly 
not be the case. It is a mis- 
perception to believe that for 
economic policy reasons in 
our country interest rates 
will rise soon." 

Edgar Meister. Bundes- 
bank council member, said 
European interest rates 
should converge ahead of 
monetary union chiefly 
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German rate rises. 

“The closure of the inter- 
est rate gap should not come 
primarily from those coun- 
tries which already have a 
low interest rate," he said. 
At least part of the conver- 
gence should he completed 
by the time monetary policy 
was passed to the European 
central bank, he added. 

Mr Meister’s comments 
recalled those of several of 
his colleagues in recent 
weeks, and reinforced the 
growing consensus that 
European rates would con- 
verge at a level not much 
above the current German 
repo rate of &30 per cent 

The dollar rose 0.6 cen- 
times against the Swiss 
franc and half a pfennig 
against the D-Mark to close 
in London at SFrl.424 and 
DML764. 

The yen rase YD. 4 against 
the dollar and Y0.43 against 
the D-Mark to close at Y127.0 
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and Y71.97 respectively. The 
pound gained 1.4 pfennigs 
against the D-Mark to 
DMSL954- 

■ The Australian dollar hit 
new four-year lows yester- 
day at $0.6780 to the US dol- 
lar. as the gold price fell 
below $300 for the first time 
since March 1985 and Japa- 
nese investors sold Austra- 
lian bonds. 


■ The market became 
more bullish about South 
Korea, after the government 
said the World Bank and 
Asia Development Bank had 
expressed keenness to join 
the International Monetary 
Fund's rescue package. 

Last week Korea had 
asked the IMF for $20bn in 
standby loans to ease its 
financial crisis, a figure the 
market judged far below 
what was necessary. Now 
there is hope that Korea will 
receive something like $50bn 
to prop up its indebted 
banks and companies. 

However, fears remain. 
Late yesterday the won was 
at 1,119 against the dollar, 
little changed from the day 
before. 
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■ The Canadian dollar 
remained at a two-and-a-hal? 
year low against the US dol- 
lar, closing in London at 
C$1,424. Michael Lewis, 
senior economist at Deut- 
sche Morgan Grenfell in Lon- 
don, said Canada's 25-basis- 
point Interest rate rise on 
Tuesday “hasn't done any- . 
thing” to ease attacks on the ' 

currency. 

Jasper Dannesboe, trea- j 
sury economist at ABN- I 
Amro in London, said that 
Yamaichi, the Japanese bro- 
kerage which collapsed last 
weekend, had been selling 
Canadian dollars in order to 
square Its positions. This 
had helped push down the 
currency. 

Mr Dannesboe said the 
C$1.427D level against the US 
dollar was crucial, as it rep- 
resented the Canadian dol- 
lar's low for 1995. The Bank 
of Canada was said to have 
intervened in the market at 
C$1.4246 yesterday, following 
heavy intervention on 
Wednesday. 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR 
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Matowa. BwctDvB and Mown* Utetmtosmr. 

IM one am rtowi lor t«e domnLc Wowv Hubs. USS Ctte. ECU S SDfl Untied Depose rtfci 

EURO CURRENCY INTEREST RATES 

Ndv Z7 Short 7 days One Three Sin One 

term nodco month months months year 

BUgisn Franc 3^-3^ 3« - 3j) 3JJ ■ 3b 3|J - 3H 3,‘* - 3*j 4,^-4,^ 

I»nisft Krone 3*3 - 3ft 3Ji - 30 3% - 32 4 - 3 ^ 4,1 . £l \ d ,; - -s’. 

German Math 3^-31+ 4i - 3J3 3% - 3!* 3IJ - 3j; 3iS - 3iS 4l a - 4 
Dutch Okdder 2* - 2i! 3JJ - 31i 3U - 313 3jJ - 3JJ 4 - 3’ s 4lj - j,', 

FrenchFfanc 3,1 - 3JJ 4^ - 3jt 4jj-4ji 3}t - 3jJ 3{i - 3« 4,’. - 3jl 

Portuffiw Esc. 5,'. - 5 5* - 5& S& - 5* 54 - 5,1 5 i - 4jj i? a . 4^ 

Spanish Pesos S& - 5* 5£ - 5,1 5>i - 5A 5 - 4 i? 4 ^ . ^ 4{i - 4j! 

Stale* 74 - 7 7,1 - 7.1 7A - 7,1 7il - 711 7)J - 7« 73, . rt, 

SmsFranc Jji - 1 1 ]J - 1A TiS - r)l iU . ijj ^ . t-J 2 ;, . ,*i 

Canadian Doiar 3)} - 3)i 4-3% 4 - 3% 4 * - 4 /, 4^ - 4» 4 4k, - 4 I 1 

LB Onto 5% - 5 ! 2 Sji - 5,*. 6 - 5^ 5 \l - 5)2 5il - 5)2 6 - 5^‘ 

naBen Lbs B*| - 6^ - 6ft 6*4 ■ - 6J, 57 a - 5J1 5JJ ■ 6,1 

JtroanomVffi H-ia l 2 ■ ’+ &-*i &■£. ft. A 11*. 

Asian SStog 4l a - 4 I 4 6 - 5>i 6-54, 0-5^ 6 - 5lj 6 5lj 

Snon tone raPn are ca J tor Th e us Dotar and Von, h(kre two tkiyo' nodcr 
M TWMBZ MOUTH R9QB FUTURES (MATIF)Pmu. Iniertunk dtaioa ram 



Open 

Seff price Change 

«0h 

Law 

Ed. v-ot Open im. 

Dec 

9626 

9026 -0.01 

0027 

9026 

3.623 

49.806 

Mar 

0630 

9006 -031 

06 06 

9605 

7.140 

S3. 395 

Jun 

9534 

9535 

95.85 

95.64 

221 

31.631 


■ THREE MONTH BMWIWC PUTWS ILIFFB* DMim pototo ol 100% 



Open 

5«J price Change 

Hgh 

Low 

Est vOI 

Open mL 

Dec 

9018 

0620 

- 

9620 

96.18 

11844 

284924 

Mar 

0007 

06.06 

-0.02 

9637 

9004 

21297 

322S85 

Jut 

9556 

9556 

-0.02 

95.87 

95.63 

19240 

209422 

Sep 

05.68 

95.68 

-o.ee 

0068 

95 65 

10593 

217261 


■ CHWI MOUTH EUBOMAWC PUTWMS ILiFFEl* DM3m potota of 1Ctt% 

Open Sen price Change High Low Est. wol Open ,nt 


Dec 

9017 9017 

+0.01 9617 

96.17 

1 

7503 

Jan 

9032 

+0.01 


Q 

600 

Feb 

9024 

- 


0 

100 

Mar 

0015 

-0.01 


0 

100 


■ THMI BOWTH EUHOIIRA FUTUBES (UFFET LI 000m ponla al lOOTn 



Open 

Sett price Change 

rtgh 

Low 

EH. vc4 

Opon on. 

Dec 

93.90 

9355 

+0.04 

03.96 

93.90 

11074 

113420 

Mar 

04.67 

04.72 

+034 

94.73 

94.66 

11280 

121 1S9 

Jun 

95.12 

95.16 

+052 

95.17 

95.11 

9669 

127842 

Sep 

9527 

0530 

+D.Q1 

9531 

9525 

3755 

70123 


■ TMME MONTH EURO SWBS HMWC FUTUBES (UFFE) Sfrlm po+ns cl 10y. 



Open 

Sattpriea Change 

H&i 

Low 

tsl. vo) 

Open mt. 

Dec 

9756 

07.99 

+0.02 

98.00 

97.94 

5697 

67253 

Mar 

0756 

98.00 

+0.04 

9832 

07.93 

13373 

47679 

Jun 

97.63 

0756 

+032 

0757 

97.82 

8877 

32491 

Sep 

0759 

07.73 

+0.04 

97.73 

07.68 

985 

17934 


■ THMI MOUTH EURO YEW FUTURES (LIFFE1 YlOOm poeils Ol 100^ 



Open 

Sen price Change 

High 

Low 

Eat. vo) 

Open an. 

Dec 


0025 

-0.08 



0 

IU 

Mar 

99.37 

0037 

•0.06 

0037 

99.37 

278 

na 

Jun 


89.36 -0.10 



0 

na 


■ THREE HOKTM KU RffURES \L1FFQ Eculm points ol 100% 



Open 

Sett price Change 

High 

Law 

Est. vol 

Open uk. 

Dec 

05.42 

0540 

-ao2 

05.42 

95.40 

516 

6787 

Uv 

95.36 

9536 

•0.01 

95.36 

95.36 

52 

T011 

Jun 

9532 

9533 

-0.01 

05.34 

05.32 

198 

6387 

Sep 

0530 

9530 

-0.02 

9531 

0529 

382 

7204 


• UFFE iuems eho traded on APT 

■ EUROLKU. OPTKMK& (UFFE) LlOOOm poirte oi 10D% 


Strike 

Price 

Dec 

- CALLS - 
hilar 

Jun 

Dec 

- PUTS - 
Mar 

Jun 

8375 

023 

Q.09 

1.43 

033 

0.02 

0.02 

0400 

ao7 

0.7B 

1.10 

0.12 

0.04 

0.03 

0425 

031 

054 

□.06 

0.31 

0.07 

0.05 


Est. «oL taut cell 1950 Pin 4971, Prawwa (toy's open ML. Cafls 233614 Pm 136066 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Nov 27 

BFr 

DKr 

FFr 

DM 

K 

L 

R 

NKr 

Es 

Pta 

stcr 

SR- 

e 

cs 

$ 

Y 

Ecu 

Belgium 

(SR) 

100 

IB. 45 

1822 

4.B48 

1359 

4748 

5463 

1932 

4952 

409.7 

2120 

3312 

1.841 

3314 

2.748 

3483 

2447 

Denmarit 

ffjKr) 

6420 

10 

6.792 

2327 

1307 

2573 

2391 

10.74 

2884 

2223 

11.54 

2.120 

0.889 

2.121 

1.480 

1861 

1328 

France 

(FR) 

61.84 

11.37 

10 

2388 

1.146 

2927 

3368 

1222 

3052 

252.6 

13.12 

2411 

1312 

2413 

1.604 

215.1 

1.506 

Germany 

PM) 

2053 

3306 

3348 

1 

0383 

9704 

1.127 

4388 

102.1 

8451 

4.391 

0307 

0339 

0.807 

0.567 

7137 

0506 

Ireland 

00 

53-81 

9328 

8.720 

2309 

1 

2555 

2339 

1038 

268.4 

2205 

11.45 

2.105 

0.B83 

2.106 

1479 

187.7 

1316 

tay 

W 

1108 

0388 

0342 

0.102 

0.039 

100 

0.115 

0417 

10.43 

8329 

0448 

0382 

0335 

0082 

0358 

7349 

6052 

Netherlands (H> 

1830 

3378 

2370 

0387 

0340 

8802 

1 

3.628 

0034 

7530 

3.897 

0.716 

0300 

0.716 

0503 

8357 

0448 

Norway 

(NKr) 

5048 

9310 

BIOS 

2446 

0338 

2306 

2.757 

10 

2493 

206.7 

1174 

1374 

0328 

1375 

1387 

178.1 

1234 

Portuflal 

(E*> 

20-19 

3.726 

3276 

0370 

0375 

9583 

1.103 

4.002 

100 

82.74 

4299 

0.790 

0331 

6790 

0555 

7646 

0404 

Spain 

(Pta) 

2441 

4vS04 

3360 

1.183 

0454 

1158 

1333 

4337 

1203 

100 

5.196 

0355 

0401 

Hfr55 

6671 

85.18 

0.507 

Sweden 

(SKD 

4637 

8. BBS 

7.621 

2277 

0373 

2230 

2.560 

9-310 

2323 

1925 

10 

1336 

0.771 

1.839 

1201 

1633 

1.149 

Swttzartand 

(SR) 

2556 

4.717 

4.147 

1239 

0475 

1214 

1397 

5368 

1263 

104.7 

5442 

1 

6420 

1301 

6703 

8920 

6625 

UK 

(0 

6094 

1134 

9385 

2364 

1.133 

2693 

8329 

1238 

301.7 

249.7 

12.97 

2384 

1 

2.385 

1.675 

212.6 

1.401 

Canada 

(CS> 

25-56 

4.714 

4.145 

1239 

0475 

1213 

1396 

5364 

128.5 

104,7 

5439 

0399 

0419 

1 

0-702 

88.15 

0.625 

USA 

ffi 

3639 

B.715 

5.904 

1.764 

0376 

1728 

1388 

7212 

1802 

148.1 

7.747 

1424 

0597 

1.424 

1 

1&7.0 

0.600 

Japan 

W 

2856 

5288 

4340 

1389 

0.533 

1381 

1366 

5380 

1413 

117.4 

6.101 

1.121 

0470 

1.122 

0.788 

100 

6701 

Ecu 


4037 

7342 

6331 

1362 

0.760 

1941 

9 Ml 

&101 

2024 

1675 

6.701 

1580 

0571 

1500 

1.123 

1425 

1 


HARSEWINKEL 


Dmhh Kroner, Ftancfi Hane. Nonmgtoi Kronor, and Sandih Kronor per 1ft Mgta Franc, Yen. Emdo, Lh» and Phbb per WOl 

■ D-MARK FUTURES (TMfcTj DM 125900 par DM ■JAPANESE TEN FUTURES (IMM) Yon 12.5m per Yen 100 



Open 

Sett price 

Change 

Wcri 

. Low 

Ext vet Open tnt 


Open 

Settprioa 

Change 

Wgh 

l0W 

EM. vot Open InL 

Dec 

65724 

0.5685 

-65036 

65733 

05679 

18,161 

68.744 

Dec 

67885 

67888 

+60011 

67003 

67843 

26703 

126456 

Mar 

65749 

05714 

-60036 

65765 

05709 

1498 

4.406 

Mw 

67089 

05002 

+0.0010 

□3016 

67977 

2,653 

4525 

Jun 

05738 

65741 

-60035 

65741 

05738 

53 

2.739 

An 

051 25 

05114 

+60010 

68125 

05104 

8 

333 

m SWISS RtMMS FUTURES (IMM) SR 125,000 par SR 



■ STBWHQ mmiRBS (IMM] £62,500 per £ 




Dec 

67103 

0.7065 

-atxno 

0.7113 

0.7054 

10,769 

46524 

Dec 

15738 

1572Z 

-60016 

1.6776 

15674 

19266 

56,710 

Mar 

0.7170 

67133 

-60030 

0.7170 

67123 

1.138 

35W 

Mer 

1.8878 

15848 

-00020 

15688 

1.6800 

1280 

1317 

Jun 

- 

0.7201 

-60027 

- 

67199 

3 

438 

Jtn 

1.6550 

15572 

-60016 

1.6580 

1.6540 

1 

75 


UK INTEREST RATES 


LONDON MONEY RATES 

Nov 27 Over- 7 days One Three She Ona 

notice month months months year 

Marta* Staring 7^ - 5 7,*. - 7/« 7/, - /£ 7|J - 7JJ 7}2 - Tfi 7S - 7tf 

Staring CDs - - 7h - 1\ 7& - 7»a 7fl - 7)1 7V ■ 7ft 

Treasury BHe 7l+ - 7ij 7% - 7 A 

Boric BUIS - - 7^ - 7»a 7ft - 7ft 73 b - TV 

Local aritwrily deps. 7% > 7 7^i - 7>f 7ft - 7ft 7ft - 7Jj 7\ - 7fi 7j| - 7\ 

□iacouri Marta den 7V - 7l« 7^+ - 7 

UK dealing boric taw taring rate 7i+ per cem from Nov 6. 1997 

Up ID 1 1-3 3-6 69 9-12 

mo nth month months months moriftu 

Cette d Tax dep. SntC.DCO) 2^2 5^ b 5 45+ 

Certs d T« dtp. undw CHnOOO li Zlzoc- Depoata wHtotan tor a* lUpo. 

Ate. tender no ridtaMM an tar2i. 7JK73pc. BCGD ft-d me SOg. Export flnanco. Mato 
up day NM2& 1997. Agaed rata far period Nov M. 1997 to Jan Jffl. 1998. atam* ■ 894pc. 
ntma rote hr pistod Nov 1. 1807 to New 28. 1BB7. Schemes IV A V7901PC. Finance 
House Bose Bate 7 >2 pc tan No* 1 . 1997 

■ THREE MONTH 8TEHUWO FUTURES (Uffg £500.000 prints 0 1 100W 


EMS EUROPEAN CURRENCY UNIT RATES 


Nov 27 

Ecu can. 
rates 

Rata 

against Ecu 

Change 
on day 

W +/■ from 
cea rate 

% spread 
v weakest 

Ireland 

6708709 

0.756278 

-6002331 

-551 

0.43 

«My 

190648 

1036.78 

+138 

15S 

136 

Spain 

163528 

167333 

+6148 

138 

670 

Finland 

5.85424 

537270 

+050048 

232 

053 

Portugal 

107598 

201 .B42 

+0.125 

255 

041 

Renoa 

645863 

651500 

+0505 

242 

054 

Denmark 

734555 

752371 

+600386 

243 

624 

Germany 

132573 

137641 

+600160 

O ftt 

604 

Belgltan 

39.7191 

40.7667 

+60381 

2.64 

603 

Nothadanta 

2.16970 

232737 

+030182 

255 

052 

Austria 

135485 

133103 

+60T26 

2.87 

0.00 

NON ERM M 
Graaoa 

EMBSO 

205369 

316023 

+6187 

5.00 

-222 

UK 

6703103 

6860225 

-6003382 

-1552 

2158 



Open 

SeapHca Change 

HUl 

LOW 

Est. vol 

Dec 

9251 

9252 

- 

9258 

9259 

9841 

Mar 

0258 

8236 

-602 

0258 

9224 

7255 

.Jun 

9227 

92.27 

-0.03 

0257 

8254 

3557 

Sep 

9237 

0237 

-609 

8238 

9232 

4014 

Dec 

02.54 

9233 

-604 

8234 

8230 

1124 


Mao traded on APT. M Open Maraat fRe. era lor pravtae dey. 

■ »«wr rremjwo ornows ojffe) esoroco prime of too* 


Em e+nta ratee ate by Via European CommmU i. Cwienoaa are to dewnrtig laMMeeaengh. 
PacantBee dta pea are ter Ecu; a pe n lit re cnaiga denotes a wsrii luranyjteagenca staw tot rada 
hdw o en pro +praacte ttw ptaxene dBrrsnce Mtow Bw actual mw*w end Ecu central rama tore 
oaitney. and toe ntodmn pe nn aadaewstoniflsw w i i i n oltoeeunatoirliiinrtaaiBMtaniBEcu 
esntnl rate. 17/092; Sunng aapendsa tanmA AdbatniM cakUtad by the Hnnciel Umax. 

■ PHBJIPEU+aA BE C/S OPTIOHS E319S0 (bantc per pound) 

Strike CALLS PUTS — — — 

price Dec Jan Feb Dae Jan Rab 

1-870 1.29 2.19 2.66 1JJ7 220 .299 

1980 097 1.75 226 1.62 2.74 3.71 

1980 091 197 197 290 

Piwloui dayH veU Cdto 39B5 Puts 514 . Prav. ito/s open mu Cato 32J04 Puts 27.142 

■ MUUHMA 5E D4UHK/I ORHOHS DM82900 0 per DM) 


Strike 

Price 

CMC 

- GALLS - 
Mar 

Jun 

Dec 

~ PUTS - 
Mar 

Jun 

B22S 

610 

015 

624 

003 

0.14 

052 

9250 

0.01 

604 

0.13 

619 

628 

050 

9278 

0 

031 

608 

0.43 

030 

034 


Strike 

Price 

Dec 

- CALLS - 
Jen 

Fab 

Dec 

- PUTS “ 
Jan 

Feb 

6570 

638 

1.06 

151 

as 

0.84 

132 

0378 

621 

034 

134 

0.83 

1.13 

130 

6580 

611 

665 

682 

152 

148 

151 


E to. +0L uh Cdto 310 Piss 89*. Protaa day’s open MU CoB* 238174 Pres £32515 


PmtoJB doyht «ol, Cato 4£ Piaa 131 . Prav. deiTs open «l. CaAiiai 37Pute 33^10 


■ THREE JROHTH EURODOLLAR flMM) Sim poWs of 100% 


BASE LENDING RATES 



Open 

Sett pries 

Change 

Hgh 

Law 

Eat vol Open ire. 

Dec 

04.14 

94.13 

-038 

04.14 

94.12 

51.718 

436380 

Mar 

9430 

04.17 

-602 

9430 

94.17 

76413 

453.187 

An 

94.15 

94.12 

-602 

94.15 

94.11 

50522 

361.467 


Adams Company 795 
AB6d Irish BariifBB) 795 
•HsrayAnstacta 795 
Banco SttooVtiaya 72S 
Bar* 0 ) Cyprus 
BankoMiebnd 725 
Bankolbxta 7 25 

Bankersariand 725 
Barclays Bank ?25 
BniBkoilMEta 7J^ 
■BnnSNpMySCoLa 725 
ORtoriiNA 725 

OyaaodawBei* 725 
The CoopereUw 0anA72S 
Coast Co 725 

CypnaPeputeresrh 7* 
Duncan Loams 72S 


Etaer Treat Umted 825 
Rnanaa) 1 Gen Bor* 800 
RRobeit Flaming 8 Co 725 
•GuMwes Mahon 725 
Hrt2bBar*AG2unCh72S 
•Hambros Barit 725 
Herte»»80t«iw».72S 
C Hoars 5 Co 725 
Hpngkong & Shanghai 725 
investoc BanMUK) Ud72S 
Jt4m Hot^e Barit 725 
•Unpotojosei* 6 Sore 725 
Lttyds Bank 725 

MdMBark T 2 S 
M s iwa rt ri ni tsr 725 
•DeaBrotheri 790 
npyaiStriSccdand 725 
SconshWIdcws Bank 725 


•Shuar 8 Friedandar 725 
•STtfi&MBfltson 725 
Sun BanMng C«ap LM 725 
TS8 725 

UnUd Bank ol KutaL 725 
LWiy That Bai* Pta 725 
WWaavay Lririaw 725 
YorHsriro Bar* 725 

* Membere tf London 

Bwestmera Banhtog ' 


■ IB TREASURY BtLL FUTURES 


Sim per 1009fc 


Dec 

9430 

84.93 

+602 

9434 

9430 

350 

6564 

Mar 

9534 

95.08 

+031 

6536 

95.03 

173 

5.901 

Jun 

8531 

9439 

-601 

95.01 

9438 

198 

792 


AlQpen Wa rt figs, are ta previous day 
■ Etmoaunc ORTIOfIS lUFFQ DMim points of 100% 


Sb*e 

Price 

Dec 

Jan 

CALLS - 
Feb 

Mar 

Dec 

Jbi 

PUTS — 
Feb 

Mar 

9600 

621 

0.13 

615 

616 

601 

607 

609 

0.10 

BBS 

032 

603 

035 

60$ 

0.07 

622 

034 

024 

#600 

0 

0 

601 

601 

n m 

0.44 

0.43 

645 

0675 

0 

0 

0 

0 

655 

668 

669 

669 


Eat- VOL BM. Cato 8880 Purs 129*6. Pravtoca day’* open «l, Cato 406345 Pm 341415 
■ EURO NOSE FRANC OFTTOW AJFF9 SFt !m points of 100% 


Strike 

Price 

Dec 

- CALLS - 
Mar 

Jun 

Dec 

— pure - 

Mar 

Jun 

8800 

037 

0.17 

618 

608 

0.17 

632 

*» 

032 

0.07 

038 

058 

032 

647 


Esl « 0 L total, Cato 0 Pub a PnmoaS day* open CNI5 3350 Pub 3ms 

•+ 
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ARRANGERS 

COMMERZBANK AKTIENGESELLSCHAFT 
WES TLB 

SENIOR LEAD MANAGERS 

DEUTSCHE BANK LUXEMBOURG S.A. 
DRESDNER KLEINWORT BENSON 

LEAD MANAGERS 

BANCA COMMERCIALS ITAUANA SPA - 
FRANKFURT BRANCH 

BANK AUSTRIA AKTIENGESELLSCHAFT 

DG BANK LUXEMBOURG SA. 

THE FIRST NATIONAL BANK OF CHICAGO 

FRANKFURTER SPARKASSE 

HYPO FINANCE (IRELAND) 

NATIONAL WESTMINSTER BANK AG 

NORDDEUTSCHE LANDESBANK 
LUXEMBOURG S.A. 

SAL. OPPENHEIM JR. & CIE. 
KOMMANDITGESELLSCHAFT AUF AKTIEN 

SOCIETE GENERA LE S^A. 

THE SUMITOMO BANK, LIMITED 

AGENT 

COMMERZBANK INTERNATIONAL S.A. 


LEGAL NOTICES 


Notice to the Bondholders of 

Finance One Public Company Limited 

ttbe ’Company 1 ) 

Subordinated Convertible Bonds 
USS75.00 0,000 - 5.75% due 2003 (ECD-I) 

USS 120,000,000 - 2% due 3W8/2001 fECD-C^ 
(lognherTbe ‘Bonds') 

Notice of Cancellation of he Adjustment to the 
Conversion Price 

NOTICE IS HEREBY GIVEN id the holders of the above 
Bonds, that the adjustments to die conversion prices of tbe 
Bonds effective 4 June 1097, owing id the Company's 
announced rights issue, have been can celled. The Company 
has been unable to register die increase in capital, as it has 
been ordered by the Ministry of Finance to temporarily cease 
operations pending further instructions from die authorities. 
Is li ght of this fret, the conversion prices in effect prior to 
4 June 1997 will still apply; the conversion price of die 
ECD-I is Baht 56.3003S and the conversion price of the 
ECP-D is Baht 178 JO. 

CITIBAN<€> 


INSOLVENCY ACT 1«86 
ACCOLINTING MASTERS LIMITED 
NOTICE IS HEREBY GIVEN itomm to 
Seaton 98 of the buohency Ad 1986. thu 
■ nweliaci of rile credtlon of the above 
nanol canpany “id bo heM at lOri ym on 
5th December 1997 M The Thauhcd Houie. 
236 Ugh Soeet Epymg. Enc* CM 16 4AP. 
for toe pupae* menaoned in Section, I on 
and 101 of toe nud AeL 
A Jill of name, and oddnraut of the 
ensfiutn erf toe ibove-Bned company may 
be impccbl u rite office, of Hum Momun 
ThnraoR. 2 Tbe SwUchhacfc, Gardner RokL 
Maidenhead, Beriudibc SLfi 7RJ. benrecn 
the hour* of 10 am and 4 nm on 3rd 
December 1997 and 4th D ecem ber 1997. 

For die pvrpnn of vain a flMsnon of 
dam and any proxy uueifekri for use u die 
meetm* musl be baked with die company 
al m rcgisirrrd office. Hum Momton 
Thonunv 2 The Siritrtbwfc. Gaidner Rood. 
MaidHtoead. Boidnre. SU* 7R1. dm later 
dot 12 noon on 4* December 1997. 

Dated; 2fth November 1997 
Sienai Baiter 
Daecsn 

NOTICE OP APTOWTMENT of liquidator 
veiunliry wiedinp up - by Membert 
PuRuaM lo section 109 at toe InMfvcncv 
Ad 1986. Company eurnben 3074017 
Name of company: Accoumina Maiicn 
Limited. Nature of buiineu; Cnmpuier 
Software KnribaDon. Type of hquabrinc 
Ceedium. Addrera of lejdaierBd olTice: 2 
The Sviiehbaek. Gardner Road 
Maidenhead. Berkibire SLb 9RJ. 
Liquidaiora name: Raul William Eniuui. 
Hunt Morriaon TbomMHi. 2 The 
Swncfahae*. Gardner Road. Maidenhead, 
ttaatae SLb 7K3. Office holder numheti 
7354/01. Dale of anpoinimnii 25 ih 
November 1997. 

Haul W Eflaroa - Liqui dato r 
Dale 2Sto November 1997 


INSOLVENCY ACT IWh 

M.A.MTACTL1&IMG MASTERS 
LIMITED 

NOTICE IS HEREBY GIVEN puruum lo 
Srerua ^ of ibe Iraol+cncy .\a 198b. dut 
a meeirag of the creditor, of ihr above 
named company win he held m liwhi am on 
SUi December IWT ar The Tbaidied Fbve. 
2.1& Ifijji StmeJ. Erring. Ewee CMlfi 4AP. 
Tar toe rupow, mentioned m Secuon* IUi 
end 101 of die mid Act. 

A li+l of name> and adJrcvx.-- of iho 
cretfiroo of toe ebnve-tuoied onnpim m> 
be mqienol M toe offices ol Hura Momwn 
ThMiwug 2 Ute Saiutobudi. Gardner Ritvi 
Maidenhead. Bert Jure SLb 71U. bsiwn 
the hour, of lv am and 4 pm on 3rd 
December 1997 and 4«b December IWT. 


■I iia reentered office, Hurw Morn-™ 
Thonwm, 2 He Switchback. Gardner (bud. 
Maidenhead. Boiflure. Sin TRJ. not lam 
dno 12 noon so 4ifa December ISS7. 

Doicd: 25th No v embe r I W7 

Steven Barter 

Director 

NOTICE OF APPOINTMENT of lupudiior 
voluniary wiadinp up - M Member' 
Furman! n Kriioa Iu9 of the InnoltviM? 
Aet IVkb. Compin' number: . , l)T74l» 
Name of confnny' Maroilornira^ VLeacn 
Limlied. Nature of buMnc**' Louipuier 
Software Dtanbumn. Tjpe of l*imdai«a: 
Creditor,. Addret, of reetwied oiriee: 2 
Tlw Swiichbav'L. Om«i 
M aidenhead. Berkiriiiie SLu 9R/. 
Liquidator, Jiamc’ Paul William Elliron. 
Hum Morriion Thomkon. 2 The 
Switch bast. Gardner Road. Maidenhead. 
Bmiutae SLb TRJ Offum holder amnben 
1234/01 Date of appointment 25lh 
November IW7. 

Paul W EBuon - Lupncbtn 

Cue 25* Novembet 1997 
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COMMODITIES AND AGRICULTURE 


Gold recovers but fails to breach 



markets report 


By Kenneth Gooding, Gary Mead 
and Maggie Uny 


Gold yesterday recovered slightly 
from its slump to a 12’.i*year low 
on Wednesday - but the price 
remained below $300 a tray ounce. 

The reprieve for gold could be 
shortlived. Analysts said the 
Thanksgiving holiday in the US 
had eased the pressure, leaving 
base and precious metal markets 


generally quiet. US investment 
funds that have been intent on 
driving down the price were not 
at work. Dealers said support at 
$295 an ounce held firm and gold 
closed in London at $29&25, up 35 
cents from Wednesday’s closa 
Kama! Naqvi, analyst at Mac- 
quarie, the Australian bank, said 
currencies were playing an impor- 
tant role. The Australian dollar 
fell to its lowest level against the 
US currency since January 1994, 
giving further assistance to Aus- 


tralian gold producers. On the 
other hand, depreciation of the 
Indian rupee was a negative influ- 
ence on the price-sensitive Indian 
demand for both silver and gold. 

A poll of analysts by Reuters 
indicated that they expected, even 
before the present low, that in 
1998 gold would average between 
$300 and $320 an ounce against a 
likely $330 this year. 

Coffee futures on the London 
International Financial Futures 
Exchange were thinly traded. 


with 1,711 lots changing hands. 
News that African producers may 
seek to reduce exports was 
shrugged off by the market, and 
the January contract ended $9. 
h ig h er at $1,639 a tonne. 

Elsewhere on Liffe, cocoa trad- 
ing was equally doll, with the 
March contract down £3 at £1,024 
a tonne. The dose of New York’s 
Coffee, Sugar and Cocoa 
Exchange for Thanksgiving 
helped depress trading. 

On the International Petroleum 


Exchange executives were buoy- 
ant at the news that the recently- 
introduced natural gas contract 
hit a new record in volume terms, 
with 2^K)0 .lots traded - represent- 
ing 69m therms of energy, or 98L57 
per cent of daily UK consumption. 

Wheat prices are under pres- 
sure from the wnywiTiawt- availabil- 
ity of good new crap supplies from 
the southern hemisphere, the 
International Grains Council said 
yesterday in its monthly report It 
said the market was already 


"lacklustre", with China, for 
example, enjoying bumper Har- 
vests enabling it to cut imports- 
Low prices and weak freight 
rates had led to increased exports- 
with Argentina selling to distant 
markets such as Indonesia. Iran 
and North Africa. The IGC said 
export quotations from other ori- 
gins are some $15 to $30 lower 
than a year earlier. The exception 
is durum wheat, where prices are 
more than $30 higher than a year 
ago because of tight supplies. 


African 
coffee 
exports 
to be cut 


By Gary Mead 


African coffee producers 
yesterday said they would 
propose an additional reduc- 
tion In their exports In a bid 
to boost prices and help 
smooth market volatilities. 

The Association or Coffee 
Producing Countries (ACPC) 
recently said its 25 members 
would reduce exports in 
1997-98 by 500,000 60kg 
bags, to ll.5m bags. 

Yesterday at its annual 
general assembly in Kam- 
pala, the capital of Uganda, 
the Inter-Africa Coffee 
Organisation said its mem- 
bers would seek to limit 
exports by a further 350,000 
bags between December 
1997 and May 1998. 

African coffee exports are 
in any case expected to be 
hit during 1997-98 by the 
current El Nifio, the abnor- 
mal wanning of the Pacific 
Ocean which generally dis- 
rupts the world's climate. 

The IACO also said it 
would seek the co-operation 
of other coffee producers in 
a bid to develop price sup- 
port measures: and attempt 
to persuade India. Mexico, 
the Philippines and Vietnam 
to Join both the ACPC and 
the International Cofree 
Organisation, in an effort to 
tighten regulation of the 
global coffee market 

The IACO said the moves 
were prompted by current 
relatively low coffee prices, 
and what it believes is 
excessive volatility In global 
coffee markets, at odds with 
the fundamentals of supply 
and demand and levels of 
stocks. 

One trader yesterday 
questioned if the ACPC 
quota could be made to 
stick, “It’s a question of con- 
fidence," be said. “If this 
amount of coffee really was 
not going to come on the 
market, it would have a sig- 
nificant impact on prices. 
But there is no independent 
policing and frankly the 
market is sceptical that it 
will actually happen.” 

Moreover, other producers 
will probably happily step 
in to make good any poten- 
tial shortfall. In 1996 Brazil 
exported as many as 3m 
bags above its self-imposed 
quota. 


Gazprom pins long-term hopes on Shell 


Russia’s oil and gas group has 
entered an alliance made to 
last, writes Robert Corzine 


Wedded bliss: energy industry’s 

Worldwide gas production - ‘ 


'JSpijiiwSfe 


Boy^’b«rtaWSN»<l 


E xecutives from Gaz- 
prom, Russia's 
mightiest company, 
liken their new strategic alli- 
ance with the Royal Dutch/ 
Shell gToup to the early 
stages of a courtship. 

In large part, the relation- 
ship is untested, and like a 
couple taking to the dance 
floor for the first time, the 
first priority is "to learn how 
not to tread on each other's 
feet", says Piotr Rodionov, 
Gazprom deputy chairman. 
But at the strategic level the 
two seem to have made up 
their minds that the rela- 
tionship could prove to be a 
long one. 

“There can be no divorce 
in this marriage," says Mr 
Rodionov. "We're both 
thinking long term." 

Although the talks that 
resulted in last week's deal 
began in earnest only three 
months ago. the two compa- 
nies have long had their 
eyes on one another and 
Informal contacts have been 
going on since 1994. 

It is easy to see what they 
saw in each other. Shell, the 
western world's biggest 
quoted energy group, has 
one of the most diversified 
international portfolios of 
the leading oil companies. 

However, a han dful of pro- 
jects. countries and business 
areas - such as the Groeni- 
gen gas field in the Nether- 
lands and its liquefied natu- 


ral gas business in Asia - 
has provided a dispropor- 
tionate amount of revenues 
to the group. 

For a company of Shell's 
size, the Gazprom deal offers 
a world-scale business can- 
vas on which to apply its 
vast technical , finan<*iai and 
managerial resources. 

"The joint development 
company has the potential to 
become an oil major in its 
own right." predicts Philip 
Lambert of Dresdner Klein- 
wort Benson, the investment 
bank that advised Gazprom 
on the deaL 

Gazprom's oil and liquid 
gas reserves - the focal 
point for the joint venture - 
are estimated at about I4bn 
barrels, a veritable treasure 
trove by today's reserve 
standards. 

From Gazprom's perspec- 
tive, Shell has long been 
seen as a potential commer- 
cial partner. In part, that 
reflects Gazprom's philoso- 
phy that, as the world's larg- 
est natural gas producer, big 
is best. Mr Rodionov says 
Gazprom respects other com- 
panies such as British Petro- 
leum. "BUt Shell is bigger 
than BP." he adds. "It would 
be strange If we did not do a 
deal with them." 

Gazprom's search for a 
commercial partner began 
three years ago. after its ini- 
tial forays into the world's 
capital markets were frus- 
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trated by the Mexican finan- 
cial crisis and political 
uncertainty in Russia. But 
although Gazprom appears 
to have long accepted the 
need Tor a suitable interna- 
tional partner, a conver- 
gence of events dictated the 
timing of last week’s 
announcement. 

First, domestic political 
reforms suggested that it 
would be unable to keep its 
vast gas transportation sys- 
tem closed to other produc- 
ers. It also realised that 
other alliances between Rus- 
sian and international oil 
groups were beginning to 
take shape, while the time- 
table for a planned convert- 
ible bond - now due to be 
Launched early next year - 
also figured in the calcula- 
tions of the two groups. 


Sceptics about the deal 
have wondered whether the 
two companies might be 
working to different agen- 
das. Although Gazprom talks 
about the long-term business 
potential, its most pressing 
concern is to ensure its 
access to a steady stream of 
international financing. 

Mr Rodionov concedes 
that in addition to being a 
new source of finance, the 
alliance shrmlri enhance Gaz- 
prom's attractiveness to 
international bankers as a 
big borrower on the debt 
markets. And the deal has 
already provided support to 
both the international and 
domestic elements of Gaz- 
prom's two-tiered share 
structure. 

However, Alexander 
Semenyaka, a Gazprom 


board member, believes 
"that even without the alli- 
ance, Gazprom can raise a 
lot of capital”. 

The issue of exclusivity 
has also been seen as crucial 
to the alliance's success. Mr 
Rodionov suggests that the 
relationship with Shall will 
be the foundation on which 
Gazprom builds its oil and 
gas liquids business, but 
that other international com- 
panies may also be invited to 
take part in specific projects, 
especially those In the off- 
shore Arctic, where he says 
the tflehnicaT challenges are 
equivalent to those of spade 
exploration. 

Mr Rodionov also says the 
joint development company 
might seek to take part in 
projects led by other compa- 
nies or alliances, such as the 


gas projects in eastern 
Siberia that are the centre- 
piece of the BP/Sidanco 
link-up. “It is too early to 
appreciate the full implica- 
tions of the alliance.” be 
says. 

Sceptics also point to the 
difficulty of marrying quite 
distinct corporate cultures. 
But there are important sim- 
ilarities as well as obvious 
differences. Both companies 
have been accused of arro- 
gance in dealings with oth- 
ers, but their sheer size and 
success In their own fields 
could just as easily lead to 
respect 

Both managements are 
hoping the markets give 
them credit for pulling off 
what could become one of 
the more interesting energy 
deals of the decade. 


France 
to allow 


*£** 5 


modified 

corn 


By Robert Graham 
in Pans 


The French government 
yesterday gave the godhead 
to the growing of 
modified com developed by 
Novartis, the Swiss group, 
but imposed a moratorium 
on all other such products. 

The importance of the 
decision was underlined yes- 
terday with a press confer- 
ence presided over by pre- 
mier Lionel Jospin and 
attended by four ministers 
directly concerned. 

Dominique Voynet, the 
environment minister, said 
the move ended the anomaly 
introduced by the previous 
government which had per- 
mitted the import of geneti- 
cally altered corn for animal 
feed-stock, but hart blocked 
the growing of this product, 
which was resistant to the 
damaging pyral insects. 

After extensive study the 
government concluded that 
this type of com presented 
no health danger or environ- 
mental problem as long as it 
was not crossed with wild 
European species. 

"We are convinced there is 
no risk of dissemination 
with the altered gene." said 
Mr Voynet. 

At the same time the gov- 
ernment has not questioned 
the import of genetically 
altered soya, permitted by 
the European Union since 
1995. Monsanto, which has 
been behind this type of 
soya, has yet to request that 
it be grown in France. 

However, the green light 
has not been extended to 
other products, such as sug- 
ar-beet or rape seed, until 
further studies have been 
carried out confirming there 
is no health risk. 

This position is at odds 
with the EU commission 
which has already author 
ised the import of two variet 
ies of altered rape seed 
France itself is still experi 
meriting on genetic alter 
ations to rape seed. 


Opec members cancel trip to meet again 


By Robert Corzine 
in Jakarta and 
Gary Mead In London 


Oil ministers from the 
Organisation of Petroleum 
Exporting Countries will 
meet again today to try to 
hammer out a formula that 
will allow key members to 
boost output while reassur- 
ing others that any increase 
in the group's production 
ceiling will not send oil 
prices tumbling. 

Ministers meeting in the 
Indonesian capital decided to 
cancel a sightseeing trip to 
the island of Bali today in 
favour of a further meeting. 

Although delegates sav 
weakness on world oil mar- 


kets this week was not a fac- 
tor in the decision, observers 
say the group is keen to clar- 
ify its position before US 
markets re-open after the 
Thanksgiving weekend. 

Oil prices in London 
remained steady through 
most of yesterday on the 
lack of firm news from Opec 
and the fact that the New 
York Mercantile Exchange 
was closed for Thanksgiving. 

However, news that Iraq 
was unwilling to renew its 
ofl-for-food deal brokered by 
the UN helped oil futures to 
firm on the International 
Petroleum Exchange in Lon- 
don. January Brent gained 
20 cents in late trading to 
close at $18.76 a barreL 


Iraq said yesterday it 
required a solution to tech- 
nical issues, such as con- 
tracts, deliveries of supplies 
and letters of credit, before it 
would renew the deal The 
current agreement, under 
which Iraq is permitted to 
export oil to the value of 
$2bn every six months, 
expires on December 6. 

In Jakarta, one delegate 
said further progress had 
been made on a Saudi Ara- 
bian proposal for a big boost 
in the' production celling of 
just over 25m barrels a day. 
to perhaps as much as 27.5m 
b/d. This would allow Saudi 
Arabia and the other Gulf 
Arab producers with spare 
capacity - Kuwait and the 


United Arab Emirates - to 
boost output substantially. 
These three producers have 
generally kept to their quo- 
tas over the past few years, 
while many other members 
have exceeded theirs by 
producing to capacity. 1116 
frustration of the big Gulf 
Arab producers with that sit- 
uation lies at the heart of 
the current debate. 

Today's meeting should 
include Erwin Arrieta, the 
Venezuelan oil minister, 
who arrives in Jakarta 
today. Venezuela is the big- 
gest quota violator by vol- 
ume. 

The big question is what 
impact a higher ceiling 
would have on crude prices. 


Some members, such as 
Iran, which is struggling to 
meet its quota, worry that a 
higher ceiling would add 
400.000 to 500,000 barrels a 
day to current Opec output 
of almost 28m b/d, assuming 
none of the quota cheaters 
would cut back to allow the 
extra Saudi, Kuwaiti and 
UAE barrels into the market 
But Saudi, officials have 
argued that world demand is 
much more buoyant than 
many forecasts suggest 
Some Opec delegates yes-J 
terday suggested that a steep 
rise in the production ceiling 
could trigger a sell-off, with 1 
crude prices felling by as 
much as $2 to $4 a barret 
according to one. 
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COMMODITIES PRICES 


BASE METALS 


PRECIOUS METALS 


LONDON METAL EXCHANGE 

prices bam Anufejamotod Meld Trading! 

■ ALUMINIUM. 99.7 PURITY IS per tannol 


■ LONDON BULLION MARKET 

(Prices oupptted by N M Ftathscttittij 


GRAINS AND OIL SEEDS 

■ WHEAT LIFFE 1 100 tonnes; £ per tonne) 


Softs continued 

■ WWTESUOAH UFFE (50 tonnes; S/tanne) 


LONDON SPOT MARKETS 

■ CRUDE Oft. FOB (per bwreq ♦or- 



Cash 

3 mat* 

Chrea 

1588-89 

1609-10 

Previous 

1581-82 

1603-04 

WqWIow 


1611/1602 

AM Official 

1582-82 5 

1603-04 

Kart> closa 


1607.5-8.0 

Open mt. 

257.834 


Toul (LWy turnover 

65.668 


■ ALUMINIUM ALLOY (S per twntt 

doss 

1450-55 

1463-05 

Previous 

1445-50 

1460-65 

HHjhflow 


1466/1455 

AM Official 

1440-45 

1455-56 

Kerb dosa 


1465-70 

Open tnt 

6.291 


Toni dally turnover 

1.712 


■ LEAD (S per tonne) 


Close 

540-41 

556-57 

Previous 

535-6 

552-3 

High/tav 


558/534 

AM Official 

537-38 

554-55 

Kart) dose 


558-59 

Open mt. 

33.523 


Total dally farmer 

3.013 


■ NICKEL (S per tome) 


Close 

6180-90 

6270-80 

Previous 

6210-20 

6305-10 

High/tow 


6350/6260 

AM Official 

8175-80 

6290-95 

Kart) close 


6275-80 

Opan int 

58.871 


Total daily tunorer 

19,600 


■ TH (S per larma) 


Close 

5805-15 

5730-40 

Previous 

5830-40 

5755-60 

HigMow 


5775,5725 

AM OffiMl 

5735-800 

5720-25 

Kerb close 


5725-35 

Open int 

15,246 


Total dally turnover 

4.433 


■ ZINC, special Ugh grade {S per tonne) 

Close 

1151-52 

1175-76 

Previous 

1143-45 

1166-67 

HigMow 


1185/1170 

AM Official 

11d4-44.5 

1171.5-72 JJ 

Kerb dose 


1177 5-780 

Open int. 

86.784 


Total darfy turnover 

19.818 


■ COPPER, grade A ($ per lorme) 

Ckee 

1864£-€&5 

1891-93 

Previous 

1856.5-58.5 

1863-85 

HigMow 


1894/1883 

AM Offical 

1BS7-57.S 

1883-84 

Kerb dose 


1886-88 

Open ML 

163,710 


Total daily turnover 

43.350 



OoWfTroy ofl S pnee C eguiv SFr equv 

Close 29&:V2*L25 

Opening 0820-36.60 

Morning fix 296. T 5 177.091 422.073 

Afternoon fix 29600 176 875 421.741 

Day's High 29652-29630 

Day's Low 295.50-295 W 

Prowous dose 297 10-297.60 

Loco Lite Mean GoW Lending Rates (Vs USS) 

1 month — 3 78 6 months .3.93 

2 months -.3.81 13 months .._ .3.98 

3 months - .3.05 



sea Bay* 

Pric* ckaoga Mgh 

Low 

VU 

man 

M 


Stft Day's 
price change 


Law 

Opan 
W M 

Jan 

81. B0 

-020 

8180 

8150 

122 

1.756 

Mv 

311.0 

*0A 

311.0 

310.1 

232 22, 144 

(far 

8190 

-0.10 

83JJ0 

8X60 

207 

2998 

Itay 

316.0 

+0A 

315J 

315.1 

43 4588 

M*T 

85.90 

-4X10 

85.80 

8560 

30 

2 jnn 

Aug 

318.8 

- 

31X8 

3185 

195 4.010 

Jot 

87.90 

-810 

87.70 

87.70 

18 

291 

Oct 

31X8 


31X7 

3115 

60 3599 

Sap 

Total 

84.00 

“ 

“ 

“ 

430 

7,818 

DM 

Total 

314.5 

-0Z 

“ 

“ 

- 142 

988 34818 


■ BARLEY UFFE (100 tonnes; £ per tonne) 


Saver Rx 
Spot 

3 months 
6 months 
1 year 
Gold Colon 
Ktugerrand 
Maple Leaf 
New Sovereign 


P-troy or. US cts eoutv. 


314.70 
31820 
320.85 
337.10 
S pneo 
297.50-299.50 


526.75 

530.35 

532.35 
538.25 
C oqulv. 
178-179 


70-73 


42-44 


LME WAREHOUSE STOCKS (Comms} 


Akanreum 

-1.750 

to 

675.475 

Aiumirtlum stay 

♦60 

1 o 

4X540 

Coppw 

-M5 

to 

34X235 

Lead 

-32S 

TO 

116.875 

racket 

-456 

to 

6BJ0S4 

Zinc 

-725 

to 

437/350 

Tat 

-125 

to 

7340 


Jan 

78.50 

+0.75 

75.75 

7X33 
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795 

Mar 

7X10 

+085 

7825 

77.75 

331 

1.011 

■ay 

80.60 

+070 

— 

- 

- 

20 

Ste 

81.75 

- 

- 

- 

- 

B 

TOM 





887 

1,882 

■ POTATOES UFFE (20 tonnes; E per tome) 

Mar 

9X0 

_ 

_ 

_ 

_ 

_ 

Apr 

12X5 


1300 

1274) 

15 

1.105 

Stay 

13X5 

-4.5 

- 


- 

22 

Jen 

146.5 

-45 

- 

- 

- 

- 

Nov 
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- 

- 

- 

- 

3 

Total 
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■ FREIGHT IBJFFEX) LIFFE ($1Q/kidfui point) 

Ho* 

1175 

+5 

1180 

1180 

4 

458 

Dae 

1240 

+25 

1240 

1225 

33 
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Jan 

1285 

+2D 
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1260 

24 

7W 


1355 

+10 
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1340 

25 
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-U 

>200 

- 

1205 

1205 

15 
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ratal 
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LONDON TRADED OPTIONS 

Strike price S tonne — Cale — — Put*— - 


■ ALUMINIUM 

(99.796) LME Dec Mar Dec Mar 

1500 110 127 2 17 

1600 35 64 27 52 

1700 S 20 98 112 


■ COPPER 

(Grade A) LME Dec Mar Dec Mar 

1800 105 143 27 48 

1900 SO 88 71 93 

2000 19 61 139 153 


■ COFFEE UFFE Jan Mar J*i Mar 

1550 103 134 14 55 

1600 SB 105 27 78 

1850 38 81 49 102 


ENERGY 

■ CRUDE OIL PE Starred 


Jan 

RA 

Hv 

Apr 

May 

Jan 

Total 


Uteri nays 
price change Hgb 

13.76 +820 18-79 
1869 *0.16 
1164 *014 
1859 +0.13 
18.54 *013 
1&49 +0.11 


16.77 

1866 

1856 

1851 

1855 


Open 

low W tat 

1855 12.108 60,973 

1856 4,514 56.427 

1853 1,006 15,570 
1850 245 8450 

1845 242 7.350 

1841 1,440 12,132 

17,200 176,193 


VOLUME DATA 

Open Merest and Volume dale shown lor 
contracts traded on DOMEX. NYMEX, CBT, 
NYCE, CM£ CSCE and IPE Crude OS are 
one day ki arrears. Vohjme & Open Interest 
totals ora for afl traded months. 


■ COCOA UFFE Mar May Mar May 

1000 — - — , SB 83 30 30- 

1025 43 69 43 50 

1050 34 57 59 63 


■ BRENT CRUDE 

IPE Jon Jan Fob 

1850 50 78 27 - 

1900 .... 


1350 


Dubai 

5T71S5-7.£)0w 

+0350 

amt Bland (dated) 

Si 8. 73-8. 77 

+0.385 

Brant Bland (Jan) 

S18.80-8AI 

+0320 

W.TJ. 

Sl9.0S-9.12w 


■ OIL PRODUCTS NnEpranaft deflnty CF (tonne) 

Premium Gasofine 

$1 88-191 

-1 

Gas Oil 

SI 78-178 


Heavy Fuel CXI 

Caono 

-3 

Naphtha. 

SI 85-188 

-05 

Jet fuel 

SI 95- 197 

+1 

Diesel 

Si 85-187 

+1 

■ NATURAL GAS (PmetVBwnti) 


Bacton (Dec) 

13.75-13.65 

-020 

Wteuhaan AgM. TtL Lsntton fjiri) 359 673? 

■ OTHER 



Cold (par troy tatf 

$28000 

-1.35 

Saver (per tray oz)4 

526.00c 

+200 

PtBlnum (per troy ozj 

. $38260 


PaBadLart (per tray ozj 

Sgq6.B0 

050 

Copper 

89.0c 


Lead (US pradj 

45.00c 


Tin (Kuala Lunpu) 

1SL5Tr 


Tte (New York) 

271.5 


Cotda Qbre weight) 

90.89p 

-1.33 ’ 

Sheep (Bw weight) 

S8-38p 

+139- 

Pigs (five weighty 

B3.78P 

-048- 

Loo. day sugar (raw) 

$292160 

+4.20 

Lori, day sugar (wn) 

S302.40 

+030 

Barley (Eng. feed) 

Unq 


Motes (USNeSJ VWfcjwJ 

£700.00 


Wheat (US Dark North) 

Unq 


Rubber (Dec# 

54.SQp 


Rubber (Jenjf 

546Gp 


Rubber (KL RSS Nol) 

279 Jh: 


Coconut OB (PhBg§ 

605 .Oy 


Pakn 08 (Matey j§ 

S3O0W 

+2JS 

Copra (Phfl)§ 

S4Q7.S 

4&0 
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SOFTS 

■ COCOA UFFE (10 tomes CAnnre) 


PULP AND PAPER 

PULPEX0MLX(U3S24alrdiytonri 


Sett Oayl 


QpM 


■ OAS OIL FE (SUNK) 


■ LME AM Official £/S rate*. 1.8731 
LME Closing C/S rater 1.8745 


Spat 16721 Softs 16GS2Bnfe 1G5B59c*c I £14 
■Y \ 



Satt 

Day's 

Open 


price change ffgh Lew 

VN Int 

Dec 

171.75 

+0.50 17200 17150 

JJS81 17391 

Jan 

17150 

+0.75 171.75 178 75 

4.172 18290 

Feb 

171.00 

+0.50 17125 170.50 

1.457 1&5B0 

Mar 

170.00 

+075 17800 16925 

389 B£43 

Apr 

16650 

+075 16850 167.75 

1.595 4201 

tear 

16725 

+0.75 15725 15725 

30 2304 

Total 



1X453 88,128 

■ NATURAL QASHlUUIftentepinx per ftens) 

Dec 

11390 -0430 UeOO 13990 

265 1,465 

Jan 

18170 -01710 18520 18370 

180 1640 

TMPI 



1JB5 12258 



. . - 




tries change Hfcft 

Low 

VU tat 

Dae 

BBS 

-4 

1005 

894 3£29 21.666 

liar 

1025 

-2 

1033 

1024 2,541 63.160 

■n 

1044 

-2 

1049 

1044 

239 24,111 

Jut 

1061 

-a 

1065 

1062 

247 11,044 

Sap 

1078 

-2 

1079 

1078 

40 19024 

Ok 

1095 

-2 

1095 

1093 

SI 23,160 

Tom 





6441198994 

■ com* UFFE (5 tonnes.- S/tomel 

He* 

1640 

+14 

1650 

1635 

84 253 

Jaa 

1630 

+9 

1649 

1630 

854 17073 

Mbs 

1629 

+7 

1032 

1620 

497 1X473 

May 

1626 

46 

1630 

1618 

177 4,403 

M 

1526 

+8 

1630 

1620 

22 1.106 

Sep 

1631 

+a 

1627 

1627 

- 420 



Sad Daft 


Open 


pries change MM Law 

W 

fat 

Dae 

521-00 -11 JM 52800 521.00 

60 

237' 

Mar 

547.73 -125 54825 547.75 

30 

374 

TaM 


9B 

7S0 


Soyabeans (US) 

Cotton Quflookw index 
Wooftopa (64a Super} 


187.Q2 

77.10c 

399p 


E per Mm iiUch Mmi turf, p pottri® c gmMl 


Material cffUmfcj. y DaoUan. iNan0tc.w 


Wry»art. % OF R o tted**. t Briton net* 
- donga on ww*. tflaraa an 1305 heed ot pga 


TObl 


1,711 3*764 


Wool from Matait & Co 
LMdng wool market fndteanre In AushaBa 
end New Zealand showed fairly small 
chang es on the week. The eastern indica- 
tor in AustraSa was 2 cents up at 712 
Austrafian cents a'kg and the. western 
hufcator was 4 cents up at 853 NZ certs a 
kg. Both era vary ctaee to their opening 
levels when fltt aeBng sensor began in 
July. There hes been variation acooring to 
category this week with mkkJte-range 
merinos ratetheiy firmer than fins' types. 
Chinese buying Interest centres on these 
ca tegoriM end the hope is that China is 
buying more actively as prices, in Austra- 
I Han dollar terms, hewc-softened. 


INDICES 

■ Reuters (Base: 1B7B/31 ^ TOO) 


Nov 27 

NOV 28 

month age 

year age 

1804.9 

180X7 

182X7 

188X0 

■ CRB Futuraa (Base: 19B7 * 100) 


Nov 28 

Nov 25 

month ago 

year age 

n/a 

238.69 

_ 

_ 

■ 05C1 Spot (Bast 1970 = 100) 


Novae 

Nov 23 

month ago 

year ago 

n/a 

191j87 

211.46 

21829 


ACROSS 

1 Sites connected by global 
SPlder! (5,4,3) 

10 Sat strangely to travel on 
both sides (7) 

11 Grassland of South Africa 
not available to give access 
to vehicle (7) 

13 Press campaign (5) 

13 Statistical group has vol- 
ume that is about a litre (8) 

15 Responsible for making 
suit fit (10) 

16 Overcome the finest (4) 

IB School party holds large 
number (4) 

20 This produces, if right, 
defence to argument (10) 

22 No rating for review in the 
dark (8) 

24 Plants hidden in the Arctic 
act innocently (5) 

26 A grain cut -into boiling 
stew (7) 

27 Musicians putting point in 
notes show guts (7) 

28 Singer's ideal batting sur- 
face? (12) 

DOWN 

2 Secures bastion of corrup- 
tion (7) 

3 Stood about French law 
redrafted to deter (8) 

4 We record cry (4) 

5 Prohibit squalid arrange- 
ment on condition you lead 
( 10 ) 


6 Hesitate to signal right (5j 

7 Tree splits radius, perhaps, 
of hot seat for traitor (7) 

8 Work from dusk tin dawn 
made dad this angry after 
hospital (4.4,5) 

9 (03)) 

14 Pull the strings of this little 
French maid? (IQ) 

17 §? ves Httle 

brother colic disas ter (8) 

19 Spell is able to confuse (7) 

21 Nice to dissolve container 
tor uranium chloride acid 

23 Persist in runs about cur- 
rency (5) 

25 Correct basic instinct 1s 
reversed In alien (4) 


Solution 9,543 
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LONDON STOCK EXCHANGE 


Footsie’s early advance runs out of steam 


FTKAi&hars l»d<« 




MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

'Hie FTSE 100 index recrossed the 
4500 barrier yesterday as London 
and the rest of the big European 
Stock markets responded to the 
latest resolute performances from 
the recently troubled tor eastern 
markets. 

But the market ran out of 
steam during the last hour of 
trading, with a bout of weakness 
in the Footsie future draining 
confidence in the cash market 
and triggering a minor sell-off. 

Dealers said the market had 
reacted to vague talk of more 


problems emerging in Japan, 
extending the sequence of fail- 
ures that has featured Yamal chi 
and Sanyo Securities, two leading 
stockbrokers, and the Hokkaido 
Takushoku and Tokuyo City 

h anks . 

There were no problems ema- 
nating from the US either, with a 
sedate showing by Wall Street on 
Wednesday and the market 
closed for Thanksgiving yester- 
day. 

Dealers expect the holiday in 
the US to bring a much-needed 
period of calm to global markets. 
Although open for a half-day 
attendance today, volume on 
Wall Street is expected to be 
light. 


Tokyo’s 15 per cent rise, which 
took place against a background 
of continuing unease in the 
financial sectors, gave an early 
boost to London, as did Hong 
Kong's reasonably steady perfor- 
mance. 

Prior to the late slide, the UK 
market had drawn additional 
encouragement from a long list 
of generally positive company 
news reports, as well as a con- 
tinuing buzz of expectation that 
further takeover bids or mergers 
could be about to emerge . 

At the close, the FTSE 100 was 
left with a 12 fell at 4,889.0, hav- 
ing hit a session high of 45135, 
22.54 In mid-morning. 

Second-liners underperformed 


the leaders for much of the ses- 
sion, but managed to hold on to 
their best levels of the day. The 
FTSE 250 closed 6.5 up at 4,6585. 
The FTSE Small Cap ended 3.9 
firmer at 2,270.0. 

The takeover speculation that 
has been among the main recent 
supports for UK stocks erupted 
again yesterday with Vodafone, 
the cellular phones group, and 
Commercial Union the subject of 
keen bid rumours. 

Bids for Mercury Asset Man- 
agement Red land. Allied Colloids 
and Britton Group mean that 
aver £6bn will be injected back 
into the market in coming weeks. 
The takeover pot was kept boil- 
ing yesterday with Neepsend. the 


engineering group, aTmnrpn-ing jt 
had received a bid approach. . 

One area of disappointment, 
.was the life assurance sector 
which fell shaiply in the absence 
of any takeover developments. 
Legal & General and London -& 
Manchester both made rapid 
progress earlier in the week. 

Activity In London was disap- 
pointing, reaching only 700m by 
6pm with that figure considera- 
bly boosted by Dresdner Klein- 
wort Benson's latest foray into 
the market to buy more Eedland 
shares on behalf of Its client 
Lafarge. The broke- bought over 
100m Redland shares yesterday 
to add to the near 30 per cent . 
stake acquired on Wednesday. 


W&SZZTJfZ 

' v<» : ; sr 

Imficss end ratios 

FTSE 100 4880-0 -25 

FTSE 250 • 4658.3 +6-5 

FTSE 350 23615 -05 

FTSE AB-Shara 2308.97 40.07 

FTSE Afl-Shara yield 358 357 

Best performing sectors 

1 Household Goods +]•** 

2 Insurance ■ — *1.4 

3 Pharmaceuticals +1-2 

4 Water 

5 Investment Trusts + 0 - 5 



FTSE r^-Rnsp/e jSj 

Long gilt/equity yW rat® t.sw 

Worst psftotwtlno soctQr * 

1 Diversified Inds 

2 Extractive Inds 

3 Tobacco — 

4 Alcoholic Beverages 

5 Lite Assurance ^ 


Vodafone 

hints 

revived 


By Joel Kibazo, Peter John 
and Martin Brice 

Mobile phones group 
Vodafone hit an all-time 
high as bid rumours 
returned to the market The 
latest talk revived the 
long-term rumour that US 
giant AT&T could be stalk- 
ing the UK company. 

The shares gained 13 to 
394p - beating the previous 
high of 38 lp - after active 
trade of 7.9m. Vodafone was 
also the most heavily preda- 
tor traded stock option, with 
the equivalent of 65m shares 
being dealt 

Vodafone reported well- 
received figures last week. 
The company followed the 
results meeting with a series 
of presentations for inves- 
tors in the UK and US. Ana- 
lysts said the presentations 
were positive and helped 
boost buying interest in the 
stock. 

Jim McCaFferty at ABN 
Amro Hoare Govett said: 
“Investors are attracted to a 
company which can produce 
earning s growth of between 
19 and 20 per cent. 1 * 

Some of the recent buying 
is said to have come from US 
investors. Up to 40 per cent 
of the stock was at one time 
held in American Depository 
Receipts and dealers 
repented bargain-hunting in 
the recently weak ADRs. 

Engineering stacks reacted 


as expected to the approval 
by the German parliament of 
tbe Eurofighter project. One 
specialist said: “The whole of 
the British aerospace and 
defence manufacturing com- 
panies are involved one way 
or another in Eurofighter. 
There is hardly an engineer- 
ing company that is not 
involved somewhere. 
Although this news was not 
unexpected, there is a cer- 
tain amount of relief." 

Foremost among those to 
benefit was BAe. which 
gained 36 to £16.28. 
Rolls-Royce was ahead 3Ya 
but a late sale saw it dose 
down 2 at 234p. 

On tbe takeover front, 
Neepsend. an engineering 
group, advanced 8% to 39%p 
after it said it was in talks 
that might lead to a merger 
with, or an offer from, 
another company. It also 
said that although turnover 
was up 3 per cent, profit was 
down 17 per cent due to 
stronger pound. 

CU speculation 

Commercial Union, a weak 
market in early trading, shot 
towards the high perfor- 
mance end of tbe Footsie 
tote in the day as old consoli- 
dation talk returned. Ana- 
lysts believe the two-way 
tussle between Assicurazioni 
Generali or Italy and Allianz 
of Germany for AGF of 
France would have only one 
winner and the loser might 
well look to lick its wounds 
In the UK. CU ended 34 up at 
852p. 

United Utilities jumped 52 
to 777p, by Car the strongest 
performance in tbe FTSE 100 
index, as investors regis- 
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tered re Her that the company 
has emerged from recent 
management turmoil. Also, 
the market was reassured on 
trading and dividend pros- 
pects. 

Angela Whelan, of Credit 
Lyonnais Laing, commented: 
“The shares have underper- 
formed an the back of wor- 
ries over the possibility of 
black boles in the non- 
regulated business. This is 
clearly not the case." She is 
looking for 15 per cent 
upside. 

However Philip Hollobone 
at Panmure Gordon said the 
steep jump in United's 
shares was “bizarre", consid- 
ering the shift in the compa- 
ny’s dividend outlook. 

Wessex Water dropped 11 
to 495p after some analysts 
expressed disappointment 
with profits at the non- 
regulated side of the busi- 
ness. 

M & G, the fund manage- 


ment group, dipped 13% to 
£14.32% after the group 
revealed a modest increase 
In interim profits plus a 
steep increase in the divi- 
dend and insisted it wanted 
to remain independent 

The shares have been 
driven sharply higher in 
recent sessions by specula- 
tors chasing the next bid 
stock in the wake of the 
£3.1bn agreed bid for Mer- 
cury Asset Management one 
of the UK's big four fond 
management groups. 

Talk in the market 
recently suggested that the 
Halifax, once seen as a 
potential bidder for Mercury, 
might have shifted its sights 
towards M & G. Perpetual 
another highly-rated fund 
management company, fin- 
ished 5 firmer at £26.07%. 

Alliance & Leicester 
improved 9% to 740p with 
Dresdner Klein wort Benson 
actively buying stock on 


FT 30 INDEX 

Nov 27 Nov 28 Nov 25 Nov 24 Nov 21 Yr . 


Nov 27 Nov 26 Nov 25 Nov 24 Nov 21 Yr ago High -Low 

FT 30 3180.7 31 S3. 5 3145.7 3157.5 3204.fi 28242 34302 2668a 

Ord div. yield 3.58 357 350 358 353 4.02 422 329 

P/E ratio net 2056 2057 2048 2057 2056 17.18 2223 15.8 

P/E raw nfl 2028 2029 2021 2028 2057 17X1 2202 15.71 

FT 30 arc* . ...yliM... h0! 3*303 161007: In 404 2MKMO BM DO* 1/7/35. 


FT 30 houfy changes 
Open 9 10 


High Low 


31645 31715 31775 3164.1 31685 3168.7 31665 31625 31574 31804 3156.7 


Nov 27 

Nov 26 

Nov 25 

Nov 24 

Nov 21 

Yr ago 

SEAO baigatia 

39,740 

41,143 

44599 

60546 

57519 

33584 

EquOy turnover fEnVf 

— 

3139.6 

NA 

22895 

2B68.fi 

971 A 

Equity bargaJnst 

- 

35507 

NA 

46,558 

43583 

22,149 

Shares haded (mfjf 

- 

871.7 

NA 

8835 

6995 

475.1 


1&du4ng kna-aniet and amts tunovar but faekxlng Cram Erenow. 
O FTSE knanaaoral 1MM 1987. A1 lights raswvod. Tor 1BB7. 


■ London market data 

Rises and fats" 5B Week highs and lowsj UFFE Bqirtty options 

Total Rises 597 ToW Highs 29 Total contracts 42247 

Total Fids 790 Total Lows 118 Caffs 24289 

Sana 1,700 Puts 17258 

Nov 27 "Data based on Equity shares fated on the London Share Service. 
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behalf of one -big institu- 
tional investor. 

Standard Chartered fell in 
the wake of a lunch with 
analysts who had attended 
last week's Singapore trip. 

The bank told brokers that 
margins were under pres- 
sure and growth was sub- 
dued. One commented: 
“Standard is so uncertain 
about the future it is not 
even drawing up a budget” 
The shares fell 22 t o 675 p. 

However, Lloyds TSB rose 
13 to 684p as the bank con- 
tinued its series of visits to 
brokers and delivered a' con- 
fident message. Panmure 
Gordon was also said to be 
positive. 

Stagecoach had another 
bad day. Fears of increased 
regulation were sparked by a 
report that John Prescott, 
the deputy prime minister, 
wanted to extend regulation 
to railway stock rolling com- 
panies (roscos). 

Stagecoach, which owns 
the Porterbrook rosco, suf- 
fered o ne of the biggest tolls 
in the FTSE 250 as it shed 
33% to 767%p. The company 
also said it was spending 
£25m on new trains. 

A trade in British Airways 
at 625p in early dealing was 
said to be a quirk of the 
order book. In the first few 
minutes of trading the order 
book showed a touch of 625p- 
665p but soon settled down 
to about 553p-560p. The stock 
lost a penny to 550p. 

Johnson Matthey rose 30% 
to 553p after interim results. 

Turnover in Redland was 
the largest in the market, 
with 110m dealt at 344%p as 
Dresdner Klein wort Benson 
bought shares for Lafarge. 
Tbe stock, rose 2% to 342p. 
The agreed takeover of Red- 
land has prompted rises else- 
where in the sector as inves- 
tors expect further 
consolidation. 

There were two successful 
market debuts yesterday. 
Seascape Shipping, the ship- 
broker, and Tetra, the com- 
puter software group, both 


of which mbved to premi- 
ums. 

Tetra finished armttp, 
compared with a placing 
price of ieop. and Seascape 
at 255p, against a placing 
level of 250p. 

Buying from directors of 
football gro u p Leicester (Sly 
helped the stock reduce ini- 
tial losses. With football-re- 
lated stocks out of favour 
with some investors, Leices- 
ter City shares have 
retreated over the last few 
weeks. 

Yesterday they fell to a 
low of 6Qp at the opening 
before three of the group's 
directors moved into the 
market to acquire 125,000 
shares. The stock finished 
the day a net 5 down at 65p. 
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FTSE Actuaries Share indices 
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US holiday leaves investors unrelaxed 


WORLD OVERVIEW 


European oqiaties 


The lack of any fresh news 
in Asia and the Thanksgiv- 
ing holiday in the US meant 
that an uneasy calm settled 
over world stock markets 
yesterday, writes Philip 
Coggtm. 

There was a solid rally in 
Tokyo in the wake of govern- 
ment reassurances about the 
strength of the financial sys- 
tem, with a particular 
rebound in financial stocks. 
Which had been hammer ed 
on Wednesday. 

But few investors believe 
the crisis is over, with the 
"Japan premium", the 
excess interest rate Japanese 
banks are having to pay to 


FWSSfrA Europe ax UK index 
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raise funds, widening Fur- 
ther. 

In Europe, the stronger 
dollar was a positive factor, 
particularly for exporting 
stocks. The Frankfurt mar* 
ket celebrated its last day 


under the Ibis system - the 
Xetra order-driven system 
starts today - by pushing 
the Dax closer towards the 
4,000 level. With Wall Street 
dosed, most markets traded 
in a fairly narrow range. 


The European markets as 
a whole have not been able 
to divorce themselves from 
the Asian crisis over the last 
month, even though some 
analysts are bullish about 
the continent's fundamen- 
tals. 

Robin Griffiths, chief tech- 
nical analyst at HSBC James 
Capel, thinks that Europe 
may be developing a moder- 
ately steep secular uptrend 
because of an appetite for 
equities among pension 
funds and the existence of 
many world-class growth 
stocks. 

“The maximum downside 
risk from the highs would 
thpj i be tow than a 25 per 
cent quantum fall Many 


core stocks have already 
dropped 20 per cent, mid so 
axe dose to buy levels," he 
said. 

When they have finished 
off fits turkey, US investors 
may be spending part of 
their holiday weekend won- 
dering what impact the 
recent Aslan currency crisis 
will have an their portfolios. 

T he impulse to date 
has bran to lock askanc e at 
the so-called global growth 
stocks, and to search for 
domestic growth opportuni- 
ties. 

Morgan Stanley has drawn 
up a domestic “Nifty Fifty" 
of stocks "with excellent fun- 
damental prospects and . 
earnings outlooks that are ' 


relatively removed from the 

flnanriat and wvmfiwrii* trrr - 

moil currently taking place 
in Ada and to a lesser extent 
in Latin America." 

The list Is trading on an 
average prospective price/ 
earnings ratio of 19, similar 
to that of the S&P 500. 

The five biggest stocks 
cited by Morgan Stanley are 
W&lMart, AT&T, Home 
Depot, Allstate and Sprint . 

Morgan Stanley, says the 
domestic Nifty . Fifty has 
been gradually outperform- 
ing the S&P 500 Index, since 
mid-July.. , - 


EMERGING MARKjl fgg^ 

Jakarta’s value 
nuzzles investors 




London market, Page 34 
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Toronto 
slips on 
interest 
rate fear 


Frankfurt firm ahead of switch 


AMERICAS 


Shares in TORONTO 
continued to move lower. 
Volume was described as 
doll in the absence of Wall 
Street but haiite* and golds 
saw a fair amount of busi- 
ness, mostly on the selling 
side. 

The 300 composite index 
was sitting on a decline of 
58.77 to 6,446.60 at the noon 
calculation. 

Golds remained flat on 
' doll bullion, and bank 
shares suffered from 
renewed talk of a farther 
interest rate increase follow- 
ing last week's quarter- 
point rise for the Bank of 
Canada’s key lending rate. 

Barrlck Gold came off 45 
cents to C$23.05 and Placer 
Dome lost a farther 50 cents 
to C$17.00. Among banks, 
Royal Bank of Canada lost 
C$1.25 to CS77.15 while 
Bank of Montreal shed 75 
cents at C$61.15. 

Seagram came off 30 cents 
to C$45.30 and BCE 15 cents 
to C$42.00. Alcan Alumin- 
ium was a rare gainer, 
adding 15 cents to C$38.05. 
Among smaller caps. Orbit 
Oil jumped 34 cents to 
CSL63 following news of a 
C$1.70 a share all-cash take- 
over approach. 

SAO PAULO moved 
higher at the opening, 
boosted by the passage of 
the government's key civil 
service reform through con- 
gress. 

However, trading 
remained thin and senti- 
ment cautious in the 
absence of a lead from Wall 
Street. Consequently, the 
market failed to advance 
further by midsession, when 
it stood at 9,471, up 98. 

Telecommunications util- 
ity Telebr&s, seen as a mar- 
ket bellwether, led the early 
rise, moving up R$l,70, but 
later fell bade to stand just 
70 cents to the good at 
RSI 16. 

BUENOS AIRES edged 
higher in what was 
described as token trade, 
with dealers reporting little 
buying interest due to Wall 
Street’s holiday. At midses- 
ston, the Merval Index had 
gained 1.15 at 649.68. 

MEXICO CITY posted nar- 
row gains at the opening, 
with markets reportedly at a 
near standstill. The IFC 
Index was up 30.05 at 
4,927.09 In thin volume. 


FRANKFURT closed firmer 
on the last day of Ibis trade 
as the market geared itself 
up for today's switch to 
Xetra order-driven dealing. 
The Ibis-indicated Dax index 
picked up 35.04 to close at 
3.96L97. 

Allianz closed DM4.35 
higher at DM420.25 in spite 
of Its forecast of double- 
figure net profit growth in 
1997. Lufthansa climbed 
□Ml. 40 to DM33.75 as 
Wednesday’s nine-months 
results prompted positive 
recommendations from a 
number of analysts, includ- 
ing SBC Warburg and Deut- 
sche Morgan GrenfelL 

Tbyssen, which released 
positive nine-month results 
after its supervisory board 
met, rose DM9.15 to 
DM424.65. Analysts said the 
figures strengthened Thys- 
sen's position in its merger 
showdown with Krupp. 

Siemens rose DM3.30 to 
DM106 as several analysts 
reassessed the stock. Linde 
jumped DM35 to DM1,105 as 
BNP upgraded its recom- 
mendation on the stock. 

PARIS managed reason- 
able volume but traded nar- 
rowly with the range on the 
lead index extending to just 
14 points. At the close the 
CAC 40 Index was 17.36 
ahead at 2£29.0l with 14m 
shares changing hands. 

Paribas and its satellites 
provided the main feature on 
the restart of dealings fol- 
lowing Paribas’ bid for 
minority stakes in Cie Ban- 
caire and Cetelem. 

Paribas came off FFr17.5 to 
FFr427. Bancaire jumped 
FFr62j00-,or 7.6 per cent to 
FFr881 while the group’s 
consumer finance business 
Cetelem shot ahead more 
than 12 per cent, advancing 
FFr82.00 to FFr753. 

Investors continued to pin- 
point potential takeover can- 
didates among banking 
groups. BNP gained FFr690 
to FFr286 for a two-day 
advance of more than 7 per 
cent CCF added a further 


FFr8.30 to FFr370. Among 
other stranger features, 
motor components leader 
Valeo rose FFr17. 80 to 
FFr3S8.5 and SGS-Thomson 
put on FFr2190 to FFr42LL 

ZURICH was higher as a 
firmer dollar prompted fresh 
buying in pharmaceuticals. 
The SMI index closed 34.10 
ahead at 5.772.40 as investors 
also welcomed comments 
from the central bank that it 
would main tain an expan- 
sive monetary policy in the 
long term. 

Roche certificates, up 
SFr23Q at SFrl2.725, were 
among the day's best per- 
formers on renewed demand 
after their recent correction. 
Novartis firmed SFrl4 to 
SFi2276. 

Ares-Serono. however, was 
fiat at SFr2900 in spite of 
news that it was to acquire 
Glaxo Wellcome’s Geneva- 
based biomedical research 
centre. 

Among industrials, ABB 
rose SFr25 to SFrl.900. 
Sulzer fell SFr4 to SFr925, 
and Alusuisse rose SFr29 to 
SFrl.314 after CSFB 
upgraded its rating on the 
stock. 

Among the smaller shares, 
TAG Heuer, the sports 
watchmaker, jumped SFr7 to 
SFrl44 as Standard & Poor’s 
Markets cope Issued a buy 
recommendation on the 
stock, and set a 12-month 
target price of SFrlSO. 

Adecco bearers fell SFr3j50 
to SFr41L50 in spite of the 
company's expectations that 
it would reach full-year sales 
of SF riibn. 

AMSTERDAM traded qui- 
etly with the AEX index end- 
ing 396 higher at 88691 with 
a steep rally for shipping 
leader Nedlloyd providing 
the main feature of the day. 

Nedlloyd tumbled more 
than ID per cent on Wednes- 
day following disappointing 
third-quarter results and a 
raft of broker earnings 
downgrades. But a reassess- 
ment of sentiment salt the 
shares up FL290 or 6-8 per 
cent to FL 45.50. 

Akzo Nobel continued to 
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gain ground, rising FI 790 or 
29 per cent to FI 3499 with 
Interest in the shares helped 
by news of the disposal of 
the company's underper- 
forming Dutch soda ash 
activities. 

Among financials , Aegon 
remained in demand with 
talk of a Nordic takeover bid 
gaining ground. The shares 
put on FI L40 to FI 16890 for 
a two-day rise of more than 2 
per cent 

MADRID closed higher 
after a quiet day when most 
of the action came from 
stocks seen as oversold after 
recent Asia-related foils. The 
general index ended 495 
higher at 603.78. 

Stainless steel maker Acer- 
inox extended Its week-long 
nut of outperformance, ris- 
ing PtaTOO to Pta2394D as the 
stock continued to attract 
buyers after spending this 
month in the doldrums. 

Mapfre, an insurance com- 
pany hit last month because 
of its major investments in 
Latin America, also moved 
higher, ending Pta280 better 
at Pta7220. 

A aimilar stray was seen 
In pulpmaker Kn ee, recently 
out of favour because of its 
perceived cyclicality. Yester- 
day, the shares rose Ptal65 
ca: 79 per cent to Pta2£70. 

Elsewhere, ton motorway 
operator Aumar was Pta35 ; 
higher at Pta2995 after a ; 
positive recommendation 
from Merrill Lynch. 

Sentiment was helped by 
rising hopes that an initia l 
public offering from paper- 
maker Iberpapel, which 
starts trading today, would 
see the shares rise sharply 
above the Pta2,276 offer 
price. 

MILAN drifted lower in 
directionless trading, with 
oil giant Eni and regional 
bank stock, San Paolo, help- 
ing to drag the market down. 
The Mibtel index ended 38 
lower at 15989. 

Eni was still out of favour 
following Deutsche Morgan 
Grenfell's downgrade of the 
European oil sector on 
Wednesday. With other bro- 
kers moving to follow the 


Nikkei bounces 3.5% higher 


ASIA PACIFIC 


Japan 


Shares In TOKYO continued 
to rally on growing confi- 
dence that public funds will 
be used to help the hard- 
pressed financial sector, 
writes Bethan Hutton. 

The market was respond- 
ing to statements from the 
finance minister and the 
governor of the Bank of 
Japan on Wednesday even- 
ing, as well as comments by 
Ryu taro Hashimoto, the 
prime minister, on the gov- 
ernment's support for the 
financial sector. 

The Nikkei 225 average 
gained 3.5 per cent - the 
fifth largest rise this year - 
to close 557.65 higher at 
16,603.2 after moving 
between 16,117.08 and 
16.630.47. The broader-based 
Top lx index of all first sec- 
tion shares gained 30.18 to 
1938.77, while the capital- 
wieghted Nikkei 300 index 
rose 6.6 per cent to 246.71. 

Turnover was sharply 
higher at an estimated L2bn 
shares, up from Wednesday's 
878m. Gainers led losers by 
715 to 441. 

In London, the ISE/Nlkkd 
50 index rose 8.73 to 1,48098. 

The banking sector overall 
rallied 5.7 per cent but Chuo 


NMni 225 Average 
2tjD0C -- 


Securities affiliate which has 
encountered strong selling 
pressure over the past few 
days, bounced back Y13 to 
Y53. Daiwa Securities, suffer- 
ing from rumours that it had 
also made loss-transfer deals 
s imilar to those at Yamaichi, 
dropped Y35 to Y43L 


SYDNEY saw gold shares 
tumble but the market 
closed little changed overall 
with the All Ordinaries 
index down 0.8 at 2,4629. 
The gold sector foil 4+4 per 
cent Plutonic lost 20 cents 
or 9 per cent to A$2.00 and 
Normandy 9 cents to A$L2£L 


i&oooy 

— Blue chips also strangth- 

V ened, as part of a trend 

SEOUL closed lower for 
the fifth consecutive session. 


Ll struction and real estate sec- 

mull the possible conse- 


I improved confidence in the 

package on the market 

Apr iaar 

£eurer MMtmnflCV 

NB * In Osaka, the OSE index 

rose 286£2 to 16,805-50. 
KUALA LUMPUR staged a 

5.6 to 438.1, and has now 
fallen more than 14 per cent 
since November ZL 


Trust and Banking made the 
third sharpest fall of the day. 
losing YB0 to Y23S, and Mit- 
sui Trust slipped Y2 to Y165. 
Yasuda Trust was 
unchanged at Y79, but was 
traded heavily. Moody’s, the 
ratings agency, said this 
week it is considering down- 
grading the trust hanks. 

Ashikaga Bank, a regional 
bank which announced 
restructuring measures, 
gained Y30 to Y118. Fuji 
Bank improved Y29 to Y655, 
and Nippon Credit Bank Y6 
to Y99. 

The securities sector 
gained 49 per cent Taibeiyo 
Securities, the Yamaichi 


4.6 per cent technical 
rebound after its recent 
sharp losses. The composite 
index picked up 24.12 to 
55024 although analysts cau- 
tioned that programmed 
buying in an otherwise quiet 
market had tended to exag- 
gerate the advance. 

MANILA ended a thinly 
attended session with the 
composite index off 38.03 or 
2J per cent at 1,76136. Turn- 
over at 694m pesos was 
described as meagre. Bro- 
kers said the lack of ac ti vi t y 
stemmed from uncertainty 
about direction. PLDT was 
the most active stock, foiling 
25 pesos to B45 pesos. 


Although the market foil 
overall, 162 stocks out of 9S7 
finished at limit highs. 
Chemicals and pharmaceuti- 
cals stocks were both higher. 
Securities firms ware the 
biggest loses as the sector 
index sagged 79 per cent on 
fears that an IMF-led 
restructuring of the financial 
sector would lead to several 
brokeragesclosing. 

BOMBAY rose sharply as 
hopes that the latest politi- 
cal crisis might soon be 
resolved prompted demand 
from foreign funds and spec- 
ulative short covering. The 
BSE-30 index rose 9295 to 
3628.07, a rise of 29 per cent 


German investment bank's 
lead, Eni slipped L112 to 
19942. 

San Paolo lost 3 per cent 
after news reports, swiftly 
denied, that the group had 
racked up large derivatives 
losses in the recent market 
turmoil. The shares ended 
L437 lower at L18918- 

COPENHAGEN moved 
higher, helped by a firmer 
dollar. The EFX index closed 
L18 higher at 19196. 

Lighting group Martin 
Gruppen was the main, fea- 
ture, falling DKrlSO to 
DKr825 after the company 
cut its forecasts for the cur- 
rent year because of poor 
performance at its US sub- 
sidiary. 

Stockholm saw action 
In the hi g hl y speculative 
shares of Slntercast, a cast- 
ing equipment group, after a 
local press report suggested 
that Germany’s BMW was 
Interested in using the Swed- 
ish company’s technology 
for casting compact graphite 
iron for diesel engine blocks. 

The Slntercast shares . 
soared SKI6290 to SErll5 as 
the company sought to play 
down the report, saying that 
the product was still in the 
development phase. 

The broad market was flat 
with the general index dos- 
ing L00 higher at 296L66. 


S Africa 

gold 

shares 


recover 


Written and edited by Mchasi 
Morgan, Jeffrey Brawn, Jona- 
than Fbrd md Pater 1ML 


Gold shares In Johannes- 
burg rallied yesterday and 
the market as a whole 
regained modest ground 
with the all-share index 
adding 344 to 6,3789 at the 
dose of trading. 

Golds moved lower at the 
outset as worries about bul- 
lion. price weakness and 
■mtnft closures continued to 
depress sentiment after 
losses at more than 7 per 
cent sent the sector down to 
a five-year low on Wednes- 
day. 

But the buyers returned 
later in the session and the 
golds Index recovered to 
dose little changed' with: an 
improvement of 2.60 to 
756.7. 

Anglo American, which 
unveiled radical restructur- 
ing this week, rose R6 or 3 
per cent to R200. Amplais, 
Anglo American’s platinum 
mtt, rose RLOO to R7690 in 
heavy volume of 2m shares. 

The industrials index 
advanced 13.7 to 7,784:6. 
Tobacco leader Richmond 
gained RL20 to R54.00. Dec- 
orating warehouse. Wether- 
lys made a dull debut, but 
managed to pull back to raid 
in Une with . Its flotation 
price of R2.00. 


As the Jakarta stock 
market’s leading composite 
index dipped below 400 
prtfm* last week - fro® a 
high of 740 to July - inves- 
tors started wondering: 
"How much lower can it 
go?” 

A growing number of 
brokers argue that inves- 
ted are blind to the bar- 
gains in' Indo n esia's stock 
market "People will look 
.bads at this and say: there 
was never a better time to 
invest," said Thomas 
Shreve of brokers Peregrine 
Sewn Securities. “We’re 

looking at -20 to 30 stocks 
that are trading at less 
fh p p three times 1997 earn- 
ings. There’s nothing like it 
elsewhere in south-east 
Asia.” 

. Fella director of 

the exchange, says about 40 
per cent of shares traded 
stand at less than par 
value, while 60 per cent are 
below book value. 

But there is stiff plenty of 
bad news an the ex c hange. 
Indofood, Indocement and 
Indomobll, parts of the 
diversified Salim Group, all 
recently reported heavy for- 
eign exchange losses and 
lower results. Indofood ran 
up a third quarter net loss 
of Rp456m, against profits 
of RpS51bn for 1996 as a 
whole. UBS and other bro- 
kers argue that the market 
has yet to take full account 
of the true extent of foreign 
exchange losses, as well as 
for the expected economic 
slowdown next year. 

But Mr Shreve dismisses 
fftjq as a “macro view” that 
does not account far the 
differentiation between var- 
ious shares traded in Jak- 
arta. He produces a list of 
companies in the plywood, 
marble, fish and salt indus- 
tries, which have rupiah 
expenses and dollar earn- 
ings, and should benefit 
from the rupiah’s sharp 
depredation.. . 

Mr Shreve says some 
stocks suffer from being 
liquid, enabling foreign 
investors to puff out easily, 
while other stocks are 
either iiwgnffl or bought up 
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by cash-rich patrons, cush- 
ioning the fell- Others, like 
the PSM consumer finance 
company, which hands out 
H puna for motorcycles, suf- 
fer from being in the same 
category as Indonesia’s 
troubled banks. 

"Sure they look cheap, 
counters Mark Saunders- 
Davies, of NatWest Securi- 
ties. “The question is - 
how much much cheaper 
will they get? There are 
some very good trading 
opportunities but they are 
high risk." 

"Because of poor trans- , 
parency, it is difficult to 
pick the good companies 
from the bad. And a price/ 
earnings ratio says little 
when debt exposure is hid- 
den and third-quarter 
results are usually unau- 
dited." 

"A slightly more cautious 
investor might want to 
wait until annual results 
come out In the first quar- 
ter," he says. “If you buy 
them Just as they are 
starting to recover, rather 
than now, you will still 
ca sh in on much of the 
rise." 

Schroders, the brokerage, 
singled out Jaya Real Prop- 
erty as a bargain, arguing 
that the 90 per cent dis- 
count on its recently 
re-appraised net asset value 
was unwarranted given its 
strong balance sheet, good 
property locations and 
focused management 
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RECRUITMENT 


T he image of the big 
boss sitting behind 
his desk seems 
something of an 
anachronism in the 1990s. 
but a visit to an office furni- 
ture exhibition at London's 
Olympia last week con- 
firmed that it was alive and 
kicking. 

Why else' would anyone 
want a product called the 
“Powerdesk” other than to 
make a statement about 
their status? 

The name was something 
of a pun because the crafted 
wooden desks in traditional 
styles made by Powerdesk, a 
Sussex-based company, con- 
ceal personal computer disc 
drives and a keyboard. All 
that is visible is a fiat screen 
mounted on a hinged 
wooden frame and a cordless 
mouse. A finely crafted desk 
like this can say only one 
thing - that you have 
“arrived". 

Having arrived is still 
Important to some. A 
self-made hotelier 1 met 
recently, who owns a string 
of four-star hotels, said he 
knew that he had arrived 
when he could employ oth- 
ers to take his telephone 
calls. "1 no longer pick up a 
phone and I don't make 
phone calls either,” he said. 


The number of workers who do not have a permanent office is rising, says Richard Dnnlrin 

When the desk becomes redundant 


He was smoking; a Davidoff 
cigar at the time. Such 
people still exist. 

But for how long? There 
was something quite 
depressing about some of the 
exhibitors at the Workplace 
97 event. It was as if the 
world was passing them by. 
They had beautifully made 
furniture, ergonomically 
designed chairs and spacious 
desks. There was even the 
odd cocktail cabinet. 
Remember those? 

Maybe things are hot 
changing so much. The desk 
and the office are still sym- 
bolic of the world of work. 
Henley Business School esti- ‘ 
mates that there are some- 
thing like 4m so-called tele- 
workers - people who do not 
have a permanent office base 
- in the UK. But it is still 
the case that most white-col* 
lar employees work in an 
office - about 10m at pres- 
ent. So is anything really 
happening? 

Alvin Toffler, the futuris- 
tic writer, wrote in his 


books. Future Shock and 
Third Wave, that there had 

been two great periods , of 
economic change. The first 
was way back in history 
when people began to plant 
crops, enabling them to 
abandon their nomadic exis- 
tence. The second occurred 
during the industrial revolu- 
tion. What he calls the third 
wave has already begun, he 
says, starting in the mid- 
1950s when, for the first time 
in the US. white-collar work- 
ers began to outnumber 
blue-collar factory workers. 

Speaking at the recent 
international conference of 
Hay Management Consul- 
tants in Budapest, Mr Toffler 
estimated that something 
like 30m workers in the US 
now did some of their work 
at home. “We are moving 
from a workplace to a work 
done any place," he said. 

The change is occurring at 
such a rate that US tele- 
phone companies cannot 
keep up with the demand far 
telephone lines to service 


home offices. It is not lust 

telephone companies, but 
economic and governmental 
sys tem s that are failing to 
grasp the meaning of these 
changes, he says. 

What is the sense, he asks, 
of the European Union pur- 
suing measures designed to 
protect people from getting 
the sack when it has 18m 
people classed as unem- 
ployed? Such polices, he 
says, are "second wave” 
remedies no longer in touch 
with reality. 

Even downsizing, he 
suggested, has proved less of 
a scourge on the employed 
thaw some would maintain 
Employment has increased 
in the US in spite of job- 
cutting among large compa- 
nies because small busi- 
nesses have absorbed the 
fallout from big companies. 

Another symptom of 
downsizing - the rampant, 
ageism in companies that led 
to clear-outs of their older 
workers in the early 1990s - 
is also showing signs of a 


reversal, Sanders & Sidney, 

the UK outplacement com- 
pany, has researched its 
database of 3,800 company 
managers who used its ser- 
vices after they were made 
redundant between 1990 and 
1997. It found that, while the 
over-50s were taking 15 
months on average to find a 
new job in 1990, the average 
time out of work is now 
down to less than six 

The jobs are not usually 
better paid than their old 
posts. While a third of the 
under- 50s surveyed could 
expect a salary increase in 
thetr new job, the same was 
true for only one in 10 man- 
agers over 50. Half of the 
older managers take a salary 
cut 

The nature of these new 
jobs is ^bang in g . Fewer man- 
agers in all age groups are 
finding full-time work. While 
almost seven out of 10 of the 
under-50s found full-time 
work in 1990, the figure had 
fallen to fewer than four out 


of 10 by 1996. Just one in five 
of the over -50s were return- 
ing to full-time employment 
in 1996. compared with more 
than half of tham in 1990. 

Driving this trend Is the 
increasing prevalence of 
fixed-term contracts and 
part-time work which. In 
turn, is feeding the relatively 
infant recruitment sector for 
interim managers. 

A lthough some 

interim manage- 
ment agencies have 
now become estab- 
lished in the UK, there 
remains a surprising igno- 
rance among employers 
about its use, according to a 
survey of more than 100 
employers carried out by 
Greythorn, a human 
resources consultancy. A 
large proportion of those 
questioned - 42 per cent - 
bad not even heard of 

interim manflgpmpn f 
But it was clear that those 
who did use interim manag- 
ers were becoming increas- 


ingly comfortable about 
employing them and were 
beginning to use them in 
more adventurous ways, 
such as working on product 
development. “Managers 
brought from outside would 
not have been trusted at one 
time to undertake such work 
but there is a growing recog- 
nition that these people are 
professionals who can be 
relied upon to deliver a good 
job," says Will Patching, 
managing director of 
Greythom. 

The third wave, if it is 
happening, will not happen 
overnight, but even large 
companies are now begin- 
ning to respond to concepts 
such as tele-working. British 
Telecommunications, which 
can see the obvious potential 
for its business, is actively 
promoting the practice in its 
own ranks. Some 1,500 BT 
staff are now working 
full-time without an office 
base, with another 15,000 
tele- working occasionally. * 

In the meantime, office 


designers are still struggling 
with second-wave office 
spaces, trying to keep up 
with the almost continuous 
change in many workplaces 
by designing office furniture 
that is easy to adapt. 

“Nobody is building cathe- 
drals of commerce like the 
Chrysler Building and the 
Hoover Building any more,” 
said Jeremy Myerson, a vis- 
iting professor of design 
management at De Montfort 
University. Leicester, at 
Workplace 97. He was over- 
looking, perhaps, the great 
edifices of the Tiger econo- 
mies, now looking more like 
paper tigers, as the bubble 
bursts on construction-led 
funding for offices that 
nobody wants. 

When will people realise 
that so many great busi- 
nesses begin not in pent- 
house suites behind part- 
ners' desks exuding power 
and prestige but. as Warren 
Bennis. the management 
writer, has pointed out. in 
people’s garages? Walt Dis- 
ney, Hewlett-Packard and 
Apple Computers are all 
cases in point. Who wants to 
arrive when the satisfaction 
is making the journey? 

e-mail:richard. donkin 
vtFT.com 
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EMERGING MARKETS 

FINANCIAL CONTROL 


CITY 


*55,000 TO *75,000 


This highly innovative .and dynamic securities house offers institutional 
investors access to all major markets within Latin America comprising some 
1,200 public companies with a combined market capitalisation of 
approximately US $300 billion. 

Group companies source and create a broad range of Fixed Income, 
Equity and Capital Markets products for distribution to institutional investors 
in Europe and the USA. 

An exceptional opportunity has arisen for an individual to join the group 
as head of the finance function. 


This is a flexible role and you will require the ability to communicate 
with back and front office alike. 

You will contribute to the business and develop a close working 
relationship with traders and investment managers, becoming an integral part 
of the strategic decision making process. 

Suitable candidates are likely to fit the following profile: 

• A minimum of three years experience in the middle or back office of a 
securities firm or bank 

• Experience of SFA regulatory reporting 


ROBERT WALTERS ASSOCIATES 


• Knowledge of the accounting, settlement and pricing procedures for 
bonds, equities and derivative products 

• Graduate calibre and a qualified accountant 

• A creative and visionary approach to business with a high level of motivation 

Interested applicants should contact Jason Gamer on 0171 379 3333. 
fax: 0171 915 8714 or write, enclosing a Curriculum Vine stating 
current remuneration, to Robert Waiters Associates, 10 Bedford Street. 
London WC2E 9HE. 

Emaik jason^amer^cobextwalter&dCom 


httjn/ /www^robertwaltersxoni 
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Global Markets 

Debt Capital Markets - Complex Credits 

Due to strategic expansion in our primary bond markets ; we are looking to recruit a number of associates into debt capital markets. 



The Role 

■ Transaction management and execution. 

■ Production of high quality marketing materials for efient presentations. 

■ Generating Ideas and transforming them into transactions. 

■ Analytical support for new business- in idadves. 

■ Developing- financial models and modelling techniques. 

■ Maintenance and development of client relationships. 

■ Liaising with ocher divisions to develop capital markets business. 


Dresdner Kleinwort Benson 


The Individual 

■ Graduate, possibly with a further finance related degree. 

■ Fluency 'm a second 1 angle ge desirable. 

■ 2-5 years experience either in Debt Capital Markets/Corporate Finance within an 
invesement bank, or 

Project Finance Structured Finance 

Acquisition finance Corporate Credit 

■ Excited by the opportunity of managing deals and delivering to tight deadlines. 

■ Team player, able to adapt analytical skiBs do a diverse range of clients and opporxunttes. 

■ Proven use of sophisticated financed models and modelling techniques. 


For further decaBs contact 
Natalie Williams 


Michelangelo Assoc i a tes 


2 Austin Friars, London EC2N2H£. 
Tel: 0 17 1 4S6 6900 Fax: 0171 456 6925 
Emaitseaixh@mkhefangefcxcoadr 


International Investment Banking 

Corporate Tax Planning & Business Advisory 

Highly competitive compensation & benefits 

A leading global corporate and investment banking firm, our client provides financial advisory, capital raising, structured 
derivatives and sales and trading services for users and suppliers of capital throughout the world. Sustained organic 
expansion has been complemented by strategic acquisitions, and the organisation enjoys both high profitability levels and a 
pre eminent reputation for product innovation and client service. Growing business demand has resulted in the need to 
hire two high calibre corporate tax professionals to join the international tax planning and advisory team. 




Asia 

Based in Tokyo, you will be responsible fer tile provision 
of transactional and structural tax advice to the Japanese 
and Asian locations. At a business level yon will focus on 
Structured derivatives, and from a corporate perspective 
you will manage the tax position of the Tokyo branch. 
Fluency in Japanese, both oral and written, will be 
essential in this demanding and high profile role. 


Europe 


Based in London, yon will contribute to corporate tax 
planning initiatives globally, concentrating on minimising 
die firm’s exposure to transfer pricing issues. Additionally, 
you will support the main entities with proactive advice on 
their more complex trading strategies, liaising closely with 
business managers, core areas will be emerging market 
activities and derivative structures. 


probably » graduate accountant or lawyer and possibly ATH qualified, you will have sound corporate tax knowledge, 
planning and advisory expertise, financial markets experience and first rate interpersonal skills. You may be working in 
professional practice, specialising in investment banking clients and cons ideri n g a first move, or already in banking and 
seeking a fresh challenge. Whflst a hi gh level of knowledge can be acco mmo da te d comfortably,- individuals with upwards 
of three years’ relevant experience are invited to apply. 

Possessing strong numerate and analytical abilities, you will have the intellect to understand complex issues and the 
confidence to make decisions within tight deadlines. Capable of juggling priorities and producing high quality work to tight 
deadlines you will have the credibility to forge strong relationships with traders and management at all levels. Your 
energy, ability and commitment will ensure excellent prospects within this dynamic and successful organisation. 

mrmtp tn Janet Bullock, Quoting reference 468 and enclosing a full CV that includes daytime and evening 
teleplume numbers- AH applications uriU be treated in the strictest confidence. 

76, Wading Street, 

London 

EC4M9BJ 
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The Bank for International Settlements 

an international organisation in Switzerland, established in 1930 to promote central 

bank co-operation and provide additional facilities for international financial operations 

is seeking a 
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The successful candidate will: 

• carry out quality control of BIS international banking statistics, 

> provide statistical assistance for economists. 

• prepare statistics for use by central banks. 

• handle complex enquiries from central banks and the financial and academic 
community. 

Requirements: 

• university degree with a major in economics, banking or statistics, 

• ideally, previous professional experience with a central bank, financial 
institution or international organisation, 

■ good knowledge of the functioning of capital markets, financial instruments and 
accounting roles, 

• understanding of the methodological background of the various statistics, 

• in-depth knowledge of statistical methods and concepts, 

- mastery of standard and customised data processing software, 

- fluent written and spoken English: good knowledge of another main world 
language would be an advantage. 

The Bank offers attractive conditions of employment in an international atmosphere 
and excellent welfare benefits. 

Candidates should send their application, together with references, to Hu man 
Resources, Bank for International Settlements. 4002 Basle, Switzerland quoting the 
reference number 97409. 
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Once there were buy-outs . . 

. . .but this team now invests in distressed debt, 
high-yield bonds and private equity. 


A leading financial services business in the UK, oar 
client is operating at the forefront of the current 
innovations in the private equity and debt capital 
markets. The team seeks opportunities do invest in a 
range of situations with strong mid to long-term 
growth potential They are now looking to recruit a 
small number of investment executives to drive their 
programme of expansion. 

The Roles 

• full participation in all aspects of the investment process 

■ identifying and appraising investment opportunities 

■ negotiating and completing transactions 


The Individuals 

• venture capitalists with an understanding of risk 

• risk managers with ao understanding of reward 

■ accountants with lead advisory experience 

• MBAs with experience of financial analysis 

The Rewards 

• attractive compensation package including 
performance- linked boons and banking benefits 

■ long-term career opportunities in a market-leading 
badness with a reputation for ima gina tion and, vision 

To apply, or for a preftminary discussion, please 
write to or telephone Anthony Jones, Career Plan 
LtxL, 33 John’s Mews, London, WCLN 2 NS. 

Teb 0171-242 5775. Fax: 0171-831 7623. 


Personnel Consultants • 


EUROPEAN EQUITY HEDGE FUND 
MANAGEMENT 

Our Client is a specialist Fund Management Company with an established Hedge Fund. They are looking to appoint 
a Junior Fund Manager covering European equities, capable of making decisions for the dynamic management of 
funds using a bottom-up, stock picking approach. 

The position requires an individual with strong quantitative and analytical skills having a working knowledge of 
European accounting standards. 

An understanding of equity derivatives would be an advantage. The candidate will have had at least two years 
experience working with European equities, probably as an Analyst or Fund Manager. The successful applicant will 
need to demonstrate the motivation and imagination to contribute in this innovative, lateral and productive team. 

The successful candidate will be compensated with a competitive salary and performance related bonus. 

Interested candidates with relevant experience should write enclosing a C.V. to Nick Hudson/Aiex Duffus 
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Michelangelo Associates, 2 Austin Friars, London EC2N 2HE. 

Tel: 0171 456 6900 Fax: 0171 456 6925 EmaH:search@midielangeio.C(udc 


CJA 


RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings, London Wall, London EC2M 5PP 
Tel: 0171-588 3588 or 0171-588 3576 

Fax: 0171-256 8501 E mail: ejagroup^oniine. rednet.co.uk 


New senior position offering good career prospects in a 
fast-growing European operation. 

UK PROPERTY FINANCE 


DM 120,000 - DM 135,000 + BONUS & FULL PACKAGE 


FRANKFURT 


MAJOR EUROPEAN MORTGAGE BANK 

Our diene is building a network of European offices specialising in property finance and has had a London 
representative office for 3 years. They have a substantial established UK loan portfolio focusing on medium to 
large lot size transactions and are highly competitive in securing quality UK lending -business. Due to the 
expansion of their European business the Director responsible for the region requires a Prokurist/ Assistant 
Director, based in Frankfort, to be responsible for managing the Head Office aspects of the UK business. We 
seek a property banker with a minimum of 5 years' experience of negotiating and dosing large UK transactions 
and strong credit skills. The successful candidate will be part of a small European team and working dosely with 
London will be responsible for ensuring the quality of the credit proposal and sign-off and for negotiating with 
the UK dienes after the offer letter is signed German language skills are necessary. The initial remuneration is 
negotiable, plus bonus and a foil benefits package, including accommodation and relocation expenses if 
necessary. Applications in strict confidence, quoting reference PFFR 6808/FT will be forwarded to 
our dient unless you list companies to which they should not be sent in a covering letter marked 
for the attention of the Security Manager, CJRA. 


Appointments Advertising 


appears in the UK edition every Monday, Wednesday & Thursday 
and in the International edition every Friday. 

For further Information please caU:Karl Loynton on +44 0171 873 3694 
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Corporate Development Manager 


European 
Market Leader 


Northants 


Package 
c.£97,500, car 


Dominating European markets, this £60Gm Flc provides a range of segmen M 

chip clients through an infrastraemre of country based businesses. Quality. ^ a amac 
effectiveness and innovation are amongstibe business drivers, as the Company pv 
of sustained organic and acquisitive growth. . 

A key member of the business development drive, die responsibilities of the wp° 
Development Manager include: 

• Analysis and review of business development projects 

• Contribution to M&A initiatives 
a Participation in strategic direction 

• Identification and initiation of business development projects 

Likely to be m the 28-40 age range, candidates will be graduates in a business 
discipline, or. bold a recognised financial qualification. Currently employed in a 1 
financial analysts/review activity, or an M&A focused role, they will have well ^ 
numerical analytical and strategic abilities, and specific experience of M&A acuvr ^ 
Importance is attached to outstanding communication skills, and the credibility and presence 
work within a senior team. 

Interested candidates should write with full CV, quoting current rewards 
Andrew Sattoiy, Hoggetl Bowers, 85-89 Colmore Row. Birmingham B3 2BB,TU:0121 -12 
Fiax: 0121 233 1449, quoting ref: BAS/1440G/FT. 

Hoggett Bower s (ff) O 

BVBWWWW 


Executive Search & Selection 



Unique Opportunity To Build A Client Relationship Function 
Within A Major Global Investment Management Group 

Client Management Director 


< 168,000 + Bonus + Benefits 


Our dient is a UK subsidiary of one of the world's largest 
and most prestigious US owned financial services 
institutions. This Is a new position operating within the 
European Broking division whose 'clients are 
predominantly UK hstftutions, corporates and overseas 
banks. The division is experiencing significant growth in 
Its operations. The key objective of this appointment win 
be to develop and implement a client management 
strategy that win enable the organisation to achieve its' 
goals for the year 2000 and beyond. 

This is a challenge for those who are not afraid to lead 
from the front You and your team will be expected to 
build relationships with existing and target clients. This 
will involve developing an appropriate intemai 
infrastructure as- wen as Initiating valuable client 
relationships for the organisation. As a key Interlace 
between Operations, Product Development and Clients, 
the position will demand exceptional negotiating and 
Interpersonal skills. 


We are looking for an experienced relationship manager 
with extensive customer and product knowledge of the 
brokerage market You must be a strategic thinker with a 
strong customer focus. You should have demonstrated 
success within sales or customer service development 
and be used to dealing with investment decision-makers 
within medium to large Institutional customers. The 
ability to motivate and manage a skilled team is 
essential, as is the desire to influence change 
throughout the business. This position is Ideal for the 
young, outstanding candidate whose short-term 
progression is blocked by management bottlenecks. 

Please reply in confidence, enclosing your CV and 
current salary details, quoting ref: FT14002, to 
Mark Gilbert at JHowgate Sable & Partners, 35 Curzon 
Street, London WlY 7AE. H you would like more 
Information please can him on 0171-495 1234. 
kite met: htlp^/www.top|obs Jiet/howgate 


Howgate Sable 

& Partners 

Executive Search and Selection 


Major Private Investor 

Portfolio/Financial 

Analyst 

Excellent remuneration package CENTRAL LC 


CENTRAL LONDON 

Our dleiU is a major high net worth international investor who is looking to expand his London operation. A unique 
opportunity has arisen for a high-calibre and dedicated Portfolio/ Financial Analyst to become an integral port of their 
newly established office in Central London. 

This group lakes pride in its ooflegiai and strongly team-based culture and it is essenti a l that tills individual shares 
these values. 

The Position The Requirements 

■ Report to the General Manager and be responsible for ■ Ideally 5 years' relevant analysis experience gained 


the analysis, monitoring and forecasting or the 
portfolios and investments, and making 
recommendations. 

Formulate strategy and contribute significantly to the 
overall asset allocation. 

Interface with the financial community, especially 
private bankets and fond managers to gain market 
information. 


Please send your CV with current salary details to: 

Sant Keoderd in e-Hair, K/F Selection, 
2S2 Regent Street London W 1 R 6 HL 
quoting ref: 90&35AAM. 


The Requirements 

■ Ideally 5 years’ relevant analysis experience gained 
with a financial institution, corporate or private 
investor. 

R Hrst-dass financial analytical »lHik are required. 


and written skills. 

Adaptability, Integrity and cross cultural skills are 
essential prerequisites. 


Alternatively send by fax on 0171-312 3360 
or by e-mafl to kfs-lo^on 0 kornferryxom 
Internet Home Page: htted/wwwJc&electlc 
Closing date: 8 th December 1997. 



A DIVISION OF KOKN/FEKKY INTERNATIONAL 


Commercial union Join a Winning Team 

Investment Management Attractive salaries and excellent benefits 

M a naging $120 Miaou of Hands. Comnarr c l al Union b one of the world’s leading global famaaocs with ope rations fat o«r 50 co un tr i es, employing over 2$,000 
people- Commercial Union In ve stm ent Management (COM) Is at the ce n tre of the CU Group's investment miww g rm en t operations. Based fat London, the 
company aumagra every major asset class for a wide v arie ty at Investment products for both the CU Group and, increasingly, th i rd par ti e s- With an excellent 
track record for Inve stm e nt performance, tewamaa product design and a dnifaifcu r ari on, CUM faces an ever toanaiog demand for to ac r riocs th ro ug ho ut die 
world. Aa COM exp a nds , the sfae and scope of fas activMea with new produces and acr r l c ra , fas operation* become ever more compkat. This expansion has 
m eal e d a ddi tio n al deman d for ocfat an dingqtiaHfled occauzaxaa and ataifol Imrsrmror admtafatratioai p r ofcs s ton^ of gratoarc calibre. 


Equity Research 

European Insurance Specialist 

Our client is a leading Cry stockbroker. A substantial commitment to 
investment research fa a central component of the Bern's activities. As oait 

nr /vxnnvmiror J - 1 .C *- a * 


“evcMpmcmoins ousmess, greater resources are being 

. invested in coverage of lamer European compand 

As part of an e xpan sion of the finals financial sector iwm, there is an 
opemng'for a specialise to provide comprehensive analysis of Continental 

insura nce com panies. The successful candidate will work closely with the 
senior msurand: analyst; otfatr members of the financial services team and 
the European country analysts. 


■■jj-t . I* ii- t c.-.I i.r 1 , 1 " 


Middle Office Manager 

Managing a department of 12, you will be nesponaiUc 
for the ddfrery of lnwstmeiH management information 
to dkms and fund managers as wen as adding value by 
efficiency quality improvement*, with jmcxccDcm 
knowledge of segregated fund management, you will be 
an e xperi enced mstxnanager wkh an ability in juggle 
dertrousfy cv em J u ngtpg priorities. Knowledge of tuft 
linked Hfc iwn trust KbdafandM will be an 
advantage, as wffl expert knowledge of the HDtardbUo 
i nv e s tment s y ste m . Strong interpersonal sldDs and 
managirnienf ahfthy awe highly deafaahlr. fail tikefy that 
yon wffl be aged 35+ and a quaE&ed accountant wttfa at 
least five years’ relevant experience, currently earning 
in ooes of *40,000. 


Assistant Treasury Manager 

A o cfffy/reccariy qualified accountant is needed to join 
the treasury and stock lending ream. Anas of work 
encompass a wide variety of treasury and stock lending 

Iwiw An lnwr r«r hr rapfraf rmttr w hwiiemMMhthe 

abUty to cope with a variety of tads which would 
include project weds, zqxxt writing, working tax legal 

3 ji |i f i fw i ra and mnnlw rt i^ riit ri ^ p a Hm w irtc art Wrlft 
This position Is viewed as an entry pote nde and 
we offer outstanding career opportunities to the 
tight person. The successful candidate wfS also be 
encouraged to study Bor the A.CX qualification. Salary 
to 4*5,000. 


Project Accountant 

Reporting to the bead of strat e g ic support, you wfll be 
ex pected to manage and assist fn a nnmbcrof key, high 
profile p ro j ec ts. In particular, projects will include 
assessing die implications of new investment 
accounting, negation wvi regulatory requirements on 
the business and the adaptation of sy st em s and 
processes as a result of EMU and Year 2000 
problems-The successful candidate will be a qualified 
acco un t an t with 19 to four years’ PQE. Some 
experience of project uiana g rmem m the investment 
industry would be an advantage. Those earning less 
than £35,000 are unlikely to have the necessary 
experience. (Very exceptional recently qualified 
accountants win be considered) 


If yon bcMcvc you have the qualities arid ex perien ce needed, thrive within a growth foensed p rog r es si ve 
oqpninticai and *re tooting for a ebsheng^ag career within a leadin g investment management company, 
pfcam send an up-to-date copy ofyoorCVto; 

flpHflw fmle at Cameron Kennedy Associates, 125 High Bofoorn, Lond o n, WOV 8QT or fox on 
0171 4044333. Alternatively, for an initial dtoenasfoa telephone 0171 430 0011. All CVs sent directly to 
CUIM win be forwarded » Cameron Kennedy. 



of the larger European companies in the sector with which there will be a 
si gn i fic a nt amount of high level contact. Research will be marketed through 
written reports anj direct communication with ingmiw/w^ ) ^j„ np B 

Applicants will be adf-mothared and possess exceptional verbal and 
wn tten communication skills. The successful candidate will have a strain 
academic record and be able to demonstrate impressive finanr»| analvsfa 
skills. Applicants will already have extensive knowledge of the Euiwpem 
insurence industry; including' the reinsurance sector. This may come 
through employment within the insurance industry or from a consulting or 
accountancy rote. An abiHiy to explain ideas to non-sector specialists as 
wdl as to present to senior management will be eonsidered a prerequisite. 
The successful candidate is likely to be aged 25-35 and may well have 
another European language. 

Applications should be sent to Jock Coutts or Edward Amies at Career 
Han Limited, 33 Johnfr Mews, London WON 2NS. Tel: 0171 2-P 
Fax: 0171 831 7623. 


Cameron • Kennedy 


Financial Selection; Consultants 


Personnel Consultants- 
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Marketing Executive 


US Equity Asset Management 


City Based 


£ Attractive 


Our client is the investment management 
group of a leading investment bank with 
more than $170 billion of funds under 
management and a strong record of success 
with both UK and international clients. 

The US equity arm of the fund management 
team manages funds in excess of $3 billion. 
Due to growing demand for its products, 
the team is now recruiting an additional 
person to market both pooled and 
segregated products to clients in the UK 
and continental Europe. 

After an initial six month period in New 
York, the successful candidate will be based 
in London but wifi report to the Director of 
Sales and Marketing in New York. 

Key responsibilities involve: 

• generating new sales and creating 
marketing materials 

• developing key client relationships 

• liaising internally on a global basis to 
ensure the effective distribution of US 
equity products 


Fluent in English and, ideally, another 
European language, the successful 
candidate will; 

• be a graduate with three to five years 
marketing experience in the fund 

management industry 

• be numerate 

• possess a sound knowledge of the 
US economy and markets 

• be self motivated, tenacious and possess 
excellent communication skills 

If you possess these skills and the 
determination to succeed, please cal! 

Sarah Lee on 01 71 637 4683 for an informal 
confidential discussion or, alternatively, 
write to her, enclosing an updated 
curriculum vitae (including salary details) at 
Stephenson Cobbold, 1 9 Harley Street, 
London WIN IDA. Fax 0171 637 4678. 
Email: sarahl@stephensoncobbold.com 


STEPHENSON COBBOLD 

LONDON • MOSCOW • NEW YORK 


EQUITY STRATEGIST 

CENTRAL AND EASTERN EUROPE 

Our client, a leading Central European bank with an extensive network of offices throughout Central and 
Eastern Europe, is looking to recruit an Equity Strategist to be based in its rapidly growing London office 
as part of its drive to strengthen further its international primary capital market capability. 


The Position: 

Reporting to the hank's Executive Management, the 
Equity Strategist will assume direct responsibility for the 
production of innovative cop down strategic 
recommendations, with a view to seeking to exert 
influence over client opinion with regard to the Central 
and Eastern European equity markets. In this process the 
straregist will be responsible for incorporating the 
assistance not only of the bank's in-house economists 
(with rcgaid to specific country recommendations), but 
also of the bank's team of research analysts both in 
London and throughout che region (with regard to 
specific market sector themes). 


The Candidate: 

The chosen candidate will ideally be an economics- 
orientated graduate in his or her late twenties to mid 
thirties, who has a minimum of three to live years' 
experience in the equity markets from either a 
strategist/research analyst or fund management 
background. At least some of this experience will have 
been focused specifically on the Central European 
markets. First class analytical skills combined with 
excellent presentation skills (both written and oral} are 
prerequisite for this position, in the light of the high profile 
nature of the role. A fluency in German and/or any other 
Continental European language would be helpful. 


This position provides a highly competitive remuneration package, together with significant bonus potential. 


Salt 


Associates 


To apply, please telephone or write to Neil Sab, quoting ref. 2202 

Salt Chapman Associates, 

International Search and Selection, 

41 Dover Sheet. London W1X 3RB. 

Teh 44-41)171-493 1319. Fan 44-(0| 171-493 0835 


As Bonus Time Approaches... 

As all investment bankers will be aware, the festive season also prefigures Banking Boons time. Now is the tlsac 
cttrw&il ajsfsrirfsal of your vafocio ywor organisation. Wffl yom-pcrfonn«uce tUs year be rewarded? Are you kec “ 
new c h al len ges and rcapo nalNBtlis? IT yon are dbaadsfied, or merely Inquisitive about yoor madeex value* iww»* 
• p e rfe ct opuurtualo to c ondnct personal tine m njyn rtmiMM wplnft onrltnowledfieM pjarxet 

professional*. 


IT I Media M&A 

£60,000 + Benefits + Bonus 

Our client, an i n vestment bank, top ranking in global league 
tables is determined to find motivated and erwnrmwed 
professionals of only the hi gh—* calibre. Tb satisfy their 
stringent requirements, you must have: 

• A first class professional qualification or analyst nafnmg from 
a top tier investment bank 

• A genuine coa uni n n c nt to/or record in emergent 
technologies and/or the 

• Solid M&A experience in origination and transaction 

• A Pan-European outlook (second inngnoy highly desirable) 

This is a genuine opportunity to combine analyse with “in tbe 
fidd" dknr contact. 

You will be exposed to the complete deal lifccjttie ensuring Ok 
development of enduring client relationships. 

If you fed that you qualify, yon would be wdl advised to join 
one of die key global groups in these thriving sectors. 

If you are interested in the above opportunity or would Like 
assistance in other sectors at all levels of lead Advisory M&A 
eall na for d iscr e te and pro fe s si onal advice. 


Specialised Finance 

£40,000-£100,000 + Bonus 

Due to increasing business levels, a number of top invmnwflt 


the following areas: 

Project Finance 

P rov en ftunwnl modelling experience, up* 11 ™! problem aching 
sbUhy and eonunnnicatioB skills are required to join 

this biddy respected, flourishing Beam. This positio n can off er 
good transaction exposure and unrivalled career progtessran. 

Acquisition Finance 

A background in urecoiriag, e xp erience in structured debt 
prod u cts, and die ability to manage are required by tins oemy 
restructured and dynamic department. Hus exrising career 
opportunity demands a committed team player and self starter. 

Structured Finance 

TUs Ugh profile team is looking fin an experienced finance 
arranger, able to provide sophisticated ox advice to the bank's 
diwiw and capable of the serv ice s of structured 

finance to prospec tiv e diems. Good business acumen and 
relationship management skffls are required. 

For further detail* about these and other roles within 
Specialised Finance, please call m. 


Contact : Susan Norey or Amanda Lota : Contact: Sarah MeUersh or Andrew Oliver 

16 - 18 New Bridge Street, London EG 4 V 6 AU BADENOCH 8.CLARK 
Tel: 0171 583 0073 Fax: 0171 353 3908 recruitment specialists 


Competitive Package 

TNs is a key role, within file financial services arms of a major 
clearing bank group and wfflcfi themselves are major players in the 
wholesale and retafl Investment sectare. 

The successful candidate wil be responsftle for anticipating aid 
reflecting changes in PSA regulatory requirements wffitin the 
Grab's tied and independent retafl investment business operations. 
He or she wi also be respansffite for ensuring that at afi limes 
compliance requirements are effective and cost efficient and are 
perceived to be in harmony with the business quality aspr^kms tf 
the Gnxv- A key means of achieving IWs wffl be through-file 
Involvement of the succsssfcil candidate and a team of compfiance 
professionals under his/her management hi new projects initiated 
by the financial services companies' Senior Management 




Yorkshire 

A high profile position reporting to the Group Compliance Officer, 
candidates wtt have a minimum of three yens compliance 
experience gained in a dynamic and fast moving environment 
and occupy a senior position within the Compliance Department 
or line management The Individual win exhibit an extensive 
understating of the retail investment inrtistry and now be looking 
for a progressive move offering the opportunity to head his or her 
own large tear in a hlghty cornmerda) environment and to assume 
the responsMSfies of joint second in command of a large and 
professional compliance department. Excellent interpersonal stalls 
gained from dhect communtcatfons with senior management, a 
robust approach and the abffiy to provide creative solutions are 
essential to fulfil this role. 


To JiV.ply (lisssc send ■- ;-.r:o-ir.v 'sttcr .vij CV to S.*:. ric 13 oruten Street. 

• "2 ^ j- , | .. ^ 7 ^ , A ' ' . ’ * ^ ^ ^ ^ ' ' » "j ' ^ 

Yoj nny ,!iso apply ••ii '■ t.ips.Tcm H.wov ‘.'ccn 



n \ 1 W l, 



c. £60,000 + Bonus + Benefits 

Our dent is mib of the Financial Services sector's greatest success 
stories. WWi five miHton dterts vnridwtte and over £45 bUfion mlar . 
moagemant, their derficatior to sustainable growth coupled with real 
dent sanrice has made them fi» envy of Ihetr competition, following | 
then recart, high profife flotation, tttere now axbte an oppodunftythatfe, i 
quite simply, outstanding. 

This is an orga ni sation that naturally attracts a good deal of attention 
from City investors. Until now Banson with tWstxxly of Interested pottos : 
has been hantfisd by a variety of MMduals from wfifitefteagenJeaDon. 
They now seek a dedicated tmfividual to take fui! responsteaty tar 
Investor relations. 

lies persm^tHWwffl to to co-nrti6nate communication wffli, and be the ; 
local pant for analysts and Gty tastiMtans. They must also mate sure j 
that toe organisation presents a cohesive message in tts deafings wflfi 


East Anglia 

external entitles, toat key management is kept aware of market 
perceptions and tfiat the or ga ni sati o n maintains an appropriate market 
profile. 

Thte is a key appoWment tor our client and you wfl ei^oy a rote that wi 
command considerable rasped both within Ihe organisation end indeed 
wffiiln your industry. The successful candidate wife 

• Have extensive experience of maintaining effective retafawWpa 
with analysts. 

• Display first rate communication sfcfcs. bom written and vertnL 

• Ba fully aedbtocapdbta of commantfing respect txitornfonafiy and 
externally. 

• (Host Scaly be employed in a sin (far role within (he FUSE 250 
envi r on me nt and be looking to move into a FTSE 50 satflng. 
Ntematiwly you may be involved hi financial PR or equity analysis. 



w;/ , To apply, please san;f 2 ccv-iri-i? loiter ;inti CV to Hot key tfash Pic. '■?. Orator, Street. 

Lcr.tlon IV 1 .x 7 AH jTr). til 73 33 S iiGtK!. Fan: 0171 273 7722 .) Please reference 
Rsieibur HtJ= 3 i’ 3 FT and include current :C:!: : .ry h^ioiIs joe! deyt-.m-: I'ilophonc nj :r,h>jr. 
Too may .ilso epaly vio 7 - 1 1 r> ■ x .o n t. . 7 c m h t , vev Mwh 






Corporate Development 

-M&A 


British Airways is a recognised world leader in the rapidly changing 
airline industry. Constant intellect and judgement are needed to 
keep us a successful pioneer in this challenging environment, and 
part of our strategy is to develop our global reach throi^h 
innovative alliances and joint ventures. 

We are seeking an exceptional individual to join a small, high 
profile team, which provides strategic and M&A expertise at both 
corporate and business unit level, in order ux 

- shape and implement the company strategy; 

- evaluate and analyse joint ventures, alliances and acquisiCiOfis; 

• structure and drive these transactions, including negotiating at 

a princrpaMo-prindpal level and co-ordinating professional 
advisors. 

Probably with an MBA. you will have at least 5 years' experience 
in all aspects of M&A execution, gained in investment banking or a 


Heathrow Excellent Package 

major strategy consultancy/ accountancy firm. Key personal attributes 
will indude first class technical expertise; strong analytical and 
communication skills, commercial flair and self-motivation. 

This position offers outstanding career opportunities in one 
or the world's most dynamic and innovative companies. The 
comprehensive remuneration package will reflect the importance 
of che position. 

Please send a foil CV in confidence to GKRS, 86 Jermyn Street. 
London SW1Y 6JD (telephone 0171 468 3800), quoting reference 
number 81 OJ on both letter and envelope, and !ndudi% details of 
current remuneration. 


BRITISH AIRWAYS 

The world's favourite airline 


wwwJjrKWwtrwjyiajnr 


Corporate Finance Executive 

Global Sector Focus 

A superb opportunity for a talented young professional to join an expanding international 
corporate finance advisory team with a clearly defined sector focus 
London £ Excellent 

Our client is a major AAA rated European bank with a network of 87 offices Pre fer red candkiate(s) wifi demonstrate the following: 

across 32 countries. The bank has an established global expertise in the food, . Outstanding academic results and a financial degree or qualification ie ACA 

l w »v ra»gg and directly associated industries tie transport and logistics) and, w . 

more recently, has expanded its focused client coverage to include the . Corporate advisory experience (preferably M&A) gained within a major 

healthcare/ pharmaceuticals sector. financial institution, management consultancy OT PLC. 



The success of this tightly focused sector strategy has led to the need to recruit 
fl/l/tirional staff to join this small, friendly and professional group. The role will 
involve the preparation of client presentations to Originate transactions, 
financial analysis and modelling, and direct responsibility for the execution erf 
key elements of transactions. If successful, the individual wiO have tbe 
opportunity to take on additional responsibilities as the business continues to 

develop. 


Pre fer red candidate(s) wifi demonstrate the following: 

• Outstanding academic results and a financial degree or qualification ie ACA 
or MBA. 

■ Corporate advisory experience (preferably M&A) gained within a major 
financial institution, management consultancy or PLC. 

• Strong interest in/expasure 10 either the food aod beverage or associated 
sectors, or the h e altheare/phannacentical industry. 

• Strong numerical, analytical and presentational skills combined with an 
understanding of valuation techniques (DCF, EVA) and spreadsheet 
modelling. 

■ Strong attention to detail and the ability to work under pressure. 

• A European language would be an advantage. 


If you are young, confident and commercial and wish to further your career within an experienced and growing team, pkase contact Jayne Philpott or Annabel 
Havwood on 0171 269 2298, or send a full curriculum vitae to Michael Page City, Page House, 39-41 Parker Street, London WC2B 5LN. Fax 0171 405 9649- 
Please quote reference 361794- 


Michael Page City 

Imemnkma) Re crui tment Coagwiianu 

London New York Paris AmMenhm Frankfort MHan Madrid Hoag Kong SiqmoR Sydney 


HEAD OF MARKETING FOR AFRICA 

SmaA UK Bank searctilno tor a senior banker wttti extensive 
experience in Mrfca. parttaibrty Mgetfe. Must possess In-depth 
kaowtadgs at ssneral banking aid trade flrunos. wffl be requfrarf 
to travel 

Salary commensurate with experience, usual banking benefits 

apply. 

Sent IdB CAt to: Mr A. Mdntyra 

Re. Martettno Appficatkm (Africa) 

ErtistB Young 
7 flrdsByfldhg 
Fetter Lane 
London EC4A1NH 

The envetopes wfl) be forwarded unopened to the efenL 


Investor Relations Anaiyst/Manager 


GTS, wi HI totaeom company. Is surctting for wi 1 R 
pro who wdl respond to tomstnw* community inquiries, 
conduct DCF and valuation analysts, wHyza and 
maUajh financial models, conduct research on 
comparable companies, ate. Tha Maal csntSdabe wS 
hewa strong quantitative and comm sfcJIs, securities and 
financial analysis sldte. knowledoe of tha HI telecom 
Muatry, and strong computer subs. CPA, M3A, CFA 
or •qptafant education la preferred, wfih 3 to 10 yaara of 
wqwrianca. Tha position wifi be in QTS*a London-araa 
dfica. Some travel farnsq. Contact: P. Schtafer, GTS, 
1751 Pfende Drive, North Tower, 12 th Floor, 
McLain. VA. USA 22102 or tax to 7(0-748-2792. 


Sales Executive 


Former Dtvmoea! Manning 
Kmaor (37) of Rnunr MU 
with itctax e qmi i r 
extwon! m Eaacm Eunpc, Middk 
Eutt-aad Aaa. fflgdi wfafcvn- trrtti 
™hur*l nnnea md lawovny. 
Key «apcn«c m busracu 
dcwkipnn iMftA. 1 m, JVk. 
Corpunli: Secuiky KLOnui 
tf«B Wi/n-i le«rf in bulb grwcnnn 
■U prtx«ir ntwot MuUUm^al. 
l*»itiaiJu 1 , ■dmam expttien a m 
Ow pfaom mTi i t ii i l toot ilihoDp, 
opetiarce awee. a broad y m im 
Qmaaty undcraUng ouignmu 
for 1 998. Pm a oox eflectne 

» fcvcfc> p it Ihf qpUfy ppwfa. 

nwtett pleaae camaa oi 
flic ntoencortikare: 

BnflSU.FterocUltea, 

OoeSoadnariiBrWs- 

LarotaiSEJwC^ 


n* FT can help JWo rea* 
akbraxal hsmsa icadaf, m 
Raw. Ovr Unk <vith iIk 
Fimcb bmnen 
Lrs. EctKB. fWa jcu a mqif 

a « l ^r l «^ne»h 
FnBumpe»flrt«fcntt p-- 
as fantMr Mger the FVeadi 
bwteai a«ntiL 
Fwiaforainknaniaiaian] 
fiviher ilnaie, pk** (ek^flwro.; 
K«»* loyeton on 

' -M4l7IS7?3Wd 
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for 


Leading US Bank 


International Corporate Sales 
& Relationship Management 


Our cb'ent i» one of the leadtag U5 Commert&z) Bonks. It iso market leader acres? a variety of product areas. One of its most 
successful product areas is Depositary Receipts (ADR’s and CDR's) - it currently enjoys well over 50% market share. 


Assistant Vice Fresident/Vice President - Sales 

Competitive salary, substantial performance related bonus plus banking benefits 


The Position 

■ Identify new business opportunities. 

■ Use the Bank's existing relationships to secure new 
business mandates. 

■ Manage the entire sales process at senior levels. 

■ Conduct formal and informal presentations to target 
groups both in and outside of the Bank. 

■ Establish/ maintain contacts with Investment Bankers, 
Lawyers, Stock Exchanges, investor Relations organisations 
and other specialists involved in the ADR market. 


The Requirements 

■ Proven corporate sales experience would be a distinct 
advantage, however other acceptable backgrounds could 
indude investor relations or capital markets. 

■ Knowledge/ understanding of the securities industry 

■ Outstanding communkatlon (verbal & written) skills. 

■ Personal qualities will include detarrdnatton, 
thoroughness, focus and team playing orie nta tion. 

■ Univereily education and fluency in a second European 
language would be desirable. 


Positions based in LONDON M | T mi» East. 

, One of Its most Because of the continued success of the business there is now i reqnjremort for an additional member to* the Europe, 

t share- Africa (HdEA] sales team and for the relationship management team. 

Relationship Manager 

Competitive salary pins comprehensive benefits package . 

The Position The Requirements institution 

old be a distinct ■ Wert within the Deposaaqr Receipt Oieo* Sendees Ibunto ■ At least three yews’ experience in a fnunaoJ 

backgrounds could proactively service the needs of the EMEA region client base. with exposure to securities 3e ^ cn,< ^' t ,^^7vZ 

arkets. ■ liaise with IB to maintain customer 5«ntoquafity ■ Good overall understanding of capital iranc«* 

urities industry ■ Develop additional depositary receipt related sovkes (e^j. ■ Experience in dealing with corporates, p 

t written) skills. Investor RelationsSuppoit EsoW and lenderaad international. . wi-hly 

button, Exchange Services, Corporate Trust and other agency ■ Personal qualities will todnde self Efci iis a talent for 

; orientation. services) with the as s igned accounts. developed interpersonal and dient bring 

second European ■ Estabtfsh/maintain contacts with fo v retrao it Bankers, communicating anda strong work ^ 

Lawyers, Stock Exchanges, Investor Relations organisations ■ Graduate ealSwe with fluency in a second language, 
and other specialists involved In the ADR market. preferably Slavic, German or Arabic. 


■ P^^d^alities will include self motivation, 
developed interpersonal and dient bong skills, a talent for 
co mmunicatin g and a strong work ethic. 

■ Graduate calSM® with fluency in a second language, 

preferably Slavic, German or Arabic. 


Please send your Curriculum Vitae with c urr e nt salary details to: 
Linda Mum K/F Selection, 252 Regent Street, London W1R 6HL, 
quoting ref: 6199F/Q4 for the sales position and ref: G199G/M 


for the retatiorahip awnagement Alternatively send by fax 
on 01 71-312 3330 or by e-mail toMMcndo pW con tter ycom 
hUtni el Home Page: UtpcfftwwwlribdectiinLeam 



K/F SELECTION 


A DIVISION OF KOKN/FESKY INTERNATIONAL 


Hungry for new opportunities? 


Heed of Marketing 
Corporate Finance Group 
Do you ever get the feeling that there is 
something missing in your career? Maybe, the 
challenge just isn’t what it used to be. Perhaps 
you want to use your marketing skills in a way 
that uill make a positive difference- If so, we 
could have die opportunity you are looking for. 


Arthur Andersen is one of the world's leading 
professional services organisations. Our rapidly 
growing Corporate Finance Group has an 
increasingly global reach offering transactional 
and corporate advisory services to financiers 
and companies, particularly those who need to 
transact across international boundaries. We're 
looking for someone with the presence and 
leadership skills to head the marketing activities 
of the Group. 


Salary c£55k 
+■ excellent benefits 
London based and reporting to the Managing 
Partner of the Corporate Finance Group, this is 
an exciting opportunity to work closely with 
senior management. This brand new role will 
involve developing relevant marketing strategies 
and programmes initially for the UK market and, 
over time, in support of our European growth. 


Success in this role requires an ability to operate 
effectively within our multidisciplinary 
environment. This includes working across the 
strategic/ tactical/ implements tional spectrum. 
Some eight years or more of post-graduate 
experience of marketing within the financial 
services sector, perhaps in merchant or 
investment banking or corporate banking is 
essentiaL Experience of European markets and 
relevant language skills would be beneficial. 


The FT can help you 
reach additional 


business readers in 
France. Our link 
with the French 


business newspaper; 
Les Echos, gives you 
a unique recruitment 
advertising 
opportunity to 
capitalise on the FTs 
European readership 
and to further target 
the French business 


Fbr information on 


rates and further 


details please 
telephone: 
Kari Loynton on 
+44171 8733694 


Manager - Government Advisory 


,turope*» 

‘W** 1 


As an acknowledged leader in the emerging markets 
worldwide, ING Baringp is seeking to strengthen its London- 
based Government Advisory Ram. ING Barings provides 
advice to governments, state-owned companies and parastatal 
entities on assignments covering a wide range of disciplines 
including the structuring and financing of infrastructure 
projects, international borrowing strategy and refinancing, as 
well as institutional development. We are seeking to recruit 
a Manager whose responsibilities would include; 

• Preparing proposals and presentations fbr potential clients 

• Managing, under die supervision and guidance of the 
Head of Government Advisory the execution of advisory 
mandates. 


The successful candidate will need to have at least four to 


project financing or a strong corporate finance background. 

will be expected to have the following attributes: 

• A first class academic background 

• Excellent numeracy with mathematics and/or economics 
to ac least A level (or equivalent) standard 

• Outstanding written and oral communication skills 

• An ability to work as part of a team 

• Flexibility to work in developing markets 

• Fluency in French and/or one other European language. 
ING Barings can offer a stimulating and rewarding career as 
part of an expanding team in a leading investment banking 
group, C- ^didaw* should write enclosing a full curriculum 
vitae and current remuneration to Marc Hoodless. Human 
Resources, (NG Baring?, 60 London Wait EC2M 5TQ. 


five years experience of working in a leading international 
investment bank or mulo-html development organisation. 
He or she will have either direct experience of advising on 


ingA»)barings 


Please send details of your experience and your current salary, quoting ret FT 11/97 
to our consultant Libby Trace, at Pricejamieson Recruitment Consultants, 
Paramount House, 

104 Oxford Street, London WIN 9FA- TeL- 0171 393 1309 
Applications must be received by Friday 12 December 1997 


Appointments 

Advertising 


STAN DA RD 


Arthur 

ANDERSEN 


appears In the UK edition every 
Wednesday & Thursday and in the 
International edition every Friday. 
For further information please call: 
Karl Loynton on 
+44 0X71 873 3694 


POOR'S 


Analyst 


Financial Time's 


Global Securities Trader 


THE 


YORK 


The Bank of AYm- York is one of the leading 
providers of Securities Processing Services 
worldwide. With custodial assets in excess of S3 
trillion, the Bank is committed to maintaining its 
competitive edge by delivering service solutions 
tailored to the individual needs of our clients. 


Based on continued growth in the depth and diversity of our activity, an 
exciting career opportunity now exists to set up and establish a London 
based Brokerage Produel team. Responsibilities will include international 
trade execution for UK and European based investment managers and 
financial institution custody clients of BNY. 


The ideal candidate, a team player with strong written and verbal 
communication skills, will have at least two years of international equity 
trading experience, customer service skills and SFA representative 
licence. European language skills, an advanced degree, fixed income 
and/or foreign exchange experience will be an advantage. 


A compowva salary and Mnoftts package will be altered cased on experience. 
Posted applications ONLY please. metering hill CV and current salary to: 
Mark Boorman, Personnel Department, 

The Bank ot New Ybtk. 06 Berkeley Street London W1X 6AA 


INVESTMENT M ANAG EMENT 
OPPORTUNITIES 


By providing a personal service with a distinctive investment style 
which produces excellent performance RCBIM has increased 
institutional funds under management sevenfold over the last four 
years. 


For the next stage of its development RCBIM wishes to recruit 
experienced investment managers who will bring institutional or 
very substantial private client funds. Attractive remuneration 
packages including directorships and equity stakes are available to 
the right candidates. 


If you would like to discuss these opportunities please write to: 


Bob Brown 

R.C. Brown Investment Management PLC 
Buchanans North 
Redcfiff Backs 

Bristol — ** 

BSI 6HN 


Standard 5c Poor’s, the leading global credit rating company, is looking for an experienced 
analyst to join its banking team in Fans. 


The position involves analysts of financial institutions mainly in Italy but also in France, 
Spain and Portugal, depending on the language skills of die candidate. You will be required 
to analyse die coxnmrricai and financial risks of individual institutions, as well as die 
economic, legal and regulatory environment in which they operate. 


You will need to be a graduate with three to six years’ work experience in the financial 
services industry. Fluency in both English and Italian is essential and knowledge of French, 
Spanish or Portuguese will be desirable, but not mandatory. In addition to your strong 
fi nancia l and analytical skills, you should be a confident self-starter and excellent 
co mm un i cator and writer with strong interpersonal skills. 


Hus is an excellent position for someone with a keen interest in the European financial 
services sector and capital markets. There are several avenues for career development in 
Standard Sc Poor’s growing European network and, for die right individual, good prospects 
for progression in terms of responsibility and position. We offer an attractive compensation 
package that will fully reflect: your skills and experience. 


Please write, enclosing a full CV and salary requirement to: Personnel Department, Standard 
8c Poor’s, 21/23 rue Balzac, 75008 Paris, France. 


A Division of The MeCratn-H3l Companies 



TWO CONSULTANTS REQUIRED FOR ^ 
ESTABLISHED CITY HEADHUNTERS 

Sb eOkU fatwnari wsl UmW area wry active farttn wfa tt al fo-adtamfor wnrtdng erctaavetr 
far frlul fcwal m nit banks H —jar law thus. 


We rcqvdta tvo addManal hc Hiua te n one to i 
rcqolrwBMiis in fhat bMoat, the other l» a 


! mu- rffeatj key itcrrihacnl 
my our institutional fond 




Country Risk Adviser 
to Fund Manager 


As tpedaBg be alliiBTm we reqilrg car ate oifl ycc 
tee M ttnr they v B apedalfae in aa hcadtwntera. tin 

a carver En E«d tooiw. the other fc> tatwitnUonn] n 

«*» Item nd Me to generate and autate very 
be able lo maintain fbeblgbest professional standan 


utennriml«Tntarianh In 
■WWBIW candidate wB have fed 
pment- Bolta win be mV motivated 

dloit nH.UnosMpv Roth nflj 


Wga* »ppfr In »TiU«mm The Managing r»~~- 

ShtOMd Utonttaad United, AUeray Boom. ISQpmnSbm, Inode. ECJN ITX 


Non Executive 


Europe 


Appointments 

Attractive Package 


ACADEMIC POSTS IN 
FINANCIAL MANAGEMENT 

The UnhmntHv nf . . 


Our client is a leading fund manager dealing mainly in European 
stocks on behalf of a number of private investors. The company has an 
immediate requirement for high calibre advisers to cover economic and 
political developments in the principal financial centres of continental 
Europe; Frankfurt, Brussels, Paris and Zurich. As European Monetary 
Union edges ever closer, the company needs expert analysis of the 
political and economic factors which will influence market movements 
and confidence. These include: 


Candidates should have a proven trade record in public administration, 
the media, economics or government. They will have the ability to 
analyse and interpret political and economic developments as they 
occur. Excellent communication skills are essentiaL Candidates should 
be fluent in English and at least one other major European language. 
Knowledge of a third would be an advantage. 


Tfoe University of Strathclyde ifi making further Investment 


te^altence- In teadtog. and -8 

AppneaHons era tnvteti frem candidates wtm apecSsr 

Lecturer, and Lecturer levels. y wsonai, senior 


National efforts to meet the EMU criteria. 

Short and medium term European economic policies. 
Impact assessments of political events. 

Economic, political and legislative decisions impacting on 
the European business environment. 


A number of positions are available for the right calibre of candidate 
covering this important business environment. Excellent remuneration 
packages are available. 




EH; 




Please send a full CV including details of current salary to Stephen 
Burke at Michael Page City, Page House, 39-41 Parker Street, 

London WC2B 5LN. AH applications will be dealt with in 
the strictest confidence- 


f** n£!!? C * ,,0n 100 ^ 7 l forthw partieuferv 

nffoatflatoflltylpteawcor^ 

Urtvarafty of Strathcfyda, MoCanoe 

Onm Ot IXtt fab 014 t « 34 lS^W?SSSi? r * , “ f 

SwvfoaJ. AppBratoon. Ctorfng Date: 

COMMITTED TO EQUAL OPPORTUNITIES 


Michael Page City 


Inte r na ti onal Rccruhmcpl Consul t ants 

London New Ycwk Paris Amsterdam Frankfurt Milan Madrid Hoag Kong Singapore Sydney 
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MEMBER OF THEFOKJS GROUP 

The FORlfi Group of Companlas x the loocMng non-bank financial s«vic« 
group Jn deecng wtth Russia. FORUSServIcosSAof Lcwscrmo- SUHtzoilcind. fc 
iooWng for o 

PROJECT FINANCE SPECIALIST 

Responsibilities of this position Include project development, flnanciaf 
moctoOng. omxtg^tg and structuring of complex fhandngs, as wefl co hlgh- 
kwel negc4taton#vrth financial hsHtuHons and government agencfe®. 

The successful candidates vva haver 

>- 3-5 years of relevant woik experience In the creas of merctiant 
banklng/corporate finance, project finance or siruchxed 
- finance, tnducflno financial and cnxflt analysis 
v a LriverBfty.degreecrid/or graduate In txxiMng 

> excellent communication suite in English and possfoty other 
languages . 

> obVty lo work bath independent^ and within a smaflteam ' 

>■ very good Intetperaonoi and communication skSb - 

> computer Starocy and spreadsheet skifc v 

The company offers a competitive remuneration package. Interesting 
career prospectsand a pleasartwoiWng anvlronn^. 

Interested ccrefldates (Swiss nationals or permttC) 
should send iheirCV plus supportlr® documentation ta 

The General Manager 
FORUS Services SLA. 

P.O.Box 545 

lOaOLauMBmeSO'-SWIlZSRIAND 



Onr Cheat is itmtjor gfobd arvcamcnt bank which 
puvides it nop of advisory wrwoes in debt aid equity 



European Finance Origination Opportunities 
For A Global Integrated Oil & Gas Group 


Central London 

The Comeany 

• Bonn Is one of the World's 
landing integrated natural gas end 
electric i ty companies wtdi 
approximately $23 billion In assets. 

• It has an exceptional trade record of 
growth and profimbiBty, with net 
income of 1996 at S584m. 

• The Enron Corp. group consists of 
eight primary business onus and 
coQcctivdy cm provide everything 
from engineering and construction 
services, exploration and pro du ction, 
right through to the purchase, 
marketing and risk management of 

natural gas. 

• Its culture and phQosopby are 
innov a ti v e and visionary and has 
mahWi it to develop a reputation 
for reinventing the energy business. 


c£55,000 & Car & Bonus & Flexible Benefits Package 

The Roles The Candidates 


• Due to global expansion ENBON is 
seeking to appoint two key individuals 
■eb develop foek finance origination 
business in Western Europe and Eastern 
Europe. Reporting to either the Bead 
of the Western or Eastern European 
division you wOL- 

• Identify opportunities for ENRON to 
provide in n ov ati ve financing and risk 
management solutions for Customers 
within the European Energy market. 

i Market debt and equity products to oft. 
gas and deetriciry processors and 
industrial coasumea across rise relevant 
g eogr a phical locations. 

► You wai be responsible for originating. 

ffliumwin g and impl e men t in g 
transactions, with the support of risk 
mtnuy wrat t wacur y anti legal 
B g p daB sts. 


• A graduate ACA or MBA 
with a strong academic . 
background. 

• Between 5-5 years corporate 
or project finance experience 
gained with a global financial 
institution. 

• Knowledge of die Energy/ 
Utilities market would be a 
distinct advantage. 

• Working knowledge of 
a language, particularly 
Russian, German, Spanish 
or Italian. 

• The ambition and drive to 
succeed within a results 
driven environment. 


To apply, please send your cucriaikm vitae to Justine Aspey at Axwonhy OBver GffL Associates, 9* Martin's Boose, Priory 
rrmrt, Tflfflrim fitrrrr, lonrirm TTfli fitrit -fVIrphmvr Nrv flTTI TD T1TL firr No 0171 7TW 0700 Tuall ] M V t yriang m» iiL 

Axworth 



Die J3B, the Rnonring institution of the Europeem Union, wHh a yearly lending programme of some 20 billion ECU and its 
parallel borrowing programme, is currently seeking for its headquarters in Luxembourg, at (m/f) 

Internal Auditor 

to work within a smd, mutti-disdpfinary team reporting directly to the Management Co mmi ttee 
and to mdep*ndenlly carry out a full range of operational and compliance audits in risk 
m a na gement, treasury, lending, capital markets, information technology, administration and 
otKe>r operations. 

A short or permanent appointment would be considered. 

Quwfifkqtiane; □ university degree in economics, business administration or equivalent and professional qualification 
such as a chartered accountant or certified interned auditor. 

prefa woiwl experiences D at lead 6 years prefer ab ly as berth external auditor or consultant and internal auditor at 
tiie head office of a major banking institution, with some computer audit experience. Up-to-date Icnowiedge of auditing 
stand a r ds, risks and detailed know-how of controls in a banking and computer environment 

Requirements: □ ability to work under pressure either independently or in a group, □ capable of a rigorous analytical 
approach with an ability to produce results and initiate ideas; P excellent inter-personal ana written communications drills 
are required; O experience with using data interrogation languages for audit. 

Languages: Perfect knowledge of English or French and good command of the other. Knowledge of a third 
Community language would be an adv antag e. 

The Bank offers attractive tenns of employment and salary with a wide range of welfare benefits. Applications Iran women 
would be particularly welcome. 

Applicants, who must be nationals of a Member Country of the European Union, are invited to send their curriculum vitae 
!n Engtah or French together with a letter and photograph, quoting tho reference, to: 

EUROPEAN INVESTMENT BANK, Recruitment Division, (Ref.: AI 9702) 

L-2950 LUXEMBOURG. Fax: + 352 4379 2545. 

Applications wifl be treated in the strictest confidence and will not be returned. General information an the EB can be 
found on tin Internet (ht^jY/www.iiib.acg). 


FINANCIAL TIMES 

FINANCIAL TIMES 


Les Echos 


The FT can help you reach additional business 
readers in France. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FT's European readership and 
to further target the French business world. For 
information on rates and further details please 
telephone: 

■ .Karl Loynton on +44 171 873 4027 


TREASURER 

RETURNING TO THE UK 
after successful completion of a 
fixed term treasury assignment with 
a Middle Eastern Financial Services 
group 

SEEKSANEWAND 
CHALLENGING POSITION. 
Permanent or contract 

A2Z suggestions will be treated 
in the strictest confidence. 

I Reply to: Box No A6Q16, Financial 
Times, 

One Southwark Bridge, 
London SE1 9HL 


ACCOUNTANCY APPOINTMENTS 


Challenging US GAAP Initiative 

Project Leader 

Attractive LONDONbased plus international travel 

North America, with the balance derived world-wiri .?* bn ® n ?* 8 g nan a tw from 
format to comply fa all respects to IS GAAP. Internal teanu^^wnrin^^ 9 .^ ^P*hflily to report in a 


The Position 

■ Work with the Group's LB GAAP implementation 
team to ensure that the Life Sc Health Divisi on's 
progress is in accord with Group requirements. 

■ Head and co-ordinate the Division's efforts to 
achieve targets. 

■ Ensure consistency of practice, conversion and 
understanding by all operating companies. 

■ Monitor work and performance delivery of 

external consultants. 

■ Provide expert US GAAP technical assistance to " 
operating companies, world-wide. 


Please wend your CV with current salary details to: 
David Barton, K/F Selection, 252 Regent Streep 
London W1R 6HU quoting x*fc $006 Affl* 


The Requirements 

" presence/stature, 

interpersonal skills ape vitaL h 

m Graduate qualified accountant, with at least five 
years' post qualifying experience. 

re/ insurance businesses and e nmp^ni ge 
Excellent knowledge of the life insurance and/or 

reinsurance sector. 


Alternatively send by fax on 0171-312 3380 

orby e -mail to kfs-kmdonrikomfeny.com 
Internet Home Page: htqx/AvwwJcfisdectionxoni 


A DIVISION. OF KORN/FERRY INTER NATIONAL 


Private Major Investor 

International 

Accountants 


SS ?" 4 ” H "" neration Padoge CENTRAL LONDON 

opportunities have arisen 

their newly established office to rentoti ii^oraTteotter One appointment is to be base? in 

foe world managing their finances on a daily basis.™ ^ a «»npany this private investor and foe group around 

5££EL““ pd *' in “ “*■ *»* it is eMU tot Ihese indhid^J. 

■ C »TOrt aal International Accountant 


nunurama one appointment is to be b 
accompany this private Investor and foe group i 


Accountant 

■ Report to foe general manager and 

hflnrfHna nH Ifnnrh rtf -■* a 


responsible /or 
° f accourthn S ^ London 

Manage the finance function to ensure that alt the 
nnaMal information and activities are accurate 
timely and meaningful. 

Must be a graduafecalibre qualified accountant 
JJ* 1 ? be 40^ years of a^, ideallywSiSSience 

tiftiumlng the financial aspects of an office including 

extensive expense and invoice management. 


— r— — uivuiwc 

a high degree of discretion, confidentiality 
and efficiency, and have an impeccable trade record 
m the accounting industry. 

Pfease send your CV wifh current salary details toe . 

Sara Kendeniine4 , iiir, K/P Selection, I 

252 Regent Straet^ondonWlRfiHL, | 

quoting refc«M3SA/M. 



— - — I I WIJ VI MIC VUttJg, 

I K^ponsible for managing their finances on a daily 
oasis including extensive cash and expense 
management 

Must be a qualified accountant, likely to be 4S-55 
yearn of age, with an outstanding professional track 
record. 

Ahleto travel extensively, show a dear flexibility in 
working hours and haw the right combination of 
discretion and confidentiality. 

Huency in, Arabic is essential, however fluency in 
inarch as well would be advantageous. 

Attemativdy send by fax on 0171-3123390 
orby email to kfetondcnStccanfEziyxixn 
foteniet Home Page httpd/wwwifeeledioiwom 
dosing date 8th Deoember 1997. 


A DIVISION OF KORN/FERRY INTERNATIONAL 
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COM 


EUROPEAN BUSINESS ANALYSIS MANAGER 


LONDON : 

XCltfa revenues In excess of $7 bfifioo, (based on Q3 1997 revenue), WorldCom 
Intcnutional is one of the worlds largest and most. dynamic multinational 
telecom* companies. Formed after the merger of WorldCom. MF5 and UUNET, 
its mission Is to be the premier supplier of telecommunications services to 
businesses worldwide. 

An outstanding opportunity now exists for an European Business Analysis 
Manager to work closely with the European CEO. There will be an extensive 
amount of boardroom involvement and close working relationships with 
functions ranging from the pan- European executive team to corporate finance 
and business analysis. 


The overall purpose of foe role is; 

To assist and advise European based WorldCom management by monitoring 
business unit performance on a European and International level 
To undetstand WaddCom’s European, buemailonai and Corporate operating strategies 
To undeistaad foe dynamics ctf foe WorldCom business 


To manage a small financial team across strategic review and business 
To identify and quantify tbe pan-European and business unit strategic ; 
To analyse competitor aaivity across all business unite 
To assist in tbe dcvetopmerif of flew reporting mechanisms 


excellent package 

You Will be a ‘hands-on’, foil}- qualified accountant with a minimum of live 
ream- post-qualified accounting experience, preferably to foe telecoms industry. You 
will have high level exposure in organisations dm have experienced considerable 
pace and change 

This represents a superb opportunity for a highly talented accountant to 
comra>ote to one of the most successful organisations of Its kind. 

Interested applicants should apply (Q AUn Lynch enclosing an updated 
Curriculum Vitae to Robert Walter* Associates, 10 Bedford Street, London 
WCZE 9HE. Tet +44 (0)171 379 3333. ft* +44 (0)171 915 8714. 

■l ai tiJy»cIirirobert*ate^ 



httpy/www.robcrtwaltcrs.com 
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ROBERT WALTERS ASSOCIATES 
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FINANCIAL TIMES 


pMOAY NOVEMBER 


WEST LONDON 

Virgin is a world leading group involved la a wide range of activities primarily in die 
travel, leisure and entertainment industries'. Virgin offers a young, focused and team 
orientated environment and the tax department takes a high profile and active pan in 
die commercial transactions of the business. 

The cut team is responsible for UK and imenuriooa] tax planning and compliance 
for Virgin's business entities. With sustained expansion in the UK and International 
markets, and further impressive growth anticipated, the team now wishes to recruit a 
high calibre Tax Manager to be based in West London. 

Reporting to the Group Tax Manager, key areas of responsibility for ebe 


http://wwwjrobertwahers.com 
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TAX MANAGER 


successful individual win include: 

• Helping to drive the strategic planning of the group 

• Advice on acquisitions, disposals, internal reorganisations and new business ventures 

• Responsibility for forecasting, financial reporting and reviewing compliance 

• Ad hoc UK and international planning for VAT. PAYE and other indirect taxes 

It is envisaged that the successful candidate, currently working within the 
profession ora commercial organisation, will have the following profile 

• ACA and/ur ATD qualified with at least three yeas' post qualified experience in 
corporate ttx 


ROBERT WALTERS ASSOCIATES 


y"" ; rriMPETITlVE PACK AGE 

— — ■ . . ■ . work succcvJ'ulh in a 

« A scrong comflumicator with the ability confidence u> 

. rr mhidlscip tlMry gnvironTD<mt dcaHnft with all levels of staff 

• An outgoing and highly commcrdalMatrtiplityer. t-ontaci 

To; discuss this outstanding .opportunity further^ ypaHcr* 

our retained advisers Jemima CoKMng or -Andrew Hick a 333 %. 

Associates, 10 Bedford Street,. iu»igdon.-^ c2E 9HE Tcl ‘ 
fiucQmWwitAUapplk^ ^ 

Any applications sent direct tOj^ftigln will be forwarded 10 
Assodaces.'aosingdaic for applJeatS^Thursday t 8 th December 199 . . 
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Finance Director 

Board level appointment for commercially astute senior finance professional 
City c£75,000 


Annin gton Homes is a successful property venture backed by a consortium of prestigious City 
institutions in partnership with a blue-chip construction and engineering group. Following the 
acquisition from the Ministry of Defence of over 57,000 homes on 800 sites, Annington is 
now one of the UK’s largest property companies. 

As a result of die ongoing development of its business, Annington now seeks a new Finance 
Director to manage the company’s financial affairs and play a leading role in its commercial 
activities. 

Reporting to and working closely with the Managing Director and with a seat on the Board, 
responsibilities of the role will include: 

• All aspects of finance and accounting both internally and externally. 

• Involvement in project management and business planning. 


• Financial input into the investment appraisal process. 

• Treasury management. „ ^ 

• All tax planning/tax accounting issues. 

Candidates will be commercially minded accountants with a minimum of five years 
post qualification experience. A strong interest and background in die property sector will be 
an advantage. IT literacy and treasury experience are important attributes, as is a willingness 
to contribute fully in a team environment. Exp e rience or understanding of. securitisation will 
be beneficial. •• • ■ 

Interested candidates s ho ul d send or bv their GV to Sarah Hunt at Michael Page City, Page 
House, 39-41 Parker Street, London WC2B 5LN. &X.0171 405 9649. Alternatively 
you can telephone her on 0171 269 2339. • , *’ 1 


Michael Page City 

International Re eru fa wtPl Consultants 

London New York Paris Amsterdam Frankfort Milan Madrid Hoog Koog Singapore Sydney 


CREDIT 

SUISSE 

Moscow 


FIRST 

BOSTON 


Corporate Coverage Officers 


Credit Suisse First Boston (CSFB) is a leading global corporate and investment bank, providing comprehensive, 
financial advisory, capital raising, sales and trading and financial products for clients around the world. It operates 
in over 50 offices across more than 30 countries and six continents, and has over 20,000 employees. 

When CSFB concentrates its resources in an emerging market of great potential, the results can be impressive. Six 
years ago, the leadership of CSFB concluded that Russia was simply too large and promising to ignore. Russia is 
demonstrably rich in resources, with a highly educated population and an economy ranked eighth in the world. 

In 1991, the firm began deploying significant resources in Russia. Today more than 350 people are located in 
Moscow, offering a full range of corporate and investment hanking services. Their fully licensed Russian 
subsidiary. Bank Credit Suisse First Boston A/D, is now one of the ten largest Russian banks. In addition, CSFB is 
the only foreign firm that is a primary dealer in GKOs, the Russian treasury bills. It is a channel for capital flows 
not only within the country, but between Russia and the outride world, distributing local debt worldwide in local 
currencies and funnelling foreign investment capital into Russia. Their equity brokerage and custody operations are 
the largest in die country. 

There are at least 25 world class companies in Russia today, including four of die world’s ten hugest oil companies. 
In January 1997, CSFB arranged the largest Russian joint venture to date with the $5 billion LUKoil/ AR CO 
agreement. 

In recognition of the firm’s position, Euromoney/Central European magazine again voted CSFB as “The 
Best International Bank in Russia”. 


Substantial Package + Expatriate Benefits 

They now require three Corporate Coverage Officers in the Moscow office to establish, maintain and develop 
relationships with specific corporate clients. 

• • . • .k;,.. . . . 

The role wifl require you to: ,j - 

• Initiate and manage new business with major corporate clients in Russia.':.-.:. 

* Develop opportunities with the banks existing clients. 

• Work closely with specialist finance teams cross-selling the hank’s product range. . . 

* Facilitate growth, developing focused new business areas. 

• Obtain mandates for corporate clients for specialist requaemeots/products. 

m In conjunction with product specialists, elsewhere in th e Moscow operation ^.develop new products required by clients. 

* Contribute to the overall revenue objectives of fcSFB in Russia. 

To be successful in this role, you will be either a Russian national or a Russian speaker who is also fluent in 
English. Ed ucate d to degree level, you should have experience in a reputable Russian bank or a bank outside Russia 
dealing with Russian Enterprises as an account or marketing officer. A genuine team player with excellent PC ' 
skills, you will possess an outgoing and pleasant personality with a optimistic and positive approach. 

To be considered for one of these ou tst a ndin g career opportunities, please send your CV Availing current 
salary/package and quoting reference 384160 to Jonathan Stokes at MtchaefPdge Eastern Europe. Savannah 
House, 11 Charles H Street, London SWlY 4QZ, td 444 (0)171 269 2593 or fox it to him on +44 (0)171 976 
2612. Alternatively, contact Tim Smith at Michael Page City, Page House, 39-41 Parker Street, London 
WC2B 5LN, cel +44 (0)171 269 2313 or fox 444 <0)171 405 9649. ' 


Michael Page Eastern Europe 

tawd awl Recruitment Comntrinn 


Senior Finance Managers 

Unrivalled opportunities in major UK financial services pic ^ 

London £40-45,000 + Car + Benefits 

client is a top retail unit trust provider and is part of one of the largest global integrated fina n ci al services groups in the UK. The business is currently undergoing rapid expansion, implementing a progressive and 
ratine corporate development plan. In support of this, our client is looking to recruit two high profile Senior Finance Managers to strengthen the existing finance team. The candidates will be qualified accountants with 


innovative corporate development plan, to support or tins, our client is lootang to recruit two aign prornc senior nuance Managers to strongmen cue existing nuance team. L he candidates will be qualified accountants with 
at least three years post qualified experience. Previous financial services experience is not essential. 

Management Information and Planning Financial Accounting 

Reporting to the Head of Planning & Reporting and supporting the Finance Director, this is a key new Reporting to the Head of Financial Accounting, the primary focus is to drive forward and implement a chaD 
appointment with an emphasis on supporting performance measurement and management decision making- . programme of ch a nge initiatives, while managing rin» daily aem mtm a en ® lQ ® 


Major challenges include-. Responsibilities trill include: - 

• Design and implement a folly integrated management information system. • Lead and motivate a large and diverse team. 

• Evaluate new products and analyse marketing effectiveness. • Modernise and re-engineer processes and systems to raise quality and efficiency. 

• Build detailed cost analysis models to drive performance improvements. • Build financial operations Co support new corporate initiatives. 

• Develop budgets and financial plans. 

It is essential that both candidates are able to operate effectively in a culture undergoing high levels of change. This will de m and a creative approach, backed up by sound management skills and a strong personality. Good communication 
and interpersonal <l»lk are essential co build good relationships ar both operational and executive levels. - " wmunuiacaticn 

Interested candidates should send or fax their CV, with full remuneration details to Joanna Adolph at Michael Page City, Page House, 39-41 Parker Street, London WC2B 5LN, fax 0171 405 9649, Alternatively you can tel^h 
heron 0271 2692341. 1 ^ 


Michael Page City 
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Hie Dudiy of Cornwall 


DjliH,..] International 

Billiton Tax Advisor 


VII 


Bath 




7 % 



Attractive Salary + Car + Relocation 


Tht Dncfay of ComwillJiM Iwfl in rufym w gWy - .- 
1337, with a primary function of provi din g an fa**w w* to 
His Royal tli g hn ca s The Prince of Wales. 

The Duchy owna land throughout the Sooth West 
nvhiHInp a grinilliirat. wmhm hT ««1 w nn. r ri^j 

ptopeny in areas such as Devon, Doraet, Somessetand 
Cornwall, The estate b nm on a coannereial basis as 
prescribed by its P atliamriiUu y legislation and in 
. accordance with the environmental »wl <nrwi principles 
in which Hi* Royal Highness strongly believes. 

The Purity of Cornwall U wwl witn^ mi »•' 

period of change and is seeking a commercially aware 
accountant; Dudes and responsibilities will im-tiA. 

•- Provision of a fall fimm-iul service oo three ififfrf 1 * in - 
the Sooth West. 

• Review of internal financial controls and procedures, 
impl em ent in g new solutions and systems to 
improve the quality of financial wif fl iroriM- 


' • Assist In the com m er cial decision^ making parocesarfoc • 
non finance professionals. 

’ • Setting and monitoring budgets and cash flows then . 
reporting on variances and issues to senior managaaent. 

• Pro visi on of regular forecasts and business plans. 

. » Managing il»*» d i s trict pi y nsmwf . 

• Assisting surveyors oo projects such as valuation of 
prop e rties and capital appraisals. 

The successful canufidate will be a recently qualified 
a ccoa m anr with a strong record of achievement to date. 

The appointee will be a self motivated hufividoal with 
' first rate cxxnurmi i c ation and team playing skills. Other 
relevant touts will be credibility; energy, initiative and 
pe rse v e rance. 

Interested candidates should forward their an up-to-date - 
curriculum vhae to David Mocgan at Michael Page 
Finance, Page House, 39-41 Parker Street, London 
WCZB 5LN- Telephone 0171 269 2284. 

Fax 0171 831 6293. 


• MichaelPage Finance 

fi prphttf P i i ia i wl nt HffftJ yi-sil ; 

T. mAw tUimimi EAi f— j K rii a y iw 

MskV-nheati MsncfaesterMffltou Keynes Nott tn gh a mR esding St Albans diWoridwide 


Central London 

BiHitOO Pic b a leading international mjn?n£ and n ufftnlc 
group, listed in London In July of this year and 
admitted to the FTSE 100 in September- 

FoOcrwing a successful floatation, BiSicon*s ambitions 
plans for growth have created the need for an 
International Tax Advisor to Jean their pmall but 
rapidly expanding taxation function, with the pu r po se 
of supporting the implementation of tax phnwiwg 
initiatives and the Group’s international transactions. 

Key responsibilities will be: 

■ To provide pro-active tax p la nning advice cm 
transactions undertaken by the Group, including 
Te-oiganisa tiros and cross border investments. 

• To visit selected overseas operational sites u review 
local tax planning initiatives and opportunities from a 
broader Group perspective. 

• To support commodity groups in their ongoing 
business activities. 

■ To advise on transfer pricing issues. 


£ Excellent + Bonus + Car 

The successful candidate will: 

* Have at least four years post qualification experience. 

* Be able to demonstrate the ability to he proactive and 
develop innovative approaches to tax planning. 

■ Possess the drive and energy needed to push projects 
through to their successful conclusion. 

* Have strong comm u ni ca t i on and interpersonal skills. 

This is a rare opportunity to join the team of a FTSE 
100 company which will allow the successful applicant 
the opportunity to gain excellent commercial experience 
with opportunities to progress within. 

Interested applicants should contact Mark Pryur, in the 
strictest of confidence, on 0171 269 2248, or send 
your curriculum vitae to Michael Page Taxation. Page 
House, 39-41 Parker Street, London VVC2B 5LN. 
Alternatively, fax on 0171 831 6662. 

Any applications trade directly ro Billiton Pk will 
be forwarded to Michael Pag: Taxation. 


Michael Page Taxation 

Sjpocfcfira in T^mtoo Rconlinm 
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South East 


With a turnover of over £0.5 billion, oar cheat is a 
highly acquisitive and rapidly expanding 
multinational electronics Pk, whose achievements 
have been based upon providing innovative 
solutions through technological excellence. 

Based at Group Headquarters, the European Project 
Accountant trill report to the European Financial 
Controller. This is a newly created role within the' 
organisation. The successful candidate will 
undertake a variety of projects at business unit* 
throughout Europe. 

Pr imary duties will include the foOowings ■ , 

• Ensuring operating units have appropriate costing 
systems. 

* Post acquisition investigations. 

* Reviewing nntfor investment projects, ensuring 
alternative strategies are considered. 

• Undertaking pro fi tability reviews of 
businesses, product groups. and customers. 


c £45,000 + Car + Bonus 

• Ens uring that operating units adhere to group 
policies and proced ur es. 

The ideal candidate will be a qualified accountant, 
aged 28-35, who has had exposure to the 
manufacturing industry, p referably within an 
international group. Results orientated, the 
individual should he proactive, speak fluent business 
German and he prepared to nave) extensively 
(spending up to 50% of time outride of the UK). 

This is an excellent o p port un ity for candidates who 
wish to develop their career within an expanding, 
internationally focused organisation. 

Interested candidates should forward a 
comprehensive CV quoting reference 383736, 
together with current remuneration to 

Alistair Robinson, Michael Page Finance, 
Cygnet House, 45-47 High Street, 
Leatherfaead, Surrey KT22 SAG. 


Michael Page Finance 
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Manager: Financial Accounting and Reporting 


Middlesex 

EDS u one of the largest professional and IT services 
companies in the world. Through our partnership with 
our customers and the talent and commitment of our 
employees across diverse industry sectors, EDS has more 
than doubled its UK workforce to over 10,000 in less 
than S years. 

Our business is broad based, ranging from 
aerospace, comm uni cations and fi™ »«•«*] services to 
manufacturing and government utilities. We offer an 
interesting and varied working environment and 
excellent potential for both personal and professional 
development 

Due to an internal reorganisation, we now need to 
recruit a highly qualified Financial Accounting and 
Reporting professional for our European Division 
reporting function. The key rim of this position is to 
enhance financial controls over our European business 
and to provide a reporting link with our US parent. 

The specific responsibilities include; 

• Reviewing and monitoring the moodily repor ti n g of 
our European subsidiaries, parti culariy for 
compliance with internal and external financial 
accounting and reporting policies and procedures. 


Excellent Salary Package. 

• Leading a small team responsible for the Financial 
Reporting of the European dhisioii. 

• Liaison with our European and US offirn on 
reporting and technical accounting issues, especially 
regarding US GAAP. 

• Providing advice and guidance to operating dhvdrms 
on technical accounting issues. 

The successful candidate should be an ACA. with at least 
M years' post qualification experience. A knowledge of 
US GAAP and a thorough understanding of npHixhtr 
technical issues are essential. You must have strong 
interpersonal, team working and influencing skills. Team 
leadership and the willingness to trawl are essential. 

To obtain further information on EDS tnU urn krlphne 
FREE on 08000 747 077. 

To find out nm' about this mlr, phase caU our Advising 
Consultants Lavrmcr Pengdh or Jane Marhridff, quoting 
reference 381 249. at Michael Page Fmanct, Eumpa House, 
Church Stmt, Old J deworth, Middlesex. TW7 6l*A. 
Tel 0181 232 9200. Fax: 01S1 8475703. 


EDS 


EDS is an equal opparUnaUrs rmphnrr 
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Geneva 




Reuters is one of the world's leading raMHIws of 

news and financial information, opera wHB 6 1 

countries. The success of this technoloPB^ led 
global company Is reflected In profits of over 
£700 million a year arid market capHalisartioriof 
nearly £12 billion. .. 

At the European headquarters in Geneva, the 
taxation department is responsible for Europe, 
Middle East and Africa. An opening at a senior I 
In the department has arisen to be responsible for 
managing the tax affairs of the key European region, 
with specific duties being: 

• Advising local business managers on tax . 

organisations and compliance with group tax 
policy and strategy. ... 

• Advising on transfer pricing Issues in relation to 
new products, services arid ongoing transactions. 

1 • Providing valuable input to the business on the 
structuring of acquisitions, mergers, joint 
ventures, etc 

Interested candidates will need, to have at least 
five years high quality taxation experience with a 
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Relocation 

well as being able to 
ide and commercial 
to possess the type 
rsonal and man 

with a senior level 


^motivation and decisiveness are a must 
autonomous environment 

This exceptional position is open to any European 
national looking to make a career enhancing move 
into a role that will provide a wide variety of 
experience and where your contribution to the 
business will be suitably rewarded. 

Interested applicants can contact our advising 
consultant Mark Pryor on 0171 269 2248, or send a 
resume to him at Michael Page Taxation, Page 
House, 39-41 Parker Street, London WC2B 5LN. ’ 
Alternatively fax on 0171 831 6662. Any applications 
made directly to Reuters will be forwarded to 
Michael Page Taxation. 


MichaelPage Taxation 

Vffcto. In TWh» Rmnhun 


w mm m ♦ • r" 

• \ MM «M • MM 


w 


# 


Corporate Finance Manager 


£Coxnpetftive 

The Client 

• Established and well regarded UK 
independent merchant bank. 

• Strong reputation for advisory 
services to the smaller and medium 
sized public company sector, 

• Successful professional corporate 
finance business with a growing 
and active client base seeking 

to expand the team. 


The Role 

• Opportunities exist at manager level 
to play an important part In taking 
this growing business through the 
next significant stage of its 
development! 

• Successful candidates will 
contribute to marketing strategy, 
participate in presentations and play 
an anchor role in execution of 
transactions. 


XJK Merchant Bank 

The Candidate 

• A team player with good inter- 
personal and communications skills 
and the ability to Inspire 
confidence. 

• A graduate with an ACA 
qualification or a Masters degree. 

• A minimum of 2 years corporate 
finance transaction experience 
is essential. 


Interested candidates shook! apply by submitting their Curriculum Vhae to Jeremy Cooper or John A i rwort h y 
at Axvnxrthy Oliver G2D Associates, St Martins House, Priory Court, Pilgrim Street, London EC4V 6DR. 
Alternatively yon can contact them on tefc 0171 329 3434, fin e 0171 782 0200, email: jxooper@aog.oo.uk 
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Axworthy 
Oliver Gill 
Associates 
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Greenfield Role in International Direct Marketing 


Finance Director 


M25/SOUTH 



apfefly expanding business. 

The Position 

■ Report to the CEO with responsfirffity far ensuring 
the Company's Bmmoe st ra te gy supports to 
business objectives. 

■ Analyse, evaluate and eafaWish financial avxieffing 

lor new intemadomfl market oppeetanuks. \ 

■ Provide meaningful into newproduct . 

development^ working closely whn Sw« 

Marketing teams. 


The Requirements 

■ Graduate crifane; results oriented qualified accountant 

wUh a writ developed commercial and customer locos 
gained within a p rogress i ve corporate e n vi ronm ent. 

■ Suited in managing change both in the focus of the 
acco un ting function and thepeicc pt fcm thereof, 
within the ogaiusaiian. 

■ Experience of Talue added" financial management, 
ideally gained within a direct marketing 
environment 

■ objective individual whocan listen, influence and 
peanad^devtiky new ideas and ap p ro a ches, 
establish their value and gain acceptances. 

■ Past-class presentation and interpersonal skills. 

Tosuc^mthbiiuUknsingn^y^ 

with a hands otr approach and keen to add to mb exiting new Venture. 



Please acre! your CV wilh cumstfttbuy dasriteto-, 
David BurtotV WF Sdeciion r 2fflB^gi*»bwL 
InndonTmfiffl^quofiag^? 03 ®®* 4 - . 




Alternatively send by lax on 0171-312 3380 
or by e-mail tofe-lMidQnflkomfrrry.com 
internet Home Page W»pu'w»rwi±Mlection.com 
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US Corporate Tax Manager 

Our well-eBtablished Multinational Taxation Services team 
advises our multinational clients on US international tax 
rda ted issues. Permanently based in London, tills team of US 
corporate tax specialists works within our Corporate 
International Group and with European colleagues as part of 
an integrated team of tax advisers. Due to increasing 
transactional-based work, we wish to appoint an additional 
manager to focus on the following: 

• advising corporations on mergers and acquisitions; 

* international corporate reorganisations; 

* international tax planning; 

• development of financial instruments. 


London 
£60,000 - £85,000 + car 

You will have a minimum of six to eight years' experience of 

US and international corporate tax and a background in a 
“big six* accountancy or equivalent law firm. This team is 
young, innovative and rapidly growing. 

The dynamic business environment provides excellent 
opportunities for challenging US and international tax work. 

For a confidential discussion please contact David Buckley at 
Michael Page oh 0171 269 2245. Alternatively, you can send 
your CV to him at 39-41 Parker Street, London WCZB 5LN. 
Fax: 0171 831 6662. E-mail: dtadesfargusooSrrudiaelpagexom 
htlp.7/www^rihiirandfirseacoin/uk 


Arthur 
Andersen 








Project Finance/ PFI Group 


Location: London and UK regional offices 

Ernst & Young is a leader ki advising on and supporting 
Project Finance transactions and was recently ranked by 
Privatisation International as leading accounting advisers 
by size of transaction in the UK and Western Europe. lAfe 
are also one of the leading PFI advisers, involved in over 
50 projects, 15 of which have gone to Financial dose. 

Our major international prefects cover 
m Power m Health 

m CM & Gas m Telecommunications 

a Transport 

Due to our continued rapid growth in exploiting exerting 
market opportunities, we are currently looking to expand 
our high quality team within Corporate Finance and ere 
recruiting senior execvtives/executives in the FoBowing 
areas : 

Project Fmance/PTT advisers 

Acting as a financial adviser to both private sector bidders 
and government bodes, this role involves formulating and 
evaluating bids, contract negotiations, and structuring end 
assessing financing packsges- Requirements are : 
at experience in structuring project hnanca/PF! 
transactions; 

a experience si negotiating transactions: 
m strong project management sfcdEs; 
m wide exposure to commercial transactions. 


Excellent Salary Packages 

Financial modellers 

7 ho rote offers the opportunity to work in developing 
and reviewing complex financial models which form a 
fundamental pan of project finanang. providing exceRent 
training in project financing techniques. Successful 
cenddates wti also be involved n developing models 
to support strategic and business planning. 

Requirements are: 

m recently qualified (of soontoquaEfy) accountant; 
m a strong academe record, ewdeneng a high level of 
numeracy; 

m a keen interest in project finance. 

If you believe you would thrive on working on 
challenging and often high profile projects, and want 
to work in a first class organisation where excellence 
is highly rewarded, please write with a copy of your 
current CV, quoting ref. 70FT to Jackie Weston, 
Recruitment Manager, Human Resources, Corporate 
Finance. Backet House. 1 Lambeth Palace Road. 

London SET 7EU. 


eS Ernst &Young 
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Internal 

Audit 

Opportunities for 
Talented 
Professionals 

GENEROUS CITY PACKAGES LONDON 


THE COMPANY 
MERCURY ASSET MANAGEMENT is one of 
Europe's leading investment houses, with 
over ElOObn of funds under management. 
■ Our impressive growth in recent years, 
coupled with a reputation for professionalism 
and performance, enables us to attract and 
retain staff of the highest calibre. 

f A 

\J 

INVESTORS KKWLL 


THE OPPORTUNITIES 

Working in our small and highly regarded IntemaJ 
Audit team, you will assume foil responsibility for 
business risk and control reviews across all areas of 
Mercury's business and have significant input into 
departmental strategy and planning processes. Team 
members who demonstrate commitment and flair can 
expect to be rewarded with stimulating assignments 
and extensive contact with key decision makers. 
Career prospects for high achievers are excellent and 
will not be limited to the IntemaJ Audit department. 

THE INDIVIDUALS 

Applicants should be Chartered Accountants with an 
outstanding record of academic and professional 
achievement, though exceptional individuals from 
other disciplines will also be considered. As the 
seniority of the positions is flexible according to level 
of experience, candidates may be recently qualified 
or have up to 5 years post-qualification experience 
{preferably in financial services). The drive, initiative 
and interpersonal skills necessary to progress In a 
demanding environment are more important than in- 
depth knowledge of fond management 

To apply, please send your CV to our advising 
consultant Ken John at Ken John & Co., 

The Business Centre, 21 Piccadilly, London W1V 9PF. 
Tel: (07000) 784667 Fax:(07000)784668 



MERCURY ASSET MANAGEMENT pic REGULATED BY IMRO 
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Chief Financial Officer 


• To £80,000 + Benefits + Car 

• Substantial Share Options 

• South Wales 

With ns principal manufacturing site and con trotting interests 
based in the UK. our client, a 560 million US group, 
manufactures hi-tech, high quality production equipment for 
die semi-conductor industry. With an enviable reputation for 
both innovation and design capability, they are currently 
undergoing re-structuring to shape their business for the new 
millennium. 

As a result, they are now looking for a Chief F inancial 
Officer to complete their top team formation. A talented 
and energetic individual with acute busiaess acumen to 
play a crucial role in the future of their global operations. 

Able to meet ever changing and demanding needs, you’ll 
provide a high quality analysis and planning service to the 
Board. Adopting a strategic and operational perspective, 
you'll be responsible for full financial control and all 
associated issues within the Group. As a senior member of 
the management team, you'll also make a significant 
contribution to the overall directioa of the business, as 
well as ensure your function is well positioned for further 
success and improved performance. 

KPMG Selection & Search 


Of graduate calibre, you'll be a professionally recognised 
qualified accountant with 5 years' experience in a senior 
finance role. Naturally you’ll need an exceptional level 
of commercial awareness, probably gained in a 
manufacturing organisation with international concerns. 
You’ll have an in-depth knowledge of US GAAP. SEC 
dings and NASDAQ, together with a familiarity of the 
legal and financial requirements of a US public company. 

An excellent team leader, you’ll have the confidence, flair 
for communication and high level Influencing skills to 
gain immediate credibility and challenge conventional 
thinking. Your mental agility will be illustrated by your 
ability to focus quickly and incisively on every important 
factor, and a truly innovative approach. 

The rewards for your experience and expertise are nothing 
short of exceptional. In addition to a highly competitive 
salary and fully expensed executive car, our client is 
offering a benefits package including substantial share 
options and private health care. It is envisaged that the 
selected individual should progress to fill! Board Status. 

To appta write enclosing a fofl CV rad details of your current 
salary, qn o tf n g reference B/666/97 to Chris Bees, KPMG 
Selection and Search, Richmond Park Home, 15 Pembroke 
Road, Cttffoo, Bristol BS83BG. Fox: 0117 946 4041. 
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Price Jfhterhouse 




Group Financial Controller 

Substantial package East Anglia 

It is rare indeed to find a position which can offer: 

• A financial control role with an unusually broad remit 

• The opportunity to make a real impact by effecting positive change. 

• The chance to accelerate your career in a business which is making substantial 
new investments. 

• A brand name which is second to none. 

• And to be frank, the chance to drive a really great company car. 



The facts 

You wifl already know that Group Lotus produce some of 
tire world's best performance sports cars. The Esprit is 
undoubtedly a classic and their latest car, the Bfce. has 
swept up numerous awards for its performance and - 
innovation. What you might not knofr is that this is only 
half of the picture, as the group also boasts a leading 
engineering consultancy which works for many of the 
world's major car companies. 

At the beginning of this year Lotus embarked upon a 
major investment and expansion programme. With firm 
backing from its international parent it has- already 1 
invested many millions of pounds and will continue to do 
so. The business is forward looking, growing arid has an 
exdting future ahead of it 

The role 

This is a financial control role with a real difference, it is a 
new position and involves working with, rather than for; 
the Finance Director. Together, you will undertake a 
substantial review In three main areas: financial systems 
and controls, information technology; and the financial 
aspects of corporate strategy. The existing finance team, 
together with the rest of the company are fully 
committed to effecting the sort of changes necessary in 


these areas to really grow the core businesses and would 
look to you to add real long-term value to this process. 

About you 

This Is a senior position and you must have substantial 
experience of redesigning and implementing financial 
controls, a deep knowledge of MIS issues and the ability 
to operate at a strategic level. Also desirable would be 
knowledge of tax and treasury and experience working 
within an international group. Above all, you must be 
someone who can lead, inspire and motivate people 
through excellent coaching skills and a real understanding 
of how to train and develop other team members. There 
Inflexibility as to your current industry sector or we would 
also welcome applications from individuals with a 
management consultancy background. 

Fora confidential discussion, call our advising consultant 
Gavin Burgess, on 0113 288 2108. Alternatively, write to 
him, quoting reference F/1852, at 

Executive Search & Selection 

Price Waterhouse 
9 Bond Court. Leeds LSI 2SN 
Fax: 0113 245 8595 

E-mail: Gavin_Burgestf8Europe.notes.pw.com 


■ ■ ■: - ■ 



To £80,000 package 

Global Industrial 

i 

Southern France i 

(local equivalent) 

Holding Company , - 
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1 Controller - Financial Analysis & Treasury 




New influential rate at the heart of a substantial, profitable and acquisitive international group. 
Challenging malt to support the Vtoe President and Controller In analysing, interpreting and critiquing 
operating company performances and e n ha n c in g farther the group’s financial reporting and cash 

managanau activities. 




THE ROLE 

■ Responsible for managing and Improving ihe Group's 
Internal accounting and reporting processes to 
provide succinct and timely Information to the Board 
and subsidiary management teams. 


Conduct financial analyses of divisional performance, 
both at Head office and on rite; to provide qualitative 
reports to the Board. 

Manage corporate treasury activities focusing on 
rash management, and provide high level analytical 
rapport to the Board on significant acquisitions and 
capital investment programmes. 


THE QUALIFICATIONS - 

■ Graduate Accountant, aged 35+ with at least five 
years* experience In an international manufacturing 
group, both in operations and at corporate. Fluency in 
English essential; other European languages 
advantageous. 

■ Technically strong, with prior exposure to US and 
international GAA P Practical experience of 
acquisttlonAfivestment due diligence procedures 
Excellent hands-on rr pedigree, including managing 
successful implementation projects. 

■ First-class Interpersonal and project management 
skills. Comfortable and effective in a multicultural 
environment and capable of progressing further In the 
medium term. 


^i’STiV 4CC0j 


LeedsOl IS 230 7774 
London 0171 298 3338 
Khester 0161 499 1700 
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Please fepiy wMi fen details u» 

Selector Europe, act TJUV0iooa-7<yi 1 7, 
14 Connaught Place, 

London W22ZD 


new leisure company 

GROUP 

FINANCE 

DIRECTOR 


Mm 


Middle East 






help provide the stability and 
commercial strategic focus needed in a 
fast moving environment. 

This Is a demanding, chaBenging. but 
above aH eke. exdting role that offers 
a very attractive salary package 
together with performance related 
incentives. This post fc available for 
an immediate start 

For further details please contact 
Miranda French or Sarah Hughes 
at Portfolio International, 
Greencoat House. Frauds Street 
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Appointments _ 

Advertising I FINANCE DIRECTOR (DESIGN AT E ) 


To £40,000 + Car + Benefits 

Aged 35-50 and a qualified Accountant with 
strong technical and commercial skills and a 
‘hands-on’ approach, the successful candidate will 
demonstrate first class interpersonal, influencing and 
leadership capabilities, accompanied by high levels of 
motivation and energy. 

This is an outstanding opportunity to join a secure, 
efficient and widely respected European Group. 

Male or female ca n dida t es should submit, in 
confidence, a comprehensive CV 


appears In the UK 
edition every 
Monday, 
Wednesday & 
Thursday and in 
the international 
edition 
every Friday. 

For further 
i n for ma ti on 
please c on tact: 
Mark Cunnbigton 
+44 0171873 
3779 


Financial Times 


London 

P rofitable £6 million subsidiary of a highly 
successful capital intensive European Group, 
this UK market leader runs a high volume 
precision production operation in a controlled 
environment on a single modem site. 

Reporting to the Managing Director die Finance 
Director (Designate) will play a key role in the 
company's future development with broad 
responsibilities covering all financial and accounting 
activities, MIS, purchasing and personnel services. 
Delivering expected business profitability thro ug h 
skilful financial analysis and control, the post-holder 
will maintain an effective interface with the 
Corporate Headquarters and engender confidence 
both internally and externally. 

• Applicants must have at least five years’ experience 
in a commercial organisation as either a Financial 
Controller in a sxnaU/medium sized company, or as a 
finance Manager in a larger organisation, preferably 
wi thin the manufacturing sector. • . - 


ZIEGLER INTERNATIONAL, 
Consultants in Executive Search, 
The Jeffreys Building, 

Cowley Road, 

Cambridge CB4 4WS. 

Tefc 01223 425030, 

Fax: 01223-421863. - . 
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The Document Company 

XEROX 


DIVISIONAL 

CONTROLLER 


Dusseldorf/Neuss 


Excellent Package 


Q 0 



Rank Xerox GmbH k the operating 
entity employing over 2, 600 
throughout Germany. Aknody 
established as one of the market 
leaden in the documents business 
il is continually bolting to develop 
its market position. 

The Role: 

Owing to te continued expansion, 
they are looking -to recruit a 
CoofroHer for this office products 
division. This position wiS invoke 
. working closed with the Business 
Divisional Diredor in making 
strategic business decisions. Dqy-to- 
eJay responsibilities will indude: 

• Prodoang operating budgets 
and ensuring iheir defivery; 

. • Planning and Analysis; 

• liaising with (he sales and 
marketing team with regard to 
&a financid implications of tee 
agreements and contracts. 

The Candidates; 

Ideal candidates wifi be either 
ACA or ACMA quafcfiad with at 
least 2 years' post qualification 
experience. You wdf be strongly 
business orientated, possess sound 
technical and convnunkxrfion siafls 
and above aH you wifl be a team 
player. Experience of working 
within a sales and marketing 


env ir onme nt would be a distinct 
advantage. A degree of German is 
required. Oily ambitious ferwprd- 
dunking candidates should apply. 
Career pr ogre ssi on is guaranteed 

Salary is attractive aid will reflect 
level of e xperience. 

i n terested candidates should apply 
with M near delate to Matfev* 
Biagg at Har riso n Wffis, Cardinal 
H o u se, 39-40 Albemarle Street, 
London WIX 4N0, England. 
Telephnntr 444 171 344 5134. 
Foe +44 171 3440361. 

E-nafc 

mctihcMrJblaggQhwgroup^QRi 


htp^wwwJiwgraupxom 
All attached fies should be in 
word format 


HARRISON 

^WILLIS 


LEADING EUROPEAN BANK 
STRUCTURED FINANCE OPPORTUNITY 

LONDON Competitive remuneration package 

Rabobank international is a leading European bank and one of the 40 largest banks in the world. The 
Bank maintains an extensive international network of offices in over 30 countries throughout tfie world 
and is rated AAA by all of the major rating agencies. Its international wholesale banking activity includes 
investment, corporate and private banking. The structured finance team in London have established a 
good track record and now wish to build on this European success by expanding into the US. 

The successful candidate will enjoy researching and engineering innovative cross border structured finance 
products and will be directly responsible for the origination, marketing and completion of structured 
finance mandate. The role requires the maintenance of strong cfent relationships, in addition to liaison 
with lawyers, accountants and other professionals to ensure the continued success of the business. 

The ideal applicant will have studied US law. majoring in US tax and will have gained three to five years' 
recent practical experience developing structured financial solutions for major us corporates and 
Financial Institutions. 

Additional experience in the UK structured finance market is also prerequisite for this role. 

As a tax specialist, you will be extremely creative and innovative with proven experience in the 
development of high value added products and structures for the clients of the Bank. A team player with 
high energy levels, keen to work as part of a small high profile group, you will have excellent 
marketing and cross-border relationship management skills. 

Applications should be sent, in confidence, to: Ms Lesley Ashton-Cole, 

Rabobank International, 
108 Cannon Street. London, EC4N 6RN. 
Closing date: 19th December 1997 



Rabobank 

International 


TEXTRON 


Fastening Systems 
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INVESTOR IN PEOPLE 


CITY CONSULTANCY - 
POTENTIAL PARTNERS 



Our client is a unique City consultancy business 
which has grown rapidly since its inception in 
1989- Over this period it has developed an 
exceptional client list including 25 of the largest 
100 UK companies. The business advises diems at 
Board level on a wide range of shareholder-related 
issues. 

Our client now wishes to recruit an individual with 
partnership potential to help take the business - 
forward in the nexr phase of its development. This 
is an outstanding opportunity for a highly talented 


and motivated person capable of making an 
immediate contribution to a small, experienced 
and successful team. Candidates are likely to be in 
their late 20 s or early 30 s and to have experience 
of the City. , 

Contact Gary Hall at Hall Alexander on 0171 240 
2101 or write to him enclosing* CV to the address 


shown below. 


A Global Leader in Fastening Solutions 

Financial Director 

With sales of c. S 10 billion and a strong record of continuous growth in earnings, Tfextron b one of the 
world’s largest and best performing multi-industry companies; indeed, profits have risen for 32 
consecutive quarters. Textron is wdl known for its market-leading businesses: Bell Helicopters, Cessna 
Aircraft, Textron Fastening Systems, Ttedron Automotive and so on. 

With this background of continuing success and international expansion, an exciting opportunity has 
arisen for a dynamic Financial Director within the UK division of Ibrcron Fastening Systems. 

Reporting both to the United States, and to the Managing Director in the UK, your challenging and 
commercially orientated role will encompass: 


N. London 

Attractive 
Salary & 
Benefits 
Package 


a Full responsibility for the UK finance function, ■ Developing and presenting strategic and annual 
coming MIS, Financial Planning, purchasing, operating plans 

SAP and Financial and Ma n a gem ent reporting ■ Implementing corporate accounting policies and 

■ Developing business process improvement procedures in accordance with US and UK 

initiatives, and helping the business to grow and GAAP 

fH-ogress ■ Managing a department of 45 staff 

■ Evaluating business development opportunities, 
and appraising acquisition prefects 

This is a key position, with excellent career prospects both nationally and internationally in an expanding, 
acquisitive international company Tbu will need: 


• At least 5 years experience at a senior level in • Strong interpersonal skills, the ability to 

finarwo w i t hin a multinational company establish confidence and communicate 

• A professional accounting qualification effectively with all levels of management 

• Experience of successfully managing a finance • The ability “> work in a rapidly changing 

twin in a manufacturing environment environment, and manage a program of 

business improvement initiatives 

Ike ability to apeak a European or Ar Eastern language, whilst not essential, would be a great 
advanta ge. I f you can meet this c halle nge, then telephone or write to our advising consultant 
Jeremy Williams, quoting ret JW/TXT at Lloyd Morgan, Africa Honse, 64-78 Kingsway; London 
WC2B 6BD. Telephone: 44 171 404 5591, Ease 44 171 430 2393. 


Efeall 

ALEXANDER 

Financial Racrufcmcnt Consultants 


114 St Martin’s Lane, Gnent Garden, London WCZN 4AZ 
Tel: 0171 240 2101 Fax: 0171 240 2060 

E-mail: infnOlalljUm,Mbr.m. iilr 


O 


iKvasmancreona 


LOOKING FOR A FRESH START? 

CAB INTERNATIONAL Is committed to improving human welfare on a global scale, 
spreading scientific krowfedge to nurture sastoiuibfe development Fonsing or developing 
countries, ffltr weak embtaCES agriculture and forestry, finnan he&Iffa, and natural resource 
management To sustain Ibis progress we am have the following vacancies - compfete with 
an attractive range of salaries and benefits 

FINANCIAL ACCOUNTANT 

Upto£24K Wallingford 

This is an opp ortu n it y for an individual with dhorod accounting expmmee to pUy a 
key role as financol Accountant at our Wal&gfijcd HQ. We are looking fa someone who 
has recently qualified, or is dose to it ideally with a working knowledge of project 
accounting. To succeed you most be results antedated and a strong team player, with (he 
people and computer sldDs to meetour deadlines. 

PROJECT FINANCIAL MANAGER 

Uplo£19K Ascot 

Based at SIwood Fbric in Ascot you will be responsible for the financial management of 
our ftoHeaHh programme. If you are pro gressing through an agna nti n g gn a l ifiratinn , this 
is a chance to develop youred/ stfll further, making best of your inferpereonaJ skills and 
experience of project work. 

ASSISTANT ACCOUNTANT 

Up to£I8K Egham 

Waking in he Management Services Diriscn in Egham, your varied duties will indude 
credit conbol accounts managanent fiar an intamrtional projed, and occasional sq?pnt for 
the Accounting Manager. Part-qualified, you will combine very good people skills with 
prac tical experience of budgeting and reconrifotion. You should also be looking for further 
personal development in this post A knowledge erf Spanish would be csefuL 

tf yoa are interested in any of the above please apply m writing; with a 
rS Sl& k CV and covering letter, to Sean Clayton-Chance; Personnel, 
'nllnl 0113 INTERNATIONAL WaffingMr Own OX 10 8DE Closing date 

81h December 3597. 

CAB INTERNATIONAL W 


COMPLIANCE 


Wa rpedatm h Banting * PnancU Sandbar Kou uS nt m tt tor tv 
Complcn ce 0 BagiSUoi y MbW m lhk h a n h rtlrn ot gjmrt 
UomeCono loOgntnerlL 

COMPLIANCE/ LEGAL CONTCOUB (RUSSIA) 
Lawyet/Sofcior Suntan Ingd Errty (»£) BtemdmS 

LEGAL A COMPLIANCE OffiCtt (ASST/DBECTOg) 

SSfiM/ABO/CapanteHncsre Inc ttoorer Code MWOMti l — 

SENIOR COMPLIANCE OffiCEB (ASST/DOSCTOR) 

SFft/Had income StfrlOOfctOms 


fnwdnwnt Manogameal. MBO/JW58 



Corporis Ser*W5» 

COMPLIANCE EXECUTIVE MANAGER 

5B0/BE/SA 





CARE E K G R O U P 

RECRUITMENT CONSULTANTS 
EXECUTIVE BANKING TEAM 

>!: :T i 4“n 70-51/ * 44M>liVl 4 V* 4"? 
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Bank of Montreal 


EUROPEAN HEAD OF TAX 

HIGH QUALITY STRATEGIC ROLE 


Bank of Montreal is one of che ten largest banks in North America 
with over 32,000 employees world-wide and assets of <170 
billion. Tbe Bank has operations in most major countries - 
including the Americas, Europe and Asia. Sustained expansion in 
Europe has resulted directly in che creation of a new role for a 
London-based European Head of Tax. Key accountabilities will 
include:— 

• advising tbe Bank on its European structures and transfer 
pricing arrangements 

• prmnding on-line tax advice on cross-border trades, and 
assisting in tbe development of tax advantaged product 

• managing tbe UK/European rax compliance program and 
maintaining relationships with Revenue Authorities 

You will be an ACA or lawyer with an excellent pan-European 
perspective on the taxation of financial institutions, their business 
streams and products (at least 6 years’ PQE). At present you may 
be working in a bank, or alternatively at a senior level in a leading 
advisory firm, in either case you will be ready ro take oo a highly 
challenging and ‘visible’ tax role, joining Bank of Montreal at a 
particularly exciting stage in its development cycle. 


Substantial Base 
Salary + Benefits 

City of London 


Please forward a comprehensive 
CV and covering letter to: 
Matthew Phelps at 
Brewer Morris, 
179 Queen Victoria Street, 
London EC-fV 4DD. 
quoting ref: 2570mp. 
Or fox: 017! -163 0740. 

AU applications uill be treated 
in jiiiM confidence 

Brewer 'Morris 

TAXATION BECILUTMENT SPECIALISTS 




Senior Financial 
Manager 

Add value to a Smulti-trillion global business 


appears in the UK edition every Monday, 

Wednesday & Thursday and in the 

international edition every Friday. 

For further information please call:Karl 

Loynton 

on +44 0171 873 3694 


To £50K + car 
& benefits 

London/ 

Bournemouth 

Our mission is to be the 
pmnkrgbbal financial 
services company in the 
markets we serve. We before 
sbe corporate values 
-Customer focus, Respect for 
each othez Teamwork. 
Initiative, Professio n alism and 
Quality -wB help mate Chase 
the provider of choice, the 
investment of choke and the 
employer of choke. 


Chase Manhattan Bank Is now tbe largest 
US banking institution, with assets of over 
1300 bffliofi. Our global custody operation 
(CIS} Is the world's largest snd Last year 
grew bjr 40*, processing *3.5 trUHon of 
transactions on behalf of lop tier diems, 
tedudteg major fond managers 
multinational companies 2 nd governments 
fn more dun 70 anmiries. 

Vbrfang in London and Bournemouth, 
our CIS financial management team 
provides comprehensive financial and 
management accounting support to our 
operations In the UK, Offshore and at 
other European locations. In addition, 
they are dosdy Involved in the strategic 
management of the business and are 
developing innovative value added 
services in response to the demands of a 
continually growing and Increasingly 
comptae business. 


In ihb high profile rok reporting 10 the 
European Fi na nc i al Controller, you will 

locus on our Global and Services 
segment, driving all financial functions and 
advising (he senior management ream. 
Ms will Indude preparing annual 
Hnandal business and strategic (dans, 
producing rofflng 18 month forecasts and 
providing monthly business ptsfotmancc 
analysis and reports which highlight 
rettnuc growth or cos reduction 
opportunities. Needless to say, you wfH 
also be well placed 10 Influence strategic 
decision making and to prove youradf 
ready for lop management roles. 

Ideally a qualified accountant, jou should 
have senior level experience in financial 
management, gained with a competitor, 
fund manager « global custodian. A 
thorough tedmlcti kn o wledge of the . 
global Investment industry is important. 


together with PC liieracy. a confident, 
credible presence and weQ developed 
leadership, presentation and financial 
analysis skills. 

The position mil involve working at our 
London offices and our spectacular global 
operations hub, based In Bournemouth. 
Well reward your expertise and 
com m it m e nt with supgb Oftc 
prospects across the Chase network, as 
wdl as a competitive salary package, 
which Indudes relocation assistance and 
other generous banking benefits. 

Send your CV, together with 
cnxTCtH salary detaiteexpectagoia. 
to the HB Resourcing Manager, 

Till. ftwq » M lnluHan gmlt, 

Clawtide, Bournemouth BH7 7DB. 
Please quote ret BN 59 /FT on both 
your application and envelope, 
dosing dates 11 December 2997. 


AV.il 
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^ IT Appointments ■' 


SENIOR BUSINESS ANALYSTS - TREASURY & CAPITAL MARKETS 

LONDON AND NEW YORK EXCELLENT SALARY, PLUS CAR, PLUS BENEFITS 


Rolfe & Nolan - The Company 

Rolfe & Nolan is one of the leading suppliers of financial 
software specialising in derivatives and treasury products. 
A public limited company founded in 1974, Rolfe & Nolan 
have over 300 staff in 10 offices throughout Europe, North 
America and Asia Pacific, and provide market leading risk 
management software to over 280 clients in 23 countries. 

Lighthouse - The Product 

Lighthouse is a new integrated treasury and capital 
markets trading and risk management system based on 
UNIX, WINDOWS NT, C++ and Oracle version 7. 
Lighthouse is a live system supporting major international 
bank operations and has a growing pipeline of new 
business opportunities in a range of global locations. 


Senior Business Analysts - The Role 

We are looking for Senior Business Analysts to join the 
Lighthouse business analysis and risk management 
consulting team within the Capital Markets division of Rolfe 
& Nolan. The Business Analysts will apply business 
knowledge and experience to assist in ail phases of the 
software development life-cycle, from problem definition to 
functional specification, implementation through to testing 
and on-going maintenance and enhancements, in these 
rotes, the Business Analysts will gain exposure to various 
stages of commercial activities, including pre-sales and 
post-sales support 


ROLFE & NOLAN 


Suitable Applicants will have. 

• Approximately 2 years front office, operations or back 

office experience in one or more " h0 ' e ®f'®,^ e 9 ts 
areas including FX, Money Markets, P 
or Credit and related derivatives. 

• Excellent specification/documentation skills a 
experience, specifically applied in one o e 
environments mentioned above. 

• Been educated to degree level. 

• Excellent team, communication, analytical ana 
spreadsheet (Excel) skills. 

If you have the above qualifications, please aPP*Y in 
writing with your current CV and salary details to: 

Liz Wright, Human Resources Manager, Rolfe & Nolan 
Systems Limited, Lowndes House, 1/9 City Road, 
London EC1 Y 1 AA U.K. Telephone (44) 171 374 4841 
Fax (44) 171 374 0732 

New York applications: Bill Lawrence, Chief Financial 
Officer, Rolfe & Nolan (USA) Inc., Ill Broadway, 

17th Floor, NY-10006, New York USA. 

Telephone (1) 212 240 0200 Fax (1) 212 240 0214 



A s one of Europe's leading tanking anti broking mcfimtinn. our 
Client haa an enviable reputation Tor Investment Research, 
especially within the Equities Market. Doe to expansion of th eir 
team they now require two Junior Quantitative Analysts to work 
within die Equity Strategy group developing mathematical models 
for pricing of UK and mternatiaoal equities. You will also be 
expected to provide various statistical infomukn 00 an ad-hoc 
basis when re quir ed. You will be a graduate with a mathematical, 
physics, statistic s or econometrics degree, ideally with a yean" 
experience in the City maikets. Proven experience of Java, C++ or 
Visual Base is highly desirable. This is an indnp*M« program for 
new people incorporating the appropriate financial marten oouaes. 


BUSINESS ANALYST 
INVESTMENT MANAGEMENT 
TO £45,000 + CAR + BONUS 


Our client i, one of Europe’s leading independent investment 
bouses operating from prestigious offices in the City of Loodoa, 
managing £10 tsUion of funds an s global basis for iastitmtanxl. 
mail and private investors. The Executive suppert group provides 
business analysis and project management to support the 
development of the company and the management at ehan^n 
Projects could include, investigations into new >■»«*"— « areas, new 
instruments, products and new markets. Alternatively you could be 
reviewing external services and competitors to see if thrir practices 
mold have a value added impact on business development. Ideally 
you will have 3-5 years burinrg a nalysis experience p^" 1 tn 
the finmdal sctvIcq fujtfby Rjyj posicss Gut dsss untf* 
penoBDd dolls with die abiHiy to sdlAnartat ideas at board leveL 



Our * is a truly inlegnted h i miim i, hunHwg orgaoisaiion 
operating globally acnas a wide tangs of finucial maikets. Their 
gmnpwide Timor iix 1 

jwfodLl— <ah dedv adwx . wraiirir »apd tquMea. Wrhm 
massive co mmitm ent to IT systems they we cur re ntly locking for 
e x ce p ti o na l people with a proven record in Project delivery tad 
Object Orientated Systems, RDBMS (especially Sybase and Sequel 

Si»r»n)Mirfrtii-hnailHmfni»il«grtncnrap—li«iditigy^n q i|i litium f 

the systems r eq u ired to drive these projects 10 a successful 
coachracn. Ideally you win have a ™ mm te de grees and a 
background in the Gty tntUng mi b n r j om within iouestmem 
tanking, m a nagem e nt eonrottwi cy or a Sygerta/Product aupphec 


SENIOR ANALYST 
DERIVATIVES RESEARCH 
TO £70,000 + BENEFITS 


Opportunities rarely ap p e ar at this level within this highly 
innovative and sophisticated tn vesow ai 1 1 ««*, ivwr doe to an 
internal rcorgaoinrioa so atesflt role is now available for a 
senior quantitative analyst with at least 3-3 yean’ e xp e rie n ce of 
both Bxcd incowm, hedging and valuing s ecnrl l te a and 
detlvatln Instmnwnte. You will be responsible for s team of 2 
quants analysts liaising extensively with the trading floor 
developing new systems for global pricing models. You will have 
a numera t e first d e g re e mast likely with a Master* or PhD in 
Maths. Theoretical Physics or Econom e tri cs and a proven 
background in C-or C++. This is a high profik role where year 
technical sod {nterpenonsi drills sre of eqnal importance. • 


For further information on these and other positions please 
contact Rod Mackenzie at Zarak Group Technology on 0171- 
523 3720. Fax on 0171-523 3721 (01279-725683 evenings and 
weekends) or write to him at 37 Sun Street, London EC2M 2PY. 
E-mail nnadoenziic@zgtjmJtvcojik 


• CJ !f»^. ww^'fiieer.is-sx -. 1 — c : -rvr — 
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Leading Financial 
Services Group 

Use Your IT Skills 
in Group Audit 

Central London 
£ Very Competitive 


Acquisitions, new business launches, restructuring 
and numerous major systems development projects 
have created increasing demands on our client’s 
highly regarded group audit team. 

Hence the need to increase the capability to undertake 
more wide ranging IT reviews throughout the group. 
Working closely with senior management, challenging 
assignments will include high profile risk and control 
appraisals and project management reviews. 

Probably aged late 20s, applicants should have a 
computer audit or business analysis / systems 
consultancy background and preferably a professional 
qualification or MBA. Initiative and strong 
communication and reporting skills are essential. 

Tins is a well proven entry point with a long record of 
promotion into the group. Where appropriate, further 
training will be provided.. 

Please write, enclosing a careerfsaLsry history and 
daytime telephone number, to David Tod BSc FCA 
quoting D/323 /F. 


Roots in North America. 
Br anching out in Europe. 


The Bank of Montreal is one of North America’s leading financial services institutions, and the first to offer a full range of services m 
all three NAFTA countries, far from being content to rest on our laurels, we have an unshakable commitment to continual 
development Innovative products such as mbanx - our brand-new virtual banking enterprise, are a testament to that 
Nowhere is our commitment stronger than right here in Europe This side of the Atlantic we’re forging ahead with new technology and 
new ideas. 

Our European operations are centered in London at the heart of the city’s banking community. As we look to the future, our plans are 
bigger than ever. Indeed, next year sees our biggest development yet We can't say too much about it now. Suffice to say, it’s creating 
some exciting opportunities, particulariy in the fields of Telecoms and fT. 


UNIX/NT Systems Administrator 
Competitive salary + benefits 

These days, information Technology is one of the most powerful 
business tools, especially in an industry as fast moving as ours. 

That's why we’re looking for something of a human dynamo - 
a middle-weight UNDENT Administrator to come and join 
the team. 

You’ll be helping to monitor the performance of a variety 
of NT and UNIX based systems - in particular SUN O/S and 
Solars, Through a combination of finfc tuning, trouble 
shooting and systems enhancement and upgrades, you will 
be responsible, as part of the team, for keeping everything 
running smoothly. 

Ideally from a finance background, you’ll need to be 
self-motivated and eager to learn - an ambitious team player; 
quick to respond to ail our users’ demands. To really make your 
mark in this fast changing environment, you’ll also need the 
perception to recognise new opportunities and the initiative 
to exploit them. Ref: 11/TTT7/FJ. 


Each of these opportunities comes with an excellent salary 
and an impressive range of benefits. The greatest of which is the 
chance to progress in a dynamic, forward thinking multi-national 
organisation. 


TELECOMS ENGINEER 
Competitive salary + benefits 

When you consider the global nature of our business, it’s hardly 
surprising telecoms is central to everything we do. Right now 
we’re looting for an experienced telecoms engineer to oversee our 
entire Telecoms operations. You will ideally have experience in 
working with Mitel PABX and IPC Tiadenet Dealerboard Systems. 

Quite a responsibility, we think you’ll agree. Especially when you 
consider that in addition to leading tire day-to-day system 
support, well look to you to recommend and implement the 
technology for our new venture. 

Dealing with people at every level, you'll need to be assertive yet 
diplomatic with the ability to assimilate complex technical 
information, then express it simply and dearly. The high pressure 
environment calls for a certain degree of resilience, and the shift 
work demands a more flexible approach. 

At the end of the day, its your ideas that matter. By constantly 
looting at the way we work, you will be influential in driving 
through and managing change across our telecoms environment 
Ref: 11/11 16/ET. 


Please send your CV to our advising consultants, 

UA Recruitment Management 12 Cdbridge Mews, 
Porchester Road, London W2 6EU. Tel. 0171 243 188a 
Please quote the relevant reference number. 




Bank of Montreal 


httpV/wwwjntanxxom 


FINANCIAL SOFTWARE WIZARD? 

We are a small high-tech start-up. Our new ’Business Planning’ software technology stuns even the most hard-bitten 
businessman. We need to add some raw "unbridled’ business and financial talent to our Central London based product 
development team. 

We are an energetic markellngTead management team, which can demonstrate a very impressive track record. We can offer 
reasonable remuneration (but not a 6 star salary), an equity position and a senior role in a firm that Intends to IPO on NASDAQ in 
3-5 years time. 


Written business plans? 

Financially qualified (ACA, C1MA etc.)? 

Smart enough to spot the B*S* in company reports? 
IT Qualified and enjoy programming? 

Bursting with energy and drive? 


Call If you can tick# I nve? 

0 

0 

reports? 0 
0 
0 


Stoneygate Software Ltd 


Tetephooe 0171 704 9888 or lax your CV to 0171 704 6996 
Please visit our Internet site www.ntonBvrartg.coni emaQ: hr@stonet 
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Senior Performance 

Analyst 


1AM P 



to £40,000 

AMP Asset M a nagemen t pic, ooc of the higgst Inv e stm e nt armasca to the UK. is tooting to recruit a 
senior performance analyst. With over £25 bflhon of assets under management, AMP Is a 
dynaiakcjndcp cntton biim^ liw walag tn hnnilt, pa p e ry r«h In rm-x 

AMP combines fletiNity and team work, technology and experience in providing a long teem 
m miH l u Bfn t tO both (btir rll>*B» flJOd ftnpl n y rvrs 

This vacancy Is the perfect move for an experienced perf orman ce me asurem ent analyst with Hinted 
supervisory experience to step up to managing a larger team. The role will in v o lv e: 

• Calculating and report in g In v es t ment pe rformance figures andurRwdon nadyaM. 
RpCTvJoplpg and mainta in in g perftwinanocineaBnranem and M i ribut ton s ystems. 

• Keeping abreast of defriopmema in p ci fo a ma oce tneag nm n ent tad tmudag . 
compliance with those standards. 

• Maintaining professional rela ti onships, both ta t em aflyaad gRtinBy. 

The successful applicant will be 1 numerate graduate, experienced wife WM and CAPS measurement and 
softwar e and capable of demonstrating ihc capacity to manage a young team- Schabie barityoundx ire 
likely- to be Fund Management, Custody or Actuarial Consultancy. If you have at least 5 years industry 
ex perien ce, with a minimum of 2 years -within pcrf Ofmtnrr , then this could be exactly die rtdc you have 
been waiting foe 

For Jurtber information please contact Fraser Douglas at Badenocb 6-_Oari! on 0171^583 0073. 
Badenocb & Oark, 16-18 Hew BrtetgeStmt, London EC4V6AU Fax 0171-3533908. 
UttsoUtfted Urfra party CVsuriU be forwarded to Badenocb & Clark. 
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Resources 
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part/qualified 
accountants with 
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skills. 
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ENERGY EFFICIENCY 


Curbs on greenhouse gases may . be 
agreed in Kyoto next month. If ^ ja • /• 
busiiiess Jong left on the backbtfitiet may 
receive its biggest boost, says Leyia Boulton 


Hopes of a change 
' in global climate 


T he business of energy 
efficiency may be 
about to receive its 
biggest boost this century. 

Governments meeting in 
Kyoto from next Monday to 
December 10 hope to agree 
the world’s first legally-bind- 
ing curbs on greenhouse 
gases to tackle climate 
change. 

Carbon dioxide from 
greatly increased fossil fbel 
consumption since' the 
Industrial Revolution is 
thought by scientists to be 
the most important human 
source of global warming. 

If emissions continue 
growing at present rates, 
most climate scientists 
reckon that concentrations 
of carbon dioxide in the 
atmosphere could double 
over the next century. This 
could trigger a rise in aver- 
age surface temperatures of 
up to 3 degrees centigrade 
and a sea level rise of up to 
half a metre. 

hi some parts of the world, 
temperature and sea level 
changes could be far greater 
than the average, causing 
severe drought and niwWng 
The World Energy Coun- 
cil, whose members range 
from solar companies to coal 
mining in 100 countries, 
reckons that simply curbing 
fossil fuel waste could slash 
emissions by 30 per cent at 
no cost to growth. 

For business, this could 
translate into billions of dol- 
lars, pounds, yen or marks 
in energy saved or new ener- 
gy-efficient products sold. 

As President BUI Clinton 
put it when unveiling his 
proposals for Kyoto: "The 
conversion of fiiel to energy 
use is extremely inefficient 
and could be made much 
cleaner with existing tech- 
nologies or those already on 
the horizon In ways that win 
not weaken the economy but 
in fact will add to our 
strength in new businesses 
and new jobs." 

The market for energy effi- 
ciency goods and services is 
estimated by the Interna- 
tional Institute for Energy 
Conservation at $1 ,800b n 
over the next 40 years. 

Until now indifference and 
falling energy prices have - 
conspired to keep energy 
efficiency on the backbumer 
where it has languished 
since the alarm of the first' 
Middle East oil crisis in 1973. 

But mandatory cuts in 
greenhouse gas missions to 
be negotiated at Kyoto by 
industrialised countries 
could trigger a revolution in 
energy use over the next 
century. Existing technology 
such as combined heat and 
power is already capable of 


the 1992 Rio Earth tfc&mult - 
for reasons, that have little to 
do With the W T Y t r imy lwnt 

Yet despite the obvious 

commercial and Bpr l^ nim'wn. 

tal .imperatives far action, 
some, worry that' Kyoto 
might fail to launch what 
John Battle, UK " energy 
minister, recently described 
as the “win-win-win* strat- 
egy of -fighting climate 
change. 

The most immediate con- 
cern, the source of ^frantic 
last-minute diplomatic 
efforts, is the stfll consider- 
able disarray awinQg r»rHmin 
on how to proceed. 
“Nobody’s facing the ri ght 
direction, let alone giving 
the starting orders for the 
race to begin,” says Michael 
Jefferson, deputy .director 
general of the London-based 
World Energy Council, 

Industrialised countries 
the only ones expected to 
agree: cuts at Kyoto *— are 
starting from very different 
positions relative to the 1990 
baseline against which 
reductions will be negoti- 
ated. So while the US is 
already 11 per cent above 
1990 levels, Britain expects 
to be 8 per cant below 19J 
levels by 2000. This means 
that a 15 per cent redaction 
target for ali as called for by 
the EU, would place a far 
heavier burden on the US 
than on Britain.. 

. And Japan, the conference 
host which is also one of the 
world’s most energy-efficient 
nations, supports different 
ated targets to reward coun- 
tries which have done the 
most to reduce giftahhouse 
gas emissions. 

The EU meanwhile, has 
stuck to its cafr-for^p-Sat 
rate redaction by thgtmfea . 
triahsed world as arwinde 
despite designing indfwdual- 
ly-tailored targets f£rr EU 
members. These range from 
a 25 per. cent cot tee Ger- 
many to a 40 pet Sent 
increase for Portugal. 5 - 
And although the^-Have 
stopped challenging tfieisd- 
ence of climate change, lob- 
byists from industrial with, 
something to lose rQujrin 
influential, parti culariEy 2 in 
the US. 

The European Commission 
has calculated that its 6 per 
emit target would costless 
than Oi per cart ofgross 
domestic product growth 
expected between nowEand 
2010 ‘ . H -. 

But these would be losses 
in individual sectors, jni&jls 
coalmining, as even ttef US 
Department of Energy’s 
apparently modest scenario 
of stabilising Knissjcaos at 
1990 levels concedes. 

US a nti Australian indus- 


n Tro^ripfi to curb emissions^ 


could ^he dwarfed; by 
increases from developing ? 
nations, a : • - ■ 

The, US estimates -that by' , 
20M. developing .countries? w 

cOUld frrrtnl 33 hn' 
ionnetf compared to -the * 
Organisation . :<tf Economic 
Co-operation and Develop- 
ment’s estimate of 3.6bn. 

TheXTS wants to explore at 

Kyoto ftwihanlgma g ni-h wy' - 

ttaisg&M ^tnufing to t ransfer , 
cash and techmflogy to 
devetepmg countries- reduce 
emissions. Because the scope 
for improved ; energy effi- 
dtencyts e^en greater- in 
many -•<. • 
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We bring energy to life. 
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improving efficiency to 80 tries are particularly fearful 
per cent from levels as low they could suffer a competi- 


as 30 per cent 

But only a minority of 
industries, and even fewer 
households, have embraced 
energy-saving technologies 
which in most cases pay for 
themselves through lower 
energy bills. 

A binding environmental 
commitment at Kyoto could 
give the existing commercial 
benefits of energy efficiency 
a much wider take-up than 
in the past 

Only last week, the UK 
chemical Industry unveiled a 
voluntary pact with the gov- 
ernment to cot energy con- 
sumption by 20 per emit by 
2005 using existing energy-ef- 
ficiency technology. 

The mandatory treaty 
expected from Kyoto will 
also ensure It has a much 
better chance of being acted 
on by governments. 

Only tb? UK and Germany 
are on course to honour the 
voluntary target agreed at 


five disadvantage vis-a-vls 
fast-growing developing 
nations if the Industrialised 
world" makes unilateral emis- 
sion cuts. 

Such fears have prompted 
the US Senate to threaten to 
block ratification of any deal 
struck at Kyoto unless it is 
matched by commitments 
from test-growing develop- 
ing nations such as India 

anti nhfaia- 

But an even bigger chal- 
lenge than agreement among 
Industrialised nations is 
pn g agfn g developing coun- 
tries in the fight against cli- 
mate change either at Kyoto 
or soon afterwards. • * 

That is important if only 
to ensure ratification by the 
US, the' world's biggest sin- 
gle emitter of greenhouse 
gases and an important 
source of technology for the 
rest of the world. 

Over the longer-term, 
efforts by industrialised 


IN THIS SURVMY 


Locked sway beneath the surface of the Earth, there is an abundant 
supply of dean, efficient energy. 

That energy is natural gas. 

If is our business at BG to harness that energy, and release its potential. 

We discover and explore the natural gas fields. We produce the gas. 

We store it. We transport it. And we deliver it to homes and businesses. 

Following the demerger of British Gas pic, we are less than one year old. 
But drawing on our technical heritage and expertise BG is already a 
leading player in energy production. 

We're exporting our skills and forming international partnerships. 

And all the time we're doing one of the most vital, and one of the 
most satisfying jobs in the world. 

Bringing energy to life. 
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CHP Is a local ly-ortentated system: one locality is Lindsey Oil Refinery, North Lincolnshire 
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Energy 
on the move 


POWER INDUSTRY • by Simon Holberton 


Turning on the he at 

The new UK * 


■m* 1 

^uac-r- 


The new UK 
government sees 
co-generation 
making a vital 
contribution 

Combined beat and power, 
or co-generation, seems such 
a good idea that the question 
arises why has it taken so 
long to get off the ground in 
Britain? 

CHP uses both the power 
and the heat generated in 
manufacturing electricity. 
Use of the heat gives CHP a 
very high energy efficiency 

- typically 80 per cent to 90 
per cent. This phenomenal 
energy efficiency compares 
with less than 60 per cent for 
electricity produced by the 
best combined cycle gas tur- 
bine, or 40 per cent by coal- 
fired generation. 

Hence its attraction to a 
broad range of users, from 
cost-conscious Industrialists 
to sandal-shod environmen- 
talists via a government In 
search of an energy policy. 

CHP has other attractions 

- notably cost advantages 
arising from avoiding elec- 
tricity transmission and dis- 
tribution charges, and the 
components of final electric- 
ity prices accounted for by 
capacity payments. 

The process also helps to 
reduce emissions of green- 
house gases - the oxides of 
carbon, sulphur and nitro- 
gen. CHP produces less than 
half the amount of COS. 
compared with conventional 
thermal power, and a third 
of the amount of nitrogen 
oxides and no sulphur diox- 
ide. 


BecWeal capacity 
size range 

• Less than tbC&tWe 
' 100 kWe - 929 kWe 
: T MWe'-'Si MWe 
Greater thanlO 
’Total." 


Numbered 

nstaflatioftS 


'.>ShW* 
of total 


Total V. 
■e»ee*ric»y 
capaoi lyttfea 


Share 
ot total 

*«% ' 


64 .4.8 . . £823A 


: 79l3 
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fired generation. |{^nau>r.t»&»fcy^.ndE n « 8 

Hence its attraction to a 

broad range of users, from accounted for by CHP pro- 
cost-conscious industrialists jects. At tbe end of 1996 
to sandal-shod environmen- there were 1.336 projects 
talists via a government in with a total capacity of 
search of an energy policy. 3.562.4MW - of which 79.3 
CHP has other attractions per cent were for projects in 
- notably cost advantages excess of 10MW. Overall 
arising from avoiding elec- installed capacity has 
tricity transmission and dis- increased by 50 per cent in 
tribution charges, and the the period from 1991. 
components of final electric- David Green, director of 
ity prices accounted for by the Combined Heat & Power 
capacity payments. Association, says CHP faced 

The process also helps to opposition from the the Cen- 
r educe emissions of green- tral Electricity Generating 
house gases - the oxides of Board before electricity pal- 
carbon, sulphur and nitro- vattsation in 1989-90. “They 
gen. CHP produces less than were committed to big, 
half the amount of C02, remotely located power sta- 
compared with conventional tions," he says., 
thermal power, and a third Since privatisation CHP 
of the amount of nitrogen has taken its chance In the 
oxides and no sulphur diox- UK market It benefited from 
ide. exemption, from the fossil 

Yet for all these benefits, fuel levy, but has suffered 
less than 5 per cent of from the electricity regula- 
Britain’s Installed capacity is tor's cap on prices and 


uncertainty in the gas mar- 
ket over the trend in prices. 

CHP has been given a 
boost by the incoming 
Labour government which 
wants to see 10.00 QMW of 
installed capacity of CHP by 
2010. At a government-spon- 
sored conference on CHP 
last month John Battle, 
energy minister, said the 
government were consider- 
ing applications for CHP 
totalling 1.00GMW. 

“My main objective is to 
deliver secure, diverse and 
sustainable supplies of 
energy at competitive prices 
and I regard CHP as a vital 
contribution to that policy." 
Mr Battle said. 

Mr Battle has approved 
several large CHP schemes 
since he took over the 
energy portfolio in May. He 
approved tbe L20QMW Sal- 
tern! facility for BP Chemi- 
cals which Entergy, a big US 
utility, will build as a part- 
CHP plant' 

Last month, he gave tbe 
go-ahead for PowerGen to 
build a 20GMW scheme far 
British Steel's Port Talbot 
steel works, and for National 
Power to construct a 130 MW 
CHP plant at Esso’s Pawley 
refinery in the UK. - 

Of the Fawley project he 
said it was. another example 
of Industry using “heat and 
steam to increase overall 


fuel efficiency and boost its 
environmental performance. 
This is exactly what I want 
to see.” 

National Power describes 
CHP as “the way of the 
world” and that its has to 
adjust to the market “The 
g o vernment likes it and it is 
good for the customer." the 
company said. “Often the 
heat is a new business for 
us." 

But. for National Power 
and PowerGen CHP repre- 
sents a two-edged sword. 
While; heat might be a 
new business for the big gen- 
erators every unit of surplus 
electricity sold into tbe Elec- 
tricity Pool represents a unit 
I pss they can generate from 
their coal-fired stations. 


Tcttri CHP.capacfly4MWe) 


“The electricity that is 

sold into the P*” 1 - 
often the large part of the 
electrical output of the 
plants, does erode our core 
business.” National Power 

^Another aspect of the 
development ot CHP. 
although one with long-term 
implications, is that it is a 
locally-orientated system 

and is. therefore, essentially 
incompatible with the large- 
scale electrical systems that 
were created by state owner- 
ship. _ . 

The post-war British 

model, as in virtually every 
developed economy, devised 
an integrated system of 
large-scale generation units 
attached to a nationwide 
transmission system feeding 
local distribution networks. 
The location of generation 
was biased towards the 
north of England where coal, 
its primary fuel source, was 
located. 

Siuce CHP Is local it 
logically leads to a frag- 
mented electrical system. 
Some experts, such as Walt 
Patterson at the Royal Insti- 
tute of International Affairs, 
speculate that the future for 
large-scale electrical grids 
is as back-ups to local 
systems. 

“In the coming century 
the traditional tightly inte- 
grated. centrally-controlled 
large-scale synchronised AC 
system will gradually be 
superseded.” he says. "It will 
evolve into a much more 
loosely integrated pattern . . . 
relying mainly on local 
generation under local 
control." 
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local generation under local control: Aytesford Newa p rfcit, Kent 


We are an east German gas merchant company: our day-to-day business shows 
us what it takes to put the east German economy on the move towards recovery: 
energy. For us. energy isn't just natural gas - even though natural gas is the most 
popular form of energy with consumers, utilities and businesses. For us, it is also the 
initiative, flexibility and commitment needed to put our economy back 
on its feet. Together with our partners in energy - regional distributors, local 
government and industry - we have already moved a long way within a short- 
space of time. We are able to supply natural gas via an area-wide network to ail 
parts of east Germany - a major achievement which has received international 
recognition. Now we are focusing on the finer details: greater flexibility in gas 
purchasing and the ability to meet growing demand for gas. That makes us the 
right partner for energy. 


AWARDS 


;Rewiarding efficiency 


Land Rover s energy 
drive takes a prize 


Verbundnetz Gas AG • BraunstraBe 7 ■ 04347 Leipzig • Germany ■ Telephone: (00 49) 34 14 43-01 


A producer of gas- guzzling . 
vehicles vrfnrrmgajHlze for 
its energy-efficient power . 
generation may appear . 
paradoxical 

But that is precisely what 
happened to Land Rover V 
when It won a special 
award this year from the 
Combined Heat & Pawer . 
Association. a.UKlobby 
group seeking to enconrage 
more companies toad opt - _ 
co-generation, an.extremeiy 
efficient farm of electricity 
generation, which produces 
heat and power 
simultaneously. 

The award went To Land 
Rover for its combfned'fceat 
and power facilities at its-' 
assembly plant at SoHhhB, 
Birmingham* in the UK. ■ 
Ten CHP plants installed in 


1994 reduced energy bills 

- for the site by nearly 

SeOOfBOO during the first 
two years of operation. 

. Another five units 
installed subsequently 
brought total installed 
capacity up to'igRJW. The 
units are used to generate 
space and process heating, 
mainly in the paint shops, ■ 
and electricity. 
r They were supplied and 
Installe d by Nedalo. a . 
private CHP provider, at no 
capital cost to Land Rover, 
which, boys their electricity 
output at .below market - 
rates.'.'.-.. 

' Encouraged by its 
savings, the Land Rover 
gro w ls. Installing three 
CHPimto at its Cowley . 
site in Oxford: . 


Other award-winners 
included Zeneca Fine 
Chemicals for its CHP 
installation at 
Huddersfield, 

Tt was designed and 
^stalled by fimstar, a CHP 
company which operates 
the (riant under a 15-year 
contract, and runs at an 
efficiency of 85 per cent 
/Die facility supplies all 
of Zeneca's steam and 
electricity and is expected 
to reduce energy costs by 
following the 
decommissioning of old 
coal-fired boiler plan t 
which no longer meets the 

requirements of the 
Environmental Protection 
Act 

Leyia Boulton 
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NUCLEAR INDUSTRY , by Sjmon Holberton 


of 


future role 


The industry's 
contribution 
will be needed 
to help reduce 
emissions 

T aking more than passing 
Interest in next month’s 
meeting of environment min- 
isters will be the world's 
nuclear industry. Hie indus- 
try believes it can ride the 
coat-tails of concern about 
global wanning by proclaim- 
ing Its own green creden- 
tials: nuclear power pro- 
duces no greenhouse gases. 

The European Commission 
calculates that the use of 
nuc l gpr power In the Euro- 
pean Union prevents the 
emission of 700m tonnes of 
carbon dioxide (COS! annu- 
ally, compared to a situation 
in which the same electricity 
was generated using the mix 
of foe Is currently employed. 

The El] is seeking to cut 
e mis sions of greenhouse 
gases by is per cent from 
their 1990 level by 2010. 
Britain has an even more 
ambitious target; it wants a 
20 per cent cut in C02 emis- 
sions by 2010. 

“If European government 
are serious in their ambi- 
tions to reduce emission of 
greenhouse gases in line 
with their international conk 
mifmpnta j cannot see how it 
can be done without retain- 
ing the contribution from 
nuclear power," said Bill 
Wilkinson, chairman of the 
British Nuclear Industry 
■Forum recently. 

“Improved energy effi- 
ciency and renewable 
sources of energy will have 
an important role to play in 
mitigating greenhouse gas 
emissions. But even if the 
EC’s own target is achieved 
of doubling to 12 per cent the 
contribution of renewables 
by 2010, they will still only 
be able to play a limited role 
in supplying Europe's elec- 
tricity needs." 

The British aim of cutting 
C02 emissions by 20 per cent 
is particularly demanding.' 


rNetTWh 
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An indication of just how 
demanding was given in a 
study by the Energy Advi- 
sory Panel, a group of wise 
Persons who report to the 
trade and industry secretary. 

The panel used the trade 
department’s own energy 
model of the UK to make Its 
estimates. The key assump- 
tion was that the electricity 
supply industry should bear 
the brunt of attempts to 
reduce C02, given the diffi- 
culty of curbing the use of 
the car and other vehicles. 

“The large potential con- 
tribution of the electricity 
industry to meeting of C02 
reduction targets arises from 
the fact that power stations 
have a greater potential for 
fuel switching than other 
sectors," the panel noted. 

“With the higher C02 
reduction targets (20 per 
cent), coal use In power sta- 
tions would be largely elimi- 
nated, being replaced by fur- 
ther increases in t£e use of 
gas - except that somewhere 
between a -10 per cent and 
-20 per cent target the model 
•flips’ and opts for,, nuclear. 
In the -20 per cent case the 
new nuclear build required 
is of the order of 16GW, or 
the equivalent of 1 2 Sjzewell 
Be.” 

Sued) an addition to 
Britain's nuclear" “fleet" 
would require building more 
capacity than the country 
currently possesses and is 
physically impossible. It is a 







\ »]■— 


Creys-MalvOle, France: Europe's industry claims a key rote 

SURVEYS PROGRAMME AND INDEX 

For a copy of the latest SURVEY PROGRAMME or 
an INDEX OF PAST SURVEYS, please use the FT Surveys 
Fax-U-Baok service. 

The tax numbers to caff are: 

0980 209 908 (programme] 0990 209 907 (Index) 

For caHera outside the UK, the numbers to cafl aw 
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Technical notes Fax should be in ‘poSng mode 1 . If you have a 
handset on your fax machine, dbd the Fax-U-Back number and 
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Alternatively, the number can be (flailed direct from the fax 
keyboard, followed by ‘ s t a rt*, ff you have problems using this 
service, please call 0171 873 4378. CaDers from outside the UK 
should diat +44171 873 4378 


figure that concentrates the 
mind and indicates the scale 
of the government's C02 
reduction ambitions. 

However there are indica- 
tions that the C02 reduction 
goal will be shaped in the 
light of what emerges from 
the Kyoto conference. Plans 
for a sharp reduction in C02 
are likely to be subsumed 
within a policy to reduce 
overall “greenhouse" gas 
emissions. 



Brttato's Sizeweil B under construction: “WHh the higher C02 reduction targets, the new nuclear buSd required te of the order of 16GW, or the equivalent of 12 Saawell Be" 
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NUCLEAR FUEL, 
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MAKE IT BURN 
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For further information, please contact 
Jano-Ei miia Peeries e on 

Teh +44 171 873 3309 FaXf+44 171 873 3062 
or Chris Aston on 

Teh +44 171 873 4196 Fax: +44 171 873 3062 


Suppose you could take the ashes 
of a used matchstick and somehow 
turn them back Into a new matchstick, 
to burn again. 

You'd be burning the same fuel, thus 
increasing the life of your fuel reserves. 

.And suppose that when you did 
this, 97% of the ashes could somehow 
be used to make the new matchsricks. 

At BNFL, this is precisely what we 
do with nuclear fuel. Because instead of 
somehow, we have know-how. 

At our Thorp recycling plant at 
Sellafield, used uranium fuel that has 


been burned in reactors arrives in huge 
shielded steel flasks. 

The used fuel assemblies - bundles 
of fuel rods constructed rather like a 
packet of spaghetti - are taken apart 
behind concrete walls and the metal- 
dad fuel rods are then chopped up and 
dissolved in nitric acid. 

Using simple chemistry, we produce 
pure oxides. Uranium oxide can then 
be made into fresh nudear fuel. 

Plutonium oxide can be combined 
with the uranium to produce Mixed 
Oxide, or MOX fuel. In this way, 97% 


of what would otherwise be high-level 
waste can be used to make new fuel 
capable of being burnt again - just as 
miraculous as turning ashes back into 
matches. (Of the 3% left over as waste, 
most is encased in concrete and steel or 
turned to glass.) 

This technology, developed and 
perfected by BNFL, has already- 
secured orders worth over £12 billion 
from UK and overseas customers. 

BNFL is a world leader in nuclear 
fuel manufacturing technology, the 
management of nuclear waste and the 


decommissioning of redundant plants 
- work that provides thousands of 
skilled jobs. 

To learn more about what we do, and 
how we do it, come and see us at the 
Sellafield Visitors Centre in Cumbria, 
or write to: Corporate Communications, 
BNFL, Risley, Warrington, Cheshire 
WA3 6AS or visit us at www.BNFL.com 


©BNFL 
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OIL* by Robert Corzine 


Altruism is not the 
only driving force 


Oil companies are 
divided about 
how to attack the 
greenhouse gas 
problem 

Mention climate change to a 
group of senior oil Industry 
executives and the reactions 
are likely to range from sym- 
pathetic murmurlngs that 
steps must be taken to 
reduce greenhouse gas emis- 
sions to outrage and charges 
that the world's oil industry 
Is being unfairly targeted. 

These reactions reflect the 
strategies being adopted by 
Individual companies. 
Although many characteris- 
tics of a modern oil company 
are thoroughly interna- 
tional, some of the differ- 
ences in approach to global 
warming can be explained 
by their country of origin. 

Some US companies, such 
as Exxon, the largest US 
petroleum group, have been 
scathing about the lack of 
scientific evidence to sup- 
port proposals for radical 
changes in the way the 
world consumes energy. 

They also warn of grave 
economic consequence of 
what they see as a willing- 
ness by some politicians to 
embark on an 111-concelved 
programme of change. 

Some European compa- 
nies, however, have adopted 
a more sympathetic 
approach, reflecting in pah 
the positions of their home 
governments or public opin- 
ion In their home countries. 

Statoll, Norway's state oil 
and gas group, h«a gone fur- 
ther than many in tackling 
the issue of global wanning. 
The offshore oil and gas 
industry in Norway accounts 
for a quarter of Norway's 
total emission of carbon 
dioxide. 

The extensive use of off- 
shore tankers to transport 
oil rather than pipelines haw 
also left it with a problem in 
releasing volatile organic 
compounds Into the atmo- 
sphere. 


COMMENT 


An expected rise in on out- 
put over the next few yean 
will result In a correspond- 
ing rise in 002 emissions, as 
increasing amo u nt* of natu- 
ral gas and water will be re- 
injected Into fields to recover 
greater amounts of oiL 

“We want to be ahead of 
the competition" when it 
comes to the amount of 
emissions which result from 
cdl and gas production and 
transportation. Bays Harald 
Narvik, Staton's chief execu- 
tive. 

“It’s also Important for 
Statoll to be a player In find- 
ing new tprhniwii solutions 
to some of the critical envi- 
ronmental problems we are 
faced with.’* 

Statoll executives believe 
there may be a competitive 
advantage to being the most 

energy-efficient produce-. 

It has launched a NkrfJOOm 
tprhninni programme to cut 
ewdwrian* by almost a third 
over 10 years. Executives say 
such steps may also prove 
Commercially sensible. 

But they acknowledge that 
part of the reason for acting 
now is to head off more radi- 
cal solutions that could 
prove commercially uncom- 
fortable. "If we don’t spend 
money then we cant com- 
plain if the wrong frame- 
work is imposed an us." 

Statoll engineers have also 
looked at ways or using 
depleted offshore reservoirs 
as permanent repositories 
for large amounts of carbon 
dioxide if scientific evidence 
emerges to justify radical 
cuts in emissions. 

Other big oil producers, 
such as Saudi Arabia, say 
they have titan numerous 
steps to ensure their cdl and 
gas production operations 
are aB clean as possible. 

But some environmental 
campaigners diamimi such 
actions as being of only mar- 
ginal importance when It 
comes to what they see as 
the main Issue: the need to 
make sharp cuts in the use 
of fossil fuels worldwide. 

Environment groups such 
as Greenpeace have targeted 



The 
is greener 


In 1S90 when specialists 
were locked away 
fo rmulating algor ithms far 
the wholesale price In the 
electric i ty port of England 
and Wales It is unlikely 
that selling electricity 
from chicken litter was 
foremast m their minds. . 
YCt privatisation and 
tncraaslAg liberalisation is 
offering just that 
opportunity. 

From water, wind, sun, 
biomass and waste - 
“green electr ici ty" trading 
la on the Increase. 

The Renewable Energy 
Company la an 

independent UK electricity 
supply company which has 
bean selling green 
electricity to those who, 
since IBM, have been 
entitled to choose their 
rappUer. Among the 
Stroud-baaed company's 
cus t omers. Is its district 
council. 

Green Electron, o wned 
by UK power Utility SWKB, 
is shttilniiy enthusiastic. 

In Octobers it >et up a port 
scheme to aasass the 
potential for selling grean 
power, Compenies are busy 
positioning themselves for 
the mil liberalisation next 
summer of the UK 
electricity market when 
more flan Mm dom e stic 
and small business 
cu stom e rs will have the - 
right to move supplier. 
Many consumers will be 
driven by price but gas 
liberalisation baa shown 
they ere co w n em e d too - 
about service, Electricity 
offers fuel differentiation. 

P ro p onents or green 
power, usually explain that 
buying green electricity 
win not "green* the 
specific electrons that flow 
into yoursppUanoes. 

What it win ensure Is 
that the amount of 
electricity taken from tbs 
network wifi hare been 
matched by an equal 
amo unt of electricity front 
renewable aourc ea bring 
pumped into the *y*t*m» 
Metering and billing are hi 


acCTeditatkm system fa 

likely. u 

Since IflBO renewable 


ge ne rat ors have bid 
competitively to receive* 
premium price for their 

• electricity. This adds M 
per cent to electricity WDs. 

Currently there are 
certain pressures that 
green trading might 
alleviate. First than la 
Kyoto and the UK's 

determination to take a 

laad role In cutting 
greenhouse gases. Tied to 
this Is the government's 
intention to have 10 per 
cetooT e l e c tric i ty coming 
from renewable sources by 
*010. <TMs current figure 
is loss than & per cent.) 
And then there me 
schemes, such as the 
chicken U tter pro j ect, 
which received mm-fo«sQ 
fori contracts in the early 
1980a, Many of these 
compenies have joined the 
Renewable Gen e r a tor s * 
Consortium, to lobby for * 
good deal in the green 
supply market. 

Deals struck win be 
keen. B ut pri ces agreed 
will be helped by 
improving market 
transparency. Renewable 
g en e ra tors are connected 
to local distri buti on 
fre t w or k s and do not use 
the national i » w n p ti «fcis 
system. This reduce* Coats 
wad inmastngly 
g ener ato rs are credited for 
the saving. 

A* am Scottish 
Companies plan their entry 
to the green trading 
market. Eastern Group 
added its own twist with 
H* EcoPuwer tariff wfcfch 
offers consumers the 
opportunity of choosing to 
invest to future green 
electricity. Consumers can 
pay 8 per cent or 10 per 
cent on tftrir bfib, which 
Eastern wm match, and 
Which win be pat into a 
fund, independent of the 

company, and invested in 
renewable energy. 

As the fburtii largest 
generator in the UK, 
Eastern** commitment will 
provide megawatts and 
confidence to a growing 
market 

NtcoiaStemise poteg 
analyst for the Association 
cf Electricity Producers 


oil company operations in 
frontier areas, such as the 
deep water areas being 
opened up by advances in 
technology and the remote 
onshore sites in areas of spe- 
cial environmental impor- 
tance. 

They argue that the use of 
existing world oil reserves 
would cause permanent 
damage to the earth, so 
opening new areas would 
only prolong the hydrocar- 
bon era. They advocate an 
early shift to renewable 
energies such as solar 
power. 

Both British Petroleum 
and the Royal Dutch/Shell 
group have recently 
announced sharp increases 
in investments on renew- 
ables. 

Cor He rks trot e r, chairman 
of Shell’s committee of man- 
aging directors, regards such 
Investments as prudent, 
given the uncertainty over 
the scientific evidence of 
global warming. 

Although Shell expects 
that virtually all of the 
world's oil reserves will be 


needed in coming decades, It 
predicts that renewables 
could account for 50 per cent 
of world energy demand by 
2060. 

But Shell’s decision to 
Invest SSOthn over the next 
five years in renewable tech- 
nologies pales in comparison 
to annual capital expendi- 
ture of $10bn-$12tm in more 
conventional technologies. 

The decision, however, to 
make renewables a fifth core 
activity of the world’s larg- 
est International oil com- 
pany suggests that there is a 
clear commitment from 
senior managers to take 
issue seriously. 

BP has also adopted a 
more public stance an global 
warming. John Browne, its 
chief executive, surprised 
many of his International 
counterparts with a speech 
earlier this year in which be 
spoke of toe need to tackle 
the causes of global 
warming. 

Altruism is not the only 
driving force behind the 
Shell and BP strategies. 

Solar Power and other 
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Cor Hwtetroton regards Investment* fei renewable# as prudent 


renewable energy sources 
could prove to be a lucrative 
niche business if the indus- 
trialised world decides to 
support more environmen- 


tally acceptable power gener- 
ation schemes in developing 
countries as part of a 
broader strategy to combat 
global wanning. 


But other senior oil execu- 
tives rtimmiBK toe initiatives 
of compani es such as Statoll, 
Shell and BP as mere public 
relations. 


In that, they mirror the 
uncertainty and divison 
which surrounds the broader 
global climate change 
debate. 
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A farm would never become a reality 

for this family without the irrigation system ; 

the irrigation system would never become a reality 
without electricity; 

electricity might never become a reality 
if not for the engineers of ABB. 
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Visit the ABB World Wide Web site at http:ZAvww.abb.com 
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FifceSertwrt 40, Is nowcMef 
executive ofa UK landfill 
company which ha says 1 
to tha fitot to aim for a' 
stock market listing. 

- His-cotap^y, Combined - 
Tdmffli l Projects, fs Still 42 . 
persist owned bp him 
former empIoyw.Hambros, 
the UKmendumt bank. It " 
aims to raise Siam through 
,s sftartofferittif next year 
Which to aimed at ethical 
fanrHtmeatnmds under the 
labdtof a^tehewsble” 
enersy supplier. 
‘...'MrMtoHarhai sees 
opportunities all over . _ 
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Bwrgy craps 
and forsaby watte 


efocWrityfrom landfill gas,, 
by to pta r h i g m ethane 
ambstons Cram 
uudwgr omut rnbbish . 

dmiqistThe wiU be used as 
atKK^rbzgboaid. :*Y0tt 
Btillftave 30 year* of 
toetiutae coming out of 
lamUfflrite*Xortbesinsor 
the past, w he says. 

A AAvetowtods fnnreased 
en et gy affl rfency in order to 
ndsttegntthoosegiis . 
emlMkHmassodated with 
climate Changecan only - - ' 
farther boost the industry’s 
prospects. Methane Is one of 
«w> tihi ea main gWsuhhHiu . 


gases, along With carbon 
dioxide and nitrons oxide*. • 
A fartheomteg ffraroponu 
Union landflU directive is ' 
Hkely to boost demand toil' 
met h ane rec a pt nre tty: ■ 

Retting stricter standards.' 
tor landfill sites in the ; 
Community. The* total 
Kuropean/potential for : ' • > 
geaeraffng landfill gwtrom 
methane could be as high as 
4.000MW, against installed 
■ capacity, of arotmd 680WW. Z 
Although fitr FitoHohert 
says landfill gas is already 1 - 
price competitive with 


conventional energy in ■ 
terms, of cortperkitottratt 

hoar, the industry is Ukely 
forelyjtor tbh foreseeable 
fatnreopgnrn ax neart ' 
snpportto gaarantee If 
tong-term contracts/ 

•this itt becsttae toe-high 
cfcpitaTeost of Setting up . ; 
small landflU,gasplant»of 
aroond BMW requires -‘A 
long-term electricity * 
contracts to guarantee a. - 
-payback on in vestmen t. .: 

BnLsnchhmg4enn:f ' 
eanh-actos have not been . 
for thfunrtwg frnm BttiW wi . 


because of Anther 
_ anticipated tolls in prices as 
the d BdrMt y market is 
liberaBsed. 

Tfte industry's main 
source of contracts has, 
•t he re fore , beeax the UK 
government's Non-Poestl 
Fuel Levy to promote 
alternative fuels because it 
ttfovfdes price certainty ■ 
which the market does not. 

. The aim ed the levy, paid 
by aU efeefcrfadty consumers 
• fltww gfc Hirt»hin«j h to 
“create jam Initial ' 
market . . . such that the 


most promising renewables 
win eventually he able to 
w iimuiv without financial, 
support”. 

ISe levy raised Scorn 
electricity customers is 
redistributed to electricity 
cwnpairiwi to mahe op th 1 * 
difference In cost between 

new and conventional . 

- sonrees of power. But Mr 
FitzHerbert is banking on 
the development of a niche 
market for green electricity 
supplies once direct 

competition for customers 

starts in the UK alter a 
l . • government deadline of 

. Xu the 

government subsidies 
motivated by conce r ns 
as about global warming wad 
unsustainable waste 
disposal will continue to 
. drive the business. 
Combined Landfill 
Prote c t s may -win a first 
foreign contract from local 

- ■ authorities In Madrid; Mr • 
it FitxHerbert said. Ibis 

would give some Indication 
<L . as to whether the optimism 
d ' about the prospects for 
re landfill gas was 
well-founded. 
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ALTERNATIVE ENERGY SOURCES » by Leyla Boulton 

Nothing quite 
like the sun 


Leyla Boulton 


Japan and the US 
have adopted a 
more aggressive 
role to advance 
solar power 

Solar energy from 
photovoltaic panels could he 
the single most important 
long-term means of achiev- 
ing the deep cuts in the 
greenhouse gas emissions 
associated with climate 
change. 
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V ▼ hen electric current begins flowing into the coastal region 
of northern Peru, some of the local people may think it’s nothing short of a miracle. 

Perhaps they won’t be far wrong. 

The Peruvian Energy Commission had been trying to bring power 
to this remote region for a long time. And they knew all too well the myriad problems 
inherent in a project of this magnitude. 

Fortunately, the local firm heading the project, ‘Aguaytia Energia del Peru SRL’, 
found a company that could help provide an ingenious solution 
to this energy challenge: ABB. 

It’s a solution that will utilize natural gas located east of the Andes. 

The gas will be pumped from the fields, processed, then piped to a 155 megawatt power plant. 
Electricity from the plant will then be sent via a 400 kilometre power 
transmission line across the Andes to the coast, thereby supplying the area with the 
much needed energy from Peruvian resources. 

It’s the kind of solution only a team of dedicated individuals 
with multi-cultural perspectives, multi-disciplinary expertise and global 
and local orientation working together could create. 

And, if for one particular group of Peruvian farmers, 

ABB’s ingenious engineering qualifies as a miracle, that’s OK with us. 


11115 at least Is the claim 
made by the UK govern- 
ment's solar Industry task 
force earlier this month. 

But to take advantage of 
the fledgling technology's 
"explosive growth (expected) 
sometime early in the next 
century” it urged the gov- 
ernment to stimulate invest- 
ment in the technology in 
order to drive down costs. 
Building up domestic manu- 
facturing capacity would 
enable Britain to capture a 
promising export market 
while creating new jobs at 
home in a labour-intensive 
Industry . 

The alternative of "allow- 
ing our competitors to cor- 
ner an excessive share of the 
global market . . . would 
effectively be ceding domes- 
tic jobs to them", warned the 
task force. 

Its members include two 
UK manufacturers, BP Solar 
and Intersolar, plus banks 
and Insurance companies 
which increasingly perceive 
the potential effects of cli- 
mate change as a threat to 
their business. 

The group is chaired by 
Jeremy Leggett, a former 
environmentalist who has 
also set up Solar Century, a 
global purchasing club for 
solar power which is the sort 
of private sector initiative 
traditionally preferred by 
the UK. 

But a few governments, 
namely the US and Japan, 
two of the foreign competi- 
tors cited by the task force, 
have opted for more aggres- 
sive market-forcing pro- 
grammes. These attempt to 
drive down the costs of solar 
versus conventional energy 
through government pro- 
curement or pump-priming. 

Japan, host of the Decem- 
ber 1-10 inter-governmental 
conference in Kyoto on cli- 
mate change, has led the 
way with a plan to install 
solar roofa on 70,000 homes 
by 2002. It is home to 
Kyocera, a market leader in 
emerging international solar 
markets. 

In June, the US adminis- 
tration unveiled a pro- 
gramme to install lm solar 
roofs in the US by 2010 
although the details of how 
it proposes to do so are 
unclear. 

The UK government mean- 
while Is reviewing its policy 
on renewables which it 
wants to generate 10 per 
cent of the country's electric- 
ity needs by 2010. But it is 
waiting for the outcome of 
the Kyoto meeting before 
publishing the review’s con- 
clusions early next year. 

Michael Meacber, environ- 
ment minister, recently 
appeared to rule out sugges- 
tions that the government 
provide £18m annual support 
sought by the British Photo- 
voltaic Association. In 
return the industry had 
offered to build £100m manu- 
facturing capacity In the UK. 

British Petroleum, whose 
subsidiary BP Solar, with 10 
per cent of the market, is the 
world's third biggest pro- 
ducer of photovoltaic panels, 
believes that with "appropri- 
ate government support and 
investment” solar can 
become competitive in sup- 
plying peak electricity 
demand within the next 10 
years. 

But Mr Meacher, appear- 
ing to foreshadow the out- 
come of the review, said 
solar power was still too 
“expensive" to justify UK 
subsidies on the scale sought 
by the British Photovoltaic 
Association and it would 
only come into its own In 
“five or 10 years time*. The 


government believes it will 
get more value for money in 
the meantime by promoting 
wind power and more effi- 
cient use or fossil fuels. 

Chris Rose, deputy direc- 
tor or Greenpeace UK, the 
environmental pressure 
group, argues, however, tbat 
"there's only so much belt- 
tightening you can do with 
the consumption of fossil 
foels” in order to combat cli- 
mate change. 

Once these gains have 
been made, renewables such 
as solar will be necessary to 
drive greenhouse gas emis- 
sions down to the level 
required seriously to miti- 
gate climate change. 

The British Photovoltaic 
Association concedes that 
"PV is not expected to 
become competitive as a 
pure generation source 
under UK conditions for the 
foreseeable future'', with one 
exception - photovoltaic 
panels, "high-grade architec- 
tural claddings costing £600- 
£1,000 per square metre". 

This use Is at the crux or 
Mr Leggett's Solar Century, 
which is trying to recruit 
banks and insurance compa- 
nies to install PV panels as 
cladding on office buildings. 

And Mr Leggett says there 
is much more the UK gov- 
ernment can do to support 
the Industry without hand- 
ing out large subsidies. 

Apart from tax breaks, 
these include introducing 
mandatory requirements for 
new construction to contain 
a minimum amount of solar 
in suitable buildings and 
easing of planning permis- 
sion for projects including 
PV. 

In the absence of signifi- 
cant government support, 
however, private UK compa- 
nies are likely to focus on 
chasing foreign business as 
best they can. 

One solar market tbat is 
already viable is the electrifi- 
cation of remote communi- 
ties in the Third World. 
Solar technology was the 
best way to generate elec- 
tricity “for millions of house- 
holds in the developing 
world." the Washington- 
based World Watch Institute 
said In Shining Examples, a 
report detailing local 
schemes which help finance 
the panels’ installation. 

British Petroleum plans to 
increase its sales of photo- 
voltaic panels 10-fbld to $lbn 
a year over the next decade. 
John Browne, BP’s chief 
executive, noted recently 
that although there was suf- 
ficient sunlight to generate 
all the energy the world 
needs, it now generates only 
0.001 per cent of the total. 

By 2020 however he 
believes that up to 5 per cent 
of world energy could be 
supplied by renewable 
energy such as solar power. 
More recently. Royal Dutch/ 
Shell, the world's biggest oil 
company, joined the fray 
with an announcement that 
it would spend $500m on 
developing a fifth core busi- 
ness in renewables including 
solar. 

Established participants 
such as BP, are worried less 
about newcomers, such as 
Shell, than about existing 
competitors such as Kyocera 
which stand to receive a big 
boost from the Japanese gov- 
ernment 

The proprietary nature of 
much of the technology also 
means that even Shell will 
be hard-placed to break into 
the market says Bob Kelly, 
chairman and chief execu- 
tive officer of Houston-based 
Enron Renewable Energy 
Corporation. 


INGENUITY AT WORK 
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SHARING THE BURDEN • by Leyla Boulton 


THE BIG QUESTION - by Leyte Boulton 


Emission cutting formulae Factoring in the 


Many regard 
plans to cut 
gases as a 
ruse to benefit 
the rich 

Developing 1 countries will 
not be expected to agree 
greenhouse gas emission 
cuts at the climate change 
conference in Kyoto next 
month. But there is increas- 
ing pressure on them, partic- 
ularly from the US, to start 
discussing a timetable for 
action at the conference. 

For developing nations, 
this represents both an 
opportunity and a potential 
threat. It could mean a 
bonanza for companies in 
the energy efficiency busi- 
ness. 

Tim Wirth, the US under- 
secretary of state for global 
affairs says the US policy is 
inspired by two motives. 

The first is political, to 
assuage fears by Congress 
that US industry will suffer 
a competitive disadvantage 
vis a vis developing nations 
In curbing emissions associ- 
ated with fossil fuel con- 
sumption. But in the longer 
term, it is grounded in the 
fact that emissions of large 
fast-growing developing 
nations will become an 
unavoidable component of 
the problem. “Haiti 1$ not 
the same as China in this 
respect," says Mr Wirth. 
“But we have to remember 
why we're trying to curb 
emissions in the first place." 

Carbon dioxide emitted by 
industrialised countries in 
the Organisation for Eco- 
nomic Co-operation and 
Development accounts for at 
least half the world’s emis- 
sions. But by 2010, China's 
total emissions are expected 
to equal those of the US, the 
world's biggest emitter with 
25 per cent of the total 

Whether the US approach 
turns out to be a threat or 
an opportunity for develop- 
ing nations will depend on 
how it is handled by indus- 
trialised nations. 

Climate change could pro- 
voke an unprecedented 
transfer of energy-efficient 
technology from rich coun- 
tries which would allow 
developing nations to cut 



Operations room at tin nuclear plant Ce m avoda. Romania 


emissions while reducing 
their energy costs, it could 
also help dear up local envi- 
ronmental problems such as 
urban air pollution, which 
are unequivocally caused by 
fossil fuel consumption. 

“The Chinese are begin- 
ning to see links between 
emissions of all kinds and 
the well-being of their 
people," says one UK diplo- 
mat “Between add rain and 
agriculture and air pollution 
and public health. You can 
tackle these now by looking 
at electricity and transport." 

Mr Wirth says the chal- 
lenge Is finding the financial 
mechanisms to facilitate 
such a transfer. Two mam 
ideas are on the table for 
doing this: one is known as 
joint Implementation. Joint 
implementation, so far the 
subject of pilot projects, 
would allow industrialised 
nations or companies to gain 
credit against domestic emis- 
sion reduction targets by 
cutting emissions in develop- 
ing nations. The second Idea 
is more ambitious and 


entails international trading 
in carbon dioxide emissions, 
the most important green- 
house gas. 

Both enable emission cuts 
to be made more cheaply 
than if they were focused on 
industrialised countries, 
where incremental efficiency 
improvements are often 
more costly to make than in 
less-efficient developing or 
east European nations. The 
proposals could also repre- 
sent a bonanza for compa- 
nies which make ener gy effi- 
cient technology or provide 
services. 

But many see such propos- 
als as a ruse to allow rich 
nations to grow at the 
expense of pom* ones. “It is 
correct to say that in 15 
years' time, China will have 
emissions as high as the 
US." says Jorgen Hennlgsen, 
the European Commission 
official responsible for cli- 
mate change policy. 

“But there are five ttmas 
as many Chinese and their 
emissions per capita will 
still be only 20 per cent of 
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those of America." And if 
such schemes are simply 
used to allow US emissions 
to grow by reducing energy 
waste in developing nations, 
they would have no net 
effect on reducing green- 
house gas emissions. 

A fair emissions trading 
system, such as that pro- 
posed by the United Nations 
Trade and Development 
Agency, would allow scope 
for developing nations to 
increase emissions, com- 
bined with real cuts for 
developed nations. ■ 

“Developing countries can- 
not be denied heat, light, 
and mobility simply because 
some people have an opinion 
that it. 'might not be right for 
the world,” says John 
Browne, chief executive of 
British Petroleum, who has 
taken a lead in his industry 
by accepting the threat of 
climate change. 

Frank Joshua, the Unctad 
official responsible for emis- 
sions trading, is trying to 
persuade developing nations 
that if they adopted a com- 
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man position it could work 
in their favour. 

Together with Richard 
Sandor, a Chicago-based 
expert on pollution permits, 
he is devising a scheme to 
start trading among a group 
of seven volunteer industria- 
lised nations and companies 
regardless of what is decided 
at Kyoto. 

India, whose prime minis- 
ter Index Kumar Gujral 
recently called for an inter- 
national fluid to transfer less 
polluting technologies to 
developing countries. Is tak- 
ing part as an observer. 

Even trading confined to 
industrialised countries 
could reduce abatement 
costs by at least 40 per cent, 
according to a report by the 
Royal Institute for Interna- 
tional Affairs. This is best 
illustrated by a numerical 
example. 

Suppose abatement costs 
In country A are $6 a tonne 
of carbon dioxide and $10 per 
tonne for country B. If each 
country reduced output by 
50 tonnes, the cost would be 
$300 plus $500 = $800. But 
through trading, the two 
countries could vary their 
emissions, providing the 
total did not exceed 100 
tonnes. They could trade 
emission permits so that 
country A cut output to 25 
tonnes and country B to 75 
tonnes. In this case the 
abatement cost would be 
$450 plus $250 = $700. 

These are dismis sed as 
“just formulae" by President 
Teburoro Tito of the Pacific 
Island of Kiribati, one of the 
small island states which 
fear they have the most to 
lose foam western apathy on 
climate change. 

But US trading in sulphur, 
dioxide permits in Chicago 
cut the cost of fighting add 
rain way below what it 
would have been through 
strict reduction targets and 
timetables for individual pol- 
luters. 

- It gave power utilities the 
flexibility to timi» their emis- 
sion reductions according to 
the individual needs of their 
businesses- It also gave more 
efficient companies a finan- 
cial. Incentive to exceed 
reduction targets in order to 
sell sulphur dioxide “sur- 
pluses" to others. “Markets 
have eyes,” says Mr 1 Sandor. 
The danger of such a system 
would he that If it is not 
accompanied by strict tar- 
gets to reduce overall emis- 
sions, it could simply shift 
emissions around with no 
net environmental benefit. 
Such “hot air trading'’ would 
mean, the US would simply 
emit more carbon dioxide by 
making cuts in energy- 
wasteful countries in eastern 
Europe or the Third World. 

The main benefit of the US 
approach, according to Mich- 
ael Grubb, a London-based 
expert on the politics of cli- 
mate chang e, is to end “the 
rather ludicrous pretence, 
that we can solve this prob- “ 
lem by dividing the world 
into two large blocs". 


human influence 


Climate change is 
“something that 
governments will 
need to visit over 
and over” 

The past IB months have 
seen a remarkable shift by 
industry lobbyists away 
from the argument that cli- 
mate change Is too uncertain 
to warrant fighting the prob* 
lem. 

A consensus has settled 
around the view of the Inter- 
governmental Panel on Cli- 
mate Change, the scientists 
researching tbe problem for 
governments, that “the bal- 
ance of evidence suggests 
there is a discernible human 
influence on global climate". 

But the implications for 
multi-billion dollar indus- 
tries that stand to lose from 
measures taken to reduce 
carbon dioxide emissions 
from the consumption of fos- 
sil fuels has made climate 
science one of the most polit- 
ically-charged areas of scien- 
tific research. At the other 
end of the spectrum, the 
insurance industry, which 
believes ft has the most to 
lose from inaction, has mobi- 
lised in support of tough 
omission cuts. 

Just over a year "ago, the 
World Energy Council, rep- 
resenting the energy indus- 
tries of 100 countries, and 
the .US Global Climate Coali- 
tion, were accusing the IPCC 
of distorting the evidence in 
a summary for policy mak- 
ers. *■ 

Michael Jefferson, deputy 
secretary -general' of the 
WEC, recently stood by his 
criticisms of the IPCQ for 
hot sticking with an original 
wording \ which said “the 
body of statistical evidence 
. . . now points towards a diS: 
cemtble / influence" of 
h umans oh climate. ’ 

But the WEC has since., 
focused on' both the difficul- 
ties and opportunities for 
promoting more efficient 
energy use.to tackle climate ■ 
change. Even US industry 
lobbyists, who have put 
heavy pressure on President 
Bill Clinton not to agree any 
greenhouse gas emission 
curbs at the conference on . 
climate change in , Kyoto 
next month, have, changed 
tack. ' 

Instead of openly attack- 
ing the integrity of ; the 
IPCC, which it last year 
accused of “scientific cleans- 
ing”, the Global .Climate 
Coalition has switched its 
focus to what one analyst 
described as the "soft under- 
belly" of Kyoto. 

This is the contention, 
emphasised by a $l3m televi- 
sion advertising campaign 
by US industry lobbyists, 
that developing nations are 
under no obligation to agree 
emission cuts expected of 

Indus trialised Hfltinng ■ 


The change of target was 
in response to increasing 
public concern about the cli- 
mate, a growing divergence 
of views within industry and 
a sharp rebuff by the US 

adminis tration last year to 

“naysayers gT,rf special inter- 
ests bent pg ... obfuscating 
climate Change, science' 1 . 

The dinpver the basic sci- 
ence may Jiave died down, 
but the thp#ct is that very 
little is Known about the 
effect of cJmaate change on 
the world, 1,' 

* "i mu understand that pol- 
iticians are at a loss as they 
don’t ha ve^ anything tangible 

to p in thftjr ' argument s OH.” 

says Prof,, -Bert Bolin, the 
IPCC's outgoing president 

The EPCC says the pla net’s 
average surface temperature 
could rise $y up to 3J5 degree 
rwritig ra dp-'j^nd sea levels by 
half a metre by 2100 if emis- 
sions of greenhouse gases, 
the most important of which 
is CQ2 fcpm the burning of 
fossil fuels, increase 
unabated.. .... 

This wpuld see emissions 
of carbon, dioxide in the 
atmosphere, currently at 360 
parts per million by volume 
(ppmv), rising to 70Qppmv by 
the end of. the century, com- 
pared to!. a pre-industrial 
level of 28pppmv. 

As well as rises In temper- 
ature ap# sea levels, some 
areas wgijid suffer greater 
rainfall ^su£ others increased 
drought i 

The. Meal” option in 
terms of-greenhouse gases 
would bfr# return to pre-in- 
dustrial |pyels which existed 
before- i&e big increase in 
fossil ' fijel consumption 
which fs. thought- to be 
affertmg^climate. But even 
IPCC sciimtists acknowledge 
this is r\pt feasible, if. only 
because^ -would deny devel- 
oping countries the right to 
grow, even if industrialised 
nations drastically cut emis- 
sions. - ly, 

But i^ energy efficiency is 
increaseft,gnd there is a shift 
to renewable energy, emis- 
sions could go . up by 10-20 
per cent^.first half of the 
nr: * ■•- 


next century and then 
Use at 450ppmv by the 
next century- Underth*- 
nario. temperature* ^ 
still rise, but by a 
average of 1-5C or - • • 

2100. Sea levels could n.t 

2 °a£ tf tita?* were not bad 
enough, it is also likely 
climate change is alreflrt- 
happening. IndependfiiU 
information suggests _? 
rise ot between 0 JC and 0JBC 
in temperatures since tne 
late 19th century is greater 

Smi thing over previous 
centuries. . . . , 

Tom Karl, senior scientist 
at the National Climate Data 
Centre In Asheville. North 
Carolina, says that recent 
floods in the US have been 
consistent with what could 
be expected from global 
wanning. Precipitation has 
Increased by 10 per cent over 
the last century. 

“We can’t tell you 
this trend is going to be 
catastrophic but the changes 
are not inconsistent with 
the notion that they 
could be catastrophic." he 
said. 

The uncertainty means the 
Kyoto conference is likely to 
be nothing but a first step 
towards mitigating the 
potential effects of climate 
change. 

But there are two reasons 
for beginning to act early: 
first, carbon dioxide emitted 
now will stay in the atmo- 
sphere for at least 100 years 
and second, reductions 
begun now could reduce the 
need for precipitate action 
later.. 

Policymakers point to 
other benefits to the environ- 
ment - for instance by 
reducing air pollution also 
caused by the consumption 
of fossil fuels - even if such 
policies prove inappropriate 
for climate change. 

As scientific knowledge 
improves, climate change, 
according to Mr Karl, is 
“something that govern- 
ments will need to visit over 
and over again to adjust poli- 
cies accordingly”. 
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TAXATION • by Leyla Boulton 


Taxing fuel 



The trend 
towards more 
‘green’ taxation, 
in Europe 
looks inevitable 

The big idea used to be that 
taxation on carbon dioxide 
emissions would solve the 
problem of climate change 
by promoting more efficient 
use of fossil fuels. That was 
in the heady days after the 
1992 Rio Earth summit when 
the European Commission, 
and even briefly the US 
administration, entertained 
the idea of a “carbon tax”. 

That notion is now in tat- 
ters in the US for political 
reasons. This is in spite of 
the fact that 2,000 US econo- 
mists, including six Nobel 
prize laureates, argued ear- 
lier this year that a CQ2 tax 
“may in fact improve US 
productivity in the long 
run". 

A form of quasi -taxation 
also endorsed by the econo- 
mists could yet reappear in 
the US through a system of 
emifisiona tr ading in carbon 
dioxide, the chief greenhouse 
gas associated with climate 
change. This would charge 
polluters for the right to 
emit carbon dioxide but 
enable them to sell surpluses 
to others. 

That is seen by the US 
administration as an entirely 
different state of affairs from 
an explicit tax on cheap gas- 
oline that would alienate 
voters. 

It is also seen as tbe lesser 
of two evils by US industry, 
despite the fact that some 
lobbyists equate trading per- 
mits with direct energy taxa- 
tion. 


The Commission, the EU*s 
Brussels-based executive 
body, failed to obtain agree- 
ment on a Community-wide 
carbon tax after Britain 
opposed rt mainly for politi- 
cal reasons. It argued that 
the EU had no right to inter- 
fere In domestic taxation. 

But within the European 
Union, a carbon tax has 
become reality in Scandina- 
vian countries. An approxi- 
mation of it even exists In 
Britain under the guise of 
the annual rise In road fuel 
duties. 

Apart from the fact that 
such taxation is difficult to 
sell politically, its effective- 
ness depends on two factors. 

First. It has to be high 
enough to affect behaviour. 
Without corresponding 
decreases in payroll taxes, or 
rebates for energy-intensive 
Industries, it could hurt a 
country’s economic competi- 
tiveness. 

Having abandoned hopes 
of an across-the-board car- 
bon tax, the Commission has 
sought to introduce mini- 
mum duties on fossil fuels 
across the EU in order to 
create a level playing-field 
for business. 

By liberalising utility mar- 
kets in the UK, the govern- 
ment removed tbe incentive 
for domestic fuel savings 
because energy in the form 
of natural gas came down so 
sharply. Taxes on domestic 
fael.have been too low to 
reverse this trend, condemn- 
ing to failure government 
attempts to encourage 
energy conservation in the 
home. 

The Labour government is 
so concerned about the 
social implications of fuel 
taxation that it recently 


reversed a decision by its 
Conservative predecessor to 
In crease, rval ue-add ed tax on 
domestic fiieL Its alternative 
plan to gneourage more effi- 
cient use . of energy in the 
home is! to pay unemployed 
youths to improve insulation 
in poor people's homes. 

In contrast to the position 
in domestic fuel, however, 
the high" price of petrol has 



John Brqwne: supports tax 

Lc J 

slowed^, .consumption in 
Europe. -Larger numbers of 
fael-effiiaent cars are sold in 
Europe-than in the UK 

While it may not be worth- 
while for households to 
make investments in energy- 
saving .devices, companies 
always have an incentive to 
cut costs at any level of taxa- 
tion. The incentive simply 
grows iq proportion to the 
amount: of tax on a given 
activity- Nor does it even 
have to threaten that activi- 
ty’s viability. 

A good example of the 
gains to be made from 
energy;taxation is Norway’s 
levy on, offshore C02 emis- 
sions from its oil industry. 


This has improved the effi- 
ciency of Norwegian oil com- 
panies to the point where 
their operating costs are 
lower than those of their 
rivals in the UK which does 
not have a similar tax. 

John Browne, chief execu- 
tive of British Petroleum, 
recently became the latest 
heavy-hitting supporter of a 
tax to promote energy effi- 
ciency as part of a package 
of measures against climate 
change. 

“Why should people 
change their behaviour if 
there' is no signal for their 
behaviour to change?” he 
asked. But he added he was 
not “going to talk about a 
carbon tax". “That creates in 
people’s mind -perhaps a .tax 
levied from Brussels...a tax 
that is selective and does not 
lead to a level playing-field." 
In the mean time. BP is plan- 
ning to conduct its own 
research Into both energy 
taxes and emissions trading. 

• Most energy suppliers! 
however, remain hostile to 
the idea of environmentally, 
motivated taxes, preferring 
to see them more as a ploy 
for raising government reve- 
nue. 

“We are not against such 
taxes in principle but where 
they are only aimed at rais- 
in? revenue we think they 
are seriously defective." says 
Michael Jefferson, deputy 
secretary-general of the 
World Energy Council, 
which represents the energy 
industries of 100 countries. 

But whether under the 
pressure of environmental, 
fats or revenue-hungry gov- 
ernments, the trend towards 
more "green" taxation in 
Europe looks pretty well 
unstoppable. 
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COMMENT 


Imagination 
and resolve 
required 


However 
prices in the UK 
are leading 
to extra 
energy usage 

“The single most effective 
and expeditions method of 
combating the greenhouse 
effect Sis energy efficiency," 
writes Tony Blair, UK 
prime minister. 

Everyone agrees. If you ' 
are even vaguely serums 
about the thjreat of climate 
destabilisation, reducing 
. the amount of fuel 
consumed is the obvious 
first, second and probably 
third step to take. 

The rhetoric Is fine. How. 
about the reality? Sadly 
. nothing Hke as happy. The 
usually accepted best way 
of measuring how well we 
are progressing on energy 
efficiency is via a simple 
calculation. Divide gross - 
national product by the 
amount of energy 
consumed. That gives the 
energy intensity figure. 

Each year, that should be 
reducing. But recently, the - 
UK has managed the awful 
feat of actually worsening 
our energy efficiency : 
performancece 
year-on-year. 

■ • Because erf the drop in 
industrial fuel prices over .. 
the past decade, industry is 
now producing 5 per cent 
more carbon dioxide than 
it would have done,.had 
prices remained static. The 
MI has commissioned 
research which forecasts 
that lower household fuel 
’ bills expected between 1995 
and 2000, could increase 
carbon emissions by ilm . 
tonnes. Why bother to 
invest, to save, when fuel 
costs so tittle? 

Counter-structural 
measures are needed: The 
1995 Home Euery 
Conservation Act started - 
that Throughout Britain, 
councils have prepared 
plans. These show how 
domestic fnel can be most , 
cost effectively cut by SO 
pm cod Over time next ' 
-decade. . -V . 

.‘Ho do we make those 
plans reality? First, get rid;, 
of that “absurd anomaly* : 
which levies VAT on 
energy pmservatioa atj.7.5 
per-cent - over three times 
tiie rate on energy 
consumption (5 per cent). '- . - 


The Energy Saving Trust 
is showing via its ' 

: standards of performance : - 
schemes that, helping 
electricity customers save 
fuel, rather- than bora 
more, is (at L7p par kWh) . 
less thanhetif the price of ; 
the cheapest form of • j \ . . 
generation. The trust needs ~ 
proper funding, aswas - Z'\. 
always intended, via f .; 

. polhi ter -pays levytni 7* 

amsumpthm. utitily ' 

. regulatory review must 
deliver that. Instead of 
. Mwiitti its own 
coutiibutiuu by AO per 
cent, the go vernmnt needs - 
to make sure its funding 
far the trust is; sit ; 
mmimam, kept next year 
at last year's modest £25m 
contribution. ' 

4 cash energy 
conservation programme, 
generating texts of 
thousands of cansfrncifan 
' Industry jobs, is needed to 
wipe out the scourge of . 
fuel poverty within IS 
years. Bds would - by . ... 
cutting bunding 
maintenance cost dole . 
payments, fh» annual . 

scours of hypothermia - 
end iip leaving the national 
purse in substantial profit. 

- Mortgage providers 
should offer new borrowers 
details of the likely energy 
performance of their ; ' 
homes. For too long, 
bunding societies hav 
flirted with the concept of 
serious energy labelling of 
homes. Many are happy to 
provide such basic 
information - so long as 
their competitors do tiie 
same. A private members 
Ml, sponsored by the 
liberal Democrat MP John 
Burnett will achieve this. 
Make it law. More than 
anything else, a sense of 
urgency is needed. Energy 
conservation can detiver • 
warmer homes, more ; 
efficient industry. lower ' ■! 
fiid bills; lots of --- 
construction jobs, savings,, 
to the health Service .And 
it remains the central v - ■ 
component ufany serious 
attempt to address the 
: ‘world’s biggest , 
environmental threat AB 
Itrequires fea littfe , 

. imagination,' and a lot ... - 
: stronger pohticalwiB. to 
succeed. .-. j.. 

"Andrea Warren is the i . . . 
''director of ike UK 
Association Jar. :, ' . . . 

Conservation of Energy:' 



Starting 
at grass 
roots 

To make energy efficiency 
everyday practice 

requireseducatlng and 
actively involving young 
people. Various projects 
culminating in a national 
award have been launched 
throughout England. 

In the north east of 
England, teams of students 
from the ages of five to 16 
have been Issued with a set 
of challenges. They have 
been called on to find ways 
to reduce energy 
consumption at home or 
at school, create art 
objects from recycled 
materials, organise 
environmental projects in 
tbeir local communities 
and publicise and raise 
funds Tor conservation 
projects. 

The awards run by 
Northern Electric and the 
conservation charity 
Tush Force were launched 
at the Birds of Prey Centre. 
Thirsk. which counts the 
African barn owl (left), the 
European eagle owi and tbe 
great grey owl among Us 
residents. 


THE PUBLIC POLICY OF ENVIRONMENT » by Leyla Boulton 

Progress by gentle persuasion 


The UK has few 
weapons at its 
disposal to 
improve energy 
efficiency 

“I could spend my whole day 
giving out certificates." says 
Angela Eagle, junior 
minister for environment 
who is in tbe frontline of 
efforts to make energy 
efficiency everyday practice 
in the UK. 

Ms Eagle was on her way 
to Peterborough to give an 
award to employees at 
Varity Perkins, the engine 
manufacturer. The team of 
workers, calling themselves 
Supersavers, had produced 
energy-saving and waste 
reduction ideas for the 
company. 

A week later, she was 
presenting awards to 
companies which had saved 
both money and energy* by 
embracing combined heat 
and power schemes. 

Exhortation has always 
been a large part of 
government policy to 
promote energy efficiency as 
beneficial to both the 
environment and corporate 


profitability. It has few other 
instruments at its disposal 
against a background of 
falling energy prices and 
ever harsher public spending 
constraints. 

"We could turn the 
electricity off on alternate 
days but the social 
consequences of that would 
probably not be acceptable 
to you or me." says Eagle. 

But in contrast to its Tory 
predecessor, the new Labour 
government has stepped up 
public praise for 
achievement by specific 
companies and local 
authorities- 

This is mainly because the 
government is under 
pressure to increase energy 
efficiency - in order to meet 
its ambitious target of a 20 
per cent cut by 2010 of 
carbon dioxide emissions - 
without increasing public 
spending. 

“It's not always a question 
of throwing money at a 
problem although there is a 
role for creative 
pump-priming," says Ms 
Eagle. 

A long-standing 
government information 
programme. ’ costing a 



Angela Eagle: “not always a 
question at throwing money at 
a problem” 


modest £l5m, has helped 
companies save £600m in 
energy costs every year. 
“What Is extraordinary," 
says Ms Eagle, “is that more 
people are not making such 
savings." The best reason 
she can come up with for 
this state of affairs is a lack 
of information. 

“If we had perfect 
information in the market 


and neoclassical economists 
were right it would have 
happened by now," she said. 

The other main lever 
which the government is 
keen to puli harder than its 
predecessor is regulation of 
industry- 

David Green, director of 
the Combined Heat & Power 
Association, a lobby group, 
said the main change he 
detected was a "willingness 
to give the market a clear 
steer on what should be 
happening”. John Battle, the 
energy minister, has 
indicated that the planning 
system would favour 
applications to install CHP 
schemes. 

The government has also 
set a new target for CHP. 
stipulating it should account 
for 10 to 17 gigawatts of 
capacity by 2010 up from an 
earlier goal of five gigawatts 
by 2000. 

.And it is this sort of 
message that investors are 
beginning to wake up to. 
Signalling the potential 
power of markets to drive 
energy efficiency, shares in 
RJB Mining, the cool mining 
company, tumbled 23 per 
cent after Dresdner 


Kleinwort Benson, the 
investment bank, issued a 
sell recommendation. 

This was based largely on 
the conclusion that the 
government had decided to 
set a higher priority on the 
environment than in 
propping up the coal 
industry. Richard Morse, 
head of electricity at 
Dresdner Kleinwort Benson, 
told a recent government 
seminar aimed at increasing 
the use of CHP that the City 
"would not penalise 
companies" which invested 
in environmentally-friendiy 
plant. He cited estimates 
that every 1.000MW of CHP 
capacity installed could cut 
carbon emissions by ltu 
tonnes and reduce energy 
costs by £!00m ]ier annum. 

“Efficiencies of this nature 
can only enhance tbe 
financial and environmental 
performance of UK 
companies and help to 
promote further 

reinvestment” he said. 

The Department of 
Environment Transport and 
the Regions is looking to 
promote energy -saving 
products through so-called 
market forcing or the 


promotion of new standards. 

The hluntest instrument of 
all at the government's 
disposal is taxation and this 
will invariably play an 
increasing role in future. 
Officially, the government is 
worried about the social 
consequences of taxes on 
energy use - prompting it to 
reverse the Conservatives' 
increase of value-added tax 
on domestic fuel. “The 
difference between us and 
the old government is that 
we look at the social effects." 
says Ms Eagle. “It is very 
important for us to combine 
environment and social 
justice." 

This has not stopped Ms 
Eagle and the Department of 
Trade and Industry from 
pressing Ofgas. the UK gas 
regulator, to levy a charge 
on gas customers to finance 
energy efficiency 
programmes. 

But introducing more 
significant environmental 
taxes needs more careful 
study, says Ms Eagle. "You 
have to do research to find 
out whether they'll have the 
effects you intended. You 
can't introduce things on the 
off-chance they'll work." 


FUNDING • by Marian Edmunds 

A measure of 
performance 


EVF investment 
fund puts 
companies 
through the 
ecological test 

Calls for details of energy 
efficiency and sources to 
be added to financial infor- 
mation required for stock 
exchange liking are increas- 
ing. 

“The process would not be 
technically difficult and if 
environmental performance 
is measured, attention will 
be paid to it,” says Carlos 
Joly, vice president of 
Storebrand, Norway’s largest 
insurer who is in charge 
of the company’s environ- 
mental policy and invest- 
ment 

A step in that direction 
was taken by Storebrand 
together with Scudder. one 
of Wall Street’s leading fund 
management firms, with the 
launch a little over a year 
ago of Environmental Value 
Fund (EVF), an investment 
fund designed to make capi- 
tal mar kets more responsive 
to ecological needs. 

Using the 2,000 or so com- 
panies already tracked by 
Scudder as a basis, the fund 
applies tests devised by Sto- 
rebrand. 

They include six quantita- 
tive indicators (including 
global warming, ozone deple- 
tion, material depletion, 
toxic releases and intensity 
of water use and energy use) 
and two qualitative indica- 
tors (product characteristics 
and environmental manage- 
ment). 

The EVF. SI 00m in size, 
has achieved a 2*1 per cent 
return in US dollars since its 
inception in June 1996. “We 
have consistently performed 
better than Morgan Stanley 


Capital International World 
Index (MSCI-WI) by 5 per 
cent since inception,” says 
Mr Joly. 

Its largest holdings have 
been in the US, Germany, 
the UK and Switzerland and 
in the financial services, 
electronics, telecommunica- 
tions and chemicals sectors. 

“We try to find out as 
much as we can about the 
energy use and -source of 
energy use and we relate it 
to sales which provides a 
measure of efficiency," says 
Mr Joly. 

“Increasingly the effi- 
ciency of energy use and its 
sources will become more 
important, particularly in 
light of any agreement on 
greenhouse gas emissions 
reduction." 

Typically the EVF has 
held around 70 securities but 
it currently holds 66, only 
providing capital to funds 
that are among the tap 30 
per cent within their respec- 
tive sectors and that are the 
most environmentally sus- 
tainable. 

“By paying more attention 
to environmental matters 
thqn funds managers usually , 
do we can enhance invest- 
ment performance by paying 
attention to environmental 
risks and opportunities." 

Mr Joly welcomed the 
introduction of a so-called 
global wanning indicator by 
Imperial College and 
National Provident Institu- 
tion, the insurance company. 
This enables companies to 
measure their output of car- 
bon dioxide from fossil fuel 
consumption, whether they 
are making and transporting 
products or heating their 

offices. . . 

They hope it will become 
an internationally accepted 
reporting requirement in 
company accounts. 


KANSAI PAINT- 
COVERING THE GLOBE 

Wherever you happen 
to be around the world, 
chances are that Kansai 
Paint is there too, provid- 
ing an outstanding array 
of paints and coatings 
for diverse applications. 
Kansai Paint, one of the 
world's top ten paint 
manufacturers, maintains 
sales and production 
bases on three continents 
and is devoting its ad- 
vanced technological 
capabilities to the devel- 
opment of high-perfor- 
mance, environmentally 
sound products. So, 
wherever you may be 
and whatever your needs, 
relax — Kansai Paint's got 
it covered. 
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MOTOR VEHICLES • by John Griffiths 

Global race for 
fuel- efficiency 


New engines and 
car bodies are 
being developed 
to improve energy 
economy 

On a Sunday in mid-October 
a new but dusty Mitsubishi 
hatchback nosed its way Into 
the streets of Tangiers. it 
may have looked ordinary 
but what it had just 
achieved was not, 

It had been driven in four 
days from the London motor 
show, through the length of 
France and Spain, on fre- 
quently indifferent and con- 
gested roads. It had covered 
nearly 1,700 miles at an aver- 
age speed of around 46mph. 

More significantly, its fuel 
consumption had averaged 
just over 65mpg. 

Such economy would nor- 
mally be regarded as good 
for the latest generation of 
direct Injection turbo- 
charged diesel engines, 
already renowned for their 
frugality. The car at Tan- 
giers, however, was not a 
diesel. It was the Japanese 
car maker's new direct-lryec- 
tion petrol engine, the first 
from any manufacturer to go 
into volume production. 

Conventional petrol 
engines, which use ‘indirect' 
fhel injection - pre-mixing 
petrol and air before inject- 
ing it into the cylinder - tra- 
ditionally have had around 
25 per cent poorer fuel econ- 
omy than dip«Ai«t This is the 
downside of their considera- 
bly greater power and supe- 
rior on-road performance. 

Not only has Mitsubishi's 
GDI (gasolene direct injec- 
tion) greatly narrowed the 
economy gap; size-for-size it 
Is also about 10 per cent 
more powerful than conven- 
tional petrol engines. Per- 
haps not surprisingly. Mitsu- 
bishi claims the Carisma 
GDI to be the “future'* of car 
engines - at least until more 
revolutionary technology 
comes along. 

"Economy runs", however, 
are not representative of real 


life car usage, even if the 
chosen roads are not 
designed to flatter Kiel econ- 
omy. 

The European Union's 
combined urban/rural econ- 
omy test cycle shows the 
GDI achieving just under 
46mpg. But that is still well 
over 15 per cent better than 
the similar-sized petrol car 
average. The Carisma, in 
short, marks a considerable 
step forward in fuel effi- 
ciency. And, more impor- 
tant, it will soon itself be 
overtaken. 

Next month Toyota will 
launch, Initially in Japan 
only, a car which takes 
energy efficiency a second 
big step forward. 

Its Priiis is a four-door 
saloon, which will sell for 
Y2-15m and will be the first 
'hybrid', using both petroT 
and electric motors, to go on 
sale in what Toyota hopes 
will be commercially-viable 
volumes. The Initial target is 
12,000 sales a year. 

The Prius. says Toyota, 
has been shown to have an 
average fuel consumption of 
28km per litre, or 85 miles 
per gallon - double the fuel 
efficiency of a 
petrol car. Nor is the Prius a 
diminutive ‘city' car. It is a 
Ford Escort-sized, fully- 
equipped saloon. 

The car's remarkable econ- 
omy comes from a drive sys- 
tem in which a 13-litre pet- 
rol engine and 40 brake 


horsepower electric motor 
share the drive. The electric 
motor is used alone for 
starting from standstill and 
at low speeds and the petrol 
engine cuts In when extra, 
power is needed. Surplus 
energy generated by the pet- 
rol engine is stored automat- 
ically in the vehicle's nickel 
metal-hydride battery pack. 

Mitsubishi can claim, cor- 
rectly, that the Prius is not a 
real rival to the Carisma GDI 
because there is an element 
of Japanese government sub- 
sidy in its pricing. 

Toyota hopes, however, 
that Japanese motorists will 
buy the car in such numbers 
that economies of scale will 
allow the subsidy to disap- 
pear very quickly and the 
car to compete freely on the 
open market 

Other manufacturers are 
queueing up to enter the 
marketplace with . similar 
vehicles. Among European 
manufacturers. Volkswa- 
gen's Audi subsidiary 
expects to launch its own 
hybrid next year. 

They provide compelling 
evidence that the much-pillo- 
ried motor industry, which 
has emerged as the favoured 
target of environmentalist 
concerns, has a market- 
driven momentum to pursue 
greater energy efficiency and 
its environmental benefits, 
such as reduced emissions of 
the “greenhouse” gas, car- 
bon dioxide. 



The And A12: defined offictsfy as a "concept” car, moat industry observers beSeva It is due for early production. 



Mitsubishi: no ordinary achievement 




By any measure, the 
vehicle industry has had for- 
midable market and legisla- 
tive demands made of it On 
the one hand, it has been 
under relentless legislative 
and governmental pressures 
to reduce fuel consumption 
F Pd exhaus t wniariivut 

It has been highly success- 
ful in reducing emissions of 
pollutants such as oxides of 
nitrogen, carbon monoxide 
and hydrocarbons, mainly 
through the use of catalytic 
converter technology. 
Today’s conventional petrol 
car is more than 90 per cent 
cleaner than its decade-old 
equivalent Reducing fuel 
consumption also diminishes 
emissions of C02. an inescap- 
able by-product of combus- 
tion. 

The simplest way to 
reduce consumption is to 
reduce weight Every 10 pa 1 
cent reduction in overall 
vehicle weight translates to 
around a 7 per cent improve- 
ment In fuel consumption. 

If today's cars were as 
basic as they were 15 years 
ago, having little more in the 
way of accessories than a 
radio-cassette and adequate 
heater, improvements in 
body design and manufactur- 
ing, plus the large strides in 
en ginn efficiency, would by 
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now have resulted gratifying 
fuel economies. 

Consumers and legislators, 
however, have this all 
but impossible. Consumers 
have made clear their prefer- 
ence for air conditioning and 
electric everything - from 
power windows to heated 
seats. The additional weight 
penalty is large and is grow- 
ing as yet more new technol- 
ogy, such, as satellite-based 
navigation systems, is 
poured into cars. 

Add the requirements of 
emissions and safety legisla- 
tion - catalytic converter 
systems, airbags, side intru- 
sion bars and other items - 
and it is easy to see why, for 
from losing weight, the car 
has become heavier. 

That overall fuel economy 
levels are still substantial 
improved over 15 years ago 
is a testament to industry 
progress. But other substan- 
tial progress, apart from the 
efficiency improvements in 
engine technology, is being 
made which will ensure that 
the progress is made tn the 
fight to reduce vehicles 
weights. 

The Ulsab (ultra-light steel 
auto body) project, a joint 
venture between the world's 
big steel producer, is expec- 
ted to result in a prototype 


car body some 35 per cent 
lighter than current 
units. This has been 
achieved through optimised 
manufacturing design 
and the use of new, high- 
strength steels. The proto- 
type is expected to be 
unveiled next spring. 

The consortium, which 
has been working on the 
project for two years, insists 
that the materials and tech- 
nology can be applied to all 
volume car production. 

The project has precipi- 
tated rivalry with the alu- 
minium industry, which 
ftiflimc that aluminium, sub- 
stantially lighter than steel 
but more energy intensive to 
produce, can be the material 
of the future for the bodies 
of even high-volume cars. 

The daim -has some merit 
as Volkswagen is expected 
to demonstrate by the turn 
of the century. At this year’s 
Frankfurt motor show the 
VW group’s Audi division 
put on show the A12, a com- 
pact fourseater with a body 
made of an extruded and 
cast aluminium frame dad 
with aluminium panels, sim- 
ilar in concept to Audi’s A8 
luxury car which has been 
on sale for several years. 

The A12 weighs only 750 
kilogrammes and has a pro- 


totype direct-injection petrol 
engine, 5+70 fiar in concept to 
the Mitsubishi Carisma. 
Audi says ltqi consumption 
will be around 40 per cent 
better than today's conven- 
tional small hatchback. 

Defined officially as a ‘con- 
cept 1 car, most Industry 
observers believe it is due 
far early production. 

Of all the new vehicles, 
however. It is the success or 
otherwise of Smart, the two- 
seater micro-compact city 
car developed as a joint ven- 
ture between Mercedes-Benz 
and the maker of Switzer- 
land's Swatch wrist watches, 
which will be most closely 
observed over the next 12 
months. 

The tiny car has under- 
floor petrol and, eventually 
diesel, engines said to be 
capable of 70-90 miles per 
gallon. An even more frugal 
diesel-electric hybrid is a 
longer-term prospect 

The partners hope Europe 
alone will absorb -250,000 a 
year after sales start In ear- 
nest next year. If their hopes 
are realised, implying a 
breaking of motorists* tradi- 
tional perceived link 
between vehicle size and sta- 
tus, car energy efficiency 
could indeed be poised for a 
quantum leap. 


Climate 

change 

hopes 

Continued from 

/tavnloDing countries, this 
Slid repose* the bla^t 

Opportunity of nil forsupph- 

ere of green technolup. 

It could also help develop 
tag countries tackle more 
immediate environmental 
S>bl ems such as urtan uu 
pollution also caused by fos- 
sil fuel consumption. 

But many developing 
countries remain suspicious 
that the US campaign is 
nothing more than a ruse to 
let rich nations continue 
growing at their expense. 

Rich countries already 
have a poor record in keep- 
ing promises mode at tno 
1992 Rio Earth Summit to 
help developing countries 
protect the environment. 

The Global Environment 
Facility, a fund run by the 
World Bank, set up to per- 
form precisely this role, has 
been starved of funds by- 
donor governments. 

“Where is the money 
behind the talk." asks Clem- 
ent Rohee. foreign minister 
of Guyana, a South Ameri- 
can country with vast for- 
ests the Industrialised coun- 
tries want to see preserved 
as natural sinks to absorb 
carbon dioxide. 

With its prestige on the 
line at Kyoto, Japan pro- 
fesses optimism a deal can 
be reached despite all the 
obstacles. “We believe a bad 
agreement is better than no 
agreement.” says one Japa- 
nese diplomat. 

Although many diplomats 
share the view that Kyoto 
will deliver some minimum 
reduction target to start the 
ball rolling in the industria- 
lised world, the deni is 
unlikely to tackle climate 
change. 

Indeed it is widely agreed 
that the first treaty will have 
to be followed by further 
curbs that will also require 
more dramatic solutions 
than conventional energy- 
efficiency. 

But while it may not save 
the world's climate. Kyoto is 
likely to be instrumental in 
placing energy efficiency 
much higher up the world's 
agenda as a first response. 
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We made 6 promises to ourselves before 
developing these solar energy cells. 
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Each one wrapped In sunshine. 

Ifo not (fiffleutt to see where much of fife on earth draws Hs enemy from. 

Thars why wt iplan to be instrumental n placing solar systems 00 one mfllion rooftotK 
by the year 201 0. Bringing us much closer to reducing the effects of global wanK* 

and helping the earth to breatfi a Btfe easier. ** 
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